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VISION

MISSION

By 2030, contribute 60 MMTPA
of equity oil & gas

To be a world-class exploration
and production company providing
energy security to the country



Aerial View of Zakum West Supercomplex, Abu Dhabi
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ONGC Videsh Limited 
CIN: U74899DL1965GOI004343

Registered Office 
Deendayal Urja Bhavan, Plot No. 5A-5B, Nelson Mandela Marg, 
Vasant Kunj, New Delhi 110070, India 
Website: www.ongcvidesh.com 
Phone: +91-11-26129344, Fax: +91-11-26129345, 26129346 
Email: secretariat@ongcvidesh.in

Statutory  Auditors
M/s B. C. Jain & Co. 
Chartered Accountants, Firm Regn No. 001099C

M/s SPMR & Associates 
Chartered Accountants, Firm Regn No. 007578N

Secretarial Auditors
M/s Meenu Gupta & Associates 
Company Secretaries CP No. 4552

Company Secretary
Shri Rajni Kant

Bankers 
State Bank of India

Major Project’s Locations

Block 06.1, Vietnam Block-32, Israel

Block 1, 2 & 4, Sudan Azeri, Chirag, Guneshli Fields, Azerbaijan

Block 1, 2 & 4, South Sudan Block A-1, Myanmar

Block 5A, South Sudan Block A-3, Myanmar

Sakhalin-1 Project, Russia Lower Zakum Concession, UAE

Vankor Field, Russia Farsi Block Project, Iran

AFPC Project, Syria Block XXIV, Syria

Block BC-10 Brazil Rovuma Area 1, Mozambique

Imperial Energy, Russia Carabobo-1 Project, Venezuela

San Cristobal Project, Venezuela Contract Area 43, Libiya

Block 128, Vietnam Block 8, Iraq

MECL, Colombia Block SS 04, Bangladesh

Block RC-9, Colombia Block SS 09, Bangladesh

Block RC-10, Colombia Block B2, Myanmar

Block SSJN-7, Colombia Block EP3, Myanmar

Block CPO-5, Colombia Block PEP 57090, New Zealand

Block GUA-OFF-2, Colombia SHWE Offshore Pipeline Project, Myanmar

Block LLA-69, Colombia Onshore Gas Pipeline Project (SEAGPL), Myanmar

Satpayev Contract Area 3575, Kazkhastan BTC Pipeline, Azerbaijan

Block BM-SEAL-4, Brazil Sudan pipeline, Sudan

PEL 0037, Namibia

Shri Shashi Shanker, CMD, ONGC Group of Companies along with Shri NK Verma, MD, ONGC Videsh ceremonially handed over the Das 
blend crude from Lower Zakum offshore area of Abu Dhabi to Shri M. Venkatesh, MD, MRPL onboard tanker Wafrah. ONGC Videsh led Indian 

Consortium was awarded 10% Stake in Lower Zakum Offshore Concession, Abu Dhabi in March 2018.



Nam Con Son Basin is one of the most prolific basins of Vietnam

BOARD 
OF DIRECTORS



Board of 
Directors
Left to Right (Standing)
Subhash Kumar
Special Invitee

Dr. Kumar V. Pratap
JS (IP & F) – MoF – Director

A.K. Dwivedi
Special Invitee

B.N. Srivastava
Independent Director

Ajai Malhotra
Independent Director

Sudhir Sharma
Director (Exploration)

Narendra K. Verma
Managing Director

Rakesh Kacker
Independent Director

P.K. Rao
Director (Operations)

Sanjay Kumar Moitra
Special Invitee

Vivekanand
Director (Finance)

Rajesh Kakkar
Special Invitee

Left to Right (Sitting)
Smt. Kiran Oberoi Vasudev
Independent Director

Shashi Shanker
Chairman

Sunjay Sudhir
JS (IC) MoP & NG - Director



Odoptu Summer in Sakhalin

CONSOLIDATED 
PERFORMANCE

AT A GLANCE



-15--14-

Consolidated  performance at a glance

IND AS IND AS IND AS

2017-18 2016-17 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11

PHYSICAL

Crude oil (MMT)(Including condensate) 9.353 8.434  5.510  5.533  5.486  4.343  6.214  6.756 

Gas (BCM) 4.811 4.369  3.406  3.341  2.871  2.917  2.539  2.692 

FINANCIAL

Income from Operations (Net)  127,871  116,287  106,355  188,817  218,225  175,578  223,473  184,111 

Other Non-operating Income  1,585  2,144  5,341  2,179  3,055  2,650  1,990  2,111 

Total Revenue 129,456 118,431 111,696 190,996 221,280 178,228 225,463 186,223 

Statutory Levies  10,420  9,572  9,606  28,639  42,037  36,038  65,672  56,947 

Operating Expenses  34,812  29,761  31,706  55,312  54,167  40,591  63,223  34,948 

Exchange Loss/(Gain)  8,379  (4,995)  2,756  (7,479)  (3,120)  (2,960)  1,474  (815)

Profit Before Interest, Depreciation & 
Tax (PBIDT)

 75,845  84,093  67,627 114,524 128,195 104,559  95,094  95,143 

Depreciation, Depletion, Amortisation and 
Impairment

 52,603  44,400  47,119  59,582  55,204  37,384  41,870  42,683 

Profit Before Interest & Tax (PBIT)  23,242  39,693  20,509  54,942  72,992  67,175  53,224  52,461 

Financial Costs

Interest

Payments  17,003  17,050  15,146  24,768  4,065  2,414  2,970  3,531 

Receipts  (2,051)  (1,058)  (2,075)  493  962  2,065  911  488 

Net  14,952  15,992  13,072  24,275  3,103  349  2,058  3,043 

Profit before Tax and Exceptional Items  8,290  23,702  7,437  30,666  69,888  66,826  51,166  49,418 

Exceptional item  (2,740)  10,063  47,167  -  -  -  -  - 

Profit before Tax  11,031  13,639 (39,730)  30,666  69,888  66,826  51,166  49,418 

Corporate Tax  1,234  6,101  (3,329)  12,810  25,571  27,653  23,627  22,048 

Profit after Tax  9,796  7,538 (36,401)  17,856  44,317  39,172  27,538  27,369 

Profit relating to minority  (18)  (35)  (76)  (1,186)  (136)  (119)  327  464 

Group Profit after Tax  9,815  7,573 (36,325)  19,042  44,453  39,291  27,212  26,905 

Dividend  2,100  -    -    -    -    -    -    -   

Tax on Dividend  428  -    -    -    -    -    -    -   

Share Capital  150,000  150,000  100,000  100,000  100,000  50,000  10,000  10,000 

Net Worth (Equity)  464,304  457,531  442,547  433,269  415,488  291,666  199,411  145,530 

Long-term Borrowings  420,520  389,273  344,790  364,860  216,081  145,871  195,161  204,554 

Working Capital  24,203  (17,864)  24,461  1,440 (144,599)  18,801  45,614  49,047 

Capital Employed  495,274  473,925  537,395  568,581  369,200  323,859  293,562  294,194 

Internal Resources Generation  71,259  59,162  78,293  100,269  129,416  68,848  89,307  57,578 

Capital Expenditure  67,980  176,170  64,702  71,716  353,573  108,914  79,995  56,502 

Expenditure on Employees  2,329  2,135  1,892  4,446  3,682  3,193  2,187  2,209 

Number of employees  319  340  339  321  313  279  246  233 

IND AS IND AS IND AS

2017-18 2016-17 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11

FINANCIAL PERFORMANCE RATIOS

PBIDT to Turnover (%)  59.31  72.32  63.59  60.65  58.74  59.55  42.55  51.68 

PBDT to Turnover (%)  47.62  58.56  51.30  47.80  57.32  59.35  41.63  50.02 

Profit Margin (%)- incl. exceptional items  7.68  6.51  (34.15)  10.09  20.37  22.38  12.18  14.61 

ROCE(PBIDT to Capital Employed) (%)  15.31  17.74  12.58  20.14  34.72  32.29  32.39  32.34 

Net Profit to Equity (%)- incl. exceptional 
items

 2.11  1.66  (8.21)  4.40  10.70  13.47  13.65  18.49 

-

BALANCE SHEET RATIOS -

Current Ratio  1.31  0.83  1.39  1.02  0.40  1.17  1.63  1.92 

Debt Equity Ratio  0.98  0.98  0.79  0.84  0.52  0.50  0.98  1.41 

Debtors Turnover Ratio (Days)  44  49  40  57  65  104  48  79 

-

PER SHARE DATA -

Basic Earnings Per Share (`)  6.54  5.34  (31.40)  19.04  49.49  47.06  76.99  269.05 

Dividend (%) 30.57 26.20  -    -    -    -    -    -   

Book Value Per Share (`)  309.54  305.02  442.55  433.27  415.49  583.33 1,994.11 1,455.30 

In  view of the Notification no. S.O 447(E) dated 28.02.2011, issued by Ministry of Corporate Affairs, the Balance sheet of the Company is mandatorily required to 
be prepared in Revised Schedule VI  w.e.f 1st April 2011 onwards. Accordingly, the figures from FY 2010-11 are given as per the requirement of Revised Schedule VI 
and earlier years figures are as per Old Schedule VI.

(` in millions, unless otherwise stated)
(` in millions, unless otherwise stated)
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Statement of Consolidated Income & Retained earnings

IND AS IND AS IND AS

2017-18 2016-17 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11

 REVENUES 

 Sales 

 Crude Oil  82,546  79,835  76,101  164,932  202,690  162,366  211,687  174,081 

 Natural Gas  19,717  18,905  20,347  18,534  11,916  11,394  9,924  8,280 

 Condensate  678  621  758  1,445  1,988  2,955  3,189  2,233 

 Sub- Total 102,940  99,362  97,206 184,911 216,593 176,715 224,800 184,594 

 Traded Products  -  -  -  -  -  -  - 

 Share of profit of equity accounted 
investees, net of tax 

 23,696  15,487  7,684  -  -  -  - 

 Other Operating Revenue  2,466  2,598  2,582  5,589  3,649  1,197  1,240  434 

 Total Revenue from Operations (Gross) 129,101 117,447 107,472 190,500 220,242 177,912 226,041 185,027 

 Less: VAT  1,230  1,160  1,117  1,683  2,017  2,334  2,568  916 

 Total Revenue from Operations (Net)  127,871  116,287  106,355  188,817  218,225  175,578  223,473  184,111 

 Other Non-operating Income  1,585  2,144  5,341  2,179  3,055  2,650  1,990  2,111 

 Total Revenues 129,456 118,431 111,696 190,996 221,280 178,228 225,463 186,223 

 COST & EXPENSES 

 Operating, Selling & General 

 Statutory Levies 

 (a) Royalties 10,289 9,493 9,561 25,372 35,212 29,115 57,571 55,156 

 (b) Other Taxes 131 78 45 3,267 6,825 6,923 8,101 1,791 

 Sub-total (a to b) 10,420 9,572 9,606 28,639 42,037 36,038 65,672 56,947 

 Accretion / (Decretion)  in stock (260) 260 (101) 1,024 (1,468) 149 (632) (121)

 Production, Transportation, Selling and 
Distribution Expenditure 

24,780 27,997 29,202 43,538 45,092 35,828 35,866 32,213 

 Provisions and Write-offs 11,709 1,398 3,361 12,297 8,210 2,912 27,929 3,448 

 Adjustments for overlift/(underlift) 692 9 (679) (553) 503 546 (414) (283)

 Adjustments relating to Prior Period (Net) -  -  -  (1,213) (421) (501) (73) (351)

 Profit Before Depreciation, Interest 
&Tax 

82,115 79,194 70,306 107,265 127,327 103,256 97,115 94,370 

Depreciation, Depletion, Amortisation 
and Impairment 

52,603 44,400 47,119 59,582 55,204 37,384 41,870 42,683 

 Total Cost & Expenses 99,944 83,636 88,508 143,313 149,157 112,356 170,218 134,535 

 Operating Income Before Interest &Tax 29,512 34,795 23,188 47,683 72,123 65,872 55,245 51,688 

 Financial Costs -  

 Exchange Loss / (Gain) 8,379 (4,995) 2,756 (7,479) (3,120) (2,960) 1,474 (815)

 Interest  

 Payments 17,003 17,050 15,146 24,768 4,065 2,414 2,970 3,531 

 Receipts (2,051) (1,058) (2,075) 493 962 2,065 911 488 

 Hedging Cost (2,109) 96 (77) 220 2,251 1,657 547 42 

 Net 21,221 11,093 15,751 17,016 2,235 (953) 4,079 2,270 

 Profit before Tax and Extraordinary 
Items 

8,290 23,702 7,437 30,666 69,888 66,826 51,166 49,418 

IND AS IND AS IND AS

2017-18 2016-17 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11

 Exceptional item (2,740) 10,063 47,167 -  -  -  -  

 Profit before Tax  11,031 13,639 (39,730) 30,666 69,888 66,826 51,166 49,418 

 Corporate Tax ( Net) 1,234 6,101 (3,329) 12,810 25,571 27,653 23,627 22,048 

 Profit after Tax 9,796 7,538 (36,401) 17,856 44,317 39,172 27,538 27,369 

 Profit relating to minority (18) (35) (76) (1,186) (136) (119) 327 464 

 Group Profit after Tax 9,815 7,573 (36,325) 19,042 44,453 39,291 27,212 26,905 

 Profit & Loss Account Balance b/f 36,938 47,700 -  122,532 102,077 

 Adjustments  due to change in share 
holding /other adjustment 

 -    -    -    -    -   

 Transfer to Capital Redemption Reserve  -    -    -    -    -    -    -    -   

 Other comprehensive income arising 
from remeasurement of defined benefit 
obligation, net of income tax 

 (22)  12  -    -    -    -    -    -   

 Disposal of Non-controlling interest  91  -    -    -    -    -    -    -   

 Transfer to General Reserve  182  224 3,547.07  3,290  3,837  2,645  1,876  2,142 

 Transfer to Legal Reserve  9,530  581 8,081.52  -    -    -    -    -   

 Transfer to Debenture Redemption 
Reserve 

 -    17,482 6,763.42  23,905  10,381  4,308  4,319  4,308 

 Retained Earnings For The Year  36,953  36,938 (54,717)  (8,152)  30,235  32,339  143,549  122,532 

In  view of the Notification no. S.O 447(E) dated 28.02.2011, issued by Ministry of Corporate Affairs, the Balance sheet of the Company is mandatorily required to 
be prepared in Revised Schedule VI  w.e.f 1st April 2011 onwards. Accordingly, the figures from FY 2010-11 are given as per the requirement of Revised Schedule 
VI and earlier years figures are as per Old Schedule VI.

(` in millions, unless otherwise stated)
(` in millions, unless otherwise stated)
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Statement of Consolidated Financial Position

IND AS IND AS IND AS

2017-18 2016-17 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11

RESOURCES

A. Own

1.  Net Worth

     (a) Equity

      i)Share Capital 150,000 150,000 100,000 100,000 100,000  50,000  10,000  10,000 

      ii)Reserves & Surplus 314,304 307,531 342,547 333,269 315,488 241,666 189,411 135,530 

      Sub-Total 464,304 457,531 442,547 433,269 415,488 291,666 199,411 145,530 

     (b) Less Miscelaneous Expenditure  -    -   

     Net Worth 464,304 457,531 442,547 433,269 415,488 291,666 199,411 145,530 

B.  Long-term Borrowings  420,520  389,273  344,790  364,860  216,081  145,871  195,161  204,554 

C.   Deferred Tax Liability (Net)  65,015  71,161  77,477  3,371  7,506  5,643  4,983  8,353 

D.  Minority Interest  14,511  14,209  9,297  7,820  8,864  909  1,003  682 

        TOTAL RESOURCES ( A+B+C+D ) 964,349 932,174 874,112 809,319 647,939 444,088 400,558 359,119 

DISPOSITION OF RESOURCES

A.  Non-current assets

 1.   Fixed Assets( Net)

    i). Tangible assets  15,834  16,761  16,917  129,249  69,993  58,636  35,590  42,304 

    ii)  Producing Properties  326,654  338,918  342,128  242,939  254,849  180,988  144,236  136,140 

    iii)  Intangible assets  466  552  344  127  94  104  126  37 

     Total Block Capital  342,953  356,231  359,389  372,315  324,936  239,728  179,953  178,480 

2.   Goodwill on consolidation 132,800 132,678 144,242 192,344 180,614  80,324  75,045  86,998 

3.  Long-term Loans and 
Advances(Excluding Capital Advance)

 3,809  7,971  11,690  155  133  135  917  281 

4.  Deposit with Bank Under Site 
Restoration Fund Scheme  

 728  556  394  10,980  7,728  5,018  2,927  107 

5.  Other non-current Assets (Excluding DRE)  35,813  32,507  32,041  64,420  46,814  10,619  17,348  2,655 

Subtotal (6)= (1+2+3+4+5) 516,102 529,942 547,755 640,214 560,226 335,825 276,190 268,522 

7. Less  Non-current Liabilities

 a. Other Long Term Liabilities  156  145  122  88  4  108  82  -   

 b. Libility for Abandonment Cost  37,686  35,791  33,199  71,066  46,251  30,238  27,609  22,861 

 c Long Term Provisions  7,189  2,217  1,500  1,919  172  422  551  513 

Sub total (7)  45,031  38,153  34,821  73,072  46,427  30,768  28,242  23,374 

Net Non Current Asset (A)=(6)-(7)  471,071  491,789  512,934  567,142  513,799  305,057  247,948  245,147 

B.    Net Working Capital

 1.  Current Assets

   ii)  Inventories  10,655  10,100  10,142  8,905  8,716  5,876  5,733  4,699 

   iii)  Trade Receivables  15,348  15,554  11,582  29,261  38,604  49,988  29,615  40,044 

   iv)  Cash & Cash equivalents  13,882  8,240  4,631  23,829  22,353  44,586  51,528  36,998 

  v)  Short-term Loans & Advances  2,171  1,348  97  4,876  4,307  5,575  8,227  4,485 

  vi) Others Current Assets (Excluding DRE)  60,088  53,681  60,848  26,469  23,278  25,945  22,497  16,261 

       Sub-Total 102,145 88,922 87,300 93,340 97,258 131,969 117,600 102,486

IND AS IND AS IND AS

2017-18 2016-17 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11

      Less

 2.  Current Liabilities

   i)  Short-term borrowings  34,879  60,444  5,136  3,355  134,393  48,863  623  331 

   ii)  Trade payables  21,610  23,225  36,963  66,208  37,881  25,865  25,782  19,728 

   iii)  Other current liabilities  18,345  21,411  19,021  22,270  69,456  38,241  45,392  33,365 

  iv)  Short-term provisions  3,108  1,707  1,719  68  127  199  189  16 

       Sub-Total  77,942 106,786  62,839  91,900 241,857 113,168 71,986 53,440 

   Net Working Capital  24,203 (17,864)  24,461  1,440 (144,599) 18,801 45,614 49,047 

D.   Capital Employed 495,274 473,925 537,395 568,581 369,200 323,859 293,562 294,194 

E Investments 254,763 238,315 100,241 

    i)  Non-current Investments  254,763  238,315  100,241 

   ii)  Current Investments  -  -  - 

 3.  Capital Works in Progress (Including 
Capital Advance)

 27,540  27,773  43,009 187,656 235,799  88,588  76,256  40,018 

 4.  Exploratory/Development Wells in 
Progress

186,772 192,162 193,467  53,082  42,939  31,642  30,740  24,907 

 -   

       TOTAL DISPOSITION (A+B) 964,349 932,174 874,112 809,319 647,939 444,088 400,558 359,119 
In  view of the Notification no. S.O 447(E) dated 28.02.2011, issued by Ministry of Corporate Affairs, the Balance sheet of the Company is mandatorily required 
to be prepared in Revised Schedule VI  w.e.f 1st April 2011 onwards. Accordingly, the figures from FY 2010-11 are given as per the requirement of Revised 
Schedule VI and earlier years figures are as per Old Schedule VI.

NET PROFIT/NET SALES (%)  0.10  0.08  (0.38)  0.10  0.21  0.22  0.12 

NET SALES/CAPITAL EMPLOYED (RATIO)  0.21  0.21  0.18  0.33  0.59  0.55  0.77 

LONG TERM DEBT/NET WORTH (RATIO)  0.91  0.85  0.78  0.84  0.52  0.50  0.98 

SALARY & WAGES TO SALES TURNOVER  0.02  0.02  0.02  0.02  0.02  0.02  0.01 

EARNING PER SHARE (IN `)  6.54  5.34  (31.40)  19.04  49.49  47.06  76.99 

DEBT EQUITY RATIO  0.98  0.98  0.79  0.84  0.52  0.50  0.98 

NET PROFIT/NET WORTH  0.02  0.02  (0.08)  0.04  0.11  0.13  0.14 

(` in millions, unless otherwise stated)
(` in millions, unless otherwise stated)
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Consolidated  Performance at a Glance

 2009-10  2008-09 

PHYSICAL

Crude oil (MMT)(Including condensate)  6.513  6.556 

Gas (BCM)  2.357  2.220 

FINANCIAL

Income from Operations(Turnover)  153,828.01  184,235.48 

Statutory Levies  49,387.34  68,857.48 

Operating expenses  26,186  22,157 

Profit before Interest Depreciation &Tax(PBIDT)  78,254  93,221 

Depreciation, Depletion & Amortisation  36,513  30,620 

Operating Income (PBIT)  41,741  62,601 

Exchange loss /(Gain) (2,651) 1,904 

Interest Payment 4,370 7,289 

Hedging Cost (19) (154)

Profit Before Tax  40,041  53,562 

Corporate Tax  18,889  25,032 

Net Profit  21,152  28,530 

Less: Share of Profit/loss - Minority Interest  256  463 

GROUP PROFIT AFTER TAX (PAT)  20,896  28,067 

Dividend  -    -   

Tax on Dividend  -    -   

Share Capital  10,000  10,000 

Net Worth (Equity)  116,449  115,156 

Borrowings  206,983  206,790 

Working Capital  30,676  33,339 

Capital Employed  269,047  264,819 

Internal Resources Generation  49,726  67,996 

Plan Expenditure  49,919  161,049 

Expenditure on Employees  1,992  1,573 

Number of employees  231  196 

FINANCIAL PERFORMANCE RATIOS

PBIDT to Turnover (%)  50.87  50.60 

PBDT to Turnover (%)  49.77  45.69 

Profit Margin (%)  13.58  15.23 

ROCE (PBIDT to Capital employed) (%)  29.09  35.20 

Net Profit to Equity (%)  17.94  24.37 

 2009-10  2008-09 

BALANCE SHEET RATIOS

Current ratio  1.68:1  1.69:1 

Debt Equity Ratio  1.78:1  1.80:1 

Debtors Turnover Ratio (Days)  69.72  48.94 

PER SHARE DATA

Earnings per share (`)  208.96  280.67 

Dividend(%)  -    -   

Book Value per share (`)  1,164.49  1,151.56 

Statement of Consolidated Income & Retained earnings

 2009-10  2008-09 

REVENUES

Sales

Crude oil  140,444  169,088 

Gas  7,608  7,307 

Condensate  1,706  2,109 

Construction Contract Revenue  -    -   

Transportation and other Services  2,048  2,938 

Less: VAT 816 800 

Sub Total  150,989  180,642 

Other Income

Interest Income  104  1,570 

Lease Income  317  377 

Other Income  1,302  801 

Increase/(Decrease) in Stock  1,116  845 

Total Income from Operations  153,828  184,235 

COST & EXPENSES

Operating, Selling & General

(a) Production, Transportation & Other operating expenses  23,949  18,891 

(b) Royalties  48,693  66,640 

(c) Other Taxes  694  2,217 

(d) Construction Contract Expenditure  -    -   

(e) Provisions and write offs  2,819  3,163 

(f ) Adjustments for overlift/(underlift)

(g) Prior Period adjustments (Net) (582) 103 

Sub Total (a to f )  75,574  91,014 

Depletion, Depreciation & Amortisation

(a) Depletion  16,941  13,735 

(b) Depreciation  4,230  3,159 

( c) Amortisation  15,100  12,999 

(` in millions, unless otherwise stated)
(` in millions, unless otherwise stated)

(` in millions, unless otherwise stated)
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 2009-10  2008-09 

(d) Others  244  727 

Sub Total (a to d)  36,513  30,620 

TOTAL COST AND EXPENSES  112,087  121,634 

Operating Income before Financial Cost & Tax  41,741  62,601 

Financial Costs

Exchange Loss / (Gain) (2,651) 1,904 

Interest Payments 4,370 7,289 

Hedging Cost (19) (154)

Sub Total 1,700 9,039 

Profit Before Tax  40,041  53,562 

Corporate Tax (Net)  18,889  25,032 

Net Profit  21,152  28,530 

Less: Share of Profit/Loss - Minority Interest 256 463 

Group Profit after Tax  20,896  28,067 

Dividend  -    -   

Tax on Dividend  -    -   

Retained earnings for the year  20,896  28,067 

Statement of Consolidated Financial Position

 2009-10  2008-09 

RESOURCES

A.Own

1. Net Worth

(a) Equity

i) Share Capital 10,000 10,000 

ii) Reserves and Surplus 106,449 105,156 

Sub Total 116,449 115,156 

(b) Less: Intangible Assets -  -  

Net Worth 116,449 115,156 

2. Minortity Interest (220) (45)

3.Long Term Liability- Deferred Tax Liability (Net) 6,884 8,369 

Total Own Funds (1+2+3) 123,113 123,480 

B. Outside

Loans

Oil Industry Development Board -  -  

Oil and Natural Gas Corporation Ltd 162,723 153,065 

Non Resource Deferred Credit 934 1,225 

Bank Loans/Overdraft/Short Term Loans/Debentures/ OtherLiabilities 9,026 -  

Commercial Paper/ Non Convertible Redeemable Bonds 34,300 52,500 

Total Outside Resources 206,983 206,790 

TOTAL RESOURCES (A+B) 330,096 330,270 

 2009-10  2008-09 

DISPOSITION RESOURCES

A.Block Capital

1. Fixed Assets 47,657 40,331 

2.Producing Properties (Net of depletion) 108,843 91,401 

Less: Liability for abandonment cost 10,584 11,361 

Net Producing property 98,259 80,040 

3.Goodwill 92,455 111,109 

Total Block Capital (1+2+3) 238,371 231,480 

B.Working Capital

(a) Current Assets

i) Inventories 6,201 5,941 

ii) Debtors (Net of Provision) 29,384 24,701 

iii) Cash and Bank Balances 16,598 15,997 

iv) Loans and Advances and others 23,729 34,853 

Sub Total 75,912 81,492 

Less:

(b) Current Liabities and Provisions 45,236 48,153 

Working Capital (a - b) 30,676 33,339 

C.Capital Employed (A+B) 269,047 264,819 

D.Capital Works in Progress 36,421 33,780 

E.Exploratory/Development Wells In Progress 24,628 31,671 

TOTAL DISPOSITION (C TO E) 330,096 330,270 

(` in millions, unless otherwise stated)
(` in millions, unless otherwise stated)

(` in millions, unless otherwise stated)



RETURN ON CAPITAL EMPLOYED DEBT/EQUTY RATIO

6.556 6.513 6.756 6.214 4.343 5.486 5.533 5.510 8.434 9.353
2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18

2.220 2.357 2.692 2.539

2.917
2.871 3.341 3.406

4.369 4.811

Crude oil (MMT) (including condensate) Gas (BCM)

Net worth (` million) Pro�t(` million) Long Term Debt/Equity Ratio

Total Income (` million)

115,156

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18

116,449
145,530

199,411

291,666

415,488 433,269 442,547 457,531 464,304

184,235

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18

153,828
186,223

225,463

178,228
221,280

190,996

111,696
118,431 129,456

1.80 1.78

1.41

0.98

0.50 0.52
0.84 0.79

0.98 0.98

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18

28,067

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

2015-16

20,896
26,905 27,212
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EPS (` per share) Book Value (` per share)

ROCE (%)

1,151.56 1,164.49
1,455.30

1,994.11

583.33 415.49 433.27 442.55 305.02 309.54
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OPERATIONALS HIGHLIGHTS



The Muglad-Sudan rift basin is the most widely explored basin in South Sudan
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We reaffirm our commitment to excellence 

in the coming year with the determination to 

sustain our success and momentum.
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Address of the Chairman at 53rd Annual General Meeting of the Company

Address of the Chairman at 53rd Annual General Meeting of the Company
Dear Shareholders,

It gives me immense pleasure to welcome you to the 
53rd Annual General Meeting of ONGC Videsh Limited.

The Annual Report of the Company for the Financial 
Year ending 31st March 2018, along with the Board’s 
Report, Audited Annual Accounts, Auditors’ Report 
and Management Discussion & Analysis Report have 
been in the public domain for some time now and 
circulated to you. With your permission, I assume 
them to be read.

To begin with, let me spend a few minutes briefly outlining 
the global industry environment during the year:

Industry Scenario
After an extended period of slowdown following the 
oil price crash, the petroleum industry, particularly 
E&P sector, witnessed a strong pickup in investments 
and project approvals during the past one year. This 
recovery has come on the back of sustained increase 
in oil prices in global markets. At over US$75 a barrel, 
oil prices today are 50% higher than they were a year 
ago and by over 150% compared to the lows of US$30 
a barrel in early 2016. While the late-2016 decision to 
implement a production cut arrangement by OPEC 
and a few other major non-OPEC producers led by 
Russia kick-started the price recovery, geopolitics too 
has played a major role in influencing and supporting 
this rally in prices. Deteriorating political and economic 
situation in Venezuela and the US administration’s 
decision to reimpose the sanctions regime on Iran 
threaten to pull out substantial supplies of oil from 
the market at a time when global economic growth is 
accelerating and demand for the commodity is robust.

Global decline in capital expenditure during the 
downturn is also beginning to impact the supply 
pipeline of the future. It is estimated that globally the 
exploration spending fell by more than 60%, from a 
high of US$153 billion in 2014 to about $58 billion 
in 2017. The volume of new oil and gas discoveries 
during 2017 is the lowest since the early 1950s. While 

supply overhang has been contained for now, there is 
a distinct possibility of a deficit down the road in the 
face of continued demand expansion in the near-term 
despite significant projected supply additions from 
places like US and Brazil. International Energy Agency 
(IEA) expects the crude oil demand to grow at an 
average annual rate of 1.2 mb/d and projects that by 
2023 total demand will reach 104.7 mb/d, up 6.9 mb/d 
from 2018 level. Moreover, the world will also have to 
replace 3 mb/d loss due to mature field declines. IEA 
expects that if investments remain insufficient, the 
effective global spare capacity cushion will fall to only 
2.2% of demand by 2020, the lowest number since 2007.

But, exploration activity is picking up with the 
turnaround in crude prices. Some of the recent 
discoveries such as Ranger by Exxon Mobil in 
Guyana, Whale by Shell and Ballymore by Chevron 
in US Gulf of Mexico and Zama by Talos and Amoca-
Mizton-Tecoalli by ENI in Mexico have boosted the 
confidence of the industry and brought the focus 
back on exploration. In gas, Yakaar by Kosmos BP and 
Calypso by ENI have been significant discoveries. The 
price downturn forced explorers to reassess and adapt 
their exploration strategy and focus. There appears to 
be more discipline in exploration efforts now. As per 
energy consultancy Wood Mackenzie, exploration 
costs have more or less halved, and wildcats in frontier 
areas are almost certainly being avoided. Companies 
are now focusing on plays where discoveries have 
a clear path to commercialization. The industry is 
high-grading and sharpening its strategies. However, 
considering the volatility, recovery in exploration 
activities is expected to be slow and cautious.

Movement and sustenance of the prices above 
breakeven has also given a new boost to the projects 
under development. As per Wood Mackenzie, 32 
projects have reached FID in 2017, which represents 
an over threefold increase from the lows of 2015. The 
trend is expected to continue – 15 major fields have 
already made by May 2018. Most of the new projects 
are gas-dominant, particularly offshore Asia and 

onshore Middle East. Projects have also gotten leaner 
and smaller - average project size has fallen to 265 
mmboe, costing an average US$ 2.0 bn in investment, 
both are less than the numbers in 2017. 

General uncertainty around oil price movement, a 
lack of financing options and a distinct lack of buyer-
seller consensus on asset valuations had adversely 
impacted the M&A activities in the industry during 
the price downturn. M&A activities hit bottom in 
2015 when only 334 deals were transacted globally, 
one third down on the three prior years, as per Wood 
Mackenzie. If one excludes the Shell-BG deal, total 
spend that year was only US$ 55 billion, the lowest 
for a decade. Activity has picked up during 2016 and 
2017, averaging 400 deals, with a total deal value of 
US$128 Billion and US$143 bn respectively, close to 
the annual average for the decade. While most of the 
M&A activities recently have been focused in the USA, 
other regions have also experienced a sharp uptick.

There has emerged a consensus on valuation price in 
broad alignment of around US$60-70 / bbl Brent as 
the range. However M&A activities during the current 
year have been constrained by two broad factors. 
First, the recent geopolitics-led price volatility is 
starting to affect the consensus view on future prices 
and, secondly, the general uncertainty surrounding 
the evolution of the global energy mix is prompting 
companies to prioritize returns and cash generation 
instead of committing investments for future 
growth. That being said, an uptick in M&A activity is 
expected upon reduction in the volatility of prices and 
geopolitical stress. 

Shale revolution has become a pathbreaking 
phenomenon throughout the past few years. Analysts 
have predicted that riding on shale boom, U.S. could 
become the world’s largest oil producer in 2018, 
surpassing Saudi Arabia and Russia. While the EIA 
continues to forecast large increases in US shale oil 
production, particularly from the Permian Basin, an 
increasing number of observers, such as the Wall 
Street Journal are warning that increasing costs and 
limitations on infrastructure will limit the pace at 
which US shale oil production can be increased.

Renewable energy sources are also going through 
a resurgent phase. Moreover, post the Paris climate 
deal, here is a growing realization that renewables 
are going to play a major role in a sustainable future 
energy mix. However, in view of the constantly 
evolving technologies in that domain, there is a lack of 
clarity on the roadmap for energy transition, timelines 
and commercial success of those technologies. 

Overall, the industry appears to be emerging out 
of a difficult phase and heading towards a brighter 
and more stable future. While emerging disruptive 
technologies are bringing in challenges, industry 
is resiliently adapting itself to the changes and 
emerging stronger with the new learnings. In this 
rapidly evolving business environment, the industry 
is growing its strengths by adopting and promoting 
new ideas and innovations to maintain its leading 
stature in the energy paradigm of the future.

Let me now brief you about the performance of  
the Company.

New Acquisitions

Lower Zakum Concession, Abu Dhabi - UAE

A consortium led by Your Company and comprising 
of Indian Oil Corporation Limited and Bharat Petro 
Resources Limited has acquired 10% PI in the Lower 
Zakum Project in UAE, through their respective 
subsidiaries. Total PI of 10% is divided among the 
partners as ONGC Videsh- 4%, IOCL- 3% and BPRL-
3%. Concession and Transaction documents for the 
project have been signed on 10th February 2018 
at Abu Dhabi in the presence of Honorable Prime 
Minister of India Shri Narendra Modi and His Highness 
Sheikh Mohamed bin Zayed Al Nahyan, Crown Prince 
of Abu Dhabi. The project is currently producing about 
370,000 Bopd. The Concession has a term of 40 years 
with an effective date of 9th March 2018.

ONGC Nile Ganga B.V., a wholly owned subsidiary of 
your Company, has acquired the PI on behalf of your 
company. A company Falcon Oil and Gas BV (FOGBV) 
has been incorporated in Netherlands on 6th February 
2018 by the Indian consortium for Lower Zakum 
Concession. ONGC Nile Ganga BV (ONGBV) holds 40% 
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shares in Falcon Oil and Gas BV on behalf of ONGC 
Videsh and both IOC and BPRL hold 30% shares each 
through their respective Dutch subsidiaries. 

FOGBV’s share of Entry Fees in proportion to its stake 
in Concession is USD 600 Million out of which your 
Company’s share is USD 240 Million. OPCO (ADNOC 
Offshore) is the operator of Lower Zakum. The 
shareholders in Lower Zakum are ADNOC: 60%, Falcon 
Oil and Gas B.V: 10%, INPEX (JODCO): 10%, CNPC: 10%, 
Total: 5%, and ENI: 5%.

The present transaction marks the entry of your 
Company in Abu Dhabi and is consistent with its 
stated strategic objective of adding high quality 
international assets to its existing E&P portfolio.

PEL 0037, Namibia

Your Company has acquired 30% Participating Interest 
(PI) in Namibia Petroleum Exploration License 0037 for 
Blocks 2012B, 2112A, and 2113B, Offshore Namibia 
from Tullow Namibia Limited (Tullow), a wholly owned 
subsidiary of Tullow Oil plc. Tullow with remaining 35% 
PI shall continue to remain the operator of the License. 
Pancontinental Namibia (Pty) Limited with 30% PI and 
Paragon Oil and Gas (Pty) Limited with 5% PI are other 
partners in the License.

The completion of the present transaction marks the 
entry of your company in Namibian offshore and 
is consistent with its strategic objective of adding 
high impact exploration and production assets to its 
existing E&P portfolio.

Block 32, Israel

Your Company as Operator and Consortium Leader 
in a Consortium with Bharat Petro resources Limited 
(BPRL), Indian Oil Corporation Limited (IOC) and Oil 
India Limited (OIL) has been awarded the Block-32 in 
1st Offshore Israel Licensing Round with 25% PI with 
each consortium partner. License has been granted 
for three years with an option to extend for a further 
three years. The transactions strengthen the presence 
of your Company in Africa and Middle East and is 
consistent with its stated strategic objective of adding 
international assets to its existing E&P portfolio.

Performance:

Significant performance highlights since last Annual 
General Meeting are as under:

Your Company has produced approx. 269,518 barrels 
of oil and oil equivalent gas per day during FY’18 and 
has total oil and gas (2P) reserves of about 711.36 
MMtoe as on 1st April 2018. During FY’18, there has 
been an increase in oil and gas production by 10.6% 
(Oil 10.9% and Gas 10.1%) as compared to previous 
fiscal year FY’17. 

Your Company’s consolidated net worth has increased to 
₹ 464,303.83 Million as on 31st March, 2018  as compared  
to ₹ 457,530.54 Million as on 31st March,  2017.

Your  Company’s  share  of  proved  reserves  as  on 
1st April 2018 stood at 287.131 MMtoe (O+OEG) as 
compared to 271.230 MMtoe as against previous year.

On the financial front, your Company has made a 
profit of ₹ 9,815 million as compared to profit of 
₹ 7,573 million during previous year. The higher profit 
was mainly on account of higher production, better oil 
price and impairment reversal during the year.

The numbers clearly underline the solid health of your 
Company’s business and I am sure you share my sense 
of satisfaction of yet another successful year.

Corporate Governance:

Your Company believes that good corporate 
governance goes beyond compliance of the provisions 
of various laws and therefore strives to inculcate the 
practice of transparency in conduct of its business 
practices. 

Your Company became compliant with composition of 
Board and Board committees effective 15th September, 
2017. Being a Government Company, appointment 
of Independent Directors were to be made by the 
Government of India. Ministry of Petroleum & Natural 
Gas (MoP&NG) vide letter dated 8th September 2017 
conveyed its approval for appointment of three Non-
official Independent Directors and the Board inducted 
them w.e.f. 15th September 2017. Hence, composition 
of Board and Board Committee(s) has been complied 

in terms of provisions of Companies Act, 2013 and the 
DPE Guidelines on Corporate Governance, 2010.

International Alliances:

Your Company has entered into significant 
Memorandum of Understandings (MoUs) with TPAO, 
PEMEX, GEOPARH among others during the year to 
strengthen its alliance with global partners and shall 
continue to engage in more and more such alliance:

Acknowledgements:

On behalf of the Board of Directors, I would like to 
acknowledge with deep appreciation the valuable 
guidance and support extended by the Government  
of India, especially the Ministry of Petroleum & Natural 
Gas, Ministry of Finance, Ministry of External Affairs, 
Indian Embassies/ High Commissions abroad and the 
Reserve Bank of India etc. Your Company also wishes 
to place on record its deep sense of  appreciation  
for  the  credible  services  by  the  employees  of  
your  Company. Your Company recognizes that the 
achievements of your Company have been possible 
with support from the parent company, Oil and 
Natural Gas Corporation Limited.

We reaffirm our commitment to excellence in the 
coming year with the determination to sustain our 
success and momentum.

With best compliments,

Sd/-

(Shashi Shanker)

Chairman



The success of well Mariposa-1 in Block CPO-5, Colombia  was a  significant milestone for 
ONGC Videsh which enhanced the exploratory potential of the block
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No. ONGC Videsh/CS/AGM/2018/1 7th September 2018
NOTICE
NOTICE is hereby given that the 53rd Annual General Meeting of the members of ONGC Videsh 
Limited will be held on Friday, the 7th day of September, 2018 at 17:00 hours in the Board Room, 
5th Floor, Tower B, Deendayal Urja Bhawan, Plot No. 5A – 5B, Nelson Mandela Marg, Vasant Kunj, 
New Delhi-110070 to transact the following businesses:

ORDINARY BUSINESS

To consider and, if thought fit, to pass, the following resolutions as Ordinary Resolutions:

1. To receive, consider and adopt the audited financial statements (Standalone and 
Consolidated) of the Company for the financial year ended 31st March, 2018, together 
with the Reports of the Board of Directors and Statutory Auditors thereon and comments 
of the Comptroller & Auditor General of India, in terms of Section 143(6) of the Companies 
Act, 2013.

2. To declare dividend for the financial year ended 31st March 2018.

3. To appoint a Director in place of Shri P.K. Rao (DIN: 06988738) under Section 152 of 
Companies Act 2013, who retires by rotation at the meeting and being eligible, offers 
himself for re-appointment. 

4. To appoint a Director in place of Shri Vivekanand (DIN: 07566552) under Section 152 of 
Companies Act 2013, who retires by rotation at the meeting and being eligible, offers 
himself for re-appointment. 

5. To authorize Board of Directors of the Company to fix the remuneration of the Joint 
Statutory Auditors of the Company for the Financial Year 2018-19 on recommendation of 
Audit Committee in terms of the provision of Section 142 of the Companies Act, 2013 and 
to pass the following resolution, with or without modification(s), as Ordinary Resolution:

“RESOLVED THAT the Board of Directors of the Company be and is hereby authorised 
to decide and fix the remuneration of Joint Statutory Auditors of the Company for the 
Financial Year 2018-19, as may be deemed reasonable by the Board.” 

1. Shri Shashi Shanker, Chairman &   Member, 
ONGC Videsh 

2. Shri Narendra K. Verma, Managing Director & 
Member

3. Shri P. K. Rao, Director (Operations) 

4. Shri Sudhir Sharma, Director (Explorations)

5. Shri Vivekanand, Director (Finance), Member

6. Shri Ajai Malhotra, Independent Director

7. Shri Bharatendu Nath Srivastava, Independent 
Director

8. Smt. Kiran Oberoi Vasudev, Independent 
Director

9. Shri Rakesh Kacker, Independent Director & 
Chairman, Audit Committee

10. Shri Sunjay Sudhir, Director

11. Dr. Kumar V. Pratap, Director

12. Shri A. K. Dwivedi, Director (Exploration) – 
ONGC & Member

13. Shri Subhash Kumar, Director (Finance) – ONGC 
& Member

14. Shri Rajesh Kakkar, Director (Offshore) – ONGC 
& Member

15. Shri S. K. Moitra, Director (Onshore) – ONGC & 
Member

16. Shri M E V Selvamm, CS, ONGC  (on behalf of 
ONGC)

17. M/s B. C. Jain & Co., Statutory Auditors

18. M/s SPMR & Associates, Statutory Auditors

19. M/s Meenu Gupta & Associates, Secretarial Auditors

20. IDBI Trusteeship Services Limited, Debenture 
Trustee

Subject: 53rd Annual General Meeting of ONGC Videsh Limited

Madam/ Sir,

The 53rd Annual General Meeting of ONGC Videsh Limited has been scheduled to be held on Friday, the 7th day 
of September 2018 at 17:00 Hours in the Board Room at 5th Floor, Tower B, Deendayal Urja Bhawan, Plot 
No. 5A – 5B, Nelson Mandela Marg, Vasant Kunj, New Delhi-110070. The Notice of the meeting is enclosed for 
your kind consideration. 

You are requested to kindly make it convenient to attend the Annual General Meeting. 

Thanking you,

Yours faithfully,

For ONGC Videsh Limited

Sd/-

(Rajni Kant) 
Company Secretary

Encls: As above

NOTICE OF AGM
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SPECIAL BUSINESS
ITEM NO. 6

To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary 
Resolution:

“RESOLVED THAT Shri Shashi Shanker (DIN: 06447938) who was appointed as an Additional Director under 
Section 161 of Companies Act 2013 with effect from 12th October 2017 and holds office up to the 53rd 

Annual General Meeting and in respect of whom the Company has received a notice in writing proposing 
his candidature for directorship, be and is hereby appointed as a Director of the Company, liable to retire 
by rotation.”

ITEM NO. 7

To consider and if thought fit, to pass with or without modification(s), the following resolution as an Ordinary 
Resolution:

“RESOLVED THAT Dr. Kumar V. Pratap (DIN: 07606296) who was appointed as an Additional Director (Govt. 
Nominee Director) under Section 161 of Companies Act, 2013 with effect from 16th January 2018 and holds 
office up to the 53rd Annual General Meeting and in respect of whom the Company has received a notice 
in writing proposing his candidature for directorship, be and is hereby appointed as a Director of the 
Company, liable to retire by rotation.”

Regd. Office: 
5th Floor, Tower B,   
Deendayal Urja Bhawan, 
Plot No. 5, Nelson Mandela Marg,  
Vasant Kunj,  New Delhi-110070   
CIN: U74899DL1965GOI004343 

Date:  7th September, 2018                                                                             
Place: New Delhi

By Order of the Board of 
ONGC Videsh Limited 

 
Sd/- 

(Rajni Kant) 
Company Secretary

NOTICE
1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT 

A PROXY TO ATTEND AND VOTE ON HIS BEHALF AND SUCH PROXY NEED NOT BE A 
MEMBER OF THE COMPANY. A BLANK PROXY FORM IS ENCLOSED. THE PROXY FORM, DULY 
COMPLETED, IS REQUIRED TO BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY 
NOT LATER THAN FORTY EIGHT (48) HOURS BEFORE THE TIME OF COMMENCEMENT OF 
THE MEETING. 

2. RELEVANT EXPLANATORY STATEMENT AS REQUIRED UNDER THE PROVISIONS OF THE 
SECTION 102(1) OF THE COMPANIES ACT, 2013 IN RESPECT OF SPECIAL BUSINESS TO BE 
TRANSACTED AT THE MEETING IS ANNEXED HEREWITH AND FORMS PART OF THE NOTICE.

3. THE COMPANY HAS DESIGNATED AN EXCLUSIVE E-MAIL ID SECRETARIAT@ONGCVIDESH.
IN FOR REDRESSAL OF INVESTORS’ COMPLAINTS/ GRIEVANCES, IN CASE YOU HAVE ANY 
QUERIES/ COMPLAINTS OR GRIEVANCES, PLEASE WRITE TO US AT THE ABOVE EMAIL 
ADDRESS. 

4 COMPLETE PARTICULARS OF THE VENUE OF THE ANNUAL GENERAL MEETING INCLUDING 
ROUTE MAP IS PROVIDED IN THE ANNUAL REPORT.

5 RELEVANT DOCUMENTS REFERRED TO IN THE ACCOMPANYING NOTICE AND THE 
STATEMENTS ARE OPEN FOR INSPECTION BY THE MEMBERS AT THE REGISTERED OFFICE 
OF THE COMPANY ON ALL WORKING DAYS, DURING BUSINESS HOURS UPTO THE DATE OF 
THE MEETING.
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ITEM NO. 6: APPOINTMENT OF  
SHRI SHASHI SHANKER

Shri Shashi Shanker was appointed as an Additional 
Director (designated as Non-Executive Chairman) on 
the Board of ONGC Videsh Limited with effect from 
12th October, 2017 in terms of Article 12-A of the 
Articles of Association of the Company.

In terms of Section 161 of the Companies Act, he has 
been appointed on the Board of ONGC Videsh and 
holds office up to the date of 53rd Annual General 
Meeting of the Company.

BRIEF RESUME
Shri Shashi Shanker is the Chairman and Managing 
Director (CMD) of one of the biggest Maharatna PSU 
- Oil and Natural Gas Corporation Ltd (ONGC) and 
also the Chairman of ONGC Group of Companies. 
Before occupying the position of CMD, he was on the 
Board of ONGC as Director (T&FS). He is an industry 
veteran with over 37 years of experience in diverse 
E&P activities. 

He is a Petroleum Engineer from Indian School of 
Mines (ISM), Dhanbad. He also holds a MBA degree 
with specialisation in Finance. He has also received 
Executive Education from prestigious institutes like 
IIM, Lucknow and ISB, Hyderabad. 

He has progressed through senior management 
roles in various work centers viz. Institute of Drilling 
Technology, Dehradun; West Bengal Project; Assam 
Project and Deep Water group at Mumbai. He was 
acclaimed for his performance in spearheading the 
deep/ultra-deep water campaign of ONGC which was 
christened ‘Sagar Samriddhhi’.  Under his leadership, 
ONGC drilled the deepest deep water well covering a 
water depth of 3174m - a world record till date. He also 
led the team to one of the finest Drilling performance 
in FY’17 when ONGC set a new record of drilling over 
500 wells.

Under his guidance, ONGC led the delivery of cutting-
edge IT solutions that drive growth, streamline 
performance and promote efficiency. Various path 

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES 
ACT, 2013
The following Statements set out all material facts relating to the special Business mentioned in the accompanying Notice:

breaking initiatives were taken to strengthen the IT 
platforms like SCADA, ERP (SAP), EACS etc. During 
his tenure, ONGC conceptualized an ambitious 
companywide project called “DISHA” for creation 
of a paperless office platform, the implementation 
of which is now underway and likely to reach its 
completion phase shortly.   

He is a member of the High Powered Steering 
Committee for the flagship initiatives of Govt. of India 
viz. “Make-in-India” and “Start-Up-India”.  As Chairman 
ONGC Videsh, he signed a landmark Concession 
agreement for award of 10% Participating Interest in 
one of Abu Dhabi’s biggest offshore oil concessions 
(Lower Zakum) to Indian consortium in which ONGC 
Videsh holds 40% Shares. 

Shri Shashi Shanker successfully spearheaded the 
acquisition of 51.11% Govt. stake of HPCL during 2017-
18. He is also the Chairman of MRPL, OTPC, OMPL, 
MSEZ, OPaL. Besides various other bodies like FIPI, 
GCNI etc. he is also on the Board of PLL. His vision and 
dynamic attributes have helped in making numerous 
operational and policy initiatives and steering the 
Company through many milestones. As CMD of 
ONGC, he has set his priority towards developing the 
East Coast discoveries, rejuvenating the mature fields 
of Western Offshore and Onshore and improvement in 
reservoir management.

Shri Shashi Shanker also holds directorship in ONGC.

He does not hold, together with his relatives, two 
percent or more of the total voting power of the 
Company.

Except Shri Shashi Shanker, none of the Directors, 
Key Managerial Personnel(s) of the Company and/ or 
their relatives are in any way, concerned or interested, 
financially or otherwise, in the resolution set out at 
Item No. 6 of the Notice.

The Board of Directors considers that in view of the 
background and experience of Shri Shashi Shanker, it 
would be in the interest of the Company to appoint him 
as a Director of the Company. The Board recommends 
the resolution for your approval..

ITEM NO. 7: APPOINTMENT OF DR. KUMAR 
V. PRATAP

Dr. Kumar V. Pratap was appointed as an Additional 
Director (Govt. Nominee Director) on the Board of 
ONGC Videsh Limited with effect from 16th January 
2018 in terms of letter no. C-31033/1/2016-CA/FTS: 
42979 dated 16th January 2018 issued by the Ministry 
of Petroleum & Natural Gas, Government of India.

In terms of Section 161 of the Companies Act, he has 
been appointed on the Board of ONGC Videsh and 
holds office up to the date of 53rd Annual General 
Meeting of the Company.

BRIEF RESUME
Dr. Kumar V Pratap is Joint Secretary (Infrastructure, 
Policy, Finance, and Energy), Ministry of Finance, 
Government of India. Earlier, he has worked with the 
Prime Minister’s Office, Ministries of Finance and Urban 
Development, and Planning Commission (all at New 
Delhi), and the World Bank and Embassy of India (both 
at Washington DC). He has lectured at the University of 
Michigan (Ann Arbor), London School of Economics, 
Singapore Management University, Lee Kuan Yew 
School of Public Policy (Singapore), Duke University 
(North Carolina), University of Maryland (College Park), 
University of South Carolina (Columbia), World Bank 
(Washington DC), Indian Institute of Management 
(IIM, Lucknow), IIM (Indore),and National Academy of 
Administration (Mussoorie). He takes a series of ten 
lectures every year on ‘Infrastructure and the Private 
Sector’ at the Indian School of Business (Hyderabad 
and Mohali). 

He has been part of many Government of India 
committees in the infrastructure sectors including the 
Task Force for setting up a Road Regulator, and the 
chair of the Committee writing the Model Concession 

Agreement for Public-Private Partnerships (PPPs) in 
the Urban Water Supply sector. He is on the Board 
of Directors of India Infrastructure Finance Company 
Limited and Indian Railway Finance Corporation 
Limited as Govt. Nominee Director and Asian 
Infrastructure Investment Bank (Beijing) as alternate 
Director.

He has published with Oxford University Press, World 
Bank, University of Melbourne, Economic and Political 
Weekly, and the popular press including Economic 
Times and Business Standard. He has recently written 
a book titled ‘PPPs in Infrastructure - Managing the 
Challenges’ that has been published by Springer 
(Singapore) in January 2018. He is a recipient 
of University of Melbourne’s Emerging Leaders 
Fellowship, University of Maryland’s John J Sexton and 
Doctoral Fellowships, a letter of appreciation from the 
Indian Prime Minister, and the National Talent Search 
Examination (NTSE) scholarship.

He is an MBA from Indian Institute of Management 
(IIM), Lucknow (1987) and a Ph.D from University of 
Maryland, College Park, USA (2011).

He does not hold, together with his relatives, two 
percent or more of the total voting power of the 
Company.

Except Dr. Kumar V. Pratap, none of the Directors, 
Key Managerial Personnel(s) of the Company and/ or 
their relatives are in any way, concerned or interested, 
financially or otherwise, in the resolution set out at 
Item No. 7 of the Notice.

The Board of Directors considers that in view of the 
background and experience of Dr. Kumar V. Pratap, it 
would be in the interest of the Company to appoint him 
as a Director of the Company. The Board recommends 
the resolution for your approval.

Regd. Office:                             
Plot No. 5A-5B, Nelson Mandela Marg, 
Vasant Kunj, New Delhi-110070   
CIN: U74899DL1965GOI004343

Date:  7th September 2018 
Place: New Delhi

By Order of the Board of 
ONGC Videsh Limited 

 
Sd/- 

(Rajni Kant) 
Company Secretary
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Form No. MGT-11
PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies Management and 
Administration) Rules, 2014]

CIN: U74899DL1965GOI004343

Name of the company: ONGC VIDESH LIMITED

Registered office: Deendayal Urja Bhawan, Plot No. 5A – 5B, Nelson Mandela Marg, Vasant Kunj,  
New Delhi-110070

Name of the member(s): 

Registered address: 

E-mail Id: 

Folio No/ Client Id:

1. Name: ......................................................................................................................................................................................................  

 Address:  ................................................................................................................................................................................................

 E-mail Id:  ......................................................................... Signature: ................................................................... , or failing him 

2. Name:

 Address: 

 E-mail Id:  ......................................................................... Signature: ......................................................................or failing him

3. Name: ......................................................................................................................................................................................................

 Address:..................................................................................................................................................................................................  

 E-mail Id: .......................................................................... Signature: ............., as my/our proxy to attend and vote (on a 
poll) for me/us and on my/ our behalf at the 53rd Annual General Meeting of the Company, to be held on 7th 
September, 2018 at 17:00 hours in the Board Room, 5th Floor, Tower B, Deendayal Urja Bhawan, Plot 
No. 5A – 5B, Nelson Mandela Marg, Vasant Kunj, New Delhi-110070 and at any adjournment thereof in 
respect of such resolutions as are indicated below: 

S. 
No

Resolutions For Against

1. To receive, consider and adopt the audited financial statements 
(including audited consolidated financial statements) of the 
Company for the financial year ended 31st  March, 2018, together 
with the Reports of the Board of Directors and Statutory Auditors 
thereon and comments of the Comptroller & Auditor General of 
India, in terms of Section 143(6) of the Companies Act, 2013

2. To declare dividend for the financial year ended 31st March 2018.

3. Re-appointment of Shri P. K. Rao, who retires by rotation.

4. Re-appointment of Shri Vivekanand who retires by rotation.

5. Fixation of the remuneration of the Statutory Auditors.

6. Appointment of Shri Shashi Shanker as a Director.

7. Appointment of Dr. Kumar V.Pratap as a Director.

Signed this ................................................................................ day of ................................................................................ 2018

Signature of shareholder 

Signature of Proxy holder(s)

Note: Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered 
Office of the Company, not less than 48 hours before the commencement of the Meeting.

Affix
Revenue

Stamp of 1
5 paise
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ONGC VIDESH LIMITED
CIN: U74899DL1965GOI004343

Registered office: Registered Office: Deendayal Urja Bhawan, Plot No. 5A – 5B, Nelson Mandela Marg,  
Vasant Kunj, New Delhi-1100700

Attendance slip

PLEASE FILL ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE MEETING ROOM:

Name and address of the shareholder:

Folio no.:

No. of Shares:

I hereby record my presence at the 53rd Annual General Meeting of the Company held on Friday, the 7th day of 
September, 2018 at 17:00 hours in the Board Room at 5th Floor, Tower B, Deendayal Urja Bhawan, Plot No. 5A – 5B, 
Nelson Mandela Marg, Vasant Kunj, New Delhi-110070.

Signature of the Shareholder/ Proxy

World class rig Krechet in Sakhalin, Russia



ONGC Videsh has established itself as a credible operator in Latin America

BOARD’S 
REPORT
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DEAR MEMBERS,

It gives me immense pleasure in presenting before you, on behalf of the Board of Directors of your Company, the 
53rd Annual Report on the business and operations of ONGC Videsh Ltd. (ONGC Videsh) for the financial year ended 
31st March, 2018, together with the Annual Financial Statements, the Auditors’ Report thereon and the comments 
on the Accounts by the Comptroller and Auditor General of India (C&AG).

1. PERFORMANCE HIGHLIGHTS

 ONGC Videsh has produced approx. 269,518 barrels of oil and oil equivalent gas per day during FY’18 and 
has total oil and gas (2P) reserves of about 711.36 MMtoe as on 1st April 2018. During FY’18, there has been an 
increase in oil and gas production by 10.6% (Oil 10.9% and Gas 10.1%) as compared to previous fiscal year FY’17. 

 ONGC Videsh’s share in production of oil and oil 
equivalent gas (O+OEG), together with its wholly-
owned subsidiaries, ONGC Nile Ganga B.V., ONGC 
Amazon Alaknanda Limited, Imperial Energy 
Limited, Carabobo One AB and ONGC Videsh 
Singapore Pte. Ltd. was 14.164 MMtoe during 
FY’18 as compared to 12.803 MMtoe during FY’17. 
The overall oil production increased from 8.434 
MMt during FY’17 to 9.353 MMt during FY’18 
(10.9% higher) and gas production was increased 
from 4.369 BCM during FY’17 to 4.811 BCM during 
FY’18 (10.1% higher).

 During FY’18, the Company has made a profit of 
` 9,815 million as compared to profit of ` 7,573 
million during previous year. The turnaround was mainly on account of higher production, better oil price, profit 
from acquisition of 26% stake in Vankorneft project in Russia and impairment reversal during the year.

2. FINANCIAL RESULTS

A Consolidated Financial Statements
 Highlights (` in million)

 Particulars 2017-18 2016-17

Total Income             131,507            119,489 

Expenditure              120,476            105,850 

Profit/ (Loss) before tax                11,031              13,639 

Provision for Tax (including deferred and earlier period tax)                  1,234                6,101 

Share of Profit (minority Interest)                     (18)                   (35)

Profit/ (Loss) After Tax                  9,815                7,573 

Paid up Equity Share Capital              150,000            150,000 

Net Worth              464,304            457,531 

Earnings per share of ` 100 each (figure in `) Basic                    6.54                  5.34 

Earnings per share of ` 100 each (figure in `) Diluted                    6.54                  5.05 

At Sakhalin-1, an offshore field in Russia

B Standalone Financial Statements
 Highlights (` in million)

Particulars 2017-18 2016-17

Total Income 83,285 77,342

Expenditure 72,713 50,930

Profit/ (Loss) before tax 10,572 26,412

Provision for Tax (including deferred and earlier period tax) 6,467 8,918

Profit/ (Loss) After Tax 4,105 17,494

Transfer to General Reserve - -

Transfer to Debenture Redemption Reserve* - 20,461

Paid up Equity Share capital 150,000 150,000

Net Worth 311,741 310,699

Earnings per share of ` 100 each (figure in `) Basic 2.74 12.34

Earnings per share of `100 each (figure in `) Diluted 2.74 11.66

*Includes transfer from General Reserve 

C DIvidend
 Your Directors have recommended dividend of ` 2.00 per share amounting to ` 3,000 million for the 

financial year 2017-18.

D Market Borrowings
 1. Details of debentures issued in the domestic market:

Description Amount (`)
in millions

Drawdown 
date

Maturity date Term 
(Year)

Purpose

8.54% Unsecured non-convertible 
redeemable Debenture Series II

3,700 6 January 2010 6 January 2020 10 To Partly refinance the 
Commercial Papers issued 
to fund the acquisition of 
Imperial Energy Corporation 
Plc., United Kingdom.

Tanker Wafrah from Abu Dhabi arrives at New Mangalore port 
with first parcel of Das blend crude

BOARD’S REPORT
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 2. Borrowings of your Company (including subsidiary) from overseas markets:

Description Amount 
(USD/ Euro/ 

JPY) in 
millions

Drawdown 
date

Maturity date Term 
(Year)

Purpose

2.50% USD 300 million 
Bonds

300 7 May 2013 7 May 2018 5 To refinance bridge loan taken in FY’13 for 
acquisition of Participating Interest in ACG, 
Project in Azerbaijan. 

3.25% USD 750 million 
Bonds

750 15 July 2014 15 July 2019 5 To refinance bridge loan taken in FY’14 for 
acquisition of 6% Participating Interest in 
Rovuma Area-1 Project, Mozambique.

USD 1,775 million 
syndicated bank loan 
facility

1775 27 November 
2015

27 November 
2020

5 Term loan to partly finance acquisition of 
10% Participating Interest in Rovuma Area-
1 Project, Mozambique.

2.75% EUR 525 million 
unsecured Euro Bonds

525 15 July 2014 15 July 2021 7 To refinance part of bridge loan taken in 
FY’14 to partly finance acquisition of 10% 
Participating Interest in Rovuma Area-1 
Project, Mozambique.

2.875% USD 400 million 
Bonds 

400 27 July 2016 27 January 
2022

5-1/2 To refinance part of bridge loan taken for 
acquisition of 15% shares in JSC Vankorneft, 
Russia.

3.75% USD 500 million 
Bonds

500 7 May 2013 7 May 2023 10 To refinance bridge loan taken in FY’13 for 
acquisition of Participating Interest in ACG, 
Project in Azerbaijan. 

4.625% USD 750 million 
Bonds

750 15 July 2014 15 July 2024 10 To refinance bridge loan taken in FY’14 for 
acquisition of 6% Participating Interest in 
Rovuma Area-1 Project, Mozambique.

3.75% USD 600 million 
Bonds 

600 27 July 2016 27 July 2026 10 To refinance part of bridge loan taken for 
acquisition of 15% shares in JSC Vankorneft, 
Russia.

USD 500 million Term loan 500 26 April 2017 In 5 equal 
instalments 

falling 15, 27, 
39, 51 and 60 
months from 

the drawdown 
date

5 To refinance part of bridge loan taken for 
acquisition of 11% shares in JSC Vankorneft, 
Russia.

JPY 38 billion Term loan 38,000 26 April 2017 In 3 equal 
instalments 
falling due 

at the end of 
Years 5, 6 and 

7 from the 
drawdown 

date.

7 To refinance part of bridge loan taken for 
acquisition of 11% shares in JSC Vankorneft, 
Russia.

3. RESERVES

PARTICULARS As on 31st March 2018 As on 31st March 2017

a. 1P Reserves (Proved)

Oil (Including Condensate) (In MMT) 180.383 172.694

Gas (In BCM) 106.748 98.536

Total 1P Reserves (In MMTOE) 287.131 271.230

b. 2P Reserves (Proved + Probable)

Oil (Including Condensate) (In MMT) 332.612 320.747

Gas (In BCM) 378.750 383.058

PARTICULARS As on 31st March 2018 As on 31st March 2017

Total 2P Reserves (In MMTOE)  711.362 703.805

c. 3P Reserves (Proved + Probable+ Possible)

Oil (Including Condensate) (In MMT) 341.298 340.627

Gas (In BCM) 397.106 402.679

Total 3P Reserves (In MMTOE) 738.404 743.276

2018 by the Indian consortium for Lower 
Zakum Concession. ONGC Nile Ganga BV 
(ONGBV) holds 40% shares in Falcon Oil and 
Gas BV on behalf of ONGC Videsh and both IOC 
and BPRL hold 30% shares each through their 
respective Dutch subsidiaries. 

 FOGBV’s share of Entry Fees in proportion 
to its stake in Concession is USD 600 Million 
out of which your Company’s share is USD 
240 Million. OPCO (ADNOC Offshore) is the 
operator of Lower Zakum. The shareholders in 
Lower Zakum are ADNOC: 60%, Falcon Oil and 
Gas B.V: 10%, INPEX (JODCO): 10%, CNPC: 10%, 
Total: 5%, and ENI: 5%.

 The present transaction marks the entry of your 
Company in Abu Dhabi and is consistent with 
its stated strategic objective of adding high 
quality international assets to its existing E&P 
portfolio.

4.3 Block 32, Israel
 Your Company as Operator and Consortium 

Leader in a Consortium with Bharat 
Petro resources Limited (BPRL), Indian Oil 
Corporation Limited (IOC) and Oil India Limited 
(OIL) has been awarded the Block-32 in 1st 
Offshore Israel Licensing Round with 25% PI. 
License has been granted for three years with 
an option to extend for a further three years. 
The transactions strengthen the presence of 
your Company in Africa and Middle East and is 
consistent with its stated strategic objective of 
adding high quality international assets to its 
existing E&P portfolio.

5. PRODUCING ASSETS
5.1 Block 06.1, Vietnam
 Block 06.1 is an offshore Block located 370 

km southeast of Vung Tau on the southern 
Vietnamese coast with an area of 955 SKM. The 
exploration License for Block 06.1 was acquired 

4. NEW ACQUISITIONS

4.1 PEL 0037, Namibia
 Your Company has acquired 30% Participating 

Interest (PI) in Namibia Petroleum Exploration 
License 0037 for Blocks 2012B, 2112A, and 
2113B, Offshore Namibia from Tullow Namibia 
Limited (Tullow), a wholly owned subsidiary of 
Tullow Oil plc. Tullow with remaining 35% PI shall 
continue to remain the operator of the License. 
Pancontinental Namibia (Pty) Limited with 30% 
PI and Paragon Oil and Gas (Pty) Limited with 
5% PI are other partners in the License.

 The completion of the present transaction marks 
the entry of your company in Namibian offshore 
and is consistent with its strategic objective of 
adding high impact exploration and production 
assets to its existing E&P portfolio.

4.2 Lower Zakum Concession , Abu Dhabi - UAE
 A consortium led by Your Company and 

comprising Indian Oil Corporation Limited and 
Bharat Petro Resources Limited has acquired 
10% PI in the Lower Zakum Project in UAE, 
through their respective subsidiaries. Total 
PI of 10% is divided among the partners as 
ONGC Videsh- 4%, IOCL- 3% and BPRL-3%. 
Concession and Transaction documents for the 
project has been signed on 10th February 2018 
at Abu Dhabi in the presence of Honorable 
Prime Minister of India Shri Narendra Modi 
and His Highness Sheikh Mohamed bin Zayed 
Al Nahyan, Crown Prince of Abu Dhabi. The 
project is currently producing about 370,000 
Bopd. The Concession has a term of 40 years 
with an effective date of 9th March 2018.

 ONGC Nile Ganga B.V., a wholly owned 
subsidiary of your Company, has acquired 
the PI on behalf of your company. A company 
Falcon Oil and Gas BV (FOGBV) has been 
incorporated in Netherlands on 6th February 
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by your Company in 1988. The present Partners 
are - ONGC Videsh 45%, Rosneft Vietnam 
B.V. 35% (Operator) and Petro Vietnam 20%. 
Lan Tay field in the Block was developed 
and the commercial production started in 
January, 2003. Development of Lan Do field 
in the Block was completed during FY’13 with 
commencement of first gas production from 
2 wells on 7th October 2012. Your Company’s 
share of condensate and oil equivalent gas 
production from the block was 1.425 MMtoe 
during FY’18 as compared to 1.502 MMtoe 
during FY’17. Besides, exploration activity 
is also being undertaken in the Block, the 
drilling of exploratory well (PLDD-1X) has been 
completed in April 2016 with gas discovery in 
Phong Lan Dai (PLD) Field. Field Development 
Plan (FDP) including development of PLD and 
Lan Do infill has been approved and drilling for 
the same is in progress, the first gas target is 
October 2018. 

 A non-binding Memorandum of Understanding 
(MOU) has been signed among ONGC Videsh, 
Rosneft Vietnam and PVN relating to further 
exploration activities in and under Block 06.1 
PSC for exploration in Clastics Prospects. 

 Your Company’s share of cumulative investment 
in the block was ` 23,699 million (USD 484.26 
million) till 31st March, 2018. 

5.2 Sakhalin-I, Russia
 Sakhalin-1 is a large oil and gas field in Far East 

offshore in Russia, spread over an area of approx. 
1,146 sq km. ONGC Videsh acquired 20% stake 
in the field in July, 2001. Your Company holds 
20% PI in the field while Exxon holds 30% PI 
(Operator); SODECO, a consortium of Japanese 
companies’ holds 30% and remaining 20% 
PI is held by Rosneft, the Russian National Oil 
Company. The project includes three offshore 
fields - Chayvo, Odoptu and Arkutun Dagi. 
The first phase of Sakhalin-1 Chayvo field was 
developed and production started in October, 
2005. Odoptu first stage production started 
in September, 2010. First oil from third field, 
Arkutun Dagi started on 4th January, 2015. 
Your Company’s share of oil and oil equivalent 
gas production from the project was 2.450 
MMtoe during FY’18 as compared to 2.364 

MMtoe during FY’17. Your Company’s share of 
investment in the project was ` 359,370 million 
(USD 7,086.74 million) till 31st March, 2018.

5.3 Greater Nile Oil Project (GNOP), Sudan
 Your Company acquired 25% PI in the GNOP, 

Sudan through its wholly owned subsidiary 
ONGC Nile Ganga BV (ONGBV) on 12th March, 
2003. Other partners in this project are CNPC 
(40% PI), Petronas (30% PI) and Sudapet (5% PI). 
GNOP consisted  of  the upstream assets of on-
land Blocks 1, 2 & 4 spread over 49,500 sq. km in 
the Muglad Basin, located about 780 km South-
West of the capital city of Khartoum in Sudan.

 GNOP in Sudan is jointly operated by all 
partners through a Joint Operating Company 
‘Greater Nile Petroleum Operating Company’ 
(GNPOC) registered in Mauritius.  

 The contract area of GNOP got divided between 
Sudan and South Sudan after division of the 
Country in July 2011, in respect of geographical 
locations. The northern contract areas of 
Blocks 1, 2 & 4, which now remain in Sudan, 
have major processing facilities and crude 
oil transportation system including 6 Pump 
stations and export terminal at Port Sudan. 

 Since the year 2012, a part of Foreign Partner’s 
(FPs) share of oil is purchased by Government 
of Sudan (GOS), to meet the refinery 
requirement. However, the payment of dues 
on account of crude oil purchased by GOS has 
not been received and your Company’s share 
of the outstanding dues is about USD 359.77 
million as on 31st March, 2018. Your Company 
along-with other FPs have been continuously 
pursuing the matter with GOS for settlement of 
the outstanding dues. ONGC Videsh has served 
the Commercial and Legal Notices followed 
by Notice Invoking Arbitration to the GOS for 
payment of outstanding dues and would follow 
up with available options for dues recovery. 

 FPs had applied for 5 years extension of the 
license period of Block 2B in Sudan as per 
provisions in the Exploration and Production 
Sharing Agreement (EPSA) with GOS dated 1st 
March 1997. But GOS did not agree to grant 
extension. Subsequently, the 20 years license 
period of Block 2B expired on 29th November 
2016. As per directives from GOS, GNPOC 

looked after the field operations of Block 2B till 
handing over of Block 2B operations to a GOS 
nominated company namely ‘PETCO’ on 30th 
November 2017.

 Your Company’s share in oil production from 
GNOP, Sudan was 0.282 MMT during FY’18 as 
compared to 0.481 MMT during FY’17.

5.4 Greater Pioneer Operating Company 
 (GPOC), South Sudan
 The southern contract areas of GNOP 

comprising Blocks 1, 2 & 4 are situated in South 
Sudan. The Project is jointly operated by all 
partners through a Joint Operating Company 
‘Greater Pioneer Operating Company’ (GPOC) 
registered in Mauritius. Your Company holds 
25% PI in GPOC through its wholly owned 
subsidiary ONGC Nile Ganga B.V. Other partners 
in the project are CNPC (40%), Petronas (30%) 
and Nilepet (5%).

 South Sudan, being a land locked country, 
is dependent on Sudan’s Crude Oil Pipeline 
System for evacuation of its crude oil for export 
through Export Terminal at Port Sudan. 

 Due to internal conflict and the deteriorating 
security situation in South Sudan, the Production 
activities are continued to be under shutdown. 
As per reports, the field facilities are badly 
damaged and may take 6 - 8 months’ time for 
restoration after getting the security clearance.

 Due to shut-down condition, there was no 
production from the South Sudan fields during 
FY’18. 

 Government of South Sudan (GOSS) has 
offered extension of the license period of 
Blocks 1, 2 & 4 in South Sudan for 67 months 
as compensation for the lost period. GOSS also 
agreed for extension of the exploration period 
of Blocks 1, 2 & 4 for 612 days after expiry of 
the current period in June 2018. Further, GOSS 
has granted 5 years extension of the contract 
period as per provisions in the EPSA. GOSS has 
asked FPs to start the resumption activities 
immediately and during the year, a Signature 
bonus of USD 6.25 Million (Share of ONGC 
Videsh) has been paid for extending the EPSA. 

 Currently, FPs are pursuing with GOS and GOSS 
for resolving of the outstanding issues of the 

project including deployment of adequate 
security in the field and technical and material 
support from GNPOC, Sudan before resumption 
of production from GPOC.

 The cumulative investments in the GPOC after 
bifurcation from GNPOC, Sudan was ` 1,566.30 
million (USD 25.35 million) till 31st March, 2018.

5.5 Block 5A, South Sudan
 Your Company holds 24.125% PI in Block 5A in 

South Sudan which was acquired from OMV 
Aktiengesellschaft of Austria on 12th May, 2004. 
Block 5A is located in the prolific Muglad 
basin and spread over an area of about 
20,917 sq. km. Other partners in the Block are 
Petronas (67.875% PI) of Malaysia and Nilepet 
of South Sudan (8% PI).

 Block 5A is jointly operated by all partners 
through a Joint Operating Company-SUDD 
Petroleum Operating Company (SPOC). 

  Due to internal conflict and the deteriorating 
security situation in South Sudan, the 
Production activities continued to be under 
shutdown and not accessible. As per reports the 
field facilities are badly damaged and may take 
8 - 12 months’ time for restoration after getting 
the clearance from security department of 
SPOC. There was no production from Block 5A, 
South Sudan during FY’18 due to shut down 
conditions of fields.

 The cumulative investment in the project was 
about ` 20,404 million (USD 460.12 million) till 
31st March, 2018.

 A drill site in Sudan
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5.6 San Cristobal Project , Venezuela
 Your Company signed an agreement with 

Corporación Venezolana del Petróleo S.A. (CVP), 
a subsidiary of Petróleos de Venezuela S.A. 
(PdVSA) on 8th April, 2008 acquiring 40% PI in 
San Cristobal Project, Venezuela.  San Cristobal 
project covers an area of 160.18 sq. km in the 
Zuata Subdivision of proliferous Orinoco Heavy 
Oil belt in Venezuela. The project is operated 
jointly by your Company and PdVSA through 
a Joint Venture Company (JVC) named as 
“Petrolera IndoVenezolana SA” (PIVSA). CVP 
and “PdVSA Social” jointly hold 60% equity 
in JVC and your Company holds 40% equity 
through ONGC Nile Ganga (San Cristobal) BV, a 
wholly owned subsidiary of ONGC Nile Ganga 
B.V.  Your Company had received its dividend of 
USD 56.224 million for 2008. Further, out of the 
outstanding dividend of USD 537 million for 
the period from 2009 to 2013, your Company 
has received USD 68.665 million from PdVSA 

during the year. The Dividend for the year 
2014 onwards has not been declared as yet by 
the Shareholders. 

 ONGC Videsh and PdVSA through their relevant 
subsidiaries signed two definitive agreements 
for facilitating redevelopment of the San 
Cristobal joint venture project in Venezuela on 
4th November 2016.  The agreements provide 
for mechanism to liquidate the outstanding 
dividends from PIVSA (USD 537.63 million) 
while at the same time, your Company needs 
to obtain long term financing (USD 318 million) 
for capital investments for implementing the 
Remediation Plan of the Project. Under these 
agreements, your Company has received part 
of the outstanding dividend of USD 88.418 
million till 31st March, 2018.

 During FY’18, your Company’s share of oil and 
oil equivalent gas production was 0.389 MMtoe 
as compared to 0.475 MMtoe during FY’17.

 Your Company’s share of investment in the 
project was ` 27,172.20 million (USD 505.45 
million) till 31st March, 2018.

5.7 Imperial Energy, Russia
 Your Company acquired Imperial Energy 

Corporation Plc., on 13th January 2009 at a 
total cost of USD 2.1 billion. Imperial’s interests 
currently comprise 10 E&P license blocks in 
the Tomsk region with a total licensed area 
of 11,038 square kilometres. The Production 
licenses were granted to the Company during 
2005 to 2013 and are valid till 2027 to 2033. 
As on 1st April, 2018, ONGC Videsh’s share of 
2P reserves in the project was 95.411 MMtoe. 
Major parts of Imperial’s reserves are in tight 
formations that require advanced technology 
to exploit the reserves economically. Imperial 
Energy implemented a pilot project by drilling 
4 new technology wells with advanced well 
completion in Snezhnoye field. The pilot wells 
in tight sand have given successful results 
and based on their performance further 
field development is under preparation. 
Associated Petroleum Gas Utilization plant in 
Snezhnoye field is under construction prior 
to implementation of development scheme. 
It is also planned to extend the technology in 
phases to carry out pilot tests in other fields 
having oil in tight reservoirs.

 During the FY’18, production of Imperial 
Energy was 0.294 MMtoe as compared to 
0.298 MMtoe during FY’17. The cumulative 
investment (provisional) in the project was 
` 130,543.50 million (USD 2,795.28 million) till 
31st March, 2018.

5.8 Mansarovar Energy Project, Colombia
 Mansarovar Energy Colombia Limited (MECL), 

Colombia is your 50:50 joint venture company 
with Sinopec of China. Effective 1st April, 
2006, MECL’s assets constitute 100% interest 
in Velasquez fee mineral property and 50% 
interest in the Nare Association contracts 
where the Colombian National Oil Company, 
Ecopetrol holds the remaining 50%. MECL also 
owns 100% of the 189-km Velasquez-Galan 
pipeline, connecting the Velasquez property 
to Ecopetrol’s Barrancabermeja refinery. MECL 
also acquired another exploration Onshore 
Block Llanos-69 (LLA-69) in prolific llanos basin 
of Colombia in the Bid Round 2012. 

 Your Company’s share of oil and oil equivalent 
gas production from MECL was 0.487 MMtoe 
during FY’18 as compared to 0.555 MMtoe 
during FY’17.

 Your Company’s share of gross investment in 
the project was approximately ` 53,652.80 
million (approximately USD 1,111.10 million) 
till 31st March, 2018.

5.9 Al Furat Project, Syria
 The project is owned by Himalaya Energy 

Syria B.V. (HESBV), a Joint Venture Company 
of ONGC Nile Ganga B. V., a wholly owned 
subsidiary of your Company and Fulin 
Investments Sarl, a subsidiary of China National 
Petroleum Company International (CNPCI), 
holding 50% shares each. The project was 
acquired in July 2005 under Production Sharing 
Agreement with approx., 36% Participating 
Interest for HES BV and approx. 64 % for Shell 
Syria Petroleum Development Company. 
The fields are operated by Al Furat Petroleum 
Company (AFPC), Joint Venture Company 
of Syrian Petroleum Company, the National 
Oil Company of Syria, Shell Syria Petroleum 
Development Company and HESBV.  

 Due to political development in Syria, 
European Union imposed oil trade sanctions 
on Syria in September, 2011. The EU sanctions 
were specifically targeted at crude oil exports 
making vessel availability, associated insurance 
and payment extremely difficult. European 
Union further imposed enhanced sanctions on San Cristobal Project in Venezuela is located in the proliferous Orinoco heavy oil belt Imperial Energy, Russia
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Syria on 1st December, 2011 and also included 
AFPC and General Petroleum Company in the 
list of sanctioned Syrian entities. Since then 
due to Force Majeure situation, operations 
were stopped by foreign partners. 

 During FY’18, the project continued under Force 
Majeure situation. It is understood that there 
is no information of production from AFPC 
Oilfields due to continued political and security 
problem in the country and oilfield areas.

 Due to Force Majeure situation, the accounting 
of revenue and expenditure has not been 
carried out from FY’14 - FY’18. Resumption of 
Operations in the project by your Company 
is expected on normalization of political and 
security situation in Syria.

 Your Company’s share of investment in the 
project was ` 12,447.80 million (USD 278.51 
million) till 31st March, 2018.

5.10 Block BC-10, Brazil
 Block BC-10 is deep water offshore Block 

located in the Campos Basin approximately 
120 km southwest from the city of Vitoria 
off the coast of Brazil with a water depth of 
around 1800 meters. Your Company presently 
holds 27% PI (acquired 15% in 2006 and 12% 
in 2013) in the project. Other partners in the 
Block are Shell with 50% PI as operator and 
Qatar Petroleum International with 23% PI. 
Development of Phase 1, Phase 2 and Phase 3 
of the Block has been completed. 

 Your Company’s share of oil and oil equivalent 
gas production was 0.704 MMtoe during FY’18 
as compared to 0.643 MMtoe during FY’17. 

 Your Company’s share of investment in the 
Project was ` 117,995.5 million (USD 2,090.41 
million) till 31st March 2018.

5.11 ACG Project, Azerbaijan
 On 28th March 2013, your Company had 

acquired 2.72% participating interest (PI) from 
Hess in Azeri, Chirag and deep water portion 
of the Guneshli (ACG) fields in the Azerbaijan 
sector of the Caspian Sea.  Production Sharing 
Agreement (PSA) for ACG fields signed in 1994 
and valid till 2024 was extended till December 
2049 during 2017. The amended and restated 
ACG PSA was signed by all the partners and 

SOCAR on 14th September 2017 according to 
which the PI of ONGC Videsh was changed 
to 2.31% effective from 01.01.2017. The 
other partners in the Project are BP ~ 30.37% 
(Operator-on behalf of AIOC, the operating 
company), AzACG (SOCAR) – 25%, Chevron~ 
9.57%, INPEX~ 9.31%, Equinor (Statoil) ~ 7.27%, 
Exxon Azerbaijan Ltd. ~ 6.79%, TPAO~ 5.73%, 
and Itochu~ 3.65%.

 ACG fields was discovered in the 1970s and 
1980s, are the largest oil and gas field of 
Azerbaijan located in the South Caspian 
Sea; about 95 km off the coast of Azerbaijan. 
Operations at the ACG field started in November 
1997 with the start-up of production from the 
Chirag-1 platform. Later on 5 more production 

platforms were added and currently the fields 
are producing through 6 platforms. Average oil 
production from the ACG fields during FY’18 
was around 592,000 BOPD.

 Your Company’s share of oil and oil equivalent 
gas production from ACG field was 0.856 
MMtoe for FY’18 as compared to 0.946 MMtoe 
during FY’17.

 Your Company’s share of investment in the 
project ACG was ` 66,487.10 million (USD 
1,164.40 million) till 31st March, 2018.

5.12 Block A-1 and A-3, Myanmar
 Block A-1 and A-3 are located around 110 Km 

west of Ramree Island in Rakhine state in a 
water depth ranging up to 1500 meters near 
the maritime border with Bangladesh. Daewoo 

Offshore rig in Chirag, Azerbaijan
was awarded Block A1 in the year 2000 and 
Block A-3 in the year 2004. Subsequently other 
partners - MOGE, ONGC Videsh Limited, GAIL 
and KOGAS farmed-in in these two blocks. 
Posco Daewoo Corporation (Earlier Daewoo 
International Corp.) is the Operator of the 
blocks. After completion of exploration and 
appraisal of Blocks A-1 and A-3, the consortium 
made 4 discoveries of gas fields (two in each 
block namely Shwe & Shwe Phyu in Block A-1 
and Mya North & Mya South in Block A-3). Shwe 
and Shwe Phyu were discovered in January 
2004 and March 2005 respectively. Mya North 
& Mya South were discovered in March 2006.

 Your Company holds 17% PI in Blocks A-1 and 
A-3 and other Partners are Posco Daewoo 
Corporation (51%), GAIL and KOGAS (8.5% 
each) and Myanma Oil & Gas Enterprise i.e. 
MOGE (15%). MOGE is NOC & Regulatory wing 
of Myanmar under the Ministry of Energy. 

 Block A-1 extends over an area of 2,129 sq. km 
of Rakhine Coast in Arakan offshore in north-
western Myanmar. Commercial quantity of 
natural gas was discovered in two fields, Shwe 
and ShwePhyu in the Block and field appraisals 
have been completed by the consortium. Out 
of 16 exploratory/ appraisal wells drilled so far in 
the block, 9 wells have been found gas bearing.

 Block A-3, the adjacent to the Block A-1, covers 
an area of 3,441 Sq.km with bathymetry up to 
1,500 meters in the Rakhine offshore. So far, six 
exploratory wells have been drilled in this Block 
out of which three are gas bearing. Commercial 
quantity of natural gas has been discovered 
from Mya Gas Field. 

 The commercial gas production from Blocks 
A-3 and A-1 commenced from 15th July 2013 
and 10th January, 2014 respectively. 

 Your Company’s share of combined gas 
production from Blocks A-1 and A-3 was 0.828 

Seismic data acquisition in Myanmar
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BCM during FY’18 as compared to 0.843 BCM 
during FY’17. 

 Your Company’s share of investment in the 
project was ` 17,674 million (USD 336.88 million) 
and ` 6,213.90 million (USD 130.59 million) 
for Blocks A-1 and A-3 respectively till 31st March, 
2018.

5.13 Vankorneft, Russia
 ONGC Videsh Vankorneft Pte. Limited (OVVL), 

a wholly owned subsidiary of ONGC Videsh 
Singapore Pte. Limited (OVSL), which is in 
turn a wholly owned subsidiary of your 
Company, has acquired total 26% Shares in JSC 
Vankorneft in two separate transactions carried 
out during FY’17. 15% share was acquired on 
31st May 2016 for a consideration of USD 1,268 
million and additional 11% Share was acquired 
on 28th October 2016 for a consideration of 
USD 930 million. 

 Rosneft, the national oil company of Russia 
continues to hold the majority (50.1%) shares 
while the balance 23.9% shares are held by the 
consortium of Indian Oil PSUs comprising Oil 
India Limited, Indian Oil Corporation Limited 
and Bharat Petro Resources Limited. Vankor 
is Russia’s second largest field by production. 
Average production from the field was around 
348,400 barrels of oil per day (bopd) in 2017-18. 
The acquisition of 26% share in JSC Vankorneft 
strengthen the presence of your Company in 
Russia and is consistent with its stated strategic 
objective of adding high quality international 
assets to its existing E&P portfolio.

 Your Company’s share of oil and oil equivalent 
gas production from the project was 6.191 
MMtoe during FY’18 as compared to 4.545 
MMtoe during FY’17.

 Your Company’s share of investment in the 
project was ` 135,024.70 million provisional 
(USD 2,021.81 million) till 31st March, 2018.

6. DISCOVERED ASSETS/ ASSET UNDER     
 DEVELOPMENT

6.1 Project Farzad B, Iran
 Farsi is an offshore exploration Block spread 

over 3,500 sq. km in Persian Gulf Iran with a 
water depth of 20-90 meters. The Exploration 

Service Contract (ESC) for the Block was signed 
on 25th December, 2002. Your Company holds 
40% PI and is the Operator and the remaining PI 
is held by Indian Oil Corporation Limited (40% 
PI) and Oil India Limited (20% PI).  Pursuant to 
the discovery of gas made by the Consortium 
led by your Company in FB (later rechristened 
as Fazad-B) structure, commerciality of the 
block was declared by National Iranian Oil 
Company (NIOC), Iran on 18th August 2008. The 
ESC expired on 24th June, 2009.

 The Master Development Plan (MDP) of 
Farzad-B gas field was submitted in April, 
2011 to Iranian Offshore Oil Company 
(IOOC) – the then designated authority by 
NIOC for development of Farzad-B gas field. 
Subsequently, the Development Service 
Contract (DSC) of Farzad-B Gas Field, though 
negotiated till November, 2012, could not be 
finalized due to difficult terms in the DSC and 
provisions of international sanctions on Iran.  

 During the year, based on new seismic data of 
Farzad-B gas field and updated G&G models, a 
Provisional Master Development Plan (PMDP) 
has been submitted to Pars Oil and Gas 
Company (POGC) – designated authority by 
NIOC for development of Farzad-B gas field. 
However, participation terms have not been 
finalized as yet.

 Your Company’s share of investment was 
` 1,612.10 million (USD 35.74 million) till 
31st March, 2018.

6.2 Rovuma Area 1, Mozambique
 Your Company holds 16% PI in the Block 

Rovuma Area 1 Offshore Mozambique (Area 1), 
10% PI is held directly and 6% PI through Beas 
Rovuma Energy Mozambique Limited (BREML), 
a Mauritius company jointly owned by ONGC 
Videsh and OIL in the ratio of 6:4. BREML holds 
10% PI in Area-1, Mozambique. 

 The other partners in Area-1 are Anadarko 
(operator), ENH (the National Oil Company of 
Mozambique), Mitsui, BPRL and PTTEP.

 Second and final exploration phase for Area-1 
ended on 31st January, 2015 and have resulted 
in discovery of five areas viz.  Prosperidade, 
Golfinho-Atum, Orca, Tubarao & Tubarao-Tigre.  

As a result of a successful exploration and 
appraisal, Area -1 today represents one of the 
largest natural gas discoveries in offshore East 
Africa with estimated recoverable resources 
of about 60 trillion cubic feet and has the 
potential to become one of the world’s largest 
LNG producing hubs. 

 Area-1 plans to develop initially two LNG trains 
of capacity 6 MMTPA each (total 12 MMTPA 
capacity) from the Golfinho- Atum Field. 

 Area-1 is working towards taking Final 
Investment Decision (FID) as quickly as 
possible by delivering the key elements 
required for FID. Area-1 has worked diligently 
with the Government of Mozambique (GoM) 
to complete the processes to have in place 
a comprehensive legal and contractual 
framework.  This includes the Decree Law 
passed by GoM, which provides the legal 
framework for the development of LNG 
projects in Mozambique, EPCC Amendment, 
Government LNG Agreement, Domestic Gas 
MOU, ENH Funding Agreement, and Offshore 
SPE’s Shareholder’s Agreement and the Marine 
Concessions Plan of Development (POD) 
of Golfinho-Atum field has been approved 
by GoM in February 2018.  Area-1 has also 
incorporated Mozambique LNG1 Company 
Pte. Ltd in Singapore to oversee marketing and 
shipping activities of LNG from first 2 trains of 
Golfinho-Atum field.

 Your Company’s share of investment in 
the project was about ` 271,578.70 Million 
(USD 4,476.06 million) till 31st March, 2018.  

6.3 Carabobo Project, Venezuela
 Your Company along with Indian Oil 

Corporation Limited (IOCL), Oil India Limited 
(OIL), Repsol YPF (Repsol) and Petroliam 
Nasional Berhad (PETRONAS) (collectively, 
the “Consortium”), was awarded by the 
Government of the Bolivarian Republic of 
Venezuela   40% ownership interest in an 
“Empresa Mixta” (or “Mixed Company”) for 
developing the Carabobo-1 North (203 
sq.km.) and Carabobo-1 Central (180 sq.km.) 
blocks located in the Orinoco Heavy Oil Belt in 
eastern Venezuela. Your Company holds 11% 
PI in Carabobo-I project through its subsidiary 

Carabobo One AB.  Repsol holds 11% PI, IOCL 
and OIL holds 3.5% PI each in the project. The 
Corporación Venezolana del Petróleo (CVP), 
a subsidiary of Petróleos de Venezuela S.A. 
(PdVSA), Venezuela’s state oil company, holds 
the remaining 71% PI. The Mixed Company was 
incorporated as Petro Carabobo S.A. (PCB). 

 So far fifteen stratigraphic wells have been 
drilled for gathering petrophysical data for 
updation of reservoir model. The project of 
construction of a pipeline corridor from CPF-
1 to COMOR & El Salto was completed in 
October 2016. 

 First oil from the field as per Accelerated 
Early Production (AEP) Plan was achieved 
on 27th December 2012 and the field has 
produced average 24,184 BOPD for FY’18 with 
76 development wells in production.  Your 
Company’s share of oil and oil equivalent gas 
production was 0.169 MMtoe during FY’18 as 
compared to 0.151 MMtoe during FY’17. 

 Your Company’s share of investment in the 
project was ` 12,833 million (USD 241.19 
million) till 31st March, 2018.

6.4 Block XXIV, Syria
 The Contract for Exploration, Development 

and Production of Petroleum for the Block 
XXIV, Syria was signed on 15th January, 2004 
with effective date from 29th May, 2004. Your 
Company holds 60% PI in the Block with IPR 
Mediterranean Exploration Ltd. (Operator) and 
Tri Ocean Mediterranean holding 25% PI and 
15% PI respectively.

 The exploration phase for the block expired on 
28th September, 2011. The consortium drilled a 
total of 14 wells in the Block in this phase.  

 Based on the exploration results, the 
Government of Syria granted development 
rights for additional areas of three formations 
in Abu Khashab area. Plan of Development 
(PoD) for the area has been prepared by the 
Operator. Further, the consortium’s request for 
granting of development right for Romman 
Area was under active considerations of the 
Syrian Authorities. The Operator has invoked 
‘Force Majeure’ in the Block w.e.f. 30th April, 2012 
citing effects of US sanctions and deteriorating 
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law and order situation in the operational areas 
resulting in all activities being put on hold. 

 Your Company did not produce any oil from 
the project during FY’18. Your Company’s share 
of investment in the project was ` 3,234.40 
million (USD 70.09 million) till 31st March, 2018.

7. EXPLORATORY ASSETS

7.1 Block SSJN-7, Colombia
 The block SSJN-7 was awarded to Pacific 

Rubiales Energy (PRE) in 2008 bid round of 
Colombia. The block has an area of 2707 sq. km 
located in the South Western part of onshore 
Sinu San Jacinto basin of Colombia. Your 
Company holds 50% PI and PRE is the Operator 
with 50% PI. 2D seismic survey was completed 
in the Eastern part of the block. Further 
acquisition of 2D seismic data in the Western 
part of the block and drilling of one well is to be 
carried out to fulfill MWP of exploration period. 
PRE (Operator) transferred 50% PI to CanaCol 
Energy (CNE). 

 Your Company’s share of investment in the 
project was ` 57.73 million (USD 10.03 million) 
till 31st March 2018.

7.2 Block CPO-5, Colombia
 The block was awarded to your Company in 

2008 bid round of Colombia. This block has 
an area of 1,992.47 sq km located in the South 
Western part of the most prolific oil & gas 
onshore Llanos basin of Colombia. In June 2010, 
your Company divested 30% PI to Petrodorado 
Energy (PDQ) retaining the operatorship of the 
block.  After completing 2D & 3D seismic data 
API in South Eastern part of the block and other 
G&G studies, 2 exploratory oil wells, Kamal-1 
and Loto-1 were drilled in 2012 and 2013 
respectively. The MWP of Phase-1 has been 
successfully completed and your Company has 
entered in Exploration Phase-2 of the Block 
w.e.f. 11th April, 2013. MWP of Phase-2 consists 
of drilling one A3 Exploratory well, 205 Sq km 
3D Seismic API and reprocessing of 500 LKM 
2D Seismic. Acquisition and Processing of 
254 Sq KM 3D seismic data in NW part of the 
block has been completed. Your Company 
has encountered exciting result in its well 

Mariposa-1 which is under drilling in the block. 
The well Mariposa-1 commenced drilling in 24th 
March 2017 and was directionally drilled to a 
total depth of 11,556 feet (MD). Electric Log 
analysis indicated the presence of oil saturated 
pay in the Lower Sands Unit 3 of the Une 
Formation. Good hydrocarbon shows of oil and 
gas were also encountered while drilling this 
section. The well is currently under long term 
testing phase with approx. 3200 BOPD. 

 Your Company’s share of investment in the 
project was ̀  463.51 million (USD 81.64 million) 
till 31st March 2018.

7.3 Block RC-9, Colombia
 The block was awarded to Ecopetrol in 2007 

bid round of Colombia. This block with water 
depth ranging from 40-160 m has an area 
of 1060 Sq. km located near Chuchupa and 
Ballena Gas fields in the North Western part of 
offshore Guajira basin of Colombia. Ecopetrol 
is having 50% PI and also an Operator and 
your Company holds remaining 50% PI in the 
block. As 3D seismic data was acquired and 
G&G studies have been carried out in the block 
which fulfilled the commitment of the first 
and second phase of the exploration period. 
Extension was granted by the Regulator 
for three year for Exploration Phase-2 with 
commitment of one Well. 

 One exploratory location, Mollusco-1 was 
released and spudded on 20th September 2017. 
The well reached target depth of 6130 ft. MD 
(Measured Depth) on 31st October, 2017. The 
logs recorded in the well were evaluated and 
sidewall cores were analyzed, and both did not 
give encouraging results from hydrocarbon 
point of view. Based on the results of the well 
and accordingly, as decided by the consortium, 
the well was plugged and abandoned. In 
view of the results of the wells Mollusco-1, 
the Consortium decided for the initiation of 
necessary procedure for the relinquishment 
of the block before the expiry of the current 
exploration phase.

 Your Company’s share of investment in the 
project was ` 2,253.50 million (USD 36.06 
million) till 31st March 2018.

7.4 Block RC-10, Colombia
 The block was awarded to your Company in 

2007 bid round of Colombia. This block with 
water depth ranging from 200-2600m, has 
an area of 1340 Sq. km and is located in the 
North Western part of offshore Guajira basin of 
Colombia. Your Company is the operator with 
50% PI. Remaining 50% PI is held by Ecopetrol.  
2D and 3D seismic data were acquired and 
G&G studies have been carried out in the block 
which fulfilled the commitment of the first 
and second phase of the exploration period. 
Extension was granted by the Regulator 
for three years for Exploration Phase-2 till 
28th Nov 2016 with commitment of one Well. 

Your Company applied for 9 months extension 
under new agreement released by ANH which 
was subsequently granted by ANH, hence 
revising the block expiry to 28th August 2017.

 Recent studies conducted by GEOPIC, OVAI 
and Ecopetrol pointed to adverse prospectivity 
of the block. Accordingly, procedure for 
relinquishment of the block and transfer of 
its minimum financial commitment to other 
blocks has been initiated. In regard with same, 
part MFC transfer from RC-10 Block for a total 
value of USD 3.47 Million to the additional 
commitment of drilling of well Indico-1X in 
CPO-5 Block has  been approved by ANH.

 In lieu of completion of phase 2 on 29.08.2017, 
additional six months followed by another six 
months were requested from ANH for transfer 
of Balance MFC, which was granted by ANH.  
Subsequently, a communication was submitted 
to ANH for approval of transfer of the entire 
balance MFC of the block amounting to USD 
14.53 Million against additional exploration 
activities in Block CPO-5.

 Your Company’s share of investment in the 
project was ̀  798.30 million (USD 15.70 million) 
till 31st March 2018..

7.5 Block Gua Off-2, Colombia
 The block was awarded to your Company in 

2012 bid round of Colombia. This block 
with water depth ranging from 1500-
2700m has an area of 1171 Sq. km and 
is located in the North Western part of 
offshore Guajira basin of Colombia. Your 
Company holds 100% PI in the block. 
Acquisition of 3D seismic data and 
piston cores is the MWP for ongoing 
first phase of exploration period. Your 
Company has applied to the regulator 
(ANH) for 9 months extension under 
new agreement released by ANH 
which was subsequently granted by 
ANH, hence revising the block expiry 
to 15th November 2016 which was 
further extended till 25th January, 
2017. However, considering adverse 
prospectivity of the RC-10 block, on the 
prospectivity of which Gua-Off 2 was 

acquired, procedure for relinquishment of the 
block and transfer of its minimum financial 
commitment to other blocks was initiated. In 
regard with same, the MFC transfer of USD 1.43 
Million from Gua Off-2 Block for the additional 
activity of drilling the well in CPO-5 Block has 
been approved by ANH and procedure for the 
closure of the contract is underway.

 Your Company’s share of investment in the 
project was ` 133.8 million (USD 2.15 million) 
till 31st March 2018.

7.6 Block Llanos-69 (LLA-69), Colombia
 The block was awarded in 2012 bid round of 

Colombia to Mansarovar Energy Colombia 

Sucker rod pumps in operation in MECL, 
Colombia
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Limited (MECL), a 50:50 joint venture of your 
Company and SINOPEC. This block has an area 
of 226 Sq. km and is located in the Foothill, 
North Western part of the prolific Llanos basin of 
Colombia. MECL is the operator of the block. For 
completion of MWP of the ongoing first phase of 
exploration period, 3D seismic survey of 75 SKM 
has been acquired processed and interpreted. 
Concurrently, ANH approved 9 months extension 
and MECL signed the respective amendment for 
extending the phase-I till 12th September, 2017. 

 Further extension was applied however, the 
community issues faced in the Block, the 
contract has been suspended indefinitely by 
ANH. Considering the indefinite suspension of 
the block,  initiation of negotiation with ANH 
is currently under consideration to transfer 
the pending obligation (Minimum Financial 
Commitment) with an attempt to make ANH 
realize the past sunk cost of LLA-69. 

 ANH has offered exploratory blocks for MFC 
transfer from LLA-69. The blocks are currently 

under techno-commercial evaluation by MECL.

 Your Company’s share of investment was ` 373.2 
million (USD 5.74 million) till 31st March, 2018.

7.7 Satpayev Project, Kazakhstan
 Your Company signed agreements with JSC 

NC KazMunaiGas (KMG), the National Oil 
Company of Kazakhstan for acquisition of 25% 
PI in Satpayev exploration block on 16th April, 
2011 at Astana, Kazakhstan in the presence 
of Hon’ble Prime Minister of India and the 
President of Kazakhstan. This transaction marks 
the entry of your Company in hydrocarbon-
rich Kazakhstan. Satpayev exploration block, 
located in the Kazakhstan sector of the North 
Caspian Sea, covers an area of 1481 sq. km at 
a water depth of 4-9 mts. Satpayev Block is 
situated in close proximity to major discoveries 
in the North Caspian Sea. Your Company 
carries KMG for its 75% PI and therefore bears 
the entire 100% expenditure during the 
exploration and appraisal phase of the Project. 
All G&G contractual commitments have been 

Mr. P.K. Rao, Director  (Operations) at Mariposa-1, Colombia

fulfilled including drilling of two exploration 
wells without any commercial HC success. 

 As the prominent prospects in the block 
have been probed without any commercial 
HC success, ONGC Videsh has decided to exit 
from the Satpayev E&P Contract after the 
expiry of 1st extension of exploration phase on 
15th June 2018.

 Your Company’s share of investment in the 
project was ` 17,265.70 million (USD 299.46 
million) till 31st March, 2018.

7.8 Block BM-SEAL-4, Brazil

 Your Company farmed into the Block in June, 
2007 as part of swap agreement between 
your Company and Petrobras. Petrobras as 
operator has 75% PI and your Company as 
partner holds 25% PI in BM-Seal-4 block. Your 
Company entered in exploration phase-2 with 
a Minimum Work program of drilling of 2 wells. 
Two exploratory wells, Japartuba-1 (Dry & 
Abandoned) and Poco Verde (thin oil and gas 
pays in Campanian), have been drilled thereby 
accomplishing the MWP.

 At the end of the exploration phase-2 in 
June 2013, the operator has proposed two 
appraisal plans viz. Poco Verde and Moita 
Bonita. Your Company has decided to 
participate into Moita Bonita PAD (Discovery 
Appraisal Plan) which covers an area of 
about 1020 sq.km spread over NW part of 
BM-SEAL-4 block (320 sq. km) and SE part of 
BM-SEAL-10 block (700 sq. km) concessions. 
Operator has informed that ANP has granted 
extension for submission of the Declaration 
of Commerciality of Moita Bonita Appraisal 
Plan to 1st December 2020.

 Your Company has withdrawn from PAD Poco 
Verde (1-SES-159) and the relinquishment 
process is in progress. The committed work 
program in Moita Bonita PAD is 3D seismic 
of 1020 sq. kms, drilling of 3 firm wells and 2 
Contingent wells. 3D seismic of 1020 sq. kms 
and drilling of 4 wells (3 firm & 1 contingent) 
was completed in the PAD. The management 
approval for WP&B for drilling of two wells in 
BM-SEAL-4 area has been obtained.

 Your Company’s share of investment was 
` 3,256.60 million (USD 59.54 million) in the 
Block till 31st March, 2018.

7.9 Contract Area 43, Libya
 Your Company acquired Contract Area 43 

located in Cyrenaica offshore basin of Libya in 
the Mediterranean Sea under an Exploration 
and Production Sharing Agreement (EPSA) 
effective from 17th April, 2007. Contract Area 
43 consists of four blocks spread over an area 
of 7,449 Sq. Km. The block boundaries extend 
from the coastline to a water depth of about 
2200 meters. Your Company holds 100% PI 
in Contract Area 43 with operatorship. The 
acquisition, processing and interpretation 
of 1011 LKM 2D and 4000 Sq. Km. 3D seismic 
data has been completed. Due to civil unrest in 
Libya, the Contract area remained under Force 
Majeure from 26th February 2011 to 31st May, 
2012 and the exploration phase of Contract 
Area 43 was extended (corresponding to Force 
Majeure period) up to 21st July 2013. 

 In view of security situations, NOC of Libya 
was requested for extension of exploration 
period by 2.5 years i.e. up to 21st January 2016, 
for carrying out further exploratory activities, 
however extension was granted for one year 
upto 21st July 2014.  Your Company is currently 
under discussions with NOC Libya for extension 
of exploratory period from 21st July 2014.

 Your Company’s share of investment in the 
project was ` 1,953.60 million (USD  42.19 
million) till 31st March, 2018. 

7.10 Block-8, Iraq
 Your Company is the sole licensee of Block-8, 

a large on-land exploration Block in Western 
Desert, Iraq spread over 10,600 sq. km. The 
Exploration & Development Contract (EDC) for 
the Block was signed on 28th November, 2000. 
The contract was ratified by the Government of 
Iraq on 22nd April, 2001 and was effective from 
15th May 2001.   Since then, the work relating 
to archival, reprocessing and interpretation of 
the existing seismic data has been completed. 
However, your Company had to notify the 
force majeure situation to the Ministry of Oil, 
Iraq in April, 2003 due to prevailing conditions 
in Iraq. In 2008, your Company was informed 
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that Government of Iraq had decided to 
re-negotiate the Block-8 contract in-line with 
the provisions of the new oil and gas law which 
was expected to be promulgated soon. In 
2018, Government of Iraq has adopted a new 
Business Model, however re-negotiation is yet 
to commence.

 Your Company’s share of investment in the 
project was ` 48.70 million (USD 1.03 million) 
till 31st March, 2018. 

7.11 Block 128, Vietnam
 Your Company signed PSC with Petro Vietnam 

for deep water exploratory Block- 128 having 
an area of 7058 Sq.km in Offshore Phu Khanh 
Basin, Vietnam in May 2006. Ministry of 
Petroleum & Industries (MPI), Vietnam issued 
investment license on 16th June 2006, being 
the effective date of the PSC. Your Company is 
the operator with 100% PI. The water depth is 
ranging from 200-2000m.

 During the exploration period, acquisition 
of 3D seismic data and reprocessing of 2D 
seismic data and G&G studies were carried 
out fulfilling a part of MWP of the 1st Phase 
of exploration period. Further G&G studies 
are being carried out. One commitment 
exploratory well is to be drilled as a part 
of MWP of 1st Phase of exploration period. 
Further extension of Phase I of exploration 
period was granted to your Company from 
16th June 2017 to 15th June 2019. 

 Your Company’s share of investment in the 
project was ` 2,220.90 million (USD  50.89 
million) till 31st March, 2018.

7.12 Block SS-09, Bangladesh
 The block was awarded to your Company 

in consortium with Oil India Ltd (OIL) in 
Bangladesh bid round 2012. The PSC was signed 
on 17th February 2014 between Government of 
People’s Republic of Bangladesh, Bangladesh Oil 
and Gas & Mineral Corporation (PETROBANGLA) 
and consortium of your Company with OIL 
and Bangladesh Petroleum Exploration and 
Production Company Limited (BAPEX). Your 
Company is the Operator with 45% PI, while the 
partners OIL and BAPEX have 45% and 10% PI 
respectively in the block. BAPEX’s 10% PI is being 

carried by your Company and OIL in proportion 
to their respective interests for all expenditure up 
to the date of first commercial discovery.

 The Block SS-09 covers an area of 7,026 sq. 
km. located in offshore Bengal Basin. As per 
Minimum Work Program (MWP), during the first 
phase of exploration, Acquisition of 2850 LKM 
of 2D Seismic data and drilling of two wells has 
been planned. Presently, 2357.125 LKM of 2D 
Streamer Seismic Data and 381.625 LKM of 2D 
Ocean Bottom Cable (OBC) Seismic Data has 
been acquired and processed and interpreted. 
Based on interpretation results one drillable 
location has been identified and released 
for drilling in the offshore part of the block. 
Pre-drill preparations are under progress. 

 Your Company’s share of investment in the 
project was ` 202.60 million (USD 3.07 million) 
till 31st March, 2018.

7.13 Block SS-04, Bangladesh
 The block was awarded to your Company in 

consortium with OIL in Bangladesh bid round 
2012. The PSC was signed on 17th February 2014 
between Government of People’s Republic of 
Bangladesh Oil and Gas & Mineral Corporation 
(PETROBANGLA) and consortium of your 
Company with OIL and Bangladesh Petroleum 
Exploration and Production Company Limited 
(BAPEX). Your company is the Operator with 
45% PI, while the partners OIL and BAPEX 
holds 45% and 10% PI respectively in the 
block. BAPEX’s 10% PI is being carried by ONGC 
Videsh and OIL in proportion to their respective 
interests for all expenditure up to the date of 
first commercial discovery.

 The Block SS-04 covers an area of 7,269 sq. km. 
and located in offshore Bengal Basin. As per 
Minimum Work Program (MWP), during the 
first phase of exploration, acquisition of 2700 
LKM of 2D Seismic data and drilling of one well 
has been planned. Presently, 653.675 LKM of 
2D Streamer Seismic Data and 1688 LKM of 2D 
Ocean Bottom Cable (OBC) Seismic Data have 
been acquired processed and interpreted. 
Based on interpretation results one drillable 
location has been identified in the offshore part 
of the block. Same is under approval process of 
Joint Review Committee.  

 Based on G&G study of old vintage seismic 
data a drillable location (Kanchan-1) was 
identified and released in onshore area of the 
block. Pre-drill environment clearance and 
land requisition approval has been received 
from Bangladesh Govt. Drilling contract and 
approach road construction contract has been 
finalized and spudding of well is expected in 
December 2018.

 Your Company’s share of investment in the 
project was ` 423.10 million (USD 6.38 million) 
till 31st March, 2018.

7.14 Block B2,  Myanmar
 The block was awarded to your Company in the 

Myanmar Onshore Bid Round 2013. The PSC 
was signed on 8th August 2014 with “MOGE” 
(Regulator) by your Company as an Operator 
having 97% PI and M&S (local partner) with 3% 
(carried) PI in the block. The Block is located in 
the Zebyutaung–Nandaw area and geologically 
in the Northern part of the Chindwin Basin. The 
approximate size of block is 16,996 Sq. Km.

 Acquisition of Full Fold 555 LKM (820 ground 
LKM) of 2D seismic data is to be carried out in 
the block and two commitment exploratory 
wells are to be drilled for fulfilling of Minimum 
Work Program (MWP) of the 1st phase of 
ongoing exploration period which commenced 
from 1st January 2016.

 MOGE has granted two year extension of Initial 
exploration phase for the Block. 2D Seismic 
data acquisition is currently under progress in 
the block. 170.45 Full Fold LKM of the seismic 
data has been acquired till 31st March 2018.

 Your Company’s share of investment in the 
project was ` 335.4 million (USD 5.16 million) 
till 31st March, 2018.

7.15 Block EP3, Myanmar
 The block was awarded to your Company in the 

Myanmar Onshore Bid Round 2013.  The PSC 
was signed on 8th August 2014 with “MOGE” 
(Regulator) by your Company as an Operator 
having 97% PI and M&S (local partner) with 3% 
(carried) PI in the block. 

 The block EP-3 is located in the Central Burma 
Basin (Bago Yoma Sub Basin) with an area of 
approximately 1,650 Sq.Km.

 Acquisition of Full Fold 420 LKM (710 ground 
LKM) of 2D seismic data is to be carried out in 
the block and two commitment exploratory 
wells are to be drilled for fulfilling of MWP of 
the 1st phase of ongoing exploration period 
which commenced from 1st January 2016. 
MOGE has granted two year extension of Initial 
exploration phase for the Block. ONGC Videsh 
has completed acquisition of 563 Full Fold LKM 
of 2D Seismic data in February 2018. The data is 
currently under processing stage. 

 Your Company’s share of investment in the 
project was ` 423.80 million (USD 6.55 million) 
till 31st March, 2018.

7.16 Block PEP-57090, New Zealand
 The block was awarded to your Company in the 

New Zealand Bid Round 2014 on 9th December, 
2014 for a term of 12 years commencing from 
1st April, 2015. Your Company holds 100% 
PI and is the Operator. The block PEP-57090 
has an area of 2120.761 sq. km and is located 
in the offshore Taranaki Basin with water 
depth ranging between 300-400m. MWP for 
exploration phase I comprises Acquisition, 
Processing and Interpretation (Structural 
Mapping and seismic attribute study) of 1400 
SKM of full fold 3D.

 Presently, 1862 LKM of 3D Marine Seismic 
Data has been acquired and processed. 
Interpretation of this newly acquired data is 
currently under progress.

 Your Company’s share of investment in the 
project was ` 334.60 million (USD 5.04 million) 
till 31st March, 2018.

7.17 Block PEL-0037, Namibia 
 Your Company acquired Block PEL-0037 in 

offshore Namibia under a Petroleum Agreement 
effective from 1st January, 2017 and valid up 
to 27th March 2020. Your Company holds 30% 
participating Interest (PI) in the block and the 
other partners are, Tullow having 35% PI, and 
Pancontinental & Paragon having 30% & 5% 
respectively. Tullow is the Operator in the said 
block. The block PEL-0037 has an area of 17,295 
sq.km and is located in the offshore Walvis 
Basin of offshore Namibia. Your company 
acquired the block during Exploration Phase 
– I and subsequently applied for extension of 
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Exploration Phase – II up to 27th March 2020 
which was granted by the Ministry of Mines 
& Energy, Government of Namibia. MWP for 
Exploration Phase II comprises of drilling of one 
well to 3830m which is planned to completed 
in 2018.

 Your Company’s share of investment in the 
project was ̀  823.20 million (USD 12.77 million) 
till 31st March, 2018.

7.18 Block 32, Israel
 The block was awarded to your Company in 

consortium with Bharat Petro Resources Limited 
(BPRL), Indian Oil Corporation Limited (IOC) & 
Oil India Limited (OIL) in 1st Israel Offshore Bid 
Round 2016. The Petroleum License was signed 
on 27th March 2018 between State of Israel and 
consortium of your Company, BPRL, IOC & OIL. 
Your company is the Operator with 25% PI 
through Indus East Mediterranean Exploration 
Ltd., a 100% subsidiary of your company in Israel, 
while the partners BPRL, IOC & OIL each hold 
25% PI in the block.  The Block 32 has an area 
of 356.98 sq.km and is located in the offshore 
Israel with water depth ranging between 1500-
1800m. MWP for Exploration Phase I comprises 
of Reprocessing and Interpretation of available 
seismic data.

8. PIPELINE PROJECTS

8.1 Sudan Multi Product Pipeline, (SPP)
 ONGC Videsh entered into a Pipeline Contract 

Agreement (PCA) with the then Ministry of 
Energy & Mining (MEM), GOS on 30th June 
2004 for construction of 12”dia, 741 Km. long 
Khartoum – Port Sudan multi-product Pipeline 
System on EPC basis. The project was financed 
by ONGC Videsh & Oil India Limited to the 
extent of 90% and 10% respectively.

 The project was completed on 31st August 2005, 
2 months ahead of the contractual completion 
schedule of 31st October 2005 and the Pipeline 
System was commissioned by MEM on 15th 
October 2005. 

 Total amount including lease rental of the 
Project to be paid was USD 254 million by 
GOS in 18 half yearly equated instalments of 
USD 14.135 million each starting from 30th 

December 2005. So far a total of 11 instalments 
amounting to USD 155.48 million has been 
received from GOS up to 30th December 2010. 
The balance 7 instalments amounting to USD 
98.94 million due from June 2011 to June 2014 
is yet to be received from GOS. ONGC Videsh 
has been making efforts including diplomatic 
support to realise outstanding payment of 
balance instalments. Lately ONGC Videsh has 
served the Commercial and Legal Notices 
followed by Notice Invoking Arbitration to the 
GOS for payment of outstanding dues and 
would follow up with available options for 
dues recovery.

8.2 BTC Pipeline Project
 Your Company had acquired 2.36% PI in Baku-

Tbilisi-Ceyhan (BTC) pipeline held by Hess 
along with ACG fields. BTC Pipeline is operated 
by BP (30.1% PI) and other shareholders 
are AzBTC (SOCAR)-25%, Chevron-8.9%, 
INPEX-2.5%, Equinor (Statoil)-8.71%, TPAO-
6.53%, Itochu-3.4%, TOTAL-5%, ENI-5% and 
Exxon Azerbaijan Ltd. -2.5%.

 Oil produced from ACG fields is received at 
the onshore Sangachal oil terminal located 
at 50 km southwest of Baku. The BTC pipeline 
commences from Sangachal terminal, runs 
through Azerbaijan, Georgia and Turkey 
and terminates at Ceyhan terminal at 
Mediterranean in Turkey with a total length 
of 1,768 km and diameter of 42”- 46” having 
transportation capacity of 1.2 million barrels 
per day. The majority of ACG oil is evacuated 
through BTC pipeline to the Mediterranean 
terminal at Ceyhan for further export. BTC 
pipeline was built to serve ACG oil and is 
operational since May 2005. BTC Co. operates 
the BTC pipeline in Azerbaijan and Georgia 
Section and BOTAS International Limited, a 
Turkish Government company, operates the 
pipeline in the Turkish sector. During FY’18, 
259.49 million barrel of crude was transported 
through BTC pipeline with average throughput 
of 692,628 BOPD.

 Some volumes of oil are also exported via the 
AIOC owned Western Route Export Pipeline 
(WREP) having total length of 830 kms, 20” 
Dia to Georgia’s Black Sea port of Supsa and 

via rail to Georgia’s Black Sea port of Batumi. 
The Georgian Sector of the WREP is managed 
by the Georgian Pipeline Company, which has 
the same shareholders as AIOC. The capacity of 
WREP pipeline is 106,000 barrels per day.

 Your Company’s share of investment in the BTC 
pipeline was ` 3,811 million (USD 70.07 million) 
till 31st March, 2018.

8.3 Shwe Offshore Mid-stream Project, 
Myanmar

 The mid-stream project is an unincorporated 
joint venture between the consortium and is a 
part of the combined development of Block A-1 
and A-3. As a part of this project, 110 Km X 32” 
gas trunk transportation pipeline of ultimate 
capacity of 960 MMSCFD has been constructed 
and is being used for transportation of gas 
from Shwe Offshore Platform (SHP) to land 
fall point at Ramree Island. The onshore gas 
terminal (OGT), supply base and jetty have 
been constructed through an EPCIC contract. 
Your Company has 17% PI in the Offshore 
Pipeline Project.

 Your Company’s share of investment in the 
project was ` 3,736.40 million (USD 72.83 
million) till 31st March, 2018.

8.4 Onshore Gas Transportation Pipeline,  
Myanmar

 To export the gas production from blocks 
A-1 & A-3 of Myanmar to China, a Gas Sales 
Agreement (GSA) was signed between the 
Daewoo International-led consortium (partners 
of blocks-A-1 & A-3) and China National United 
Oil Corporation (CNUOC) in December 2008. 
A joint operating pipeline company named 
South East Asia Gas Pipeline Company Limited 
(SEAGPCL) was incorporated in Hong Kong on 
25th June, 2010 by the consortium with the 
objective of laying trans-country gas pipeline 
from land fall point at Ramree Island to Ruilli 
at Myanmar-China border. CNPC is the major 
stake holder in the pipeline company with 
50.90% share. 

 Your Company is participating in the project 
through its investment arm ONGC Caspian E&P 
B.V (OCEBV) and holds 8.347 % share. The other 
stake holders in the pipeline project are CNPC 

(50.9%), Daewoo (25.041 %), MOGE (7.365 %), 
GAIL (4.1735%), and KG-SEAGP (4.1735 %). 
The joint venture company has laid pipeline of 
792.5 Km X 40” and has 3 distribution stations 
and 2 compressor stations along the route and 
has a design pressure of 10 Mpa (101.5 kg/cm2) 
and a design capacity of 12 BCM per year (1160 
MMSCFD).

 Your Company’s share of investment in the project 
was ` 8,179.30 million (USD 151.45 million) till 
31st March, 2018.

 Your Company’s share in the combined 
development of Blocks A-1 and A-3 Offshore, Mid-
stream project and Onshore Gas Transportation 
Pipeline was ` 36,800.10 million (USD 707.02 
million) till 31st March 2018.

9 PROJECTS RELINQUISHED DURING 
THE FINANCIAL YEAR 2017-18 : NIL

10 DIRECT SUBSIDIARIES OF ONGC  
VIDESH LIMITED

10.1 ONGC Nile Ganga BV (ONGBV)
 - ONGBV, a subsidiary of ONGC Videsh, is 

engaged in E&P activities directly or through 
its subsidiaries in Sudan, South Sudan, Syria, 
Venezuela, Brazil and Myanmar. 

 - ONGBV holds 25% PI in Greater Nile Oil 
Project (GNOP), Sudan with its share 
of oil production of about 0.282 MMT 
during FY’18. ONGBV also holds 25% PI 
in Greater Pioneer Operating Company 
(GPOC), South Sudan. Due to adverse 
geo-political conditions in South Sudan, 
there was no production from GPOC 
during FY’18.

 - ONGBV holds 27% PI in BC-10 Project 
in Brazil through its wholly owned 
subsidiary ONGC Campos Ltda. with its 
share of oil and gas production of about 
0.704 MMtoe during FY’18.

 - ONGBV holds 40% PI in San Cristobal 
Project in Venezuela through its wholly 
owned subsidiary ONGC Nile Ganga 
(San Cristobal) BV with its share of oil & 
oil equivalent gas production of about 
0.389 MMtoe during FY’18. 
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 - ONGBV also holds 8.347% PI in South 
East Asia Gas Pipeline Co. Ltd., (SEAGP) 
for Pipeline project, Myanmar through its 
wholly owned subsidiary ONGC Caspian 
E&P B.V.

 - ONGBV holds 16.66% to 18.75% PI in 
four Production Sharing Contracts in Al 
Furat Project (AFPC), Syria. Due to force 
majeure condition in Syria, there was no 
production in AFPC project during FY’18. 

 - ONGBV also holds 25% PI in Block BM-
SEAL-4 located in deep-water offshore, 
Brazil through its wholly owned 
subsidiary ONGC Campos Ltda.

 - ONGBV holds 40% shares in Falcon Oil 
and Gas B.V. (FOGBV), Abu Dhabi with 
IOC and BPRL which hold 30% shares 
each through their respective Dutch 
subsidiaries.

10.2 ONGC Amazon Alaknanda Limited  
 (OAAL)
 OAAL, a wholly-owned subsidiary of 

ONGC Videsh, holds stake in E&P projects 
in Colombia, through Mansarovar Energy 
Colombia Limited (MECL), a 50:50 joint 
venture company with Sinopec of China. 
During FY’ 18, ONGC Videsh’s share of oil and 
oil equivalent gas production in MECL was 
about 0.487 MMtoe.

10.3 ONGC Narmada Limited (ONL)
 ONL, a wholly owned subsidiary of ONGC 

Videsh, has been retained for acquisition of 
future E&P projects in Nigeria.

10.4 Imperial Energy Limited (IEL)
 IEL, a wholly-owned subsidiary of ONGC Videsh 

incorporated in Cyprus, has its main activities 
in the Tomsk region of Western Siberia, 
Russia. During FY’18, Imperial Energy’s oil 
and oil equivalent gas production was about 
0.294 MMtoe.

10.5 Carabobo One AB
 Carabobo One AB, a wholly owned subsidiary of 

ONGC Videsh incorporated in Sweden, indirectly 
holds 11% PI in Carabobo-1 Project, Venezuela. 

During FY’18, Carabobo’s oil and oil equivalent 
gas production was about 0.169 MMtoe.

10.6 ONGC BTC Limited
 ONGC (BTC) Limited, a wholly owned subsidiary 

of ONGC Videsh, holding 2.36% participating 
interest in the Baku-Tbilisi-Ceyhan Pipeline 
(“BTC”) owns and operates 1,768 km oil 
pipeline running through Azerbaijan, Georgia 
and Turkey. The pipeline mainly carries crude 
from the ACG fields from Azerbaijan to the 
Mediterranean Sea.

10.7 Beas Rovuma Energy Mozambique Limited
 Beas Rovuma Energy Mozambique Limited 

(BREML) was incorporated in British Virgin 
Islands (BVI) and holds 10% PI in Rovuma Area 
1, Mozambique. BREML is subsidiary of ONGC 
Videsh holding shares with OIL in the ratio of 
6:4. BREML is now registered by continuation to 
Mauritius w.e.f. 23rd January, 2018.

10.8 ONGC Videsh Atlantic Inc.
 ONGC Videsh Atlantic Inc. a wholly owned 

subsidiary of ONGC Videsh, was incorporated 
in Texas, United States of America, to provide 
required technical and administrative support 
in United States of America. OVAI provide 
the required support for coordinating with 
Anadarko (Operator of Rovuma Area-1 Offshore 
Mozambique). A G&G Centre of Excellence has 
also been established by OVAI in Houston with 
required infrastructure and manpower to provide 
specialized G&G service to your Company.

10.9 ONGC Videsh Rovuma Limited
 ONGC Videsh Rovuma Limited a wholly owned 

subsidiary of ONGC Videsh, was incorporated 

ONGC Videsh supports CSR activities in 
Mozambique 

in Mauritius for structuring of 10% PI in ONGC 
Videsh’s Rovuma Area 1, Mozambique.

10.10 ONGC Videsh Singapore Pte. Ltd.
 ONGC Videsh Singapore Pte. Ltd., a wholly 

owned subsidiary of ONGC Videsh was 
incorporated on 15th April 2016 in Singapore. 
Through its 100% subsidiary ONGC Videsh 
Vankorneft Pte. Ltd. holds following:

 - 26% shares in CJSC Vankorneft in Russia;

 - Namibia

10.11 Indus East Mediterranean Exploration 
Ltd.

 Indus East Mediterranean Exploration Ltd., 
a wholly owned subsidiary of ONGC Videsh 
was incorporated on 27th February 2018. It is 
engaged in E&P activities in Israel.

11. JOINT VENTURE COMPANY

11.1 ONGC Mittal Energy Limited (OMEL)
 ONGC Videsh along with Mittal Investments 

Sarl (MIS) promoted OMEL, a joint venture 
company incorporated in Cyprus. ONGC Videsh 
and MIS together hold 98% equity shares of 
OMEL in the ratio of 49.98:48.02. Balance 2% 
share is held by SBI Capital Markets Ltd. OMEL 
also holds 1.20% of the issued share capital 
of ONGBV by way of its Class-C shares issued 
exclusively for AFPC Syrian Assets.

11.2 SUDD Petroleum Operating Company  
(SPOC)

 SUDD Petroleum Operating Company is a Joint 
Operating Company of partners for operations 
of Block 5A, South Sudan. Your Company holds 
24.125% PI in Block 5A in South Sudan Other 
partners in the Block are Petronas (67.875% PI) 
of Malaysia and Nilepet of South Sudan (8% PI).

11.3 Mozambique LNG1 Company Pte. Ltd.
 Mozambique LNG 1 Company Pte. Ltd. was 

incorporated in Singapore by the consortium 
partners of Area-1 Offshore Mozambique to 
oversee the marketing and shipping activities 
of LNG from the first two trains of the Golfinho 
- Atum field of Area-1 Mozambique project. 
Your Company holds 16% PI Rovuma Area 1, 
Mozambique and accordingly has subscribed 

16% shareholding in the Mozambique LNG1 
Company Pte. Ltd.

11.4 Falcon Oil & Gas B.V.
 Falcon Oil & Gas B.V. was incorporated in 

Netherlands by your Company, to acquire the 
10% interest in the Lower Zakum Area with 
BPCL and IOC of ADNOC Offshore, UAE.

12. OVERSEAS OFFICES AND REGISTERED 
OFFICES

	 •	 The	 overseas	 offices	 of	 your	 Company	
are located in Ho Chi Minh City 
(Vietnam), Yuzhno Sakhalinsk (Russia), 
Tehran (Iran), Tripoli (Libya), Caracas & 
Puerto la Cruz (Venezuela), Astana & 
Atyrau (Kazakhstan), Bogota (Colombia), 
Damascus (Syria), Baku (Azerbaijan), 
Dhaka (Bangladesh), Yangon (Myanmar), 
Wellington (New Zealand) and Maputo 
(Mozambique).

	 •	 ONGC	 Nile	 Ganga	 BV	 has	 its	 registered	
office in Amsterdam (the Netherlands), 
offices in Khartoum (Sudan), Juba (South 
Sudan) and its subsidiaries have offices 
in Rio de Janeiro (Brazil) and Nicosia 
(Cyprus). 

	 •	 ONGC	Narmada	Limited,	ONGC	Amazon	
Alaknanda Limited and ONGC Videsh 
Atlantic Inc. have their registered offices 
in Lagos (Nigeria), Hamilton (Bermuda) 
and Houston (Texas, USA) respectively. 

	 •	 Imperial	Energy	Limited	has	its	registered	
office in Cyprus and its subsidiaries have 
offices in Cyprus, Moscow and Tomsk 
(Russia). 

	 •	 Carabobo	One	AB	has	its	registered	office	
in Sweden.

	 •	 ONGC	 BTC	 Limited	 has	 its	 registered	
office in Cayman Island.

	 •	 ONGC	 Videsh	 Singapore	 Pte.	 Ltd.,	
ONGC Videsh Vankorneft Pte. Ltd., and 
Mozambique LNG 1 Company Pte. Ltd. 
have their registered office in Singapore.

	 •	 Indus	 East	 Mediterranean	 Exploration	
Ltd. has its registered office in Israel.
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13. INFORMATION TECHNOLOGY  

 - Your Company keeps itself abreast of 
the latest advancements in the field of 
information technology so as to adopt 
to the extent required in its pursuit 
of achieving operational excellence, 
incorporating industry best practices in 
IT Security. Your company attempts to 
exercise financial and business control 
over its overseas operations through a 
common ERP software and state-of-the-
art video conferencing system across 
several projects and subsidiaries. During 
the last year, following further initiatives 
have been successfully implemented by 
your company:-

 - Risk Dashboards for effective monitoring and 
management of identified business risks.

 - Roll out of GST in ERP system including 
generation of reports for filing of GST returns. 

 - Automatic payments to vendors through 
Process Integration (PI) with State Bank 
of India.

 - Adopted Govt. e-Marketplace (GEM) for 
procurement of goods and services.

 - Adopted Govt. Public Procurement 
Portal for e-Tendering.

 - Introduced paper less system for Board 
meetings. 

 Several other digital initiatives are in pipeline 
for business excellence of your company. 
These include private cloud based Virtualized 
Work Station for remote processing of G&G 
data, customised Management Dashboards 
for effective monitoring and management of 
business performance, etc.  

14. HUMAN RESOURCE DEVELOPMENT

 A. Your Company has been operating with 
pool of highly skilled manpower provided 
by the Parent Company ONGC, in the 
core areas of E&P globally. Your Company 
calibrates its manpower levels and quality 
with its expanding requirements and 
challenges in various parts of the world. 
The total manpower of your Company as 

on 31st March, 2018 was 237 employees 
posted in Headquarters Delhi. In addition, 
global manpower of your Company 
employed by overseas projects abroad 
was 1842 (including 82 executives of 
ONGC Videsh posted abroad) as on 
31st March 2018 (based on proportionate 
PI of your Company in overseas projects). 
Your Company has complied with 
provisions relating to the constitution of 
Internal Complaints Committee under 
the  Sexual Harassment of Women at 
Workplace (Prevention, Prohibition and 
Redressal) Act, 2013.

 B. Disclosure under the sexual harassment 
of women at workplace (Prevention, 
prohibition and Redressal) Act, 2013:

 The following is a summary of sexual 
harassment complaint received and disposed 
off during the year 2017-18:

Sl. No. Year No. of 
complaints 

received

No. of 
complaints 

disposed off

1. 2017-18 2 1

15. IMPLEMENTATION OF OFFICIAL  
LANGUAGE POLICY

 Your Company continues to make concerted 
efforts to spread and promote Official 
Language. During the year, Hindi Fortnight 
was organized from 1st to 14th September, 
2017. In the Hindi fortnight, large number of 
employees participated in Hindi competitions 
and successful ones were awarded. Your 
Company’s In-house magazines “Aadharshila”, 
Hindi fortnight awardees compilation, 
Corporate Brochure and Annual Reports 
were also printed in Hindi. Official Language 
Implementation Committee meetings are held 
regularly. Statutory advertisements are also 
released in Hindi. Quarterly Hindi Progress 
Reports of the Company are sent and Hindi 
workshops are organized. Your Company was 
represented by its senior officials in the Town 
Official Language Implementation Committee 
Meetings and officials also participated in 
Rajbhasha Sammelan and workshops.

16. BOARD OF DIRECTORS

16.1 Details of changes in Directors since 1st  
 April 2017:
	 •	 Shri	 Shashi	 Shanker	 has	 joined	 as	

Director (Designated Chairman) on 12th 
October, 2017 in place of Shri D.K. Sarraf 
who ceased on 30th September. 2017 
upon superannuation from the services 
of the Company.

	 •	 Dr.	 Kumar	 V.	 Pratap	 has	 joined	 your	
Company as Govt. Nominee Director with 
effect from 16th January 2018 vice Ms. 
Sharmila Chavaly in terms of letter No. 
C-31033/1/2016-CA/FTS: 42979 dated 
16th January, 2018 issued by the Ministry 
of Petroleum & Natural Gas, Government 
of India.

	 •	 Your	 Directors	 place	 on	 record	 their	
sincere appreciation for the excellent 
contributions made by Shri D.K. Sarraf, 
Director (Designated Chairman) and 
Ms. Sharmila Chavly.

 16.2 None of the Directors of your Company is 
disqualified under the provisions of section 
164(2) of the Companies Act 2013 read with 
Rule 14 of the Companies (Appointment and 
Qualification of Directors) Rules 2014.

17. AUDITORS

 M/s B.C. Jain & Co., Chartered Accountants and 
M/s SPMR & Associates, Chartered Accountants 
were appointed as Joint Statutory Auditors of 
your Company by the Comptroller & Auditor 
General (C&AG) of India for the financial year 
2017-18.

18. AUDITORS’ REPORT ON THE    
 ACCOUNTS

 The comments of the Comptroller & Auditor 
General of India (C&AG) and the reply of the 
Management thereto form part of this Report 
and are attached as Annexure ‘B’.

19. SECRETARIAL AUDITOR

 The Board has appointed M/s Meenu Gupta 
& Associates, Company Secretary in practice 
to conduct Secretarial Audit for the financial 

year 2017-18. Secretarial Audit report for 
the financial year ended 31st March, 2018 is 
annexed to this report.

 Your Secretarial Auditors has observed 
regarding non-compliance with regard to the 
appointment of Independent Directors upto 
14th September, 2017 and consequently non-
compliance with respect to the constitution 
of Audit Committee and Nomination & 
Remuneration Committee for the period 
referred above. 

 Being a Government Company appointment of 
Independent Directors are to be made by the 
Government of India. Ministry of Petroleum 
& Natural Gas (MoP&NG). MoP&NG vide 
letter dated 8th September 2017 conveyed 
its approval for appointment of three Non-
official Independent Directors and the Board 
also inducted them w.e.f. 15th September 
2017. Hence, composition of Board and Board 
Committee(s) has been regularized.

20. COST AUDIT

 In terms of para 7 of Companies (Cost Records and 
Audit) Rules, 2014 and Para 4 (3) of the Companies 
(Cost Records and Audit) Amendment Rules, 
2014, the requirement for cost audit do not apply 
to ONGC Videsh. Accordingly such accounts and 
records are not maintained.

21. DETAILS OF MATERIAL CHANGES  
AND COMMITMENTS AFFECTING  
THE FINANCIAL POSITION OF  
THE COMPANY OCCURRING  
BETWEEN THE DATE OF FINANCIAL  
STATEMENTS AND BOARD REPORTS

 There are no material changes and commitments 
affecting the financial position of the Company 
occurring between the date of financial 
statements and Board’s Report. 

22. PARTICULARS OF LOANS, 
GUARANTEES OR INVESTMENTS 
UNDER SECTION 186

 Your Company is engaged in the business 
of Exploration & Production of crude oil 
and natural gas, which is covered under the 
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exemption provided under Section 186(11) of 
the Company Act, 2013. Accordingly, the details 
of loans given, investment made or guarantee 
or security given by your Company to its 
subsidiaries and associates are not required to 
be reported.

23. PARTICULARS OF RELATED PARTY  
TRANSACTIONS

 Disclosure in respect of Related Party 
Transactions as per Section 188 of the 
Companies Act, 2013 forms part of the financial 
statements, and is given under note - 42 of the 
Standalone Financial Statement and note - 46 
of the Consolidated Financial Statements.

24. IMPLEMENTATION OF VIGIL  
MECHANISM

 ONGC Videsh, being a PSU has full-fledged 
Vigilance set-up, which facilitates an 
environment enabling people to work with 
integrity, efficiency and in a transparent 
manner, upholding highest ethical standards 
for the organization. To achieve this objective, 
the Vigilance Department carries out 
preventive, proactive and punitive actions 
with greater emphasis in the preventive and 
proactive functions. 

 ONGC Videsh has provided ample opportunities 
to encourage the employees to become 
whistle blowers (employees who voluntarily 
and confidentially want to bring the unethical 
practices, actual or suspected fraudulent 
transactions in the organization to the notice 
of the competent authority for the greater 
interest of the organization and the Nation). It 
has also ensured a robust mechanism within 
the same framework to protect them (whistle 
blowers) from any kind of harm. It is hereby 
affirmed that no personnel has been denied 
access to the Audit Committee.

 Disciplinary action under applicable Conduct, 
Discipline and Appeal Rules, 1991 and Certified 
Standing Orders were taken by the Corporation 
for irregularities / lapses. The number of 
disciplinary matters related to vigilance cases 
disposed off during the year 2017-18 was 03. 
The number of such cases pending at the end 

of year 2017-18 was 02. The aforesaid cases 
pertain to irregularities such as indiscipline, 
dishonesty, negligence in performance of 
duty or neglect of work etc. The Corporation 
continuously and regularly endeavors to ensure 
fair and transparent transactions through 
technology interventions and system/process 
review in consultation with Central Vigilance 
Commission and Internal Vigilance set-up.

 An executive of DGM level with direct reporting 
to CVO, ONGC has been deputed from ONGC to 
ONGC Videsh to look after the vigilance cases.. 

25. STATUTORY DISCLOSURES

25.1 Meetings of the Board
 Eleven meetings of the Board of Directors were 

held during the year. For further details, please 
refer Report on Corporate Governance.

25.2 Meeting of Independent Directors
 One meeting of Independent Directors was 

held during FY’18. The Independent Directors 
have submitted declaration that they meet the 
criteria of Independence as per Section 149(6) 
of the Companies Act, 2013.

25.3 Extract of Annual Return
 Extract of Annual Return of company is annexed 

herewith as Annexure – A to this Report

25.4 Particulars of Employees and related  
disclosures

 ONGC Videsh being a Government Company 
has been exempted from Section 197 of the 
Companies Act, 2013. Hence, particulars of 
employees and related disclosures are not 
required to be reported.

25.5 Disclosure of a report on the performance 
and financial position of each of the 
subsidiaries, associates and joint venture 
companies included in the consolidated 
financial statement

 Disclosure of a report on the performance and 
financial position of each of the subsidiaries, 
associates and joint venture companies 
included in the standalone financial statement 
in the form AOC-1 forms part of the Financial 
Statements.

25.6 Conservation of energy, Technology 
absorption and Foreign exchange earnings 
and Outgo for the year 2017-18

 Information required under Section 134(3)
(m) of Companies Act 2013, read with Rule 
8(3) of the Companies (Accounts) Rules 2014, 
regarding  Conservation of energy, Technology 
Absorption and Foreign Exchange earnings 
and earnings and outgo during the Financial 
year 2017-18 is given below:

A. Steps Conservation of energy: Your Company 
does not have operations in India and as such 
the clauses are not relevant/ applicable.

 a. Steps taken or impact on conservation of 
energy: Not  Applicable; 

 b. Steps taken by the Company for 
utilizing alternate sources of energy: Not  
Applicable; 

 c. Capital investment on energy 
conservation equipment: NIL

B. Foreign exchange earnings and outgo:

 a. Foreign Exchange earning in terms of 
actual inflows (on accrual basis) during 
the year: ` 83,835.59 Million. 

 b. Foreign Exchange expenditure during 
the year: ` 51,549.84 Million.

26. CORPORATE GOVERNANCE REPORT
 Your Company strives to attain highest 

standards of corporate governance. A separate 
section on Corporate Governance is annexed 
and forms part of the Board’s Report.

27. BUILDING A HEALTHY COMMUNITY

 Your Company has always encouraged 
inculcating a culture of healthy and active 
lifestyle to its employees and spreading the 
same in the society at large. In this endeavor, 
your Company organized various programs 
during the financial year 2017-18 such as World 
Environment day on 5th June 2017, Swachh 
Bharat Pakhwada from 16th  July to 31st July, 
2017, International Day of Yoga on 21st June 
2017 and National Safety Week from 4th to 
9th March 2018.  Employees and their family 
members including overseas offices actively 
participated in these programmes.

28. IMPLEMENTATION UNDER THE RIGHT 
TO INFORMATION ACT, 2005 (RTI ACT)

 A mechanism has been set up in the organization 
to deal with the requests received under the 
RTI Act. There is one Central Public Information 
Officer (CPIO) based at Registered Office in Delhi 
to redress the issues under the RTI Act.

 A total of nil RTI applications were carried 
forward, from the year 2016-17. Further 44 RTI 
applications were received during the period 
from April 2017 to March 2018.  All these RTI 
applications were replied, during the year. A 
total of 09 RTI applications were transferred, 
from CPIO- ONGC Videsh, to other Public 
authorities. 

 One RTI matter came up for last Appeal and 
one matter went to Central Information 
Commissioner (CIC) – 2nd appeal. Both of these 
matters were attended by the Company and 
follow-up action was taken, to dispose off, as 
directed by/ Appellate Authority & CIC.

29. AWARDS AND RECOGNITIONS 

 During the financial year 2017-18, following 
awards and recognitions were conferred upon 
your Company:

 1. The President of India conferred the 
prestigious SCOPE award for Excellence 
and Outstanding Contribution to the 
Public Sector Management – Institutional 
Category II (Miniratna-I & II PSEs) for 
2014-15 on 11th Apr, 2017.

 2. Golden Peacock Award for Risk 
Management 2017 instituted by the 
Institute of Directors (IOD) during Global 
Convention on Corporate Ethics & Risk 
Management.

 3. The ICICI Lombard & CNBC-TV18 India 
Risk Management Awards in the category 
of “Best Risk Management Framework & 
Systems – Risk Technology”. 

 4. Strategic Performance Award in 
Miniratna-I category at the 5th edition of 
Governance Now PSU Awards-2017.

 5. MECL Colombia get recognition as an 
active anti-corruption company by 
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management Committee of EAA (Active 
anti-corruption companies)

30. ENTERPRISE RISK MANAGEMENT 
AND HEALTH, SAFETY AND 
ENVIRONMENT

30.1 Enterprise Risk Management 
 Risks along with their risk drivers and mitigating 

factors have been mapped and Risk registers 
are in place. 

 Your company has developed and 
implemented SAP GRC-Risk module alongwith 
Risk dashboard for optimal decision making 
and compliance. Risk policy document has 
been approved by Board in February 2018. The 
risk reporting structure is in place.

30.2 Health, Safety and Environment (HSE)
 Certified QHSE management system is being 

maintained and continually improved which is 
based on ISO 9001:2015, ISO 14001:2015 and 
OHSAS 18001:2007 valid till 28th December, 
2019. Revised HSE policy document has been 
approved in February 2018. 

 Sustainability report of ONGC Group for FY’17 
is based on GRI G4 guidelines with Oil & Gas 
Sector Supplement and is externally assured 
‘Core’ report.

31. CORPORATE SOCIAL 
RESPONSIBILITY (CSR)

 Your Company, having overseas operations, 
understands its responsibility to contribute 
to the communities and economies of the 
countries in which it operates. Your Company 
has been achieving a fine balance of economic, 
environmental and social imperatives based 
on the factors implemented into the policy 
structure and decisions of CSR Committee. 
Your Company makes valuable contribution in 
many ways such as payment of tax revenues 
to governments; by investing in education 
and training and improving employment 
opportunities for nationals; providing medical/ 
sports/ agricultural facilities to the local 
community, etc.

 In terms of requirements of the Companies Act, 
2013, your Company constituted a Corporate 

Social Responsibility and Sustainability 
Committee and the Chairman of the Committee 
is an Independent Director.

 As your Company has all its operations situated 
outside India, the eligible “Net Profit” for the 
purpose of CSR was Nil for FY’ 18 and expected 
to be the same in future years also. 

 However, ONGC Videsh has been undertaking 
community development projects in and 
around its project locations (i.e. outside India) 
as per local requirements/ guidelines/ practices 
prevailing in the countries of operations.

32. COMPLIANCE OF MINISTRY OF MICRO 
SMALL AND MEDIUM ENTERPRISES 
(MSME) REGULATION

 1. During FY 2017-18, ONGC Videsh has 
complied with the annual procurement 
target of 20% from MSEs and 4% sub-
target from MSEs owned by SC/ST 
Entrepreneur. 

 2. ONGC Videsh Indian Office awarded 
about 68.54% of the total annual 
procurement to MSEs, out of which 
6.05% procurement was made from 
MSEs owned by SC/ ST Entrepreneurs. 

33. DIRECTORS RESPONSIBILITY 
STATEMENT

 Pursuant to Section 134(3) (c) of the Companies 
Act 2013, your Director(s) confirm the following 
in respect of the audited Annual Accounts for 
the financial year ended 31st March 2018:

 1. That in the preparation of annual 
accounts, the applicable accounting 
standards have been followed and that 
there are no material departures;

 2. That Directors have selected such 
accounting policies as described 
in the Notes to the Accounts of the 
Financial statements and applied them 
consistently as stated in the annual 
accounts and made judgments and 
estimates that are reasonable and 
prudent so as to give a true and fair view 
of the state of affairs of the Company 
as at 31st March 2018, and of the profit 

of the Company for the year ended on 
that date;

 3. That Directors have taken proper and 
sufficient care for the maintenance 
of adequate accounting records in 
accordance with the  provisions of the 
Companies Act, 2013 for safeguarding 
the assets of the Company and for 
preventing and detecting frauds and 
other irregularities;

 4. That Directors have prepared the annual 
accounts on a “going concern” basis;

 5. That Directors have laid down internal 
financial controls to be followed by the 
Company and such internal financial 
controls are adequate and are operating 
effectively; and

 6. That Directors have devised proper 
systems to ensure compliance with the 
provisions of all applicable laws and 
that such systems are adequate and are 
operating effectively.

34. COMMITTEE(S)

 The details of Committees are given separately 
in the Corporate Governance Report.

35. AUDIT COMMITTEE

 In compliance with Section 177(8) of the 
Companies Act, 2013, the details regarding 

Audit Committee is provided under the 
Corporate Governance Report, which forms 
part of the Annual Reports. There has been no 
instance where the recommendations of the 
Audit Committee have not been accepted by 
the Board of Directors.

36. DETAILS OF OTHER KEY MANAGERIAL 
PERSONNEL AS PER RULE 8 (5) (III) OF THE 
COMPANIES (ACCOUNTS) RULES, 2014

 Shri Rajni Kant took over as Company Secretary 
on 13th November, 2017 in place of Shri Shashi 
Bhushan Singh.

37. ACKNOWLEDGEMENT
 Your Directors acknowledge with deep 

appreciation the valuable guidance and 
support extended by the Government of India, 
especially the Ministry of Petroleum & Natural 
Gas, Ministry of Finance, Ministry of External 
Affairs, Department of Public Enterprises, 
Indian Embassies/ High Commissions abroad 
and the Reserve Bank of India etc. Yours 
Directors’ acknowledge the constructive 
suggestions received from Auditor(s) and the 
Comptroller & Auditor General of India and 
are grateful for their continued support and 
cooperation. Your Directors also wish to place 
on record their deep sense of appreciation for 
the dedicated services by the employees of 
the Company. Your Directors recognize that 
the achievements of your Company would not 
have been possible without the unstinted and 
total support from the Parent Company Oil and 
Natural Gas Corporation Limited. 

On behalf of the Board of Directors

Sd/-

Place: New Delhi  (Shashi Shanker)

Date:  7th September, 2018 Chairman
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FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN 

as on 31.03.2018
Pursuant to  Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management & 

Administration ) Rules,  2014.

I REGISTRATION & OTHER DETAILS:

i CIN U74899DL1965GOI004343

ii Registration Date 5th March, 1965

iii Name of the Company ONGC Videsh Limited

iv Category/Sub-category of the Company Government Company

v "Address of the Registered office & contact details" Deendayal Urja Bhawan, Plot No. 5A - 5B,  
Nelson Mandela Marg, Vasant Kunj, New Delhi-110070

vi Whether listed company (Only Debt listed) Yes

vii Name , Address & contact details of the Registrar  & Transfer 
Agent, if any (for debentureholders).

Karvy Computershare Private Limited, Plot No. 17-24,  
Vittal Rao Nagar, Madhapur,Hyderabad - 500081

II PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated

SL No Name & Description of  main 
products/services

"NIC Code of the  
Product /service"

"% to total turnover  
of the company"

1 Crude oil 27090000

2  Natural Gas 27112100

III PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES

Sl 
No

Name & Address of the 
Company

CIN/GLN "HOLDING/ 
SUBSIDIARY/ 
ASSOCIATE"

"% OF  
SHARES HELD"

"APPLICABLE  
SECTION"

HOLDING COMPANY

1 Oil and Natural Gas 
Corporation Limited, 
Deendayal Urja Bhawan, 5, 
Nelson Mandela Marg, 
Vasant Kunj II, Vasant Kunj, 
New Delhi, Delhi 110070

L74899DL1993GOI054155 Holding 100% shares of ONGC 
Videsh Limited

2(46)

DIRECT SUBSIDIARIES OF ONGC VIDESH LIMITED

2 ONGC Nile Ganga B.V. 
(ONGBV), Netherland

N.A. Subsidiary ONGC Videsh holds 100% 
each of class A and class B 
Share Capital and 55 % of 
class C Share Capital

2(87)

3 Imperial Energy Limited 
(IEL), Cyprus

N.A. Subsidiary 100% (89.48% held  by 
ONGC Videsh Limited and 
10.52% held through its 
subsidiary ONGBV)

2(87)

4 ONGC Amazon Alaknanda 
Limited, Bermuda

N.A. Subsidiary 100% 2(87)

5 ONGC Narmada Limited, 
Nigeria

N.A. Subsidiary 100% 2(87)

6 Carabobo One AB, Sweden N.A. Subsidiary 100% 2(87)

7 ONGC (BTC) Limited, 
Cayman Islands

N.A. Subsidiary 100% 2(87)

Sl 
No

Name & Address of the 
Company

CIN/GLN "HOLDING/ 
SUBSIDIARY/ 
ASSOCIATE"

"% OF  
SHARES HELD"

"APPLICABLE  
SECTION"

8 ONGC Videsh Atlantic Inc., 
US

N.A. Subsidiary 100% 2(87)

9 ONGC Videsh Rovuma 
Limited, Mauritus

N.A. Subsidiary 100% 2(87)

10 Beas Rovuma Energy 
Mozambique Limited, 
British Virgin Ireland (BVI)

N.A. Subsidiary 60% 2(87)

11 ONGC Videsh Singapore 
Pte. Ltd. 

N.A. Subsidiary 100% 2(87)

12 Indus East Mediterranean 
Exploration Ltd.

N.A. Subsidiary 100% 2(87)

INDIRECT SUBSIDIARIES OF ONGC VIDESH LIMITED (SUBSIDIARIES OF ONGBV)

13 ONGC Campos Ltda, Brazil N.A. Subsidiary 100% 2(87)

14 ONGC Nile Ganga (San 
Cristobal) B.V., Netherlands

N.A. Subsidiary 100% 2(87)

15 ONGC Caspian E&P B.V, 
Netherland

N.A. Subsidiary 100% 2(87)

INDIRECT SUBSIDIARIES OF ONGC VIDESH LIMITED (SUBSIDIARIES OF IEL)

16 Biancus Holdings Limited, 
Cyprus

N.A. Subsidiary 100% 2(87)

17 Imperial Energy Tomsk 
Limited, Cyprus

N.A. Subsidiary 100% 2(87)

18 Imperial Frac Services 
(Cyprus) Limited, Cyprus

N.A. Subsidiary 100% 2(87)

19 Imperial Energy (Cyprus) 
Limited, Cyprus

N.A. Subsidiary 100% (99.99%  held 
through its subsidiary IEL 
& 0.01% held through 
Imperial Energy Nord 
Limited)

2(87)

20 LLC Allianceneftegaz, 
Russian Federation

N.A. Subsidiary 100% (held through its 
subsidiary Imperial Energy 
(Cyprus) Limited)

2(87)

21 LLC Sibinterneft, Russian 
Federation

N.A. Subsidiary 55.9% (held through its 
subsidiary Imperial Energy 
Tomsk Limited)

2(87)

22 LLC Rus Imperial Group, 
Russian Federation

N.A. Subsidiary 100% (held through 
its subsidiary Redcliffe 
Holdings Limited)

2(87)

23 LLC Nord Imperial, Russian 
Federation

N.A. Subsidiary 100% ( held through its 
subsidiary  Imperial Energy 
Nord Limited)

2(87)

24 Imperial Energy Nord 
Limited, Cyprus

N.A. Subsidiary 100% (99.99% held 
through its subsidiary 
IEL & 0.01% through its 
subsidiary Imperial Energy 
(Cyprus) Limited

2(87)

25 Redcliffe Holdings Limited, 
Cyprus

N.A. Subsidiary 100% (99.9% through 
its subsidiary  Imperial 
Energy Limited and  0.01%  
through its subsidiary 
Imperial Energy Nord 
Limited)

2(87)
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Sl 
No

Name & Address of the 
Company

CIN/GLN "HOLDING/ 
SUBSIDIARY/ 
ASSOCIATE"

"% OF  
SHARES HELD"

"APPLICABLE  
SECTION"

26 San Agio Investments 
Limited, Cyprus

N.A. Subsidiary 100% (held through its 
subsidiary Redcliffe Holdings 
Limited)

2(87)

27 LLC Imperial Frac Services N.A. Subsidiary 50% (held through its 
subsidiary Imperial Frac 
Services (Cyprus) Limited)

2(87)

INDIRECT SUBSIDIARIES OF ONGC VIDESH LIMITED (SUBSIDIARY OFCARABOBO ONE AB)

28 Petro Carabobo Ganga B.V., 
Netherlands

N.A. Subsidiary 100% (100% ordinary 
shares ownership through  
Carabobo One AB & 100%  
Preference shares ownership 
through ONGBV)

2(87)

INDIRECT SUBSIDIARIES OF ONGC VIDESH LIMITED (SUBSIDIARY OF ONGC VIDESH SINGAPORE PTE. LTD)

29 ONGC Videsh Vankorneft 
Pte. Ltd. 

N.A. Subsidiary 100% 2(87)

ASSOCIATE COMPANIES OF ONGC VIDESH LIMITED

30 ONGC Mittal Energy 
Limited, Cyprus

N.A. Associate 98% (ONGC Videsh holds 
49.98 % and Mittal 
Investments Sarl holds 
48.02 %)

2(6)

31 SUDD Petroleum Operating 
Company, South Sudan

N.A. Associate 24.125% 2(6)

32 Mozambique LNG1 
Company Pte. Ltd

N.A. Associate 16% (10% directly and 
6% through subsidiary 
Beas Rovuma Energy 
Mozambique Limited.

2(6)

33 Falcon Oil & Gas B.V. N.A. Associate 40% through ONGBV

IV
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(ii) SHARE HOLDING OF PROMOTERS

Sl 
No. Shareholders Name

Shareholding at the  
begginning of the year

Shareholding at the  
end of the year

% 
change 
in share 
holding 
during 

the year
No. of shares

% of 
total 

shares 
 of the 

company

% of shares 
pledged 

 encumbered 
to total 
shares

No. of shares

% of 
total 

shares 
 of the 

company

of shares 
pledged 

 encumbered 
to total 
shares

1 Oil and Natural Gas 
Corporation Limited

1,499,999,993 100% 0% 1,499,999,993 100% 0% 100%

2 Shri Shashi Shanker* 1 0% 0% 1 0% 0% 0%

3 Shri Narendra K. 
Verma*

1 0% 0% 1 0% 0% 0%

4 Shri D. K. Sarraf* 1 0% 0% 1 0% 0% 0%

5 Shri Vivekanand* 1 0% 0% 1 0% 0% 0%

6 Shri D. D. Misra* 1 0% 0% 1 0% 0% 0%

7 Shri T. K. Sengupta* 1 0% 0% 1 0% 0% 0%

8 Shri A. K. Dwivedi* 1 0% 0% 1 0% 0% 0%

Total 1,500,000,000 100% 0% 1,500,000,000 100% 0% 100%

*Holding share of ONGC Videsh as nominee of Oil and Natural Gas Corporation Limited.

(iii) CHANGE IN PROMOTERS’ SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE): No Change during 
the financial year.

(iv)  Shareholding Pattern of top ten Shareholders (other than Direcors, Promoters & Holders of GDRs & 
ADRs) : Not Applicable

(v) Shareholding of Directors & KMP

Sl No. For Each of the 
Directors & KMP

Shareholding at the end of the year Cumulative Shareholding during the year

No.of shares % of total shares of 
the company No. of shares % of total shares of 

the company

1 Shri Dinesh Kumar Sarraf*

A At the beginning of the 
year

 1  -    1  -   

B Date wise increase/
decrease in Promoters 
Share holding during 
the year specifying the 
reasons for increase/ 
decrease (e.g. allotment/ 
transfer/ bonus/ sweat 
equity etc)

 -    -    -    -   

C At the end of the year  1  -    1  -   

2 Shri Narendra K. Verma*

A At the beginning of the 
year

 1  -    1  -   

B Date wise increase/
decrease in Promoters 
Share holding during 
the year specifying the 
reasons for increase/ 
decrease (e.g. allotment/ 
transfer/ bonus/ sweat 
equity etc)

 -    -    -    -   
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Sl No. For Each of the 
Directors & KMP

Shareholding at the end of the year Cumulative Shareholding during the year

No.of shares % of total shares of 
the company No. of shares % of total shares of 

the company

C At the end of the year  1  -    1  -   

3 Shri Vivekanand*

A (A) At the beginning of 
the year

 1  -    1  -   

B Date wise increase/
decrease in Promoters 
Share holding during 
the year specifying the 
reasons for increase/ 
decrease (e.g. allotment/ 
transfer/ bonus/ sweat 
equity etc)

 -    -    -    -   

C At the end of the year  1  -    1  -   

*Holding share of ONGC Videsh as nominee of Oil and Natural Gas Corporation Limited.

V INDEBTEDNESS ` in Million

Indebtness at the beginning of the 
financial year

Secured Loans 
 excluding 
deposits

Unsecured  
Loans Deposits Total  

Indebtedness

i) Principal Amount  -    427,417.17  -    427,417.17 

ii) Interest due but not paid  -    -    -    -   

iii) Interest accrued but not due  -    3,477.11  -    3,477.11 

Total (i+ii+iii)  -    430,894.28  -    430,894.28 

Change in Indebtedness during the financial year

Additions  -    70,424.93  -    70,424.93 

Reduction  -    60,607.72  -    60,607.72 

Net Change  -    9,817.21  -    9,817.21 

Indebtedness at the end of the financial year

i) Principal Amount  -    436,623.26  -    436,623.26 

ii) Interest due but not paid  -    -    -    -   

iii) Interest accrued but not due  -    4,088.23  -    4,088.23 

Total (i+ii+iii)  -    440,711.49  -    440,711.49 

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time Director and/or Manager: ` in Million

Sl. No. Particulars of Remuneration Name of the MD/ WTD/ Manager
Total 

Amount
Gross salary Shri 

Narendra K. 
Verma

Shri. P. K. 
Rao

Shri. Sudhir 
Sharma

Shri 
Vivekanand

1 (a) Salary as per provisions contained in 
section 17(1) of the Income Tax. 1961

 4.68  4.39  5.14 4.04  18.25 

(b) Value of perquisites u/s 17(2) of the 
Income tax Act, 1961

 2.90  2.31  1.98  1.96  9.15 

(c ) Profits in lieu of salary under section 
17(3) of the Income Tax Act, 1961

 0.45  0.73  0.70  0.66  2.54 

2 Stock option  -    -    -    -    -   

3 Sweat Equity  -    -    -    -    -   

4 Commission as % of profit others, specify  -    -    -    -    -   

5 Others, please specify (Performance 
incentives)

 1.37  1.01  0.99  0.79  4.16 

Total (A)  9.40  8.44  8.81  7.45  34.10 

Ceiling as per the Act  N/A

B. Remuneration to other directors: Sitting fee of Independent Directors ` in Million

Sl. No Particulars of Remuneration 
of Independent Directors

Name of the Directors

Total Amount
Shri Ajai 
Malhotra

Shri 
Bharatendu 

Nath 
Srivastava

Smt. Kiran 
Oberoi 

Vasudeva
Shri Rakesh 

Kacker

1 (a) Fee for attending board 
committee meetings

 0.98  0.54  0.39 0.29  2.20

(b) Commission  -    -    -    -    -   

(c ) Others, please specify  -    -    -    -    -   

Total (1)  0.98  0.54  0.39  0.29 2.20

2 Other Non Executive Directors  -    -    -    -    -   

(a) Fee for attending board 
committee meetings

 -    -    -    -    -   

(b) Commission  -    -    -    -    -   

(c ) Others, please specify.  -    -    -    -    -   

Total (2)  -    -    -    -    -   

Total Managerial 
Remuneration (B)=(1+2)

 0.98  0.54  0.39 0.29 2.20

Overall Cieling as per the Act. N/A
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C. Remuneration to Key Managerial Personnel other than MD/ Manager/ WTDS ` in Million

Sl. No Particulars of Remuneration Key Managerial Personnel (Company 
Secretary)

Total  
Amount

Gross Salary
Shri S. B. Singh upto 
12 November 2017

Shri Rajni Kant w.e.f 
13 November 2017

1 (a) Salary as per provisions contained in section 
17(1) of the Income Tax Act, 1961.

 1.45  1.01  2.46 

(b) Value of perquisites u/s 17(2) of the Income 
Tax Act, 1961

 0.17  0.18  0.35 

(c ) Profits in lieu of salary under section 17(3) of 
the Income Tax Act, 1961

 0.22  0.13  0.35 

2 Stock Option  -    -    -   

3 Sweat Equity  -    -    -   

4 Commission as % of profit others, specify  -    -    -   

5 Others, please specify (Performance incentives)  -    -    -   

Total  1.84  1.32  3.16 

VII PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

Type Section of the 
Companies Act

Brief Description Details of Penalty/ 
Punishment/ 

Compounding 
fees imposed

Authority (RD/
NCLT/Court)

Appeal made if 
any (give details)

A. COMPANY

Penalty NIL NIL NIL NIL NIL

Punishment NIL NIL NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

B. DIRECTORS

Penalty NIL NIL NIL NIL NIL

Punishment NIL NIL NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

C. OTHER OFFICERS IN DEFAULT

Penalty NIL NIL NIL NIL NIL

Punishment NIL NIL NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

Loto-2 drill site in Colombia



CPF at Morichal, Colombia
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 1. INTRODUCTION

 ONGC Videsh Limited (ONGC Videsh) is a 
wholly owned subsidiary of Oil and Natural 
Gas Corporation Limited (ONGC), the flagship 
National Oil Company and a Central Public 
Sector Enterprise/ Undertaking (CPSE/ 
CPSU) of the Government of India, under 
the administrative control of the Ministry of 
Petroleum & Natural Gas (MoP&NG). ONGC 
Videsh is engaged in prospecting for and 
acquisition of oil and gas acreages outside India 
for exploration, development, production and 
transportation of oil and gas. ONGC Videsh was 
incorporated as Hydrocarbons India Private 
Limited, on 5th March 1965 with registered 
office in New Delhi to perform international 
exploration and production business. The 
Company was rechristened as ONGC Videsh 
Limited on 15th June 1989. With widening of 
the gap between the energy demand and 
domestic production, participation in overseas 
oil and gas assets for equity oil was considered 
as an option towards augmenting energy 
security of the country. 

 In January, 2000, ONGC Videsh was granted 
special empowerment by the Government of 
India. This empowerment facilitated better 
and smooth functioning of the Company 
and enhanced the company’s 
ability to compete in the 
international environment. This 
resulted in a string of successful 
acquisitions post January, 2000. 
Your Company has participation 
in 41 oil and gas projects in 
20 countries either directly 
or through wholly owned 
subsidiaries/ joint venture 
companies viz. Azerbaijan (2 
projects), Bangladesh (2 Projects), 
Brazil (2 projects), Colombia (7 
projects), Iran (1 project), Iraq 
(1 project), Israel (1 project), 
Kazakhstan (1 project), Libya (1 
project), Mozambique (1 Project), 

Myanmar (6 projects), Namibia (1 project), 
New Zealand (1 Project), Russia (3 projects), 
South Sudan (2 projects), Sudan (2 projects), 
Syria (2 projects), UAE (1 project), Venezuela 
(2 projects), and Vietnam (2 projects). Out of 
these 41 projects, ONGC Videsh is Operator 
in 14 projects; Joint Operator in 7 project and 
remaining 20 are non-operated projects. Your 
Company has adopted a balanced portfolio 
approach and has a combination of 15 
producing, 4 discovered, 18 exploration and 4 
pipeline projects. 

 ONGC Videsh continued to undertake various 
strategic initiatives in FY 2017-18. Your 
Company completed the acquisition of 30% 
Participating Interest (PI) on 3rd October 2017 
in Namibia Petroleum Exploration License 0037 
for Blocks 2012B, 2112A, and 2113B and related 
agreements (License), Offshore Namibia from 
Tullow Namibia Limited (Tullow), a wholly 
owned subsidiary of Tullow Oil plc. With 35% PI, 
Tullow shall continue to remain the operator of 
the License. The other partners in the License 
are Pancontinental Namibia (Pty) Limited with 
30% PI and Paragon Oil and Gas (Pty) Limited 
with 5% PI.

 On 10th February 2018, ONGC Videsh led an 
Indian Consortium to complete the acquisition 
of 10% PI in Lower Zakum (offshore UAE) 

Vankor field in east Siberia is one of 
Russia’s largest fields by production

Concession. The 10% PI is 
through the Joint Venture 
Company FOGBV incorporated 
in Netherlands on 6th February 
2018 wherein ONGC Videsh’s 
wholly owned subsidiary, 
ONGBV, holds 40% shares and 
both IOC and BPRL, through their 
respective Dutch subsidiaries, 
hold 30% each. 

 On 27th March 2018, Your 
Company entered Block-32, 
Israel when the Petroleum 
Commissioner- Israel granted 
the License 412/“32” for the 1st Phase of 
exploration, with a duration of 3 years, to an 
Indian Consortium. ONGC Videsh is an operator 
with 25% PI and other Indian Consortium 
partners are Bharat Petro Resources Limited 
(BPRL), Indian Oil Corporation Limited (IOCL) 
and Oil India Limited (OIL) with 25% PI each. 
The Company is actively pursuing acquisition 
of more oil and gas assets across the globe.

2. INDUSTRY SCENARIO

 Petroleum E&P industry has witnessed a 
significant revival during the past year, after 
going through a difficult phase of about three 
years. Industry cycle appears to have inverted 
its course to uptrend from the downtrend. Oil 
prices which were at about USD 50 / barrels 
in March 2017 have increased to over USD 
75 / barrel in June 2018, a massive increase 
of 50% during the past one year and 150% 
from the lows of about USD 30 / barrel in Jan 
2016. Recent surge in the crude prices was 
mainly led by the geopolitical factors. This has 
again established that geopolitical events are 
a critical driver of oil prices beyond just the 
technically established demand and supply 
scenarios.

 One of the most important factors for recovery 
in the prices has been the co-operation among 
the OPEC countries and Russia. The November 
2016 decision of OPEC along with Russia to 
cut supply by 1.8 million barrels/day, which 

has been very successfully implemented 
through 2017 and extended till 2018 end, led 
the rebalancing in the demand and supply 
scenario and restored the market sentiments. 

 In addition to the production cut, the oil supply 
growth has also eased off recently due to some 
additional driving factors. This has occurred 
at a time when the global economic growth is 
accelerating and the demand for the commodity 
is robust. Deteriorating political and economic 
situation in Venezuela led to decline in its 
production to 1.5 Million barrels / day by the end 
of Q1 2018 from about 2.5 Million barrels / day 
in 2015. Reconsideration of Nuclear deal with 
Iran by Trump administration and deteriorating 
relations between Russia and US are bringing 
uncertainty in the supply and contributing in 
boosting the prices in past few month.

 Decline in the capital expenditure during the 
downturn has also started showing impact on 
the supply side. It is estimated that globally the 
exploration spending fell by more than 60%, 
from a high of US$153 billion in 2014 to about 
$58 billion in 2017. This led to the situation 
where by the end of 2017, the volume of new 
oil and gas discoveries, came down to its lowest 
since the early 1950s1. 

 While the supply overhang has been contained, 
IMF projects a healthy growth of 3.9% in 
global economy for the year 2018 and 20192.  
International Energy Agency (IEA) expects the 
crude oil demand to grow at an average annual 

ONGC Videsh operates 41 projects in  
20 countries

1 Oil and Gas Trends 2018–19, Strategy shaped by volatility, PWC
2 IMF raises global growth forecast, sees Trump tax boost, Reuters
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rate of 1.2 mb/d. and projects that by 2023 
total demand will reach 104.7 mb/d, up 6.9 
mb/d from 2018 level. In addition to the rising 
demand, IEA also estimates that each year 
the world needs to replace 3 mb/d of supply 
lost from mature fields. So demand outlook 
appears very robust in near future.

 It is expected that significant additions in 
production will come from United States and 
Brazil in near future but the extent to which it will 
be able to fulfil the demand is uncertain at this 
stage. Considering the current demand supply 
dynamics, it will not be surprising if we see 
another spike in Oil prices in the upcoming two 
to three years. IEA expects that if investments 
remain insufficient, the effective global spare 
capacity cushion will fall to only 2.2% of demand 
by 2020, the lowest number since 2007.

 Exploration activity which was the worst hit 
during the price downturn is picking up again 
with the recovery in prices. Some of the recent 
discoveries such as Ranger by Exxon Mobil 
in Guyana, Whale by Shell and Ballymore by 
Chevron in US Gulf of Mexico and Zama by Talos 
and Amoca-Mizton-Tecoalli by ENI in Mexico 
have boosted the confidence of the industry 
and bought the focus back on exploration. In 
gas, Yakaar by Kosmos BP and Calypso by ENI 
have been the significant recent discoveries. 

 The earlier drop in the prices has forced explorers 
to positively reappraise their strategy, prospect 
evaluation and focus. This appears to have 
translated into more discipline in exploration 
efforts now. As per Woodmac, exploration costs 
have more or less halved, and difficult wells in 
tricky locations are being avoided. Companies 
are focusing on plays where discoveries have a 
clear path to commercialization. The industry 
is high-grading and sharpening its strategies3. 
However, considering the volatility, recovery 
in exploration activities is expected to be slow 
and cautious.

 Movement and sustenance of the prices 
above breakeven have given a now boost 
to the projects under development. As 
per information available at Woodmac 32 
projects have reached FID in 2017, which is 
over a threefold increase on the lows of 2015. 

Continuing the trend, this year 15 major fields 
have made FID by May 2018. More of a focus 
this year has been witnessed on gas projects, 
particularly offshore Asia and onshore Middle 
East.  Smaller and leaner projects have been 
on the focus and as per Woodmac average 
project size has fallen to 265 mmboe, costing 
an average US$ 2.0 bn in investment, both less 
than the respective numbers in 20174.  

 General uncertainty, a lack of finance-ability 
and disparity on oil price expectations during 
the price downturn adversely impacted the 
M&A activities in the industry. Buyers and 
Sellers found it difficult to achieve a consensus 
about the fair valuation of the assets during the 
downturn. As per information available with 
Woodmac, M&A activities hit bottom in 2015 
when only 334 deals were transacted globally, 
one third down on the three prior years. If 
giant acquisition of BG by Shell is excluded, 
total spend that year was only US$ 55 billion, 
the lowest for a decade. Activity has picked up 
during 2016 and 2017 with average 400 deals, 
up 20%. Much of M&A activities recently have 
been focused on the USA, but other regions 
have also experienced a sharp uptick. M&A 
Spend has recovered to US$128 Billion in 2016 
and US$143 bn in 2017, close to the annual 
average for the decade5. 

 A consensus seems to have emerged on 
valuation price which is in broad alignment of 
US$60-70 / bbl Brent as the range. However, 
M&A activities during the current year have 
been constrained by two broad factors. First, 
the recent geopolitics led price volatility again 
undermined the consensus view on future 
prices and secondly the uncertainties about 
future are still leading the companies to give 
priorities to returns and cash generation 
against putting whole hearted efforts towards 
growth. We expect that when in near future 
the volatility in the prices settles down and 
geopolitical uncertainties subside, a good 
uptick in the M&A activities will be witnessed.

 Shale revolution has become a path breaking 
phenomenon throughout the past few years. 
Analysts have predicted that riding on shale 
boom, U.S. could become the world’s largest oil 
producer in 2018, surpassing Saudi Arabia and 

Russia. EIA continues to forecast large increases 
in US shale oil production, particularly from the 
Permian Basin. However an increasing number 
of observers, such as the Wall Street Journal are 
warning that increasing costs and limitations 
on infrastructure will limit the pace at which US 
shale oil production can be increased6. 

 Renewable energy sources are also going 
through a revolutionary phase and there is a 
growing realization that renewables are going 
to play a major role in any sustainable future 
energy mix. However, with rapidly evolving 
technology there is lack of clarity on the timelines 
and the roadmap for the energy transition. 
To be prepared for any disruptive changes in 
future and to reduce their carbon footprints, 
most of the majors are including exposure to 
renewables in some form to their future growth 
strategies. BP, Total, Statoil, ENI, Shell etc. have 
shown their plans to focus on renewable energy 
sources and technologies, such as Solar, Wind, 
Battery Storage and charging etc7. 

 Recovery in prices have worked well in 
bringing stability of Fiscal terms across the 
globe. One notable change in the Fiscal terms 
recently has been Federal Corporate Income 
Tax (CIT) cut in the United States, passed in 
December 2018. As per estimates of Woodmac 
the CIT rate cut from 35% to 21% in the United 
States will potentially add over US$192 billion 
to the value of oil and gas assets.

 Overall the industry appears to be emerging 
out of a difficult phase and heading towards 
a brighter and stable future. While emerging 
disruptive technologies are bringing in 
challenges, industry is resiliently adapting 
itself with the changes and emerging stronger 
with the new learnings. In the rapidly evolving 
business dynamics, industry is growing its 
strengths by adopting & promoting new 
ideas and fostering innovation to maintain its 
standing in the race for survival of the fittest.

3. STRENGTH AND WEAKNESSES

 Your Company is the first Indian International 
E&P Company to produce Equity Oil and 
Gas outside India and established a diverse 
portfolio of 41 Oil and Gas Projects in 20 
countries as of June 2018. Your Company has 

developed relations with most of the National 
Oil Companies (NOCs) and International Oil 
Companies (IOCs) and is considered to be 
a  partner of choice by many of them. A fair 
degree of risk mitigation has already been 
achieved by partnering with some of the 
leading IOCs like Exxon, Shell, BP, Chevron, 
Rosneft, TOTAL, ENI, ADNOC, Repsol, SOCAR, 
Petrobras, PDVSA, PetroVietnam, CNPC, 
Sinopec, Ecopetrol, Petronas, KazMunaiGas, 
MOGE, etc.  Your Company has also developed 
working relationship contacts with reputed 
bankers, advisors, service providers etc.

 Your Company has, thus, established itself as a 
credible player in the international E&P market, 
which is evident from the fact that it has been 
able to register its presence in many of the oil 
producing provinces. Your Company has adopted 
an aggressive acquisition strategy and aims to 
sustain the exploration efforts through allocation 
of its internal resources for attractive projects.

 Your Company has derived a great strength from 
the technical and financial strength of its parent 
company ONGC, while also putting strenuous 
efforts to enhance its in house technical 
expertise. Your Company is also receiving great 
support from Government of India in our efforts 
for energy security of the Country.

 However, being a Public Sector Undertaking, 
there are some limitations for the Company, 
in terms of decision making process. Your 
Company has been pursuing with MoP&NG for 
enhancement of empowerment of its Board as 
the present empowerment is insufficient even 
for carrying out the Minimum Work Program in 
exploratory assets.

4. OPPORTUNITIES AND THREATS

 Your Company is diligently following its 
aggressive plan of expansion and investing 
efforts to harness the opportunities available 
through both inorganic and organic route to 
meet its targets and objectives. Although past 
few years were difficult for the industry to some 
extent, your company emerged stronger through 
its focused approach and robust strategy. 

 Your Company has established itself as a 
credible and reliable partner in its projects. We 

6  Peak Oil Review 23rd April 2018
7  The Edge: Positioning for the energy transition, Woodmac

3  The Edge: Exploration getsitsmojo back, Woodmac
4  Q1 2018 pre-FID upstream project tracker: Asia and the Middle East lead the pack, Woodmac 
5  The Edge: UpstreamM&A and oil price uncertainty, Woodmac
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have a well-diversified and balanced portfolio of 
producing, developing and exploratory assets 
across the globe and aggressively expanding 
the business to achieve the ambitious targets. 
During the price downturn your company 
secured acquisition of 26% shareholding 
interest in JSC Vankorneft in Russia and 4% PI 
in Lower Zakum Project in UAE, which helped 
to substantially increase the production. 

 The Oil & Gas industry has emerged stronger 
from the difficult days and Your Company see 
a very prospective future coming ahead. Your 
Company represents India, which is expected 
to be a major driver of future demand growth 
for petroleum and petroleum products and is 
therefore emerging as a focus area for most of 
the large producers globally. This is a significant 
advantage while striking partnerships with 
industry leaders. Your Company endeavors 
to bring its equity oil to India and contribute 
directly to the energy security of the nation. 

 In line with the predictions of the renowned 
institutions such as IMF & IEA, we expect the 
global economy to perform robustly and 
demand for Oil and Gas to grow at a decent 
rate in near future. It is expected that reducing 
uncertainty and a more settled view about the 
future price outlook shall substantially improve 
both the qualitative and quantitative aspects of 
the inorganic growth opportunities in coming 
years. This will help us in pursuing our targets 
even more aggressively. 

 E&P business is a cyclic business and your 
company is not immune from the nature of the 
Industry. Also, it must be acknowledged that 
E&P business is inherently a risk prone business 
and despite all our efforts to develop a robust 
Risk Management capabilities, some residual 
risks are very difficult to be eliminated. 

 Your company is closely monitoring the 
progress being made in the domain of Shale Oil 
& Gas and Renewable Energy. There is no doubt 
that shale has established itself as an important 
player in the dynamics of E&P industry, but 
exploitation at commercial scale has been so 
far limited to US. Even there, the competition 
is very intense and profitability of operations 
is still under question8. Renewables along with 

Electric Vehicles are growing at a fast pace and 
appears to have a promising future, but they 
have to overcome several technical, financial 
and infrastructural challenges to penetrate the 
mass market.

5. OUTLOOK

 Your Company has an ambitious target of raising 
its production to 60 MMtoe by FY’30, from 
little over 14 MMtoe at present.  In accordance 
with the target, it is diligently working to 
raise the production from both organic and 
inorganic means. Your Company has registered 
presence in various oil provinces of the world 
and steadily looking for attractive assets. It 
has earned a reputation of commercially and 
operationally sound company and therefore 
numerous opportunities keep coming for its 
consideration.

 Our focus is on acquiring mid-size (about 
1 million ton working interest production) 
to large size near term producing and/or 
discovered assets, across the world with 
material oil and gas reserves which are 
accessible. In addition the company is on a 
continuous look out for acquiring high impact 
exploration acreages which, upon successful 
exploration, can contribute in meeting the 
long term Prospective Plan (PP) 2030 targets.

 Striving towards the targets, Your Company 
has made significant progress by acquiring 
4% shareholding in Lower Zakum Project in 
UAE in partnership with two other sister PSUs, 
Indian Oil Corporation Limited (IOCL) and 
Bharat Petro Resources Limited (BPRL) on 10th 
February 2018. This project will increase the 
production of your company by about 16000 
barrels / day. Your company has also acquired 
two exploratory projects during the year Block 
PEL 0037 in Namibia and Block 32 in Israel. 

 Considering the ambitious targets, going 
forward growth will involve substantial fund 
requirement and Your Company intends to use 
full headroom of balance sheet of ONGC and 
ONGC Videsh to finance these acquisitions 
coupled with equity and project financing. Your 
Company is consistently putting efforts for 
acquiring, retaining and training of manpower 

with specific skill sets, revamping of internal 
processes and dynamically evolving business 
development strategy.

6. INTERNATIONAL ALLIANCES  
FOR BUSINESS GROWTH DURING 
THE YEAR

 Your Company has entered into followings 
significant Memorandum of Understandings 
(MoUs) during the past year to strengthen its 
alliance with other like-minded global partners:

 1. MoU with TPAO, Turkey: Your Company 
has signed a MoU with TPAO on 12th July 
2017 to evaluate Oil and Gas opportunities 
in upstream as well as any other mutually 
identified and agreed area. 

 2. MOU with PEMEX, Mexico: An MoU was 
signed between PEMEX Exploration and 
Production and Your Company on 25th 
September 2014. The term of this MoU 
has been extended till 24th September 
2019, by an amendment to the original 
MoU. The MoU aims for cooperation 
between the two companies in 1) the 
upstream sector in Mexico, India and 
third countries and 2) the fields of 
technology, human resource, research 
and development. 

 3. MoU with GeoPark, Latin America: 
Your Company and GeoPark Ltd., a Latin 
America focused E&P Company, entered 
into a MoU for cooperation for acquisition 
of Oil & Gas Assets in Latin America on 
16th February 2018. The MoU envisages 
the formation of a new long term strategic 
partnership to jointly acquire, invest in, 
and create value from upstream oil and 
gas projects with the objective of building 
a large-scale, economically-profitable 
and risk-balanced portfolio of assets and 
operations across Latin America. 

 Your Company shall continue to increasingly 
engage in such alliances through agreements 
and Joint Ventures.

7. RISKS AND CONCERNS

 Your Company participates and operates in 
politically, geographically and technologically 

challenging environments. In the projects 
and countries where your Company has 
large investments, the risks of expropriation, 
change in fiscal regime, additional taxes and 
increase in Government share or restrictions 
on exports of oil could materially affect the 
performance. However, due to importance of 
oil and gas industry to the local economies, 
host Governments in their own interest would 
not like to de-stabilize the oil companies. 

 A large proportion of our international 
investments so far had been in the form of 
joint ventures, where Your Company is not the 
operator. In the course of such investments, 
Your Company is to an extent dependent on the 
operating partner. However, a thorough due 
diligence of operators/ partners, is done while 
entering in to such projects and investments are 
being made only in the projects with reputed 
and reliable operators. Your Company is also 
increasingly starting to take up a more proactive 
role by taking operatorship in projects. 

 Some of our projects are in the countries 
where there are unresolved conflicts, unrests, 
larger issues of governance and territorial/ 
ethnic divisions; some also face terrorism and 
reactionary protests on continued basis. Your 
Company’s operations in some of the countries 
like Syria, South Sudan and Sudan have been 
affected due to some of these factors and this 
may continue to remain a challenge in future 
also. Further, the oil and gas business involves 
high exploration and technology risks and 
there are inherent HSE risks in the oil & gas 
business, particularly in offshore.

 Volatility in the Oil and Gas prices during the 
past few years has also emerged as a major 
risk which not only affects the financials of the 
existing projects but also makes it difficult to 
evaluate the available opportunities. There 
is also an emerging threat for traditional E&P 
industry from any disruptive developments in 
Renewables and Electric Vehicles space. 

 Your Company is closely monitoring the 
associated and emerging risks for the enterprise 
and industry and calibrating the strategy for 
mitigation on continuous basis. Significant 
initiatives have been taken in Enterprise Risk 

8  Why Is The Shale Industry Still Not Profitable?, OilPrice.com
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Management to enhance the governance and sustainability practices. In recognition of our successful efforts, 
we have been conferred Golden Peacock Award for Risk Management 2017, instituted by the Institute of 
Directors (IOD) in December 2017, during Global Convention on Corporate Ethics & Risk Management held 
at Singapore and the ICICI Lombard & CNBC TV 18 India Risk Management award in the category of Best Risk 
management & Systems – Risk Technology.

8. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

 Your Company’s internal control systems are commensurate with the nature of its business as well as the 
size and complexity of its operations. Your Company has put in place adequate systems to ensure that 
assets are safeguarded against loss from unauthorized use or disposition and all transactions are authorized, 
recorded and reported. 

 During the year 2017-18, internal audit was carried out by PricewaterhouseCoopers (PwC) in a phased 
manner, which had independently evaluated adequacy of internal control system. The controls were tested 
and no reportable material weakness in the design or operation was observed. Significant audit observations 
of internal auditors and follow up actions thereon have been reported to the Audit Committee.

9. PHYSICAL PERFORMANCE

A. Reserves
 ONGC Videsh’s share of total reserves (3P) of oil and oil equivalent gas as on 1st April, 2018 was 

738.404 MMTOE and the Reserves-to-Production (R/P) Ratio considering proved reserves was 20.50.

B. Production 
 The Crude Oil Production (including condensate) was 9.353 MMT during 2017-18 as compared to 8.434 

MMT during 2016-17. Production of natural gas was 4.811 BCM during 2017-18 as compared to 4.369 BCM 
during 2016-17. Thus, total oil and gas production during FY’18 was 14.164 MMToe which is 103.7% of MOU 
Very Good target and 10.6% higher than last year’s production. The details of production during the last 
twelve  years are given below:

PARTICULARS Crude Oil (MMT)* Gas (BCM) Total(O+OEG) (MMTOE)

FY’18 9.353 4.811 14.164

FY’17 8.434 4.369 12.803

FY’16 5.510 3.406 8.916

FY’15 5.533 3.341 8.874

FY’14 5.486 2.871 8.357

FY’13 4.343 2.917 7.260

FY’12 6.214 2.539 8.753

FY’11 6.756 2.692 9.448

FY’10 6.513 2.357 8.870

FY’09 6.556 2.220 8.776

FY’08 6.840 1.962 8.802

FY’07 5.804 2.148 7.952

* including Condensate

10. FINANCIAL PERFORMANCE

(` in million)

Particulars
Audited for the Year ended

% Variance
31st March 2018 31st March 2017

A INCOME

i Revenue from Operations 104,175.74 100,799.78 3

ii Interest Income 2,051.24 1,058.16 94

iii Other Income 1,584.68 2,143.75 (26)

iv Share of profit of equity accounted investees, net of 
tax

23,695.63 15,487.22 53

TOTAL REVENUE (A) 131,507.29 119,488.91 10

B EXPENSES    

i Production, Transportation, Selling and Distribution 
Expenditure

35,199.93 37,568.87 (6)

ii Change In Inventories of Finished Goods (260.24) 259.79 (200)

iii Other Expenses (including Exploration Costs written 
off)

5,415.51 2,377.36 128

iv Decrease/ (Increase) due to Overlift/ Underlift Quantity 692.04 9.43 7,239

v Provisions, Write Off and Other Impairment 11,709.30 1,398.28 737

TOTAL EXPENSES (B) 52,756.54 41,613.73 27

C EARNING BEFORE INTEREST, TAX, DEPRECIATION & 
AMORTISATION (EBITDA) (A-B)

78,750.75 77,875.18 1

i Finance Costs 22,066.72 11,268.52 96

ii Depreciation, Depletion and Amortisation 48,393.56 42,904.83 13

D PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX 8,290.47 23,701.83 (65)

E Exceptional (Income )/ Expense (2,740.12) 10,062.78 (127)

F TAX EXPENSE    

i Current Year 8,238.86 5,898.29 40

Ii Earlier Years Tax (302.68) (276.20) 10

iii Deferred Tax (6,701.76) 479.18 (1,499)

TOTAL TAX EXPENSES (F) 1,234.42 6,101.27 (80)

G LESS: SHARE OF PROFIT OR (LOSS)- Non-controlling 
interests

(18.34) (35.41) (48)

H GROUP PROFIT/ (LOSS) AFTER TAX (D-E-F-G) 9,814.51 7,573.19 30

The position of major items in the consolidated balance sheet as at 31st March, 2018 and 31st March 2017 is given below:

(` in million)

Particulars As at 31st March 
2018

As at 31st March 
2017 % Variance

A. ASSETS

1 NON-CURRENT ASSETS

(a) Property, plant and equipment    

(i) Oil and gas assets 326,653.56 338,917.59 (4)

(ii) Other property, plant and equipment 15,834.02 16,761.10 (6)

(b) Capital work in progress    
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Particulars As at 31st March 
2018

As at 31st March 
2017 % Variance

(i) Oil and gas assets

1) Development wells in progress 4,067.26 7,930.44 (49)

2) Oil and gas facilities in progress 27,524.81 27,708.98 (1)

(ii) Others 15.38 63.68 (76)

(c) Goodwill 132,799.66 132,677.86 0

(d) Other intangible assets 465.58 552.19 (16)

(e) Intangible assets under development    

(i) Exploratory wells in progress 36,957.30 34,794.38 6

(ii) Acquisition cost 145,747.60 149,437.22 (2)

(f) Financial assets

(i) Investments 254,763.45 238,314.53 7

(ii) Trade receivables 16,564.13 13,630.08 22

(iii) Loans 3,808.87 7,970.87 (52)

(iv) Deposits for site restoration fund 727.62 555.81 31

(v) Other financial assets 9,861.14 7,905.10 25

(g) Non-current tax assets (net) 2,438.97 3,800.79 (36)

(h) Deferred tax assets (net) 16,954.55 12,155.61 39

(i) Other non-current assets 6,948.27 7,170.70 (3)

Total non-current assets 1,002,132.17 1,000,346.93 0

2 CURRENT ASSETS

(a) Inventories 10,655.08 10,099.55 6

(b) Financial Assets

(i) Trade receivables 15,348.10 15,553.54 (1)

(ii) Cash & cash equivalents 13,882.49 8,240.05 68

(iii) Loans 2171.02 1348.32 61

(iv) Other financial assets 58,060.75 52,285.45 11

(c) Other current assets 2,027.45 1,395.10 45

(d) Total current assets 102,144.89 88,922.01 15

TOTAL ASSETS 1,104,277.06 1,089,268.94 1

B. EQUITY AND LIABILITIES

1 EQUITY

(a) Equity share capital 150,000.00 150,000.00 -

(b) Other equity 314,303.83 307,530.54 2

(c) Non-controlling interests 14,510.89 14,208.66 2

Total Equity 478,814.72 471,739.20 1

LIABILITIES

2. NON-CURRENT LIABILITIES

(a) Financial Liabilities

(i) Borrowings 420,519.52 389,273.42 8

(ii) Other financial liabilities 7,188.75 2,217.43 224

Particulars As at 31st March 
2018

As at 31st March 
2017 % Variance

(b) Provisions 37,686.26 35,791.03 5

(c) Deferred tax liabilities (net) 81,969.73 83,316.90 (2)

(d) Other non-current liabilities 156.29 144.68 8

Total non-current liabilities 547,520.55 510,743.46 7

3. CURRENT LIABILITIES

(a) Financial liabilities

(i) Borrowings 34,878.94 60,444.27 (42)

(ii) Trade payables 21,610.30 23,224.60 (7)

(iii) Other financial liabilities 12,706.65 15,852.64 (20)

(b) Other current liabilities 5,478.78 3,908.40 40

(c) Provisions 3,107.91 1,706.72 82

(d) Current tax liabilities (net) 159.21 1,649.65 (90)

Total current liabilities 77,941.79 106,786.28 (27)

Total liabilities 625,462.34 617,529.74 1

TOTAL EQUITY  AND LIABILITIES 1,104,277.06 1,089,268.94 1

11. HUMAN RESOURCE/ INDUSTRIAL   
 RELATIONS

 ONGC Videsh follows the HR policies of its 
parent company ONGC. In addition, the 
Company also provides the necessary training 
and conducts development programmes to 
imbibe the necessary skills required to operate 
in an international environment. Further, the 
Company deputes its personnel along with 
other international experts, in joint venture 
projects with major oil and gas companies, 
which enables them to upgrade their skills 
in terms of new technologies, working in 
international environment etc. 

 The Company has been operating mainly with 
manpower provided by the parent company. 
Your Company calibrates its manpower levels 
and quality with its expanding requirements 
and challenges in various parts of the world. 
The total manpower of your Company as on 
31st March, 2018 was 237 executives posted 
in Headquarters Delhi. In addition, global 
manpower of your Company employed by 
overseas projects abroad was 1,842 (including 
82 executives of ONGC Videsh posted abroad) 
as on 31st March 2018 (calculated based on 
proportionate PI of your Company in overseas 
projects). Your Company achieved its targets 
in smooth industrial relations environment 

and no man-day was lost on account of any 
Industrial Relations issue.

12. ENVIRONMENT

 Your Company is committed to comply with all 
applicable environmental legal requirements, 
wherever it operate, in line with its policy. It is 
committed to prevention of pollution, injury & 
ill health.

 From the FY’13, ONGC Videsh has started 
bringing out its Sustainability Report, which 
shows its commitment to its stakeholders to 
conduct business in an economically, socially, 
environmentally sustainable manner that is 
both transparent and ethical.

 Sustainability report of ONGC Group for 
FY’17 was released which is based on GRI G4 
guidelines with Oil & Gas Sector Supplement 
and is externally assured ‘Core’ report.

13. CORPORATE SOCIAL RESPONSIBILITY

 Your Company, having overseas operations, 
understands its responsibility to contribute 
to the communities and economies of the 
countries in which it operates. Your Company 
has been achieving a fine balance of economic, 
environmental and social imperatives based 
on the factors implemented into the policy 
structure and decisions of CSR Committee. 

(` in million) (` in million)
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Your Company makes valuable contribution in 
many ways such as the paying of tax revenues 
to governments; investing in education 
and training, improving employment 
opportunities for nationals and providing 
medical/sports/agricultural facilities to the 
local community.

 In terms of requirements of the Companies Act, 
2013, your Company constituted a Corporate 
Social Responsibility and Sustainability 
Committee and one of the member of the 
Committee is an Independent Director. As your 
Company has all its operations outside India, 
the eligible “Net Profit” for the purpose of CSR 

was Nil for FY’18 and expected to be the same 
in future years also. 

 However, ONGC Videsh has been undertaking 
community development projects in and around 
its project locations (i.e. outside India) as per local 
requirements/ guidelines/ practices prevailing in 
the countries of operations as per contractual 
requirements and not using CSR funds.

14. CAUTIONARY STATEMENT

 Statements in this Management Discussion 
and Analysis may be ‘forward looking’ within 
the meaning of the applicable Laws and 
Regulations. Actual performance may deviate 
from the explicit or implicit expectations.

A moulding workshop in Vung Tau College of  Technology, Vietnam-ONGC Videsh 
makes valuable contribution to the local communities



Offshore platform Deep water Gunashli in Azerbaijan
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ONGC Videsh Limited continues to make efforts 
towards achieving highest standards of corporate 
governance and responsible management practices 
and is all about maintaining a valuable relationship and 
trust with all stakeholders. The details of compliance of 
Guidelines on Corporate Governance by the Company 
are provided in the following sections.

1.       COMPANY’S PHILOSOPHY ON 
CORPORATE GOVERNANCE

The Company’s vision is to be a world-class exploration 
and production company providing security oil to the 
nation. Its philosophy on Corporate Governance is to 
conduct business in an efficient, transparent, ethical 
and responsible manner. The Company believes 
that good corporate governance goes beyond legal 
compliances and therefore embedded in the system 
all across.

2. BOARD OF DIRECTORS

2.1 Composition of the Board
The Company is managed by the Board of Directors, 
which formulates strategies & policies and reviews its 
performance periodically. As per Articles of Association 
(AOA) of the Company, the number of Directors shall 
not be less than three and not more than fifteen. As per 

AOA, Oil and Natural Gas Corporation Limited (ONGC), 
the parent company, appoints the Chairman and all 
part time Directors and the President of India appoints 
all whole-time Directors, including Managing Director 
on the Board of the Company. 

Presently, the Board of your Company comprises 
four Whole time Directors and seven non-executive 
Directors (one Non-Executive Chairman; two part-time 
official Govt. nominee Directors and four Independent 
Directors). 

The Chairman & Managing Director of ONGC is also 
the Chairman of the Company. The Managing Director 
who is the Chief Executive Officer of the Company and 
three whole-time Directors i.e. Director (Operations), 
Director (Exploration) and Director (Finance) manage 
the business of the Company under the overall 
supervision, control and guidance of the Board. In 
addition, Joint Secretary (International Cooperation), 
Ministry of Petroleum and Natural Gas (MoP&NG), 
Government of India and Joint Secretary, Department 
of Economic Affairs, Ministry of Finance (MoF) are part-
time Directors on the Board of the Company. 

To get benefits of broader domain expertise, all 
Functional Directors on the Board of ONGC are Special 
Invitees to the Board meetings.

Present composition of the Board of Directors of the Company is as follows:

Non-Executive Chairman:

Shri Shashi Shanker Chairman (w.e.f. 12th October 2017 & Special Invitee upto 11th October 2017)

Shri D. K. Sarraf Chairman (upto 30th September 2017)

Whole-time Directors:

Shri Narendra K. Verma Managing Director

Shri P. K. Rao Director (Operations)

Shri Sudhir Sharma Director (Exploration) 

Shri Vivekanand Director (Finance) 

Part-time Official Nominee Directors:

Shri Sunjay Sudhir, Joint Secretary (IC) Director 

Dr. Kumar V. Pratap, Joint Secretary (IP&F) Director (w.e.f. 16th January 2018)

Ms. Sharmila Chavaly, Joint Secretary, DEA, MoF Director (upto 16th January 2018)

Part-time Non-Official Directors:

Shri Ajai Malhotra Independent Director 

Shri Bharatendu Nath Srivastava Independent Director (w.e.f. 15th September 2017)

Smt. Kiran Oberoi Vasudev Independent Director (w.e.f. 15th September 2017)

Shri Rakesh  Kacker Independent Director (w.e.f. 15th September 2017)

Special Invitee:

Shri D. D. Misra Special Invitee (upto 30th June 2018)

Shri A. K. Dwivedi Special Invitee 

Shri Subhash Kumar Special Invitee (w.e.f.  31st January 2018)

Shri Rajesh Kakkar Special Invitee (w.e.f. 19th February 2018)

Shri Sanjay Kumar Moitra  Special Invitee (w.e.f. 18th April 2018)

Shri T. K. Sengupta Special Invitee (upto 31st  December 2017)

Shri V. P. Mahawar Special Invitee (upto 28th February 2018)

Shri A. K. Srinivasan Special Invitee (upto 31st October,2017)

2.2 Recording of minutes of proceedings at the Board/ Committee Meeting
 The Company Secretary records minutes of the proceedings of each Board/ Committee meeting(s). Draft 

minutes are circulated to all the members of Board/ Committee(s) and approved by the Chairman of the 
Board/ Committee(s). These minutes are noted in the subsequent meeting of the Board/ Committee(s) upon 
finalization. The approved Minutes of the proceedings of the meetings are entered in the Minutes Book.

2.3 Follow-up mechanism
 The guidelines for the Board/ Committee meetings facilitate an effective post-meeting follow-up, review 

and reporting process for the action taken on decisions of the Board and Committee. The Action Taken 
Report (ATR) on the decisions/ instructions/ directions of the Board and Board’s Committees is submitted 
to the Board and respective Board’s Committees.

2.4 Compliance
 Section 134(5)(f ) of the Companies Act, 2013 inter-alia provides for devising proper systems to ensure 

compliance with the provisions of all applicable laws. ONGC Videsh has compliance reporting system 
in place based on applicable legal compliances of various applicable Acts/ Laws/ Rules/ Regulations/ 
secretarial Standards/ Guidelines as applicable in India. Reporting was initially started on yearly basis and 
gradually improved to half-yearly and thereafter on quarterly basis.

 Further to strengthen the compliances reporting system, the Company voluntarily provides compliance 
status of its overseas offices, projects held by the Company and compliance status of overseas subsidiaries 
and projects held thereunder.

2.5 Training and Evaluation of Board members
A. Training of Board Members

 The Department of Public Enterprise (DPE) has issued Guidelines on Corporate Governance, 2010 which 
requires that the Company shall undertake training programs for its Board members viz. Functional, 
Government Nominee and Independent Director(s) in the business model of the company including risk 
profile of the business of the company, responsibility of respective Directors and the manner in which such 
responsibilities are to be discharged. They shall also be imparted training on Corporate Governance, model 

CORPORATE GOVERNANCE REPORT
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code of business ethics and conduct applicable for the respective Directors. SEBI (LODR) Regulations, 2015 
inter-alia provides that the Board of Directors shall encourage continuing directors training to ensure that 
the members of Board of Directors are kept up to date.  

 In compliance to the DPE Guidelines, ONGC Videsh has adopted a Policy on training of Directors, which 
provides for three tier training policy for Directors: 

	 •	 Induction	Training;

	 •	 External	Training;	and

	 •	 Board	Presentation.

 The non-executive Board members are eminent personalities having wide experience in the field of 
administration, international relations, education, industry and commerce. Their presence on the Board 
has been advantageous and fruitful in taking business decisions.

 As and when a Director joins the Board of ONGC Videsh, the incorporation documents, code of conduct 
applicable for Board members and Annual Report of the Company are provided to apprise about the 
business and operations of ONGC Videsh.  Further, a detailed presentation covering history of ONGC Videsh, 
its global footprints, physical and financial performance etc. is made for acquainting the new Director with 
the operations of ONGC Videsh.

 S/Shri Bharatendu Nath Srivastava, Rakesh Kacker, Smt. Kiran Oberoi Vasudev, Independent Directors and 
Dr. Kumar. V. Pratap, Govt. Nominee Director were provided a brief presentation on activities of ONGC 
Videsh alongwith interaction with whole- time Directors.

B. Policy on Performance Evaluation of Directors 

 ONGC Videsh being a Government Company, the provisions of section 134(3)(e) and (p), 149(6)(a) and (c), 
and 178(2),(3) and (4) of the Companies Act, 2013 with regard to appointment, Performance Evaluation of 
Directors etc. have been exempted by the Government of India, Ministry of Corporate Affairs vide Gazette 
notification dated 5th June 2015.

2.6 Board Meetings
 1. Submission of Agenda for Board and Committee meetings:

 ONGC Videsh has launched a secured web portal for distribution and easy access of Agendas/ Presentation/ 
other Informations of Board and Committee meetings materials. The portal can only be accessed through 
User ID protected by Password. The Portal is an additional facilitation to members/ invitees to disseminate 
materials relating to Board/ Committee meetings. It facilitates easy access to materials at all locations.

 2. Board meetings held during the financial year:

 Eleven Board Meetings were held during the financial year 2017-18 on the following dates:

25 April 2017 22 May 2017 26 June 2017 03 August 2017

16 August 2017 15 September 2017 13 November 2017 27 November 2017

18 January 2018 07 February 2018 12 March 2018

 The minimum and maximum interval between any two Board meetings was  13 days (3rd August, 2017 – 
16th August, 2017) and 59 days (15th September, 2017 -  13th November 2017) respectively.

2.7 Board Attendance
 The details of attendance, directorship held in other companies etc. during the financial year 2017-18 were 

as under:

Name of Directors No. of Board 
Meetings held 

during the 
Tenure

No. of Board 
Meetings 
attended

Attendance at 
the last AGM

Details of 
Directorships 
held in other 
Companies*

Memberships 
held in 

Committees, 
including ONGC 

Videsh**

Shri Shashi Shanker (w.e.f. 12th 
October 2017)

5 5 Yes 7 -

Shri D. K. Sarraf (upto 30th 
September 2017)

6 6 Yes 7 3

Shri Narendra K. Verma 11 11 Yes - -

Shri P. K. Rao 11 11 Yes - 3

Shri Sudhir Sharma 11 11 Yes - 2

Shri Vivekanand 11 11 Yes - 3

Shri Sunjay Sudhir 11 8 Yes 2 4

Dr. Kumar V. Pratap (w.e.f. 16th 
January 2018)

3 1 - 3 2

Ms. Sharmila Chavaly (upto 16th 
January 2018)

8 4 - 2 4

Shri Ajai Malhotra 11 11 Yes 1 2

Shri Bharatendu Nath Srivastava 6 6 - - 2

Smt. Kiran Oberoi Vasudev 6 6 - - 2

Shri Rakesh  Kacker 6 5 Yes - 2

* Does not include Directorships of Companies incorporated outside India, Section 8 Companies and Private Limited Companies (not being holding/ subsidiary 
of Public Company).

**Chairmanship/ Membership of the Audit Committee and Remuneration Committee of Public Limited Companies (including ONGC Videsh).

Notes

1. The Company being a Government Company, all Directors are appointed/ nominated by the Government 
of India/ Parent Company.

2. Directors are not related to each other.

3. Directors do not have any pecuniary relationships or transactions with the Company.

HSE team in Sakhalin, Russia
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4. The Directorships/ Committee memberships are based on the latest disclosure received from Directors.

5. None of the Director is a Member of more than 10 Committees or Chairman of more than 5 Committees, 
across all the companies in which he is a Director.

2.8 Resume of Directors proposed to be appointed/ re-appointed
 The brief resume of Directors including nature of their experience in specific functional areas and names 

of companies in which they hold directorship and membership/ chairmanship of Board/ Committee, who 
have been appointed after the date of the last report, is as below:

2.8.1 Directors to be appointed

Name Shri Shashi Shanker Dr. Kumar V. Pratap

Date of Birth & Age March 2, 1961 & 57 Years December 12, 1963 & 54 Years

Date of Appointment October 12, 2017 January 16, 2018

Qualification Graduated in Economics from Hindu College, Delhi 
University (1985); MBA from Indian Institute of 
Management (IIM), Lucknow (1987) and a PhD from 
University of Maryland, College Park, USA (2011)

No. of Shares held 1 (as nominee of ONGC) Nil

Experience in specific 
Functional Areas

Dr. Kumar V Pratap is Joint Secretary (Infrastructure, 
Policy, Finance, and Energy), Ministry of Finance, 
Government of India. Earlier, he has worked with the 
Prime Minister’s Office, Ministries of Finance and Urban 
Development, and Planning Commission (all at New 
Delhi), and the World Bank and Embassy of India (both 
at Washington DC). He has lectured at the University of 
Michigan (Ann Arbor), London School of Economics, 
Singapore Management University, Lee Kuan Yew 
School of Public Policy (Singapore), Duke University 
(North Carolina), University of Maryland (College Park), 
University of South Carolina (Columbia), World Bank 
(Washington DC), Indian Institute of Management 
(IIM, Lucknow), IIM (Indore),and National Academy of 
Administration (Mussoorie). He takes a series of ten 
lectures every year on ‘Infrastructure and the Private 
Sector at the Indian School of Business (Hyderabad 
and Mohali). 
He has been part of many Government of India 
committees in the infrastructure sectors including the 
Task Force for setting up a Road Regulator, and the 
chair of the Committee writing the Model Concession 
Agreement for Public-Private Partnerships (PPPs) in 
the Urban Water Supply sector. He is on the Board 
of Directors of India Infrastructure Finance Company 
Limited, Indian Railway Finance Corporation Limited, 
ONGC Videsh Limited and Asian Infrastructure 
Investment Bank (Beijing).
He has published with Oxford University Press, World 
Bank, University of Melbourne, Economic and Political 
Weekly, and the popular press including Economic 
Times and Business Standard. He has recently written 
a book entitled ‘PPPs in Infrastructure - Managing 
the Challenges’ that has been published by Springer 
(Singapore) in January 2018. He is a recipient 
of University of Melbourne’s Emerging Leaders 
Fellowship, University of Maryland’s John J Sexton and 
Doctoral Fellowships, a letter of appreciation from the 
Indian Prime Minister, and the National Talent Search 
Examination (NTSE) scholarship.

Name Shri Shashi Shanker Dr. Kumar V. Pratap

Directorship held in other 
Companies*

1. Oil and Natural Gas Corporation 
Limited

2. Mangalore Refinery and 
Petrochemicals Ltd.

3. ONGC Petro-additions Limited
4. ONGC Mangalore Petrochemicals 

Limited
5. Mangalore Sez Limited
6. ONGC Tripura Power Company Limited
7. Petronet LNG Limited

1. IIFCL
2. IRFC
3. AIIB, Beijing

Membership/ Chairmanship 
of Committees, including 
ONGC Videsh Limited**

Member of Nomination and Remuneration 
Committee of ONGC Ltd.

Member in 03 Committees of IIFCL

1. Management Committee;
2. CSR Committee; and
3. Remuneration and Nomination

2.8.2 Directors to be re-appointed

Name Shri Pasala Krishna Rao Shri Vivekanand

Date of Birth & Age February 13, 1959 & 59 Years October 10, 1961 & 56 Years

Date of Appointment November 1, 2014 September 1, 2016

Qualification - M.E. Mechanical specialization in Machine 
Design (Andhra University)

- M.B.A. in Marketing.

Shri Vivekanand holds post-graduate degree 
in Commerce from Delhi University, Master 
of Business Administration in Finance, Cost & 
Management Accountant and Post Graduate 
Diploma in Treasury & Forex Management.

No. of Shares held Nil 1 (as nominee of ONGC)

Experience in specific 
Functional Areas

Shri Pasala Krishna Rao joined ONGC in 1982; he 
served as the Executive Director (Asset Manager) 
at Rajahmundry Asset of ONGC. He was awarded 
Young Executive of the year in 1990 & Manager 
of the year in 2007. In addition to this he was 
also awarded National Mines Safety (DGMS) 
Award in 2008 & 2013 by Hon’ble President of 
India, for setting up high safety standards. Under 
his Leadership, his Asset has won 10 National 
safety Awards (Mines) from 2007 to 2012, i.e. 
40% of E&P awards followed by most prestigious 
awards OISD Award, Best onshore Asset Award 
in 2012-2013, Corporate HSE awards for drilling 
rig & production installation, Gold medal for 
exemplary CSR performance from honorable 
Governor- AP and State energy conservation 
award-first position in Govt. buildings sector for 
Godavari Bhaan 2011-12 amongst others.

Shri Vivekanand has experience of over 34 
years as Finance and Accounting professional 
in upstream oil and gas industry, both in 
national and international operations. He 
joined ONGC in 1984 as a Graduate Trainee and 
worked across different spheres of finance and 
accounting activities. He has handled key finance 
assignments related to Treasury, Taxation, Risk 
Management, Business Development, Overseas 
projects and various other corporate functions 
such as Budgeting, Accounting, Internal Audit, 
Marketing etc. Shri Vivekanand has also worked 
to strengthen the business processes and 
systems of the company through a systematic 
approach. He has played key roles in financing 
campaigns of ONGC Videsh raising financing 
of nearly USD 6 billion in last 3 to 4 years. Shri 
Vivekanand has also participated in various 
leadership and financial management programs.

Directorship held in other 
Companies*

Nil Nil

Membership/ Chairmanship 
of Committees, including 
ONGC Videsh Limited**

Member – Human Resource Management and 
Remuneration Committee of ONGC Videsh 
Limited 

Member – Human Resource Management and 
Remuneration Committee of ONGC Videsh 
Limited

* Does not include Directorships of Companies incorporated outside India, Section 8 Companies and Private Limited Companies (not being holding/ subsidiary 
of Public Company).

**Chairmanship/ Membership of the Audit Committee and Remuneration Committee of Public Limited Companies (including ONGC Videsh).
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3 BOARD COMMITTEES

Your Company has constituted the following  
committees of the Board:

3.1 AUDIT COMMITTEE
3.1.1 Composition of the Audit Committee

 The composition of the Audit Committee  
 during the financial year 2017-18 was as  
 follows:

•	 Shri	 Rakesh	 Kacker,	 Member	 and	 Chairman	
(w.e.f. 23rd October, 2017);

•	 Smt.	Kiran	Oberoi	Vasudev,	Member	(w.e.f.	23rd 
October, 2017); 

•	 Shri	 Bharatendu	 Nath	 Srivastava,	 Member	
(w.e.f. 23rd October, 2017);

•	 Shri	 Ajai	 Malhotra,	 Member	 and	 Chairman	 (	
upto 22nd October,2017);

•	 Shri	Sunjay	Sudhir,	Member	(upto	22nd October, 
2017);

•	 Shri	P.	K.	Rao,	Member	(upto	22nd October,2017); 
and 

•	 Shri	 Sudhir	 Sharma,	 Member	 (upto	 22nd 

October, 2017).

 All members of the Audit Committee 
have requisite financial and management 
experience. All Whole time Directors, Head 
of Corporate Accounts and Auditors are the 
Permanent Invitees to Committee’s meetings. 
Representatives of Statutory Auditors are 
invited to attend and participate in meetings. 
Executives of Finance and other departments 
are invited on need basis.

 Company Secretary acts as the Secretary to  
the Committee.

3.1.2 Role of the Audit Committee

 The role of the Audit Committee includes the 
following:

1. Oversee of the company’s financial reporting 
process and the disclosure of its financial 
information to ensure that the financial 
statements are correct, sufficient and credible.

2. Recommending for appointment, 
remuneration and terms of appointment of 
auditors of the Company.

3. Approval of payment to statutory auditors for 
any other services rendered by the statutory 
auditors except prohibited services under the 
Companies Act, 2013.

4. Reviewing Management Discussion and 
Analysis of financial condition and results of 
operations.

5. Examining and reviewing, with the 
management, the annual financial statements 
and auditor’s report thereon, before submission 
to the Board for approval, with particular 
reference to:

 a) Matters required to be included in the 
Directors’ Responsibility Statement and 
in the Director’s Report in terms of clause 
(c) of sub section (3) of section 134 of the 
Companies Act, 2013;

 b) Changes, if any, in accounting policies 
and practices and reasons for the same;

 c) Major accounting entries involving 
estimates based on the exercise of 
judgment by management;

 d) Significant adjustments made in the 
financial statements arising out of audit 
findings;

 e) Compliance with listing and other 
legal requirements relating to financial 
statements;

 f ) Disclosure of any related party 
transactions; and

 g) Qualifications in the draft audit report, if any.

6. Reviewing, with the management, the 
quarterly/ half yearly financial statements as 
may be required before submission to the 
Board for approval.

7. Reviewing, with the management, performance 
of statutory and internal auditors and adequacy 
of the internal control systems.

8. To call for the comments including observations 
of the auditors about internal control systems, 
the scope of Audit and review of the financial 
statements before their submission to the 
Board and may also discuss any related issues 
with the internal and statutory auditors and 
the Management of the company.

9. Reviewing the adequacy of internal audit 
function, if any, including the structure of 
the internal audit department, staffing and 
seniority of the official heading the department, 
reporting structure coverage and frequency of 
internal audit.

10. Discussion with internal auditors and/ or 
auditors any significant findings and follow up 
there on.

11. Reviewing & discuss internal control 
weaknesses with the internal auditors.

12. Reviewing of Management letters/letters of 
internal control weaknesses issued by the 
statutory auditors.

13. Reviewing the findings of any internal 
investigations by the internal auditors/ 
auditors/ agencies into matters where there is 
suspected fraud or irregularity or a failure of 
internal control systems of a material nature 
and reporting the matter to the Board.

14. Discussion with statutory auditors before the 
audit commences, about the nature and scope 
of audit as well as post-audit discussion to 
ascertain any area of concern.

15. To review and monitor the auditor’s 
independence, performance and effectiveness 
of audit process.

16. To look into the reasons for substantial defaults 
in the payment to the depositors, debenture 
holders, shareholders (in case of non-payment 
of declared dividends) and creditors.

17. To scrutinize inter-corporate loans and 
investments.

18. To review & monitoring with the Management, 
the end use of funds raised through public 
offers and related matters.

19. To review and oversee the Whistle Blower 
Mechanism.

20. To review the follow up action on the audit 
observations of the C&AG audit.

21. Review/ check the contracts on nomination 
basis as per CVC guidelines.

22. To review the follow up action taken on the 
recommendations of Committee on Public 
Undertakings (COPU) of Parliament.

23. Provide an open avenue of communication 
between the independent auditor, internal 
auditor and the Board of Directors.

24. Review and approve all related party 
transactions and any subsequent modifications 
of transactions with related parties as reported 
by the Management in the Company.  For this 
purpose, the Audit Committee may designate a 
member who shall be responsible for reviewing 
related party transactions.

25. Review with the independent auditor the 
co-ordination of audit efforts to assure 
completeness of coverage, reduction of 
redundant efforts, and the effective use of all 
audit resources.

26. Consider and review the following with the 
independent auditor and   the management:

- The adequacy of internal controls including 
computerized information system controls and 
security, and

- Related findings and recommendations of 
the independent auditor and internal auditor, 
together with the management responses.

27. To evaluate internal financial control and Risk 
Management systems/framework.

28. Consider and review the following with 
the management, internal auditor and the 
independent auditor : 

- Significant findings during the year, including 
the status of previous audit recommendations.

- Any difficulties encountered during audit work 
including any restrictions on the scope of 
activities or access to required information.

29. To consider the valuation of undertakings or 
assets of the company, wherever it is necessary.

3.1. 3 Minutes of the Audit Committee

 Minutes of the meetings of the Audit 
Committee are approved by the Chairman of 
the Audit Committee, noted in the subsequent 
Audit Committee meeting and are also noted 
by the Board of Directors.
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3.1.4 Meetings

 Six meetings of the Audit Committee were held during the financial year 2017-18 on the following dates:

22 May 2017 26 June 2017 14 September 2017

13 November 2017 18 January 2018 10 March 2018

3.1.5 Attendance

Members Meetings held during the 
tenure

Meetings attended

Shri Rakesh Kacker, Member and Chairman 
(w.e.f.23rd October, 2017)

3 3

Ms. Kiran Oberoi vasudev, Member 
(w.e.f. 23rd October, 2017) 

3 3

Shri Bharatendu Nath Srivastava, Member 
(w.e.f. 23rd October,2017)

3 3

Shri Ajai Malhotra, Member and Chairman 
(upto 22nd October, 2017)

3 3

Shri Sunjay Sudhir, Member (upto 22nd October,2017) 3 2

Shri P. K. Rao, Member (upto 22nd October, 2017) 3 3

Shri Sudhir Sharma, Member (upto 22nd October, 2017). 3 3

3.2 PROJECT APPRAISAL & HSE COMMITTEE
3.2.1 Composition of Project Appraisal & HSE Committee (PAC)

 The composition of the PAC during the financial year 2017-18 was as follows:

	 •	 Shri	Ajai	Malhotra,	Member	(and	Chairman	w.e.f.	23rd October, 2017);

	 •	 Shri	Sunjay	Sudhir,	Member	(Chairman	upto	22nd October, 2017);

	 •	 Shri	Bharatendu	Nath	Srivastava,	Member	w.e.f.	23rd October 2017;

	 •	 Shri	Narendra	K.	Verma,	Member;

	 •	 Shri	P.	K.	Rao,	Member;

	 •	 Shri	Sudhir	Sharma,	Member;	and

	 •	 Shri	Vivekanand,	Member.

 Company Secretary acts as the Secretary to the Committee.

3.2.2 Role of the Project Appraisal & HSE Committee

 The role of the PAC includes the following:

 1. Periodical review and finalize all the bid parameters for Business Development Projects;

 2. Review/ Appraisal of exploration, discovered and producing projects before being considered by the 
Board of Directors;

 3. Review and recommend approval for additional investments in existing project(s);

 4. Periodical review of the activities and operating performance of project(s);

 5. Periodical review of production performance of projects; and

 6. Review of policy, processes and systems on Safety, Health, Environment and Ecology aspects.

3.2.3 Minutes of the Project Appraisal & HSE Committee

 Minutes of the meetings of the PAC are approved by the Chairman of the Committee, noted in the 
subsequent meeting of the Committee and the Board.

3.2.4 Meetings

 Ten meetings of the PAC were held during the financial year 2017-18 on the following dates:

24 April 2017 22 May 2017 26 June 2017 03 August 2017 14 September 2017

13 November 2017 27 November 2017 18 January 2018 06 February 2018 12 March 2018

3.2.5 Attendance

Members Meetings held during the 
tenure

Meetings attended

Shri Ajai Malhotra, Member and (Chairman w.e.f. 23rd 
October, 2017)

10 10

Shri Sunjay Sudhir, Member 
(Chairman upto 31st October, 2017)

10 7

Shri Bharatendu Nath Srivastava, Member 
w.e.f. 22nd October 2017

5 5

Shri Narendra K. Verma, Member 10 10

Shri P. K. Rao, Member 10 10

Shri Sudhir Sharma, Member 10 10

Shri Vivekanand, Member 10 10

3.3 FINANCIAL MANAGEMENT COMMITTEE
3.3.1 Composition of Financial Management Committee (FMC)

 The composition of the Audit Committee during the financial year 2017-18 was as follows:

	 •	 Smt.	Kiran	Oberoi	Vasudev,	Member	and	Chairman	w.e.f.	23rd October 2017;

	 •	 Shri	Ajai	Malhotra,	Member;

	 •	 Shri	Bharatendu	Nath	Srivastava,	Member	w.e.f.	23rd October 2017;

	 •	 Shri	Narendra	K.	Verma,	Member;

	 •	 Shri	P.	K.	Rao,	Member;

	 •	 Shri	Sudhir	Sharma,	Member;

	 •	 Shri	Vivekanand,	Member;

	 •	 Shri	Sunjay	Sudhir,	Member	(Chairman	upto	22nd October, 2017).

 Company Secretary acts as the Secretary to the Committee.

3.3.2 Role of the Financial Management Committee

 The role of the FMC includes consideration of Budget, Delegation of Powers (empowerment), Commercial 
issues, Forex and Treasury management, Capital Structure, short and long term loans, periodical performance 
review of subsidiaries.

3.3.3 Minutes of the Financial Management Committee

 Minutes of the meetings of the FMC are approved by the Chairman of the Committee, noted in the 
subsequent meeting of the Committee and the Board of Directors.
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3.3.4 Meetings

 Five meetings of the FMC were held during the financial year 2017-18 on the following dates:

22 May 2017 26 June 2017 14 September 2017 13 November 2017 18 January 2018

3.3.5 Attendance

Members Meetings held during the 
tenure

Meetings attended

Smt. Kiran Oberoi Vasudev, Member & Chairman 
w.e.f. 23rd October 2017

2 2

Shri Ajai Malhotra, Member 5 5

Shri Bharatendu Nath Srivastava, Member 
w.e.f. 23rd October 2017

2 2

Shri Narendra K. Verma, Member 5 5

Shri P. K. Rao, Member 5 5

Shri Sudhir Sharma, Member 5 5

Shri Vivekanand, Member 5 5

Shri Sunjay Sudhir, Member and Chairman 
upto 22nd October, 2017

3 2

3.4 HUMAN RESOURCE MANAGEMENT AND REMUNERATION COMMITTEE
3.4.1 Composition of Human Resource Management and Remuneration (HRM&R) Committee:

 The composition of the HRM&R Committee during the financial year 2017-18 was as follows:

	 •	 Shri	Bharatendu	Nath	Srivastava,	Member	and	Chairman	w.e.f.	23rd October 2017;

	 •	 Shri	Ajai	Malhotra,	Member	(Chairman	upto	22nd October 2017);

	 •	 Smt.	Kiran	Oberoi	Vasudev,	Member	w.e.f.	23rd October 2017;

	 •	 Shri	P.	K.	Rao,	Member;

	 •	 Shri	Sudhir	Sharma,	Member;	and

	 •	 Shri	Vivekanand,	Member.

 Company Secretary acts as the Secretary to the Committee.

3.4. 2 Role of the Human Resource Management and Remuneration Committee

 The role of the HRM&R Committee includes the following:

 1. Consideration of all issues/areas concerning Human Resource Planning and Management, HR policies 
and Initiatives and promotions for direct recruitees, if any at the level of GGM and ED;

 2. To decide the annual bonus/variable pay pool and policy for its distribution across the executives and 
non-unionized supervisors, within the prescribed ceilings;

 3. Consideration of various aspects of remuneration payable to Executive and non-Executive Directors 
and recommendation thereon to the Board of Directors;

 4. Consideration of sitting fees payable to Independent Directors and recommendations thereon to the 
Board of Directors as per the provisions of the Companies Act, 2013; and

 5. As per extant DPE guidelines, the Remuneration Committee should comprise only part-time Directors 
(Nominee Directors or Independent Directors) and therefore the Board decided that the whole time 
Directors would not participate in the discussions when the Committee considers agenda item(s) 
pertaining to Remuneration Committee.

3.4. 3 Minutes of the Human Resource Management & Remuneration Committee

 Minutes of the meetings of the HRM&R Committee are approved by the Chairman of the Committee, noted 
in the subsequent meeting of the Committee and the Board of Directors.

3.4.4 Meetings

 No meeting of the HRM&R Committee was held during the financial year 2017-18:

3.5 CORPORATE SOCIAL RESPONSIBILITY & SUSTAINABILITY COMMITTEE
 ONGC Videsh, having overseas operations, understands its responsibility to contribute to the communities 

and economies of the countries in which it operates. It has been achieving a fine balance of economic, 
environmental and social imperatives based on the factors implemented into the policy structure and 
decisions of CSR Committee. The Company is making valuable contribution in many ways such as payment 
of tax revenues to governments; by investing in education and training and improving employment 
opportunities for nationals; providing medical/ sports/ agricultural facilities to the local community etc.

 In terms of requirements of the Companies Act, 2013, ONGC Videsh had constituted a Corporate Social 
Responsibility and Sustainability Committee and the Chairman of the Committee is an Independent 
Director.

 As ONGC Videsh has all its operations outside India, the eligible “Net Profit” for the purpose of CSR was ‘Nil’ 
for FY’18 and expected to be the same in future years also. 

 However, ONGC Videsh has been undertaking community development projects in and around its project 
locations (i.e. outside India) as per local requirements/ guidelines/ practices prevailing in the countries of 
operations.

3.5.1 Composition of Corporate Social Responsibility & Sustainability Committee

 ONGC Videsh constituted Corporate Social Responsibility & Sustainability (CSR&S) Committee as approved 
by the Board in its 381st meeting held on 21st August 2013.

 The composition of CSR&S Committee during the financial year 2017-18 was as follows:

	 •	 Shri	Sunjay	Sudhir,	Member	and	(Chairman	w.e.f.	23rd October 2017);

	 •	 Shri	Ajai	Malhotra,	Member	(Chairman	upto	22nd October, 2017);

	 •	 Shri	Narendra	K.	Verma,	Member;	

	 •	 Shri	P.	K.	Rao,	Member;	and

	 •	 Shri	Vivekanand,	Member.

 Company Secretary acts as the Secretary to the Committee.

3.5.2 Role of the Corporate Social Responsibility & Sustainability Committee

 The terms of reference of the Corporate Social Responsibility & Sustainability Committee are to oversee the 
implementation of the CSR & Sustainability activities.

3.5.3 Minutes of the Corporate Social Responsibility & Sustainability Committee

 Minutes of the meeting of the CSR&S Committee are approved by the Chairman of the Committee, noted 
in the subsequent meeting of the Committee and the Board.

3.5.4 Meetings

 No meetings of the CSR&S &R Committee were held during the financial year 2017-18:

4. OTHER FUNCTIONAL COMMITTEE(S)

 Apart from the above, the Board from time to time also constitutes Functional Committees with specific 
terms of reference as it may deem fit and accordingly meetings of such Committees are held as and when 
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the need for discussing the matter arises. Time schedule for holding the meetings of such Committees is 
finalised in consultation with the Committee members.

5. EQUITY SHARES HELD BY DIRECTORS (AS ON 31ST MARCH, 2018)

 Shri Shashi Shanker, Shri Narendra K. Verma and Shri Vivekanand hold one share each of the Company as 
nominee of Oil and Natural Gas Corporation Limited.

6. CODE OF CONDUCT FOR MEMBERS OF THE BOARD AND SENIOR MANAGEMENT 

 The Company is committed to conduct its business in accordance with the highest standards of business 
ethics and comply with applicable laws, rules and regulations. A code of conduct, evolved in line with the 
parent Company ONGC was adopted by the Board which is applicable to all Members of the Board and 
Senior Management who have confirmed compliance with the Code of Conduct for the year under review. 
A copy of the Code is available on the Company’s website www.ongcvidesh.com

 A declaration signed by Chairman of the Company is given below:

 “I hereby confirm that: 

 The Company has obtained from the Members of the Board and Senior Management, affirmation 
that they have complied with the Code of Conduct for Directors and Senior Management during the 
financial year 2017 - 18.”

Sd/-

Date: 7th September, 2018 (Shashi Shanker)

Chairman

7. SUBSIDIARIES

7.1 SUBSIDIARY MONITORING FRAMEWORK
 All subsidiaries of the Company, except one subsidiary in Brazil, are managed by their respective Boards 

having the duties to manage such companies in the best interest of their stakeholders. Brazilian company is 
managed through administrators as permitted under the local laws. Being 100% shareholder, the Company 
nominates its representatives on the Boards of subsidiaries and monitors the performance of its subsidiaries 
periodically. 

 ONGC Videsh had twenty eight subsidiaries (comprising eleven direct subsidiaries and seventeen indirect 
subsidiaries) as on 31st March 2018. Details of Subsidiaries are as under:

Sl. No. Name of the Subsidiary Date of Acquisition / Date of 
Incorporation (DoI)

Country in which Incorporated

Direct Subsidiaries of ONGC Videsh Ltd.

1. ONGC Nile Ganga B.V. 12.03.2003 (DoI - 29.09.1995) Netherlands

2. ONGC Narmada Limited 07.12.2005 Nigeria

3. ONGC Amazon Alaknanda Limited 08.08.2006 Bermuda

4. Imperial Energy Limited 12.08.2008 Cyprus

5. Carabobo One AB 05.02.2010 Sweden

6. ONGC (BTC) Limited 28.03.2013 Cayman Islands

Sl. No. Name of the Subsidiary Date of Acquisition / Date of 
Incorporation (DoI)

Country in which Incorporated

7. Beas Rovuma Energy Mozambique 
Limited 

07.01.2014 Mauritius

8 ONGC Videsh Atlantic Inc. 14.08.2014 Texas, USA

9. ONGC Videsh Rovuma Limited 24.03.2015 Mauritius

10. ONGC Videsh Singapore Pte. Ltd. 15.04.2016 Singapore

11. Indus East Mediterranean Exploration 
Ltd.

27.02.2018 Israel

Indirect Subsidiaries (Subsidiaries of ONGC Nile Ganga B.V.)

12. ONGC Campos Ltda. 16.03.2007 (DoI - 06.09.2000) Brazil

13. ONGC Nile Ganga (San Cristobal) B.V. 29.02.2008 Netherlands

14. ONGC Caspian E&P B.V 07.06.2010 Netherlands

Indirect Subsidiaries ( Subsidiaries of Imperial Energy Limited)

15. Biancus Holdings Limited 13.01.2009 Cyprus

16. Imperial Energy Tomsk Limited 13.01.2009 Cyprus

17. Imperial Energy (Cyprus) Limited 13.01.2009 Cyprus

18. Imperial Energy Nord Limited 13.01.2009 Cyprus

19. Imperial Frac Services (Cyprus) Limited 13.01.2009 Cyprus

20. Redcliffe Holdings Limited 13.01.2009 Cyprus

21. San Agio Investments Limited 13.01.2009 Cyprus

22. LLC Sibinterneft 13.01.2009 Russian Federation

23. LLC Allianceneftegaz 13.01.2009 Russian Federation

24. LLC Nord Imperial 13.01.2009 Russian Federation

25. LLC Rus Imperial Group 13.01.2009 Russian Federation

26. LLC Imperial Frac Services 13.01.2009 Russian Federation

Indirect Subsidiaries ( Through Carabobo One AB)

27. Petro Carabobo Ganga B.V. 26.02.2010 Netherlands

Indirect Subsidiaries (Through ONGC Videsh Singapore Pte. Ltd.)

28. ONGC Videsh Vankorneft Pte. Ltd. 18.04.2016 Singapore

7.2 COMPANIES WHICH HAVE BECOME/ CEASED TO BE COMPANY’S SUBSIDIARIES, JOINT 
VENTURES AND ASSOCIATES COMPANIES DURING THE YEAR

A. Companies which have become subsidiaries during the financial year 2017-18: 

 1. Indus East Mediterranean Exploration Ltd. 

B. Companies which have ceased to be subsidiaries during the financial year 2017-18:

 1. ONGC Nile Ganga (Cyprus) Ltd. 

C. Companies which have become to be a joint venture or associate during the financial year 2017-18:

 1. Falcon Oil and Gas B.V.

D. Companies which have ceased to be a joint venture or associate during the financial year 2017-18

 Nil
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8. ANNUAL GENERAL MEETINGS (AGMs)

A. Location, date and time, where the AGMs were held during the preceding three years:

Year Location Date Time (IST)

2014-15 4th Floor, Kailash Building, 
26, Kasturba Gandhi Marg, New Delhi – 110 001.

1st September, 2015 02:00 PM

2015-16 4th Floor, Kailash Building, 
26, Kasturba Gandhi Marg, New Delhi – 110 001.

5th September, 2016 02:30 PM

2016-17 5th Floor, Oil and Natural Gas Corporation Ltd. Deendayal Urja 
Bhavan, 5, Nelson Mandela Marg, Vasant Kunj, New Delhi – 110070

28th September, 2017 09:30 AM

B. Extra-Ordinary General Meeting (EGM) during the financial year 2017-18: Nil

9. DISCLOSURES

9.1 DIRECTORS’ REMUNERATION
 ONGC Videsh Limited being a Government Company, appointment and terms and conditions of 

remuneration of Executive Directors (whole-time functional) are determined by the Government 
through administrative Ministry - the MoP&NG. Non-executive part-time official Director do not draw 
any remuneration. The part-time non-official Director received sitting fees of ` 40,000 and ` 30,000/- for 
attending each Board and Committee meeting(s) respectively. 

 Remuneration of Directors for the year ended 31st March, 2018 was as follows:

A. Directors (Executive Whole-time)

SI 
No.

Names Salary 
Including DA

Other 
benefits & 

perks

Performance 
Incentives

Contribution 
to PF & other 

Funds

Grand Total

1 Shri  Narendra  K. Verma 4.68 2.90 1.37 0.45 9.40

2 Shri  P. K. Rao 4.39 2.31 1.01 0.73 8.44

3 Shri Sudhir Sharma 5.14 1.97 0.99 0.70 8.80

4 Shri Vivekanand 4.04 1.96 0.79 0.66 7.45

B. Non-Executive Directors (Part-time non-official)

Sl. No. Name Sitting fees (` in Million)

1 Shri Ajai Malhotra 0.98

2 Shri Bharatendu Nath Srivastava 0.54

3 Smt. Kiran Oberoi Vasudev 0.39

4 Shri Rakesh Kacker 0.29

9.2 DETAILS OF ADMINISTRATIVE AND OFFICE EXPENSES AS A PERCENTAGE OF TOTAL 
EXPENSES AND REASONS FOR INCREASE:

Particulars 2017-18 2016-17 Reasons for variation

Total expenses * 22,133.44 22,170.31 The decrease in administrative 
and office expenses is mainly 
due to lower rental expenses, 
insurance expenses and repairs 
& maintenance expenses.

Administrative and office 
expenses**

2,181.69 2,340.04

Administrative and office 
expenses as a percentage of 
total expenses

9.86% 10.55%

* Production, Transportation, Selling & Distribution Expenditure. 
** Include Staff Expenditure, Insurance, Leasehold Rent, Repairs & Maintenance

9.3 The Company has not incurred any expenditure during the year 2017-18, which was not for 
the purpose of the business of the Company or which was personal in nature and incurred 
for the members of the Board of Directors and Senior Management personnel.

10. COMPLIANCES

 The Company has complied with applicable rules and the requirement of regulatory authorities and no 
penalties or strictures were imposed on the Company on any matter related to any guidelines issued by 
Government during last three years. No Presidential Directives have been issued during the financial year 
2017-18.

11. MEANS OF COMMUNICATION

	 •	 Half-Yearly Results:  Pursuant to listing of the debt securities on the National Stock Exchange of 
India Ltd., the Company intimated half-yearly financial results/ audited annual financial results 
during the financial year 2017-18 to the Stock Exchange immediately after being taken on record 
and approved by the Board.  These financial results were published in terms of requirements of the 
SEBI (LODR) Regulations 2015. The results were also sent to Debenture Trustee M/s IDBI Trusteeship 
Services Limited and displayed on the website of the Company www.ongcvidesh.com

	 •	 News Release, Presentation etc.: The official news releases are displayed on the Company’s website 
www.ongcvidesh.com. 

	 •	 Website: The Company’s website is www.ongcvidesh.com. Annual Report and Audited financial 
statements are also available on the web-site.

	 •	 Annual Report: Annual Report containing inter-alia, the Audited Standalone and Consolidated 
Financial Statements, Board’s Report, Auditors’ Report, and other important information is circulated 
to the members and others entitled thereto. The Management Discussion and Analysis (MD&A) 
Report and Corporate Governance Report form part of the Board’s Report in the Annual Report.

	 •	 Compliance Officer: The Company has designated Shri Rajni Kant, Company Secretary as Compliance 
Officer for debentures listed in India. The email id secretariat@ongcvidesh.in has been created 
exclusively for addressing the queries of debenture investors.

12. ANNUAL GENERAL MEETING

 Date  : 7th September, 2018

 Time  : 17:00  hours

 Venue : Board Room, 5th Floor, Tower A, Deendayal Urja Bhawan, Plot No. 5A-5B,  
   Nelson Mandela Marg, Vasant Kunj, New Delhi – 110 070.

13. SHARE OWNERSHIP PATTERN AS ON 31ST MARCH, 2018

Category No. of shares held of ` 100 each Percentage of shareholding

ONGC Ltd. and its nominees 1,500,000,000 100%

14. RISK MANAGEMENT

 The Enterprise Wide Risk Management (ERM) framework has been implemented in the Company and risk 
reporting structure has been put in place.

15. CEO/ CFO CERTIFICATION

 In terms of Department of Public Enterprises Guidelines on Corporate Governance, the certification by the 
CEO/ CFO on the financial statements and internal controls relating to financial reporting for the financial 
year 2017-18 was submitted to the Audit Committee/ Board of Directors on 23rd May, 2018.
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16. SECRETARIAL AUDIT REPORT

 The Companies Act, 2013 inter-alia provides that every listed company and companies belonging to 
prescribed class or classes of companies shall annex a Secretarial Audit Report given by a Company Secretary 
in practice with its Board’s report. Accordingly, the Board has appointed M/s Meenu Gupta & Associates, 
Company Secretary in practice to conduct Secretarial Audit for the financial year 2017-18. Secretarial Audit 
report for the financial year ended 31st March, 2018 is annexed to this report.

 M/s Meenu Gupta & Associates, Company Secretaries has carried out Secretarial Audit on compliances of 
various applicable provisions of the Companies Act, 2013 & Rules made under the Act; the Depository 
Act, 1996; the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015 and Debt Listing 
Agreement; the Foreign Exchange Management Act, 1999 & other laws applicable on the Company.

 Further, M/s. Meenu Gupta & Associates, Secretariat Auditors, has also conducted audits and examined the 
compliances of DPE Guidelines on Corporate Governance 2010.

 The Secretarial Audit Report confirming compliance to the applicable provisions of Companies Act, 2013, 
Listing Regulation-2015, SEBI guidelines, DPE Guidelines and all other related rules and regulations relating 
to capital market was issued from a practicing Company Secretary and was noted by the Board and forms 
part of the Board’s Report.

 Your Secretarial Auditors has observed regarding non-compliance with regard to the shortage in requisite 
numbers of Independent Directors upto 14th September 2017 in composition of Board and consequently in 
Audit Committee and Human Resource Management & Remuneration Committee. Upon appointment of 
three Independent Directors w.e.f. 8th September 2017, the Board composition as well as Board committees 
were complied with.

17. AUDIT QUALIFICATION ON STANDALONE AND CONSOLIDATED FINANCIAL 
STATEMENTS

 There has not been any observation by the Statutory Auditors on Standalone and Consolidated financial 
statements for the year 2017-18. Further, your Company has received the comments of Comptroller & 
Auditor General of India (C&AG) and the same together with reply of the Management thereto form the 
part of the Board Report.

18. WHISTLE BLOWER POLICY

 A Whistle Blower Policy has been implemented by our parent company ONGC and is functional from 
1st December, 2009. The policy ensures that a genuine Whistle Blower is granted due protection from any 
victimization.

19. FEE TO STATUTORY AUDITORS

 The total fee paid/ payable to the Statutory Auditors for the financial year 2017-18 was ` 6.14 million 
(previous year ` 7.13 million). 

20. GENERAL INVESTOR (DEBENTUREHOLDERS) INFORMATION:

 •	 Listing	on	Stock	Exchange:

 (i) Company’s debt securities are listed on the Wholesale Debt Market (WDM) segment of National Stock 
Exchange of India Limited (NSE);

 (ii) Company issued Notes in May 2013 and in July 2014 in international debt capital markets. USD 
denominated Notes issued in are listed on the Official List of the Singapore Exchange Securities 
Trading Limited. Further, Euro bonds issued in July 2014 are listed on open market (Freiverkehr) 
segment of Frankfurt Stock Exchange (Frankfurter Wertpapierbörse).

 •	 Debenture	Issued	in	India	

  IDBI Trusteeship Services Limited

  Asian Building, Ground Floor,

  17, R. Kamani Marg, Ballard Estate,

  Mumbai – 400 023;

 •	 Debt	Securities	Issued	outside	India

  Citicorp International Limited,

  39th Floor, Citibank Tower

  Citibank Plaza, 3 Garden Road

  Central, Hong Kong

	 •	 Payment	of	listing	Fees:

  Annual listing fee till the financial year 2018-19 has been paid by the Company to the National Stock 
Exchange.

  The applicable upfront listing fee for the Notes has been paid to the Singapore Exchange Securities 
Trading Limited as well as to the Frankfurt Stock Exchange.



Barges at Zakum West Supercomplex, Abu  Dhabi

SECRETARIAL
AUDIT REPORT
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Form No. MR-3

SECRETARIAL AUDIT REPORT
For the Financial Year ended 31st March, 2018

[Pursuant to section 204(1) of the Companies Act, 
2013 and rule No.9 of the Companies (Appointment 
and Remuneration of Managerial Personnel) Rules, 
2014]

To,

The Members,

ONGC Videsh Limited

Pandit Deendayal Upadhyaya Urja Bhawan,  

Tower B, Plot No. 5A - 5B, Nelson Mandela Marg,

Vasant Kunj, New Delhi -110070

In terms of the provisions of the section 204(1) of the 
Companies Act 2013 and Rule 9 of the Companies 
(Appointment and Remuneration of Managerial 
Personnel) Rules, 2014, Guidelines on Corporate 
Governance for Central Public Enterprise as stipulated 
in the O. M. No. 18 (8) 2005-GM dated 14th May 2010 
of Ministry of Heavy Industries and Public Enterprise, 
Government of India (the DPE Guidelines on Corporate 
Governance) and other applicable provisions, if 
any, (including any statutory modification(s) or re-
enactment thereof for the time being in force) we have 
conducted the Secretarial Audit of the compliance of 
applicable statutory provisions and the adherence to 
good corporate practices by ONGC Videsh Limited, 
(hereinafter referred to as “the Company”). Secretarial 
Audit was conducted in a manner that provided 
us a reasonable basis for evaluating the corporate 
conducts/statutory compliances and expressing my 
opinion thereon.

Based on our verification of the Company’s books, 
papers, minute books, forms and returns filed and 
other records maintained by the Company and also 
the information provided by the Company, its officers, 
agents and authorised representatives during the 
conduct of Secretarial Audit, we hereby report that 
in our opinion, the Company has, during the audit 
period covering the financial year ended on 31st 
March 2018 complied with the statutory provisions 
listed hereunder and also that the Company has 
proper Board-processes and compliance-mechanism 
in place to the extent, in the manner and subject to 
the reporting made hereinafter:

We have examined the books, papers, minute books, 
forms and returns filed and other records maintained 

by the Company for the financial year ended on 31st 

March, 2018 according to the provisions of:

I. The Companies Act, 2013 (the Act) and the 
rules made thereunder;

II. The Securities Contracts (Regulation) Act, 1956 
(‘SCRA’) and the rules made thereunder;

III. The Depositories Act, 1996 and the Regulations 
and Bye-laws framed thereunder;

IV. Foreign Exchange Management Act, 1999 and 
the rules and regulations made thereunder 
to the extent of Foreign Direct Investment, 
Overseas Direct Investment and External 
Commercial Borrowings;

V. The following Regulations and Guidelines 
prescribed under the Securities and Exchange 
Board of India Act, 1992 (‘SEBI Act’):-

 a. The  Securities  and  Exchange  Board  of  
India  (Substantial  Acquisition  of  Shares  
and Takeovers) Regulations, 2011; Not 
Applicable since there was no activity 
relating to Substantial  Acquisition  of  
Shares  and Takeovers during the period 
under review.

 b. The   Securities   and   Exchange   Board   of   
India   (Prohibition   of   Insider   Trading) 
Regulations, 1992;

 c. The   Securities   and   Exchange   Board   of   
India   (Issue   of   Capital   and   Disclosure 
Requirements) Regulations, 2009; Not 
Applicable since there has been no 
activity relating to Issue of Capital during 
the period under review.

 d. The  Securities  and  Exchange  Board  of  
India  (Share Based Employee Benefits) 
Regulations, 2014; Not Applicable as 
the Company has not issued/ proposed 
to issue any Employee Stock Option 
Scheme and Employee Stock Purchase 
Scheme during the financial year under 
the review. 

 e. The  Securities  and  Exchange  Board  
of  India  (Issue  and  Listing  of  Debt  
Securities) Regulations, 2008;

 f. The Securities and Exchange Board of 
India (Registrars to an Issue and Share 
Transfer Agents) Regulations, 1993 
regarding the Companies Act and 
dealing with client; Not Applicable as 
the Equity shares of the Company are 
not listed.

 g. The Securities and Exchange Board 
of India (Delisting of Equity Shares) 
Regulations, 2009; Not Applicable as the 
Company has not delisted/ proposed 
to Delist its equity share from any stock 
exchange during the financial year 
under review.

 h. The Securities and Exchange Board of 
India (Buyback of Securities) Regulations, 
1998; Not Applicable as the Company has 
not bought back/ proposed to buy back 
any of its securities during the financial 
year under the review.

 i. The Securities and Exchange Board of 
India (Listing Obligation and Disclosure 
Requirements) Regulations, 2015.

VI. The Company has not identified any law as 
specifically applicable to the Company. Since 
all the operations of the Company are based 
out of India and as such subject to the laws 
of respective countries, we have not reviewed 
the compliance with respect to the laws as 
applicable out of India.

VII. Guidelines on Corporate Governance for 
Central Public Enterprise as stipulated in O. 
M. No. 18(8)2005-GM dated 14th May, 2010 
including any statutory modification(s) or re-
enactment thereof for the time being in force) 
of Ministry of Heavy Industries and Public 
Enterprise, Government of India (the DPE 
Guidelines on Corporate Governance).

 We have also examined compliance with the 
applicable clauses of the following:   

 i. Secretarial Standards issued by The 
Institute of Company Secretaries of India; 
and

 ii. The Listing Agreements entered into 
by the Company with National Stock 
Exchange India Ltd, for the listing of Debt 
Securities.

During the period under review the Company has 
complied with the provisions of the Act, Rules, 
Regulations, Guidelines, Standards, etc. mentioned 
above subject to the following observations; 

1. The composition of the Board of Directors of 
the Company during the Financial Year 2017-18 
for the period commencing from 1st April, 2017 
till 14th September, 2017, did not comply with 
the provisions of Section 149 of the Act and the 
DPE Guidelines on Corporate Governance with 

regard to the appointment of Independent 
Directors and consequently, the composition 
of the Audit Committee and Remuneration and 
Nomination Committee was also not as per the 
requirements of the Act and DPE Guidelines 
on Corporate Governance for Central Public 
Enterprise. 

We further report that

Subject to our observations at Serial No. 1 above, 
during the period under review, the Board of Directors 
of the Company was duly constituted with proper 
balance of Executive Directors, Non-Executive 
Directors. The changes in the composition of the 
Board of Directors that took place during the period 
under review were carried out in compliance with the 
provisions of the Act.

Adequate notice is given to all directors to schedule 
the Board Meetings, agenda and detailed notes on 
agenda were sent at least seven days in advance of the 
Board Meeting. However, if required, supplementary 
note(s) on agenda are sent later, at shorter notice, for 
information of the board members and a system exists 
for seeking and obtaining further information and 
clarifications on the agenda items before the meeting 
and for meaningful participation at the meeting.

The agenda items are discussed before passing the 
same and the decisions as taken by the Board of 
Directors/ Committees are recorded in the minutes.

We further report that there are adequate systems 
and processes in the company commensurate with 
the size and operations of the company to monitor 
and ensure compliance with applicable laws, rules, 
regulations and guidelines.

We further report that during the audit period, the 
company has not entered into/ carried out any specific 
events/ actions which may have a major bearing on 
the company’s affairs.

For Meenu Gupta & Associates

Company Secretaries 

Sd/-

Date: 11th July, 2018 (Meenu Gupta)

Place: New Delhi  Proprietor

 FCS: 5422, CP No. 4552

This report is to be read with our letter of even date 
which is annexed as Annexure A and forms an integral 
part of this report.
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ANNEXURE A

To,

The Members,
ONGC Videsh Limited
Pandit Deendayal Upadhyaya Urja Bhawan, 
Tower B, Plot No. 5A - 5B, Nelson Mandela Marg,
Vasant Kunj, New Delhi -110070

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial records is the responsibility of the management of the Company. Our 
responsibility is to express an opinion on these Secretarial records based on our audit.

2. We have followed the audit practices and process as were appropriate to obtain reasonable assurance 
about the correctness of the contents of the secretarial records. The verification was done on test basis to 
ensure that correct facts are reflected in secretarial records. We believe that the practices and process, we 
followed provide a reasonable basis of our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the 
Company.

4. All the operations of the Company are based out of India and as such subject to the laws of respective 
countries. We have not reviewed the compliance with respect to the laws as applicable out of India.

5. Where ever required, we have obtained the management representation about the compliance of laws, 
rules and regulations and happening of events etc. 

6. The compliance of the provisions of corporate and other applicable laws, rules, regulation, standards is the 
responsibility of the management. Our examination was limited to the verification of procedure on test 
basis. 

7. The Secretarial Audit report is neither as assurance as to the future viability of the Company nor of the 
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For Meenu Gupta & Associates

Company Secretaries 

Sd/-

Date: 11th July, 2018  (Meenu Gupta)

Place: New Delhi  Proprietor

FCS: 5422, CP No. 4552

Mansarovar Energy Colombia Ltd is a joint venture 
company of ONGC Videsh in Colombia



Lan Tay offshore platform in Vietnam

C&AG COMMENTS
STANDALONE
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 
143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF ONGC 
VIDESH LIMITED FOR THE YEAR ENDED 31 MARCH 2018 AND MANAGEMENT REPLY 
THERETO:

S 
No.

Comments Management Reply

The preparation of financial statements of ONGC Videsh 
Limited for the year ended 31 March 2018 in accordance 
with the financial reporting framework prescribed under 
the Companies Act, 2013 (Act) is the responsibility of the 
management of the company. The statutory auditors 
appointed by the Comptroller and Auditor General of India 
under section 139(5) of the Act based on independent audit 
in accordance with the standards on auditing prescribed 
under section 143(10) of the Act. This is stated to have been 
done by them vide their Audit Report dated 23 May 2018.

I, on behalf of the Comptroller and Auditor General of 
India, have conducted a supplementary audit under 
section 143(6) (a) of the Act of the financial statements 
of ONGC Videsh Limited for the year ended 31 March 
2018. This supplementary audit has been carried out 
independently without access to the working paper of the 
statutory auditors and is limited primarily to inquiries of the 
statutory auditors and company personnel and a selective 
examination of some of the accounting records. Based 
on my supplementary audit, I would like to highlight the 
following significant matters under section 143(6)(b) of the 
Act, which have come to my attention and which in my view 
are necessary for enabling a better understanding of the 
financial statements and the related Audit Report:

Statement of fact

A. Comments on Statement of Cash Flows 

A.1 Cash flow from investing activities shows an inflow of 
` 805.38 million instead of an outflow of ` 2659.78 million 
due to omitting an amount of ` 3465.16 million on account 
of wells written off during the year and impairment of 
intangible assets from Cash flows under Operating Activities 
(Inflow) as well as Cash Flows under Investing Activities 
(Outflow).

This resulted in overstatement of Cash flow from investing 
activities by ` 3465.16 million and understatement of Cash 
flows from Operating Activities by same amount.

The Company has noted the observations for review / 
compliance in subsequent period. 

A.2 While calculating cash flows from operating activities 
(comparative figures for the previous year) the Company 
added, instead of reducing, gain on partial buy-back of 
equity shares by subsidiaries amounting to ` 1368.52 million 
in operating profit. 

This has resulted in overstatement of cash flow from 
operating activities of previous year by ` 2737.04 million. 

A.3 While calculating cash flows from operating activities 
(comparative figures for the previous year) the Company 
has deducted ` 257.76 million instead of ` 571.62 million 
from the profit for the previous year on account of interest 
income.

This has resulted in overstatement of cash flows from 
operating activities of previous year by ` 313.86 million.

S 
No.

Comments Management Reply

B. Comment on Auditors’ Report and disclosure 

Claims against Company/disputed demands not 
acknowledged as Debt (Note 46.1): ` 98928.24 million 

The Statutory Auditors, while reporting upon the disputed 
statutory dues in Para vii (b) of Annexure “A” to the 
Independent Auditor’s Report, have not reported upon the 
disputed interest and penalty. 

Further, the Company has disclosed an amount of ̀  91,553.85 
million on account of disputed liabilities of Income tax and 
Service tax. However, amount of interest /penalty that could 
be levied on above claims under various Statutes, if these 
cases are not decided in favour of the Company, has not 
been disclosed.

Response of Statutory Auditors is enclosed as Appendix “A”.

Management has assessed and disclosed the contingent 
liability keeping in view the facts and circumstances on 
the Balance Sheet date including past decisions taken by 
taxation and judicial authorities. The Company has disclosed 
contingent liability of ` 14,892.84 million towards disputed 
income tax demands and ` 76,661.01 million towards 
disputed Service Tax demand-cum-show cause notices. 
Details of the related contingent liability have been disclosed 
in Note no. 46.1 to the Standalone Financial Statement.

As regards income-tax demands, more than 90% of the 
additions are covered by decisions at appellate level in 
favour of the Company. Therefore the chances of interest 
and penalty are remote.

As regards the demand-cum-show cause notices for service 
tax, the Company has filed the replies to these notices 
and the same are pending for disposal by the Service Tax 
Department. The management is of the view that the 
disputed service-tax demands are not tenable in law and 
that the Company’s position is further supported by the 
position clarified by the Department vide its Circular No. 
35/9/2018-GST dated 5th March 2018. 

Considering the above, management has assessed the 
chances of penalty and interest as remote and correctly 
disclosed the contingent liability in line with disclosures 
made in past years and in compliance with the requirements 
of Ind AS 37 – Provisions, Contingent Liabilities and 
Contingent Assets. 

For  and on behalf of the 
Comptroller & Auditor General of India 

Sd/- 
(Nandana Munshi) 
Director General of Commercial Audit
& Ex-officio Member, Audit Board-II,
New Delhi 

Date : 13.08.2018
Place : New Delhi

For  and on behalf of the 
ONGC Videsh Limited 

Sd/-
(Vivekanand) 
Director (Finance) 

Date : 07.09.2018
Place : New Delhi
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APPENDIX A
AUDITOR REPLY TO THE COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL 
OF INDIA UNDER SECTION 143(6) (B) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL 
STATEMENTS OF ONGC VIDESH LIMITED FOR THE YEAR ENDED 31 MARCH 2018 :

B. Comments on Auditor’s Report and Disclosure
Claims against Company/disputed demands not acknowledged as Debt (Note 46.1): ` 98928.24 million 

The Statutory Auditors, while reporting upon the disputed statutory dues in Para vii (b) of Annexure “A” to the 
Independent Auditor’s Report, have not reported upon the disputed interest and penalty. 

Further, the Company has disclosed an amount of ` 91,553.85 million on account of disputed liabilities of Income 
tax and Service tax. However, amount of interest /penalty that could be levied on above claims under various 
Statutes, if these cases are not decided in favour of the Company, has not been disclosed.

Auditor’s Reply
We have reported disputed statutory dues in para vii (b) of Annexure A of our report, the disclosure relates to para 
43 of the Guidance Note on Companies (Auditors Report) Order 2016 (GN) issued by the Institute of Chartered 
Accountants of India and format for disclosure in audit report is prescribed in para 43(f ) and our audit report is in 
compliance.

Whereas, para 42 refers to the disclosure of undisputed statutory dues along with interest and penalty, para 43 
of the GN relates to disclosure of amount of disputed statutory dues and does not have specific requirement for 
disclosure interest and penalty.

In the present case, the disputed statutory dues relate to:
1. Income tax disputes amounting to ` 14,892.84 million where more than 90% of the additions are covered 

by decisions at appellate level in favour of the Company.  

2. Service Tax Show Cause cum demand notices amounting to ` 76,661.01 million in which case the Company 
has filed the replies to these notices and the same are pending for disposal by the Service Tax Department. 
In case of Shaw cause notice a confirm demand is created only after adjudication of the show cause notice. 
In case of demand the department has right to effect recovery of the demand, while the same can not be 
recovered in case of show cause. 

3. Expert Advisory Committee of The Institute of Chartered Accountants of India has given an opinion 
regarding “Treatment of disputed amount (Principal and Interest) in respect of cases pending before 
various regulatory authorities”. 

The Committee has opined that it should be decided by the management of the Company as to whether interest 
liability that may arise in respect of cases pending before various authorities is required to be computed and 
disclosed as a contingent liability or not.

Management view is that claims against Company/disputed demands not acknowledged as Debt (` 98,928.24 
million) has been disclosed appropriately and in line with disclosures made in past years.

Considering the above facts, our audit report is in compliance with the Guidance Note on Companies (Auditors 
Report) Order 2016 (GN) issued by the Institute of Chartered Accountants of India.

For SPMR & Associates
Chartered Accountants
Firm Regn No. 007578N

Sd/-
(CA Pramod Maheshwari)
Partner (M No. 085362)

For B C Jain & Co.
Chartered Accountants
Firm Regn No. 001099C

Sd/-
(CA Shyam Ji Gupta)
Partner (M No. 416155)

BC-10, also known as ‘Parque das Conchas’, is one of Brazil’s 
most challenging deep water projects 
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INDEPENDENT AUDITOR’S REPORT
To the Members of ONGC Videsh Limited

Report on the Standalone Ind AS Financial 
Statements

1. We have audited the accompanying standalone 
Ind AS financial statements of ONGC Videsh 
Limited (“the Company”), which comprise 
the Balance Sheet as at 31st March, 2018, and 
the Statement of Profit and Loss (including 
Other Comprehensive Income), the Cash Flow 
Statement and the Statement of Changes in 
Equity for the year then ended, and a summary 
of the significant accounting policies and other 
explanatory information.

 Management’s Responsibility for the 
Standalone Ind AS Financial Statements

2. The Company’s Board of Directors is responsible 
for the matters stated in Section 134(5) of 
the Companies Act, 2013 (“the Act”) with 
respect to the preparation and presentation of 
these standalone Ind AS financial statements 
that give a true and fair view of the state of 
affairs (financial position), profit (financial 
performance including other comprehensive 
income), cash flows and changes in equity 
of the Company in accordance with the 
accounting principles generally accepted 
in India, including the Indian Accounting 
Standards (Ind AS) prescribed under Section 
133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015.

 This responsibility also includes maintenance 
of adequate accounting records in accordance 
with the provisions of the Act for safeguarding 
the assets of the Company and for preventing 
and detecting frauds and other irregularities; 
selection and application of appropriate 
accounting policies; making judgments and 
estimates that are reasonable and prudent; and 
design, implementation and maintenance of 
adequate internal financial controls, that were 
operating effectively for ensuring the accuracy 
and completeness of the accounting records, 
relevant to the preparation and presentation of 
the standalone Ind AS financial statements that 
give a true and fair view and are free from material 
misstatement, whether due to fraud or error.

 Auditor’s Responsibility
3. Our responsibility is to express an opinion on 

these standalone Ind AS financial statements 
based on our audit.

 We have taken into account the provisions of 
the Act, the accounting and auditing standards 
and matters which are required to be included 
in the audit report under the provisions of the 
Act and the Rules made thereunder. 

 We conducted our audit of the standalone Ind 
AS financial statements in accordance with the 
Standards on Auditing specified under Section 
143(10) of the Act. Those Standards require that 
we comply with ethical requirements and plan 
and perform the audit to obtain reasonable 
assurance about whether the standalone Ind 
AS financial statements are free from material 
misstatement. 

 An audit involves performing procedures to 
obtain audit evidence about the amounts 
and the disclosures in the standalone Ind AS 
financial statements. The procedures selected 
depend on the auditor’s judgment, including 
the assessment of the risks of material 
misstatement of the standalone Ind AS financial 
statements, whether due to fraud or error. In 
making those risk assessments, the auditor 
considers internal financial control relevant to 
the Company’s preparation of the standalone 
Ind AS financial statements that give a true and 
fair view in order to design audit procedures 
that are appropriate in the circumstances. 
An audit also includes evaluating the 
appropriateness of the accounting policies 
used and the reasonableness of the accounting 
estimates made by the Company’s Directors, as 
well as evaluating the overall presentation of 
the standalone Ind AS financial statements.

 We believe that the audit evidence we have 
obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the 
standalone Ind AS financial statements.

 Opinion
4. In our opinion and to the best of our 

information and according to the explanations 
given to us, the aforesaid standalone Ind AS 
financial statements give the information 

required by the Act in the manner so required 
and give a true and fair view in conformity with 
the accounting principles generally accepted 
in India including the Ind AS, of the financial 
position of the Company as at 31st March, 
2018, its financial performance including other 
comprehensive income, its cash flows and the 
changes in equity for the year ended on that 
date. 

 Emphasis of matter
5. a) We draw attention to Note no. 48 

regarding provision for impairment in 
respect of two Cash Generating Units 
(CGU) and write back of impairment in 
respect of one CGU. The Company has 
recognised net write back of impairment 
of ₹ 4,839.34 million (Previous Year 
₹ 7,217.49 million) during the year. 
Being technical in nature, we have relied 
upon the results of the Impairment test 
conducted by the Management.

 b) We draw attention to Note No. 21.8 
regarding an error relating to financial 
year 2016-17. The comparative figures 
of financial year 2016-17 have been 
restated in compliance of Ind AS 8. In our 
opinion, such restatement is appropriate 
and have been properly applied. 

 c) We draw attention to Note no. 34 
regarding provision of liability in respect 
of cross flow of oil and gas in one of 
the Cash Generating Unit (CGU), where 
Company has recognized liability of 
₹ 644.73 million. Further, the Company 
has also shown contingent liability 
amounting to ₹ 6,492.00 million (Refer 
Note no.46.1) based on assessment of 
operator. Necessary adjustment, if any 
shall be carried out after settlement of 
claim.

 Our opinion is not modified in respect of 
these matters.

 Other Matters
6. Considering the fact that actual operations 

are performed outside India and operator is 
responsible for maintaining the original books 
of account on behalf of all the parties as per 

the respective joint operating agreement, we 
have conducted our audit by relying on such 
information furnished by the operator based 
on the audited statements or where joint 
operations are not audited, relying upon the 
information furnished by the management. The 
standalone Ind AS financial statements include 
the Company’s share in assets, liabilities, 
expenses and profit / loss in the overseas 
joint operations. 5 (Five) Joint operations 
are audited as at 31st March, 2018 and 4 
(Four) joint operations are audited by other 
auditors appointed by the management of 
the respective joint operations /the Company 
under respective local laws / production sharing 
contract / joint operating agreements as at 31st 

December, 2017, however these were updated 
for position as at 31st March, 2018 by the 
management and 11 (Eleven) joint operations 
are unaudited. These 9 (Nine) audited joint 
operations (including for the period ended 
31st December, 2017) cover 78.41% of Total 
Revenue, 123.27% of Profit, 123.27% of Total 
Comprehensive Income, 78.53% of Current 
Assets, 47.59% of Non-current Assets, 74.95% 
of Current Liabilities and 73.03% of Non-current 
Liabilities related to joint operations.

 We have placed reliance on technical/
commercial evaluation by the management in 
respect of categorization of wells as exploratory, 
development, producing and dry wells, 
allocation of cost incurred on them, depletion 
of oil and gas assets on the basis of Proved / 
Proved Developed Hydrocarbon Reserves 
as estimated by the Reserve Estimation 
Committee (REC) of the parent company Oil 
and Natural Gas Corporation Limited (ONGC), 
provision for decommissioning, allocation 
of depreciation/amortization on Tangible/
Intangible Assets and liabilities against agreed 
minimum work program. 

 Our opinion is not modified in respect of 
these other matters.

 Report on Other Legal and Regulatory 
Requirements

7. As required by the Companies (Auditor’s 
Report) Order, 2016 (“the Order”) issued by the 
Central Government of India in terms of Section 
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143(11) of the Act, we give in the “Annexure A”, 
a statement on the matters specified in the 
paragraph 3 and 4 of the said order.

8. We are enclosing our report in terms of Section 
143(5) of the Act, on the basis of such checks 
of the books and records of the Company as 
we considered appropriate and according to 
the information and explanations given to 
us, the “Annexure B” on the directions by the 
Comptroller and Auditor General of India.

9. As required by Section 143(3) of the Act, we 
report that:

 a. We have sought and obtained all the 
information and explanations which to 
the best of our knowledge and belief 
were necessary for the purposes of our 
audit.

 b. In our opinion, proper books of account 
as required by law have been kept by the 
Company so far as it appears from our 
examination of those books.

 c. The Balance Sheet, the Statement 
of Profit and Loss including Other 
Comprehensive Loss, the Cash Flow 
Statement and Statement of Changes 
in Equity dealt with by this report are in 
agreement with the books of account.

 d. In our opinion, the aforesaid standalone 
Ind AS financial statements comply 
with the Indian Accounting Standards 
prescribed under Section 133 of the Act. 

 e. On the basis of the written representations 
received from the directors as at 31st 
March, 2018, taken on record by the 

Board of Directors, none of the directors 
is disqualified as at 31st March, 2018, from 
being appointed as a director in terms of 
Section 164(2) of the Act.

 f. With respect to the adequacy of 
the internal financial controls over 
financial reporting of the Company 
and the operating effectiveness of such 
controls, refer to our separate report in 
“Annexure C”.

 g. With respect to the other matters to 
be included in the Auditor’s Report 
in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 
2014, as amended, in our opinion and 
to the best of our information and 
according to the explanations given 
to us:

 i) The Company has disclosed the impact 
of pending litigations on its financial 
position in its standalone Ind AS financial 
statements – Refer Note 46 to the 
standalone Ind AS financial statements.

 ii) The Company has made provision, 
as required under the applicable law 
or accounting standards, for material 
foreseeable losses, if any, on long-term 
contracts including derivative contracts 
– Refer Note 33 to the standalone Ind AS 
financial statements.

 iii) There was no amount which was 
required to be transferred to the Investor 
Education and protection fund by 
the Company – Refer Note 23.1 to the 
standalone Ind AS financial statements.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)

Berkut offshore platform began extracting hydrocarbons in 2015



-139--138-

Annexure “A” to the Independent Auditors’ Report
(Annexure referred to in paragraph 7 under ‘Report on Other Legal and Regulatory 

Requirements’ section of our report of even date to the members of ONGC Videsh Ltd. on the 
Standalone Ind AS Financial Statements for the year ended 31st March, 2018)

i) In respect of fixed assets:

a) The Company has generally maintained proper 
records showing full particulars, including 
quantitative details and situation of fixed assets 
in India at headquarters and in case of operated 
projects and branches outside India. In respect 
of non- operated joint operations outside India, 
fixed assets are accounted for based on the 
information made available by the respective 
operators of the joint operations and such fixed 
assets are in the custody of the consortium 
and/or operator on behalf of the consortium 
parties for business operation throughout the 
term of the respective agreements. However, 
we suggest that location of fixed assets should 
be updated regularly.

b) As explained to us, during the year, the 
management has undertaken physical 
verification of fixed assets located at 
projects/offices in Colombia, Vietnam, Russia, 
Myanmar, Bangladesh and Corporate Office. 
The reconciliation is pending for discrepancies 
found during physical verification of fixed 
assets in respect of these Projects/offices.

c) According to the information and explanation 
given by the management the title deeds of 
immovable properties are held in the name 
of the company except for the title deeds 
of immovable properties in respect of joint 
operations outside India wherein the assets are 
owned jointly with other partners.

ii) In respect of its inventories:

 a) The Company does not have any 
inventory in India. However, inventories 
lying outside India in non-operated/
operated projects are in the custody 
of the consortium and/or operator on 
behalf of the consortium parties. During 
the year under audit, physical verification 
of majority of inventories lying in 
non-operated/operated projects was 
conducted by the respective operator 
of the joint operations in accordance 

with the requirements of the respective 
agreements. It was informed that 
the inventory held by the Company 
representing the Company’s share of 
participating interest in joint operations 
outside India is incorporated in the books 
of accounts on the basis of information 
provided by the respective operators. 
As informed by the management the 
procedures of physical verification of 
inventory lying outside India, followed by 
the management in respect of operated 
and non-operated joint operations are 
reasonable and adequate in relation to 
the size of the Company and the nature 
of its business.

 b) As informed by the management, the 
proper records of inventory are being 
maintained by overseas operated and 
non-operated joint operations and no 
material discrepancies were noticed 
during such physical verifications.

iii) According to information and explanation 
given to us, the Company has granted 
unsecured loans to its subsidiaries and the 
amount outstanding (including interest) 
as at 31st March, 2018 is ₹ 16,334.49 million 
(₹ 11,756.09 million as at 31st March, 2017), out 
of which ₹ 201.68 million (₹ 198.88 million as 
at 31st March 2017) is non-interest bearing and 
a provision for ₹ 2,038.69 million (₹ 2,036.49 
million as at 31st March 2017) has been provided 
for. The terms and condition of the loans are not 
prejudicial to interest of the Company. Further, 
there is no stipulation of schedule of repayment 
of principal and payment of interest. We are 
unable to make specific comment on regularity 
of repayment of principal and payment of 
interest, in such cases.

iv) In our opinion and according to the information 
and explanations given to us, the Company has 
not advanced loans to directors / to a Company 
in which the Director is interested to which 
provisions of Section 185 of the Companies Act, 

2013. Further, Section 186 of the Companies 
Act 2013 is not applicable to the Company.

v) The Company has not accepted any deposit 
from public and therefore, the provisions of the 
clause 3 (v) of the order are not applicable to 
the company. 

vi) As informed to us, the Central Government has 
not prescribed the maintenance of Cost Records 
under Section 148(1) of the Companies Act, 
2013 for activities performed by the Company.

vii) a) Provident fund contributions are 
transferred by the Company to its 
parent company, Oil and Natural Gas 
Corporation Limited (ONGC). ONGC is 
responsible for depositing the same 
with appropriate authority. Undisputed 

statutory dues including income tax, 
sales tax, value added tax (VAT), duty 
of customs, duty of excise, cess and 
service tax and other statutory dues have 
generally been regularly deposited with 
the appropriate authorities and there are 
no undisputed dues outstanding as at 
31st March, 2018, for a period exceeding 
six months from the date they become 
payable. We have been informed that 
employees’ state insurance (ESI) is not 
applicable to Company.

 b) According to the records of the Company, 
the income tax and service tax dues 
which are pending on account of dispute 
are as under:

Name 
of the 

Statute

Forum Where 
Dispute is 
Pending

Gross 
Amount 

Provision 
made in 

books

Demand on 
protective 
addition

Amount 
Paid under 

Protest/
Adjusted by 

Revenue

Amount Net 
of Deposits

Period to Which 
the amount 

Relates

Income Tax ITAT 18,318.48 1,415.78 5,144.58 5,211.32 6,546.80 2006-07 to 2013-14

CIT (A) 4,373.47 - 1,238.75 1,339.32 1,795.40 2014-15

Service Tax Commissioner 
of Service tax

76,661.00 - - - 76,661.00 2006-2017

TOTAL 99,352.95 1,415.78 6,383.33 6,550.64 85,003.20

viii)  The Company has not defaulted in the repayment of dues to any financial institution, banks, Government 
and   debenture holders during the year.

ix) The Company has not raised money by way of Initial Public Offer (IPO) or further public offer (including 
debt instruments) during the year. According to information and explanation given to us, term loans were 
broadly applied for the purposes for which those are raised.

x) According to the information and explanations given by the management and to the best of our knowledge 
and belief, no fraud by the Company or on the Company by its officer or employees has been noticed or 
reported during the course of our audit.

xi) As per the Notification number G.S.R. 463 (E) dated 5th June 2015 issued by the Ministry of Corporate 
Affairs, Section 197 of the Companies Act, 2013 related to managerial remuneration is not applicable to the 
Company, since it is a Government Company.

xii) The Company is not a Nidhi Company and therefore the provisions of  Clause 3 (xii) of the order is not 
applicable to the company. 

xiii) According to the information and explanations given by the management, transactions with the related 
parties are in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable and the 
details have been disclosed in the standalone Ind AS financial statements etc., as required by the applicable 
accounting standards.
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xiv) The Company has not made any preferential allotment or private placement of shares or fully or partly 
convertible debentures during the year and hence reporting under Clause 3(xiv) of the order is not 
applicable to the company.

xv) According to information and explanations given to us by the management, the Company has not entered 
into any non-cash transactions specified under Section 192 of the Companies Act 2013 with directors or 
persons connected with him.

xvi) The Company is not required to be registered with RBI under Section 45-IA of Reserve Bank of India 
Act, 1934.

Annexure “B” to the Independent Auditors’ Report
(Annexure referred to in paragraph 8 under ‘Report on Other Legal and Regulatory 
Requirements’ section of our report of even date to the members of ONGC Videsh Ltd. on 

the Standalone Ind AS Financial Statements for the year ended 31st March, 2018)

SL
No.

Directions Action Taken Impact on the 
standalone Ind 

AS financial 
statements

1. Whether the Company has clear title/lease deeds 
for freehold and leasehold respectively? If not 
please state the area of freehold and leasehold land 
for which title/lease deeds are not available.

The Company has a perpetual lease hold land in 
India and lease deed is in the name of the Company 
except a freehold land of ₹ 4.04 million owned 
jointly with other partners in respect of Joint 
Operation outside India.

Nil

2. Whether there are any cases of waiver/write offs 
of debts/loans/interest etc., if yes, the reasons 
therefore and amount involved.

According to information and explanation given to 
us there are no case of waiver/write offs of debts/
loans/interest etc.

Nil

3. Whether proper records are maintained for 
inventories lying with third parties & assets received 
as gift / grant (s) from Govt. or other authorities.

The Company does not have any inventory in 
India. As informed to us, records in respect of 
inventories lying with third parties in non-operated 
/ operated projects / joint operations outside India 
are properly maintained by the consortium and / or 
the operator on behalf of the consortium parties. 
As informed by the management, no assets have 
been received by the Company as gift from Govt. 
or other authorities.

Nil

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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Annexure “C” to the Independent Auditors’ Report
(Annexure referred to in paragraph 9(f) under ‘Report on Other Legal and Regulatory 

Requirements’ section of our report of even date to the members of ONGC Videsh Ltd. on the     
Standalone Ind AS Financial Statements for the year ended March 31, 2018)

 Report on the Internal Financial Controls 
under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 (“the Act”):

1. We have audited the internal financial controls 
over financial reporting of “ONGC Videsh 
Limited” (“the Company”) as of 31st March, 
2018 in conjunction with our audit of the 
standalone Ind AS financial statements of the 
Company for the year ended on that date.

 Management’s Responsibility for Internal 
Financial Controls

2. The Company’s management is responsible 
for establishing and maintaining internal 
financial controls based on the internal control 
over financial reporting criteria established 
by the Company considering the essential 
components of internal control stated in the 
Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India 
(“ICAI”). These responsibilities include the 
design, implementation and maintenance of 
adequate internal financial controls that were 
operating effectively for ensuring the orderly 
and efficient conduct of its business, including 
adherence to the Company’s policies, the 
safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy 
and completeness of the accounting records, 
and the timely preparation of reliable financial 
information, as required under the Companies 
Act, 2013. 

 Auditors’ Responsibility

3. Our responsibility is to express an opinion 
on the Company’s internal financial controls 
over financial reporting based on our audit. 
We conducted our audit in accordance with 
the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting 
(“the Guidance Note”) and the Standards 
on Auditing, issued by ICAI and deemed to 
be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable 

to an audit of Internal Financial Controls. Those 
Standards and the Guidance Note require that 
we comply with ethical requirements and plan 
and perform the audit to obtain reasonable 
assurance about whether adequate internal 
financial controls over financial reporting was 
established and maintained and if such controls 
operated effectively in all material respects.

4. Our audit involves performing procedures to 
obtain audit evidence about the adequacy 
of the internal financial controls system 
over financial reporting and their operating 
effectiveness. Our audit of internal financial 
controls over financial reporting included 
obtaining an understanding of internal 
financial controls over financial reporting, 
assessing the risk that a material weakness 
exists, and testing and evaluating the design 
and operating effectiveness of internal control 
based on the assessed risk. The procedures 
selected depend on the auditor’s judgment, 
including the assessment of the risks of material 
misstatement of the financial statements, 
whether due to fraud or error.

5. We believe that the audit evidence we have 
obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the 
Company’s internal financial controls system 
over financial reporting. 

 Meaning of Internal Financial Controls Over 
Financial Reporting

6.  A company’s internal financial control over 
financial reporting is a process designed 
to provide reasonable assurance regarding 
the reliability of financial reporting and the 
preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company’s internal 
financial control over financial reporting 
includes those policies and procedures that 
(1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable 

assurance that transactions are recorded as 
necessary to permit preparation of financial 
statements in accordance with generally 
accepted accounting principles, and that 
receipts and expenditures of the company 
are being made only in accordance with 
authorizations of management and directors 
of the company; and (3) provide reasonable 
assurance regarding prevention or timely 
detection of unauthorized acquisition, use, 
or disposition of the company’s assets that 
could have a material effect on the financial 
statements.

 Inherent Limitations of Internal Financial 
Controls Over Financial Reporting

7. Because of the inherent limitations of internal 
financial controls over financial reporting, 
including the possibility of collusion or 
improper management, override of controls, 
material misstatements due to error or 
fraud may occur and not be detected. Also, 
projections of any evaluation of the internal 

financial controls over financial reporting 
to future periods are subject to the risk that 
the internal financial control over financial 
reporting may become inadequate because 
of changes in conditions, or that the degree 
of compliance with the policies or procedures 
may deteriorate.

 Opinion

8. In our opinion, to the best of our information 
and according to the explanations given to 
us, the Company has, in all material respects, 
an adequate internal financial controls system 
over financial reporting and such internal 
financial controls over financial reporting were 
operating effectively as at 31st March , 2018, 
based on the internal control over financial 
reporting criteria established by the Company 
considering the essential components of 
internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of 
Chartered Accountants of India.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)



ONGC Videsh has footprint in Vietnam since 1988

FINANCIAL  
STATEMENT
STANDALONE



-147--146-

(All amounts are ` in millions, unless otherwise stated)

Standalone Balance Sheet as at March 31, 2018
(All amounts are `in million unless otherwise stated)

Particulars Note 
No.

As at March 31, 2018 As at March 31, 2017

 I. ASSETS

 (1) Non-current assets

a) Property, plant and equipment

(i) Oil and gas assets 5  255,563.63  246,656.91 

(ii) Other property, plant and equipment 6  15,582.86  16,379.40 

b) Capital work in progress 7

(i) Oil and gas assets

1) Development wells in progress  2,413.12  6,359.96 

2) Oil and gas facilities in progress  15,753.37  16,915.91 

(ii) Others  15.38  63.68 

c) Intangible assets 8  357.33  412.93 

d) Intangible assets under development 9

(i) Exploratory wells in progress  20,109.55  19,215.56 

(ii) Acquisition cost  145,748.49  149,437.22 

e) Financial assets

(i) Investments 10  285,506.55  281,844.34 

(ii) Trade receivables 11  -    -   

(iii) Loans 12  8,838.03  8,744.14 

(iv) Deposits for site restoration fund 13  727.62  555.81 

(v) Finance lease receivables 14  -    -   

(vi) Other financial assets 15  2,266.45  509.23 

f) Non-current tax assets (net) 16  2,344.17  3,758.28 

g) Other non-current assets 17  6,947.34  7,169.77 

Total non-current assets   762,173.89  758,023.14 

 (2) Current assets

(a) Inventories 18  6,487.60  6,493.12 

(b) Financial assets

(i) Trade receivables 11  9,910.56  8,525.76 

(ii) Cash and cash equivalents 19  7,492.69  3,732.25 

(iii) Loans 12  4,190.77  60.08 

(iv) Other financial assets 15  5,099.59  7,407.95 

(c) Other current assets 17  937.08  1,201.76 

Total current assets  34,118.29  27,420.92 

Total assets  796,292.18  785,444.06 

II. EQUITY AND LIABILITIES

 (1) Equity

(a) Equity share capital 20  150,000.00  150,000.00 

STANDALONE FINANCIAL STATEMENT  
FOR THE YEAR ENDED MARCH 31, 2018

Particulars Note 
No.

As at March 31, 2018 As at March 31, 2017

(b) Other equity 21  161,741.46  160,699.22 

Total equity  311,741.46  310,699.22 

LIABILITIES

 (2) Non-current liabilities

(a) Financial liabilities

(i) Borrowings 22  288,741.24  302,425.76 

(ii) Other financial liabilities 23  7,188.75  2,217.43 

(b) Provisions 24  33,815.94  32,364.17 

(c) Deferred tax liabilities (net) 25  109,680.67  110,461.85 

Total non-current liabilities  439,426.60  447,469.21 

 (3) Current liabilities

(a) Financial liabilities

(i) Borrowings 22  19,398.47  -   

(ii) Trade payables 26  11,930.88  13,694.92 

(iii) Other financial liabilities 23  8,159.10  8,009.64 

(b) Other current liabilities 27  1,741.47  1,325.36 

(c) Provisions 24  2,526.49  1,621.25 

(d) Current tax liabilities (net) 16  1,367.71  2,624.46 

Total current liabilities  45,124.12  27,275.63 

Total liabilities  484,550.72  474,744.84 

Total equity and liabilities  796,292.18  785,444.06 

See accompanying notes to the standalone financiala statement 1-52

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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Standalone Statement of Profit and Loss for the year ended March 31, 2018

Particulars Note 
No. Year ended March 31, 2018 Year ended March 31, 2017

I Revenue from operations 28  76,763.42  73,324.63 

II Other income 29  6,522.06  4,017.83 

III Total income (I+II)  83,285.48  77,342.46 

IV EXPENSES

Changes in inventories of finished 
goods

30  (7.46)  12.56 

Decrease / (increase) due to Overlift / 
underlift quantity

 455.30  274.01 

Production, transportation, selling and 
distribution expenditure

31  22,133.44  22,170.31 

Exploration costs written off

(a)   Survey costs  676.14  1,254.63 

(b)   Exploratory well costs  3,080.43  22.77 

Depreciation, depletion, amortisation 
and impairment

32  28,449.16  27,379.84 

Finance costs 33  11,389.26  6,035.93 

Provisions, write off and other 
impairment

34  11,336.38  475.74 

Other expenses 35  39.92  521.79 

Total expenses (IV)  77,552.57  58,147.58 

V Profit before exceptional items and 
tax (III-IV)

 5,732.91  19,194.88 

VI Exceptional (income) / expense 36  (4,839.34)  (7,217.49)

VII Profit/(loss) before tax (V-VI)  10,572.25  26,412.37 

VIII Tax expense:

(a)   Current tax relating to: 37

- current year  7,317.81  4,340.16 

- earlier years  (302.28)  (366.66)

(b)   Deferred tax  (548.75)  4,945.07 

Total tax expense (VIII)  6,466.78  8,918.57 

IX Profit/(Loss) for the year (VII-VIII)  4,105.47  17,493.80 

X Other comprehensive income

(a)   Items that will not be  
        reclassified to profit or loss

(i)  Remeasurement of the     
      defined benefit obligations

 22.26  (18.12)

- Income tax relating to above  -  6.27 

(b)   Items that will be reclassified to  
        profit or loss

Particulars Note 
No. Year ended March 31, 2018 Year ended March 31, 2017

(i)  Exchange differences  
      in translating the financial       
      statements of foreign  
      operations

 (887.17)  (8,735.15)

- Income tax relating to above  310.01  3,023.06 

Total other comprehensive income  (554.90)  (5,723.94)

XI Total comprehensive income/ (loss) 
for the year (IX+X)

 3,550.57  11,769.86 

XII Earnings per equity share: (face value of  
₹100 each)

38

Basic (₹)  2.74  12.34 

Diluted (₹)  2.74  11.66 

See accompanying notes to the standalone financial statement 1-52

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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Standalone Statement of Changes in Equity for the year ended March 31, 2018
(i) Equity share capital

Particulars Amount

Balance as at March 31, 2017  150,000.00 

Balance as at March 31, 2018  150,000.00 

(ii)      Other equity

Particulars

Deemed 
capital 

contribution 
from holding 

company

Reserves and Surplus

Exchange 
differences 

on 
translating 

the 
financial 

statements 
of foreign 

operations

Total

Capital 
reserve

Debenture 
redemption 

reserve
General 
reserve

Retained 
earnings

Balance as at March 
31, 2017

 4,326.69  174.08  79,175.20  10,780.16  -    66,243.09  160,699.22 

Profit for the year  -    -    -    -    4,105.47  -    4,105.47 

Remeasurement 
of defined benefit 
obligation,  net of 
income tax

 -    -    -    -    22.26  -    22.26 

Other comprehensive 
income for the year, 
net of income tax

 -    -    -    -    -    (577.16)  (577.16)

Total comprehensive 
income for the year

 -    -    -    -    4,127.73  (577.16)  3,550.57 

Particulars

Deemed 
capital 

contribution 
from 

holding 
company

Reserves and Surplus

Exchange 
differences 

on 
translating 

the 
financial 

statements 
of foreign 

operations

Total

Capital 
reserve

Debenture 
redemption 

reserve
General 
reserve

Retained 
earnings

Dividend declaration  -    -    -    (2,100.00)  -    -    (2,100.00)

Tax on dividends  -    -    -    (427.51)  -    -    (427.51)

Movements during 
the year

 19.18  -    -    -    -    -    19.18 

Transfer to Debenture 
Redemption Reserve

 -    -    -    -    -    -    -   

Transfer to General 
Reserve

 -    -    -    -    -    -    -   

Balance as at March 
31, 2018

 4,345.87  174.08  79,175.20  8,252.65  4,127.73  65,665.93  161,741.46 

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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Standalone Statement of Cash Flows for the year ended March 31, 2018

Particulars Year ended March 31, 2018 Year ended March 31, 2017

A. CASH FLOWS FROM OPERATING ACTIVITIES:

  Profit for the year  4,105.47  17,493.80 

   Adjustments for:

-    Tax expense  6,466.78  8,918.57 

-    Depreciation, depletion, amortisation and  
    impairment

 28,449.16  27,379.84 

-    Finance costs  13,498.21  5,939.44 

-    Interest income  (1,459.77)  (257.76)

-   Gain on partial buy back of equity shares by 
    subsidiaries

 (392.55)  1,368.52 

-   Dividend income  (2,712.96)  -   

-   Remeasurements of the defined benefit obligation,  
    net of income tax

 22.26  (11.85)

-   Provisions, write off and other impairment  11,336.38  475.74 

-   Net Exchange rate fluctuation (gains)/loss  39.92  521.79 

-   Net (gain)/loss on fair value of derivative  
    contracts

 (2,108.95)  53,138.48  96.49  44,430.78 

Operating profit before changes in working capital  57,243.95  61,924.58 

Movement in working capital:

-    Increase/(decrease) in trade payable  (1,766.53)  (2,461.72)

-    Increase/(decrease) in other current liabilities  606.33  448.44 

-    Increase/(decrease) in short term financial  
     liabilities

 5,283.58  719.98 

-    (Increase)/decrease in trade receivables  (1,366.08)  (2,714.13)

-    (Increase)/decrease in inventories  (590.70)  (191.62)

-    (Increase)/decrease in short term loans and  
     advances

 (4,095.90)  (1.63)

-   (Increase)/decrease in other current assets  38.30  1,111.68 

-   (Increase)/decrease in short term other financial  
     assets

 (2,604.23)  (4,495.23)  560.20  (2,528.80)

Cash generated from operations  52,748.72  59,395.78 

Income taxes paid (net of tax refund)  (6,858.05)  (3,524.44)

Net cash generated by operating activities ‘A’  45,890.67  55,871.34 

B. CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Tangible assets (Net)  (29,773.61)  (29,669.40)

Purchase of Intangible assets (Net)  805.38  (3,495.24)

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Interest received  1,444.65  503.00 

Investments in subsidiaries  (1,116.68)  (8,579.20)

Partial buy back of equity shares by 
subsidiaries

 789.83  2,870.22 

Dividend received  2,712.96  -   

Investments for site restoration fund  (4,074.46)  (5,147.38)

Deposits under site restoration fund  (170.02)  (176.89)

Loans to subsidiaries  (82.67)  7,861.38 

Net cash (used in)/generated by investing activities ‘B’  (29,464.62)  (35,833.51)

C. CASH FLOWS FROM FINANCING ACTIVITIES:

Change in equity  19.18  (469.92)

Repayment of long term borrowings (net)  (223.48)  (8,972.90)

Dividend Paid (including dividend tax)  (2,527.51)  -   

Interest Paid  (10,046.24)  (9,565.25)

Net cash used in financing activities ‘C’  (12,778.05)  (19,008.07)

Net increase in cash and cash equivalents (A+B+C)  3,648.00  1,029.76 

Cash and cash equivalents at the beginning of the year  3,732.25  1,327.38 

Effect of exchange differences  112.44  1,375.11 

Cash and cash equivalents at the end of the year  7,492.69  3,732.25 
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Reconciliation of liabilities arising from financing activities:

Particulars As at March 
31, 2017

Cash flows Non Cash Charges As at March 
31, 2018

Acquisition/
Accrual

Foreign 
exchange 

movement

Fair value 
changes

Borrowings  302,425.76  (223.48)  -    5,937.43  -    308,139.71 

Other financial liabilities 
(Non current) - Derivative liabilities

 1,425.74  -    -    -    (331.96)  1,093.78 

Other financial liabilities 
(Non Current) - Interest accrued

 791.69  -    -    -    379.81  1,171.50 

Other financial liabilities 
(Current) - Interest accrued

 2,299.56  (10,046.24)  10,249.27  -    -    2,502.59 

Other financial assets 
(Non current) - Derivative assets

 -    -    -    -    1,980.44  1,980.44 

Net liabilities from financing 
activities

 306,942.75  (10,269.72)  10,249.27  5,937.43  (1,932.59)  310,927.14 

Notes to the Standalone financial 
statements for the year ended March 
31, 2018
1. Corporate Information

 ONGC Videsh Limited (‘ONGC Videsh’ or 
‘the Company’) is a public limited company 
domiciled and incorporated in India having its 
registered office at Deendayal Urja Bhawan, 
Tower B, Plot No. 5A-5B, Nelson Mandela Marg, 
Vasant Kunj, New Delhi – 110070. ONGC Videsh 
is a wholly owned subsidiary and overseas arm 
of Oil and Natural Gas Corporation Limited 
(‘ONGC’).

 The Company is mainly engaged in prospecting 
for and acquisition of oil and gas acreages 
outside India for exploration, development and 
production of crude oil and natural gas.

2 Application of Indian Accounting  
Standards (‘Ind AS’)

 All the Indian Accounting Standards issued and 
notified by the Ministry of Corporate Affairs 
under the Companies (Indian Accounting 
Standards) Rules, 2015 (as amended) till the 
financial statements are authorized have been 
considered in preparing these standalone Ind 
AS financial statements.

2.1 Standards / amendments issued but not 
yet effective

 The MCA has notified the Companies (Indian 
Accounting Standards/ Ind AS) Amendment 
Rules, 2018 on 28 March 2018, whereby 
“Ind AS-115 relating to Revenue from 
Contracts with Customers” and Appendix B 
to “Ind AS 21 relating to Foreign Currency 
Transactions and advance considerations” 
has been made applicable from financial 
year 2018-19 (i.e. 1 April, 2018 onwards). 
 
Ind AS-115 relating to Revenue from Contracts 
with Customers The Standard replaces the 
existing Ind AS 18 on “Revenue” and Ind 
AS 11 Construction Contracts. Ind AS 115 
establishes the principles that an entity shall 
apply to report useful information to users of 
financial statements about the nature, amount, 

timing and uncertainty of revenue and cash 
flows arising from a contract with a customer.  
Ind AS 21 – Appendix B - Foreign currency 
transactions and advance consideration 
This Appendix applies to a foreign currency 
transaction (or part of it) when an entity 
recognises a non-monetary asset or non-
monetary liability arising from the payment 
or receipt of advance consideration 
before the entity recognises the related 
asset, expense orv income (or part of it).  
The Company is evaluating the requirements 
of the same and its effect on the financial 
statements.

3 Significant accounting policies 

3.1 Statement of compliance
 In accordance with the notification dated 

February 16, 2015, issued by the Ministry of 
Corporate Affairs, the Company has adopted 
Indian Accounting Standards notified under 
the Companies (Indian Accounting Standards) 
Rules, 2015 (as amended) with effect from April 
1, 2016.

 The standalone financial statements have been 
prepared in accordance with Ind AS notified 
under the Companies (Indian Accounting 
Standards) Rules, 2015 (as amended) and 
Guidance Note on Accounting for Oil and Gas 
Producing Activities (Ind AS) issued by the 
Institute of Chartered Accountants of India.

 Previous year figures have been regrouped, 
wherever necessary.

3.2 Basis of preparation and presentation 
 The standalone financial statements have been 

prepared on the historical cost basis except for 
certain financial instruments that are measured 
at fair values at the end of each reporting period, 
as explained in the accounting policies below.

 The standalone financial statements, except for 
cash flow information are prepared using the 
accrual basis of accounting.

 Historical cost is generally based on the fair 
value of the consideration given in exchange 
for goods and services.

 As the operating cycle cannot be identified 
in normal course due to the special nature of 

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
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industry, the same has been assumed to have 
duration of 12 months. Accordingly, all assets 
and liabilities have been classified as current or 
non-current as per the Company’s operating 
cycle and other criteria set out in Ind AS-1 
‘Presentation of Financial Statements’ and 
Schedule III to the Companies Act, 2013.

 The functional currency of the Company is 
United States Dollar (‘USD’) (Refer note 4.1(a)). 
The standalone financial statements are 
presented in Indian Rupees (‘₹’) (Refer note 
3.18) and all values are rounded off to the 
nearest two decimal million except otherwise 
stated.

 Fair value measurement
 Fair value is the price that would be received 

to sell an asset or paid to transfer a liability 
in an orderly transaction between market 
participants at the measurement date under 
current market conditions.

 The Company categorizes assets and liabilities 
measured at fair value into one of three levels 
depending on the ability to observe inputs 
employed in their measurement which are 
described as follows: 

 (a) Level 1 inputs are quoted prices 
(unadjusted) in active markets for 
identical assets or liabilities.

 (b) Level 2 inputs are inputs that are 
observable, either directly or indirectly, 
other than quoted prices included within 
level 1 for the asset or liability.

 (c) Level 3 inputs are unobservable inputs for 
the asset or liability reflecting significant 
modifications to observable related 
market data or Company’s assumptions 
about pricing by market participants.

3.3 Investments in subsidiaries, associates 
and joint ventures

 The Company records the investments in 
subsidiaries, associates and joint ventures at 
cost less impairment loss, if any.

 Loan to foreign subsidiaries for which 
settlement is neither planned nor likely to occur 
in the foreseeable future based on management 
intent is accounted as ‘net investment in 

foreign operations’ and presented as part of 
‘Investment in subsidiaries’.

 After initial recognition, the Company 
determines whether there is any objective 
evidence of impairment as a result of one 
or more events that occurred after the 
initial recognition of the net investment in a 
subsidiary or a joint venture or an associate 
and that event (or events) has an impact on 
the estimated future cash flows from the net 
investment that can be reliably estimated. 
If there exists such an objective evidence of 
impairment, then impairment loss is recognized 
with respect to the Company’s investment in a 
subsidiary or a joint venture or an associate. 
When necessary, the cost of the investment is 
tested for impairment in accordance with Ind 
AS 36 ‘Impairment of Assets’ as a single asset by 
comparing its recoverable amount (higher of 
value in use and fair value less costs of disposal) 
with its carrying amount, any impairment 
loss recognized forms part of the cost of the 
investment. Any reversal of that impairment 
loss is recognized in accordance with Ind AS 
36 ‘Impairment of Assets’ to the extent that 
the recoverable amount of the investment 
subsequently increases.

 On disposal of investment in subsidiary, 
associate and joint venture, the difference 
between net disposal proceeds and the 
carrying amounts are recognized in the 
standalone statement of profit and loss.

3.4 Interests in joint operations
 A joint operation is a joint arrangement 

whereby the parties that have the joint control 
of the arrangement have rights to the assets, 
and obligations for the liabilities relating to the 
arrangement.

 The Company has overseas Joint Operations 
with various body corporates and/or host 
country government for exploration, 
development and production activities.

 The Company’s share in the assets and 
liabilities along with attributable income and 
expenditure of the Joint Operations is merged 
on line by line basis with the similar items in 
the standalone financial statements of the 
Company as per the arrangement, along with 

the Company’s income from sale of its share 
of output and any liabilities and expenses 
that the Company has incurred in relation to 
the joint operations except in case of leases, 
depreciation, Overlift / underlift, depletion, 
survey, dry wells, decommissioning liability, 
impairment and sidetracking in accordance 
with the accounting policies of the Company.

 The hydrocarbon reserves in such areas are 
taken in proportion to the participating interest 
of the Company.

 Gain or loss on sale of interest in a joint 
operation, is recognized in the standalone 
statement of profit and loss, except that no 
gain is recognized at the time of such sale 
if substantial uncertainty exists about the 
recovery of the costs applicable to the retained 
interest or if the Company has substantial 
obligation for future performance.

3.5 Non-current assets held for sale 
 Non-current assets or disposal groups classified 

as held for sale are measured at the lower of 
carrying amount and fair value less costs to sell.

 Non-current assets or disposal groups are 
classified as held for sale if their carrying 
amounts will be recovered principally through a 
sale transaction rather than through continuing 
use. This condition is regarded as met only 
when the sale is highly probable and the asset 
or disposal group is available for immediate 
sale in its present condition subject only to 
terms that are usual and customary for sales of 
such assets. Management must be committed 
to the sale, which should be expected to qualify 
for recognition as a completed sale within one 
year from the date of classification as held for 
sale, and actions required to complete the plan 
of sale should indicate that it is unlikely that 
significant changes to the plan will be made or 
that the plan will be withdrawn.

 Property, plant and equipment and intangible 
assets are not depreciated or amortized once 
classified as held for sale.

3.6 Property, plant and equipment (other 
than Oil and gas assets) 

 Land and buildings held for use in the 
production or supply of goods or services, 

or for administrative purposes, are stated 
in the standalone balance sheet at cost less 
accumulated depreciation and impairment 
losses, if any. Freehold land and land under 
perpetual lease are not depreciated.

 Property, plant and equipment (PPE) in the 
course of construction for production, supply 
or administrative purposes are carried at cost, 
less any recognised impairment loss. The cost 
of an asset comprises its purchase price or 
its construction cost (net of applicable tax 
credits), any cost directly attributable to bring 
the asset into the location and condition 
necessary for it to be capable of operating in 
the manner intended by the Management 
and decommissioning cost as per note 
3.13. It includes professional fees and, for 
qualifying assets, borrowing costs capitalised 
in accordance with the Company’s accounting 
policy. Such properties are classified to the 
appropriate categories of PPE when completed 
and ready for intended use. Parts of an item of 
PPE having different useful lives and significant 
value and subsequent expenditure on Property, 
plant and equipment arising on account of 
capital improvement or other factors are 
accounted for as separate components.

 Depreciation of these PPE commences when 
the assets are ready for their intended use.

 Depreciation is provided on the cost of PPE 
(other than freehold land, perpetual lease 
land, oil and gas assets and properties under 
construction) less their residual values, using 
the written down value method over the useful 
life of PPE as stated in the Schedule II to the 
Companies Act, 2013 or based on technical 
assessment by the Company. Estimated useful 
lives of these assets are as under:

Description Years

Building 3 to 60

Plant and equipment 3 to 40

Furniture and fixtures 3 to 10

Vehicles 5 to 20

Office equipment 3 to 15

 The estimated useful lives, residual values 
and depreciation method are reviewed on 
an annual basis and if necessary, changes in 
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estimates are accounted for prospectively.

 Depreciation on additions/deletions to PPE 
(other than of oil and gas assets) during the 
year is provided for on a pro-rata basis with 
reference to the date of additions/deletions 
except low value items not exceeding USD 
100* which are fully depreciated at the time of 
addition.

 * USD 100 = ₹ 6,492.00 as on March 31, 2018 

 Depreciation on subsequent expenditure on 
PPE (other than of oil and gas assets) arising 
on account of capital improvement or other 
factors is provided for prospectively over the 
remaining useful life.

 Depreciation on refurbished/revamped PPE 
(other than of oil and gas assets) which are 
capitalized separately is provided for over the 
reassessed useful life.

 Depreciation on PPE (other than oil and gas 
assets) including support equipment and 
facilities used for exploratory/ development 
drilling is initially capitalised as part of drilling 
cost and expensed/depleted as per note 3.11. 
Depreciation on equipment/ assets deployed 
for survey activities is charged to the standalone 
statement of profit and loss.

 Assets held under finance leases are 
depreciated over their expected useful lives on 
the same basis as owned assets.

 An item of PPE is de-recognised upon disposal 
or when no future economic benefits are 
expected to arise from the continued use of the 
asset. Any gain or loss arising on the disposal or 
retirement of an item of PPE is determined as 
the difference between the net sales proceeds 
and the carrying amount of the asset and is 
recognised in the standalone statement of 
profit and loss.

3.7 Intangible assets
 (i) Intangible assets acquired separately

  Intangible assets with finite useful lives 
that are acquired separately are carried 
at cost less accumulated amortisation 
and accumulated impairment losses. 
Amortisation is recognised on a straight-
line basis over their estimated useful 

lives not exceeding five years from the 
date of capitalisation. The estimated 
useful life is reviewed at the end of each 
reporting period and the effect of any 
changes in estimate being accounted for 
prospectively.

  Intangible assets is derecognised on 
disposal, or when no future economic 
benefits are expected from use or 
disposal. Gains or losses arising from 
derecognition of an intangible asset 
are determined as the difference 
between the net disposal proceeds and 
the carrying amount of the asset and 
recognised in the standalone statement 
of profit and loss when the asset is 
derecognised.

 (ii) Intangible assets under development  
 - Exploratory wells in progress

  All exploration and evaluation costs 
incurred in drilling and equipping 
exploratory and appraisal wells are 
initially capitalized as Intangible assets 
under development - Exploratory wells 
in progress till the time these are either 
transferred to oil and gas assets as per 
note 3.11 on completion or expensed as 
and when determined to be dry or of no 
further use, as the case may be.

  Cost of drilling exploratory type 
stratigraphic test wells are initially 
capitalized as Intangible assets under 
development - Exploratory wells in 
progress till the time these are either 
transferred to oil and gas assets as per note 
3.11 or expensed when determined to be 
dry or the field / project is surrendered.

  Costs of exploratory wells are not carried 
over unless it could be reasonably 
demonstrated that there are indications 
of sufficient quantity of reserves and 
sufficient progress has been made in 
assessing the reserves and the economic 
and operating viability of the project. 
All such carried over costs are subject to 
review for impairment as per the policy 
of the Company.

3.8 Impairment of tangible and intangible 
assets 

 The Company reviews the carrying amount of 
its tangible (Oil and gas assets, Development 
wells in progress (DWIP), and Property, plant 
and equipment (including Capital Works in 
Progress) and intangible assets of a ‘Cash 
Generating Unit’ (CGU) at the end of each 
reporting period to determine whether there is 
any indication that these assets have suffered 
an impairment loss. If any such indication 
exists, the recoverable amount of the asset 
is estimated in order to determine the extent 
of the impairment loss (if any). When it is not 
possible to estimate the recoverable amount 
of an individual asset, the Company estimates 
the recoverable amount of the cash generating 
unit to which the asset belongs.

 Recoverable amount is the higher of fair value 
less costs of disposal and value in use. In 
assessing value in use, the estimated future 
cash flows are discounted to their present 
value using a pre-tax discount rate that reflects 
current market assessments of the time value 
of money and the risks specific to the asset for 
which the estimates of future cash flows have 
not been adjusted.

 If the recoverable amount of an asset (or cash 
generating unit) is estimated to be less than 
its carrying amount, the carrying amount of 
the asset (or cash generating unit) is reduced 
to its recoverable amount. An impairment loss 
is recognised immediately in the standalone 
statement of profit and loss.

 An assessment is made at the end of each 
financial year to see if there are any indications 
that impairment losses recognized earlier may 
no longer exist or may have come down. The 
impairment loss is reversed, if there has been a 
change in the estimates used to determine the 
asset’s recoverable amount since the previous 
impairment loss was recognized. If it is so, the 
carrying amount of the asset is increased to 
the lower of its recoverable amount and the 
carrying amount that have been determined, 
net of depreciation, had no impairment loss 
been recognized for the asset in prior years. 
After a reversal, the depreciation charge is 

adjusted in future periods to allocate the asset’s 
revised carrying amount, less any residual 
value, on a systematic basis over its remaining 
useful life. Reversals of impairment loss are 
recognized in the standalone statement of 
profit and loss.

 Impairment testing during exploratory phase is 
carried out at field / project level when further 
exploration activities are not planned in near 
future or when sufficient data exists to indicate 
that although a development in the specific 
field/project is likely to proceed, the carrying 
amount of the exploration asset is unlikely to be 
recovered in full from successful development 
or by sale. Impairment loss is reversed 
subsequently, to the extent that conditions for 
impairment are no longer present.

3.9 Exploration and Evaluation, 
Development and Production costs

 (i) Pre-acquisition cost

  Expenditure incurred before obtaining 
the right(s) to explore, develop and 
produce oil and gas are expensed as and 
when incurred.

 (ii) Acquisition cost

  Acquisition costs cover all costs incurred 
to purchase, lease or otherwise acquire 
a property or mineral right proved 
or unproved in case of acquiring 
participating interest in an oil and gas 
assets and are accounted as follows:-

  Exploration and development stage

  Acquisition cost relating to projects 
under exploration or development are 
initially accounted as Intangible Assets 
under development or Capital work in 
progress - Oil and gas assets respectively. 
Such costs are capitalized by transferring 
to oil and gas assets when a well in field/
project is ready to commence commercial 
production. In case of abandonment/
relinquishment, such costs are written off.

  Production stage

  Acquisition costs of producing oil and 
gas assets are capitalized under oil and 
gas assets and amortized using the 
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unit of production method over proved 
reserves of underlying assets

 (iii) Survey cost

  Cost of Survey and prospecting activities 
conducted in the search of oil and gas 
are expensed as exploration cost in the 
year in which these are incurred.

 (iv) Oil and gas asset under development  
 - Development wells in progress

  All costs relating to development wells 
are initially capitalized as development 
wells in progress and transferred to oil 
and gas assets on completion.

 (v) Production costs

  Production costs include pre-well head 
and post-well head expenses including 
depreciation and applicable operating 
costs of support equipment and facilities.

3.10 Impairment of acquisition costs relating 
to participating rights

 For the purposes of impairment testing, 
acquisition cost is allocated to each of the 
Company’s CGUs (or groups of CGUs) that is 
expected to benefit from the synergies of the 
combination.

 A CGU to which acquisition cost has been 
allocated is tested for impairment annually 
when there is an indication that the CGU may 
be impaired. If the recoverable amount of the 
cash generating unit is less than its carrying 
amount, the impairment loss is allocated first to 
reduce the carrying amount of any acquisition 
cost allocated to the unit and then to the 
other assets of the CGU pro rata based on the 
carrying amount of each asset in the unit. An 
impairment loss recognized for acquisition cost 
is not reversed in subsequent periods.

 On disposal of the relevant CGU, the attributable 
carrying amount of acquisition cost is included 
in the determination of the profit or loss on 
disposal.

3.11 Oil and gas assets
 Oil and gas assets are stated at historical cost 

less accumulated depletion and impairment 
losses. These are created in respect of field / 
project having proved developed oil and gas 

reserves, when the well in the field / project is 
ready to commence commercial production.

 Cost of temporary occupation of land, 
successful exploratory wells, all development 
wells (including service wells), allied facilities, 
depreciation on support equipment used for 
drilling and estimated future decommissioning 
costs are capitalised and classified as oil and 
gas assets.

 Oil and gas assets are depleted using the ‘Unit 
of Production Method’. The rate of depletion is 
computed with reference to an field/project/
amortisation base by considering the related 
proved developed reserves and related capital 
costs incurred including estimated future 
decommissioning costs net of salvage value 
(except acquisition cost). Acquisition cost of oil 
and gas assets is depleted by considering the 
proved reserves. These reserves are estimated 
annually by the Reserve Estimates Committee 
(‘REC’) formed by the parent company ONGC, 
which follows the International Reservoir 
Engineering Procedures.

3.12 Side tracking
 In the case of an exploratory well, cost of side-

tracking is treated in the same manner as the 
cost incurred on a new exploratory well. The 
cost of abandoned portion of side tracked 
exploratory wells is expensed as ‘Exploration 
cost written off.’ 

 In the case of development wells, the entire 
cost of abandoned portion and side tracking is 
capitalized.

 In the case of producing wells and service wells, 
if the side-tracking results in additional proved 
developed oil and gas reserves or increases the 
future economic benefits therefrom beyond 
previously assessed standard of performance, 
the cost incurred on side tracking is capitalised, 
whereas the cost of abandoned portion of 
the well is depleted in accordance with the 
accounting policy mentioned in note 3.11. 
Otherwise, the cost of side tracking is expensed 
as ‘Work over expenditure’.

3.13 Decommissioning costs 
 Decommissioning cost includes cost of 

restoration. Provision for decommissioning 

costs are recognized when the Company has 
a contractual, legal or constructive obligation 
to plug and abandon a well, dismantle and 
remove a facility or an item of Property, plant 
and equipment and to restore the site on which 
it is located.

 The amount recognized is the present value of 
the estimated future expenditure determined 
using existing technology at current prices and 
escalated using appropriate inflation rate till 
the expected date of decommissioning and 
discounted up to the reporting date using the 
appropriate risk free discount rate. 

 An amount equivalent to the decommissioning 
provision is recognized along with the cost of 
the respective assets. The decommissioning 
cost in respect of dry exploratory well is 
expensed as exploratory well cost. 

 Any change in the present value of the 
estimated decommissioning expenditure 
other than the periodic unwinding of discount 
is adjusted to the decommissioning provision 
and the carrying value of the corresponding 
asset. In case reversal of provision exceeds 
the carrying amount of the related asset, the 
excess amount is recognized in the standalone 
statement of profit and loss. The unwinding 
of discount on provision is charged in the 
standalone statement of profit and loss as 
finance cost.

 Provision for decommissioning cost in respect 
of assets under joint operations is considered 
as per participating interest of the Company 

3.14 Inventories 
 Crude oil and condensate including inventories 

in pipelines / tanks are valued at cost or net 
realisable value whichever is lower. Cost of 
finished goods is determined on absorption 
costing method. The value of inventories 
includes royalty (wherever applicable).

 Crude oil in semi-finished condition at Group 
Gathering Stations (GGS) is valued at cost on 
absorption costing method or net realisable 
value whichever is lower.

 Crude oil in unfinished condition in flow lines 
up to GGS/platform is not valued as the same is 
not measurable. Natural Gas is not valued as it 
is not stored.

 Inventory of stores and spare parts is valued at 
weighted average cost or net realisable value, 
whichever is lower. Provisions are made for 
obsolete and non-moving inventories.

 Unserviceable and scrap items, when 
determined, are valued at estimated net 
realisable value 

3.15 Revenue recognition 
 Revenue arising from sale of products is 

recognized when the significant risks and 
rewards of ownership have passed to the 
customers, which is at the point of transfer 
of custody to customers, and the amount of 
revenue can be measured reliably and it is 
probable that the economic benefits associated 
with the transaction will flow to the Company.

 Revenue from services is recognized when the 
outcome of services can be estimated reliably 
and it is probable that the economic benefits 
associated with rendering of services will flow 
to the Company, and the amount of revenue 
can be measured reliably.

 Revenue is measured at the fair value of the 
consideration received or receivable and 
represents amounts receivable for goods and 
services provided in the normal course of 
business, net of discounts, service tax and VAT 
etc.

 Sales are inclusive of all related expenses of 
the Company that may be paid by the host 
government based on the provisions under 
agreements governing Company’s activities in 
the respective field / project.

 Any difference as of the reporting date 
between the entitlement quantity minus the 
quantities sold in respect of crude oil (including 
condensate), if positive (i.e. underlift quantity) 
the proportionate production expenditure is 
treated as prepaid expenses and, if negative 
(i.e. overlift quantity), a liability for the best 
estimate of the Company’s proportionate 
share of production expenses as per the 
Joint Operating Agreement (JOA)/Production 
Sharing Agreement (PSA) is created in respect 
of the quantity of crude oil to be foregone in 
future period towards settlement of the overlift 
quantity of crude oil with corresponding 
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charge to the standalone statement of profit 
and loss.

 Any payment received in respect of short lifted 
gas quantity for which an obligation exists 
to supply such gas in subsequent periods is 
recognized as Deferred Revenue in the year of 
receipt. The same is recognized as revenue in 
the year in which such gas is actually supplied 
for the quantity supplied or in the year in 
which the obligation to supply such gas ceases, 
whichever is earlier.

 Finance income in respect of assets given on 
finance lease is recognized based on a pattern 
reflecting a constant periodic rate of return on 
the net investment outstanding in respect of 
the finance lease.

 Dividend and interest income

 Dividend income from investments is 
recognised when the shareholder’s right to 
receive payment is established.

 Interest income from financial assets is 
recognised at the effective interest rate 
applicable on initial recognition. Revenue in 
respect of interest on delayed realization is 
recognized when there is reasonable certainty 
regarding ultimate collection.

3.16 Leases
 Leases are classified as finance leases whenever 

the terms of the lease transfer substantially 
all the risks and rewards incidental to the 
ownership of an asset to the Company. All 
other leases are classified as operating leases.

 Land under perpetual lease are accounted 
as finance leases which are recognized at 
upfront premium paid for the lease and the 
present value of the lease rent obligation. Such 
leasehold lands are presented under property, 
plant and equipment and not depreciated. 
The corresponding liability is recognised as a 
finance lease obligation.

 Leasehold lands where the ownership of the 
land will not be transferred to the Company 
at the end of lease period are classified as 
operating leases. Upfront operating lease 
payments are recognized as prepayments and 
amortised on a straight-line basis over the term 
of the lease.

 Operating lease payments for land are 
recognized as prepayments and amortised 
on a straight-line basis over the term of the 
lease. Contingent rentals, if any, arising under 
operating leases are recognised as an expense 
in the period in which they are incurred.

3.17 Foreign exchange transactions 
 The functional currency of the Company is 

United States Dollars (‘USD’) which represents 
the currency of the primary economic 
environment in which it operates.

 Transactions in currencies other than the 
Company’s functional currency (foreign 
currencies) are recognised at the rates of 
exchange prevailing at the dates of the 
transactions. At the end of each reporting 
period, monetary items denominated in 
foreign currencies are translated using mean 
exchange rate prevailing on the last day of the 
reporting period. Non-monetary items that are 
measured in terms of historical cost in a foreign 
currency are not retranslated.

 Exchange differences on monetary items are 
recognised in the standalone statement of 
profit and loss in the period in which they arise.

 Exchange differences arising on a monetary 
item that forms part of a Company’s net 
investment in a foreign operation are 
recognized in the standalone statement of 
profit and loss.

3.18 Translation to presentation currency 
 The Company has presented these standalone 

financial statements in Indian Rupees (‘₹’). The 
Company has applied the following principles 
for translating its results and financial position 
from functional currency (‘USD’) to presentation 
currency (‘₹’): 

	 •	 Assets	 and	 liabilities	 (excluding	 equity	
share capital and other reserves) for 
each balance sheet presented has been 
translated at the closing rate (as at March 
31, 2018: 1 USD = ₹ 64.92*; as at March 
31, 2017: 1 USD = ₹ 64.85*) at the date of 
that balance sheet;

	 •	 Equity	 share	 capital	 including	
shareholder’s advance pending 
allotment of shares have been translated 

at exchange rates at the dates of 
transaction. Capital reserve has been 
translated at exchange rate at the dates 
of transaction. Other reserves have been 
translated using average exchange rates 
of the period to which it relates;

	 •	 Income	and	expenses	for	each	standalone	
statement of profit and loss presented 
have been translated at exchange rates 
at the dates of transaction except for 
certain items for which average rate for 
the period (year ended March 31, 2018: 1 
USD = ₹ 64.4712*; year ended March 31, 
2017: 1 USD = ₹ 67.0748*) is used;

	 •	 All	 resulting	 exchange	 differences	 have	
been recognized in other comprehensive 
income as ‘Exchange differences in 
translating the financial statements 
of foreign operations’ which will be 
subsequently reclassified to profit or loss 
upon disposal of foreign operations.

  * determined on the basis of average of 
State Bank of India ‘s telegraphic transfer 
buying and selling rates.

3.19 Employee benefits
 Employee benefits include provident fund, 

gratuity, compensated absences and post-
retirement medical benefits.

 Defined contribution plans

 Employee benefit under defined contribution 
plans comprising of Contributory Provident 
Fund, Employee Pension Scheme 1995, 
Composite Social Security Scheme are 
recognized based on the amount of obligation 
of the Company to contribute to the plan 
through the parent company ONGC. The same 
are paid to a fund administered through a 
separate trust, which are expensed during the 
year.

 Defined benefit plans

 Defined retirement benefit plans comprising 
of gratuity, post-retirement medical benefits 
and post-retirement transfer benefits, are 
recognized based on the present value of 
defined benefit obligation which is computed 
using the projected unit credit method, with 
actuarial valuations being carried out at the 

end of each annual reporting period. These are 
accounted either as current employee cost or 
included in cost of assets as permitted.

 Net interest on the net defined liability is 
calculated by applying the discount rate at 
the beginning of the period to the net defined 
benefit liability or asset and is recognised the 
standalone statement of profit and loss except 
those included in cost of assets as permitted.

 Remeasurement, comprising actuarial gains 
and losses, the effect of the changes to the 
asset ceiling (if applicable) and the return on 
plan assets (excluding net interest as defined 
above), are recognised in other comprehensive 
income.

 The Company contributes all ascertained 
liabilities with respect to gratuity to the ONGC’s 
Gratuity Fund Trust. Other defined benefit 
schemes are unfunded.

 The retirement benefit obligation recognised in 
the standalone financial statements represents 
the actual deficit or surplus in the Company’s 
defined benefit plans. Any surplus resulting 
from this calculation is limited to the present 
value of any economic benefits available in the 
form of reductions in future contributions to 
the plans.

 Short-term employee benefits 

 The undiscounted amount of short-term 
employee benefits expected to be paid 
in exchange for the services rendered by 
employees are recognised during the year 
when the employees render the service. These 
benefits include performance incentive and 
compensated absences which are expected to 
occur within twelve months after the end of 
the period in which the employee renders the 
related service.

 The cost of short-term compensated absences 
is accounted as under: 

	 •	 In	 case	 of	 accumulated	 compensated	
absences, when employees render the 
services that increase their entitlement 
of future compensated absences; and

	 •	 In	case	of	non-accumulating	compensated	
absences, when the absences occur.
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 Long-term employee benefits 

 Compensated absences which are not 
expected to occur within twelve months after 
the end of the period in which the employee 
renders the related service are recognised as 
a liability at the present value of the defined 
benefit obligation as at the balance sheet date 
less the fair value of the plan assets out of which 
the obligations are expected to be settled.

3.20 Voluntary retirement scheme 
 Expenditure on voluntary retirement scheme 

(VRS) is charged to the standalone statement 
of profit and loss when incurred.

3.21 Insurance claims 
 The Company accounts for insurance claims as 

under:- 

 In case of total loss of asset, by transferring 
either the carrying cost of the relevant asset 
or insurance value (subject to deductibles), 
whichever is lower under the head ‘Claims 
Recoverable – Insurance’ on intimation to 
insurer. In case insurance claim is less than 
carrying cost, the difference is charged to the 
standalone statement of profit and loss.

 In case of partial or other losses, expenditure 
incurred/payments made to put such assets 
back into use, to meet third party or other 
liabilities (less policy deductibles) if any, 
are accounted for as ‘Claims Recoverable-
Insurance’. Insurance Policy deductibles are 
expensed in the year the corresponding 
expenditure is incurred.

 As and when claims are finally received from the 
insurer, the difference, if any, between Claims 
Recoverable-Insurance and claims received 
is recognised in the standalone statement of 
profit and loss.

3.22 Income taxes
 Income tax expense represents the sum of the 

current tax and deferred tax.

 (i) Current tax

  The tax currently payable is based on 
taxable profit for the year. Taxable profit 
differs from ‘profit before tax’ as reported 
in the standalone statement of profit 
and loss because of items of income or 

expense that are taxable or deductible 
in other years and items that are never 
taxable or deductible. The Company’s 
current tax is calculated using tax rates 
and laws that have been enacted or 
substantively enacted by the end of the 
reporting period.

 (ii) Deferred tax

  Deferred tax is recognised on temporary 
differences between the carrying 
amounts of assets and liabilities in the 
standalone statement of profit and loss 
and the corresponding tax bases used 
in the computation of taxable profit. 
Deferred tax liabilities are generally 
recognised for all taxable temporary 
differences. Deferred tax assets are 
generally recognised for all deductible 
temporary differences to the extent that 
it is probable that taxable profits will be 
available against which those deductible 
temporary differences can be utilised.

  The carrying amount of deferred tax 
assets is reviewed at the end of each 
reporting period and reduced to the 
extent that it is no longer probable that 
sufficient taxable profits will be available 
to allow all or part of the deferred tax 
asset to be utilized.

  Deferred tax liabilities and assets are 
measured at the tax rates that are 
expected to apply in the period in 
which the liability is settled or the asset 
realised, based on tax rates (and tax laws) 
that have been enacted or substantively 
enacted by the end of the reporting 
period. 

  Deferred tax assets and liabilities are 
presented separately in the standalone 
balance sheet except where there is a 
right of set-off within fiscal jurisdiction 
and an intention is there to settle such 
balance on a net basis.

  The measurement of deferred tax 
liabilities and assets reflects the tax 
consequences that would follow from 
the manner in which the Company 
expects, at the end of the reporting 

period, to recover or settle the carrying 
amount of its assets and liabilities.

  Deferred tax assets include Minimum 
Alternative Tax (MAT) paid in accordance 
with the tax laws in India, which is likely 
to give future economic benefits in the 
form of availability of set off against 
future income tax liability. Accordingly, 
MAT is recognised as deferred tax asset in 
the standalone balance sheet when the 
asset can be measured reliably and it is 
probable that the future economic benefit 
associated with asset will be realised.

 (iii) Current and deferred tax expense for  
 the year

  Current and deferred tax expense is 
recognised in the standalone statement 
of profit and loss, except when they 
relate to items that are recognised in 
other comprehensive income or directly 
in equity, in which case, the current and 
deferred tax are also recognised in other 
comprehensive income or directly in 
equity respectively.

3.23 Borrowing costs
 Borrowing costs specifically identified to the 

acquisition or construction of qualifying assets 
is capitalized as part of such assets. A qualifying 
asset is one that necessarily takes substantial 
period of time to get ready for intended use. 
All other borrowing costs are charged to the 
standalone statement of profit and loss.

3.24 Abnormal Rig days costs
 Abnormal Rig days’ costs are considered as 

un-allocable and charged to the standalone 
statement of profit and loss.

3.25 Provisions, Contingent liabilities and 
Contingent assets 

 Provisions are recognised when the Company 
has a present obligation (legal or constructive) 
as a result of a past event, it is probable that 
the Company will be required to settle the 
obligation, and a reliable estimate can be made 
of the amount of the obligation.

 The amount recognised as a provision is the 
best estimate of the consideration required 

to settle the present obligation at the end 
of the reporting period, taking into account 
the risks and uncertainties surrounding the 
obligation. When a provision is measured using 
the cash flows estimated to settle the present 
obligation, its carrying amount is the present 
value of those cash flows (when the effect of 
the time value of money is material).

 Contingent assets are disclosed in the 
standalone financial statements by way of 
notes to accounts when an inflow of economic 
benefits is probable.

 Contingent liabilities are disclosed in the 
Financial Statements by way of notes to 
accounts, unless possibility of an outflow of 
resources embodying economic benefit is 
remote.

3.26 Financial instruments
 Financial assets and financial liabilities are 

recognised when the Company becomes 
a party to the contractual provisions of the 
instruments.

 Financial assets and financial liabilities are 
initially measured at fair value. Transaction 
costs that are directly attributable to the 
acquisition or issue of financial assets and 
financial liabilities (other than financial assets 
and financial liabilities at fair value through 
profit or loss) are added to or deducted from 
the fair value of the financial assets or financial 
liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the 
acquisition of financial assets or financial 
liabilities at fair value through profit or loss 
are recognised immediately in the standalone 
statement of profit and loss.

3.27 Financial assets 
 (i) Cash and cash equivalents

  The Company considers all highly liquid 
financial instruments, which are readily 
convertible into known amounts of cash 
that are subject to an insignificant risk 
of change in value and having original 
maturities of three months or less 
from the date of purchase, to be cash 
equivalents. Cash and cash equivalents 
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consist of balances with banks which are 
unrestricted for withdrawal and usage.

 (ii) Financial assets at amortised cost 
  Financial assets are subsequently 

measured at amortised cost using 
the effective interest method if these 
financial assets are held within a business 
whose objective is to hold these assets in 
order to collect contractual cash flows 
and the contractual terms of the financial 
asset give rise on specified dates to 
cash flows that are solely payments of 
principal and interest on the principal 
amount outstanding.

 (iii) Financial assets at fair value through  
 other comprehensive income

  Financial assets are subsequently 
measured at fair value through other 
comprehensive income if these financial 
assets are held within a business whose 
objective is achieved by both collecting 
contractual cash flows and selling 
financial assets and the contractual 
terms of the financial asset give rise on 
specified dates to cash flows that are 
solely payments of principal and interest 
on the principal amount outstanding.

 (iv) Financial assets at fair value through 
profit or loss

  Financial assets are subsequently 
measured at fair value through profit or 
loss unless it is measured at amortised 
cost or at fair value through other 
comprehensive income on initial 
recognition.

 (v) Impairment of financial assets

  The Company assesses at each balance 
sheet date whether a financial asset or a 
group of financial assets is impaired. Ind 
AS 109 ‘Financial Instruments’ requires 
expected credit losses to be measured 
through a loss allowance. The Company 
recognises lifetime expected credit 
losses for trade receivables that do not 
constitute a financing transaction. For 
all other financial assets, expected credit 
losses are measured at an amount equal 

to 12 month expected credit losses or at 
an amount equal to lifetime expected 
losses, if the credit risk on the financial 
asset has increased significantly since 
initial recognition.

 (vi) Derecognition of financial assets

  The Company derecognises a financial 
asset when the contractual rights to 
the cash flows from the asset expire, or 
when it transfers the financial asset and 
substantially all the risks and rewards of 
ownership of the asset to another party.

  On derecognition of a financial asset in 
its entirety (except for equity instruments 
designated as fair value through other 
comprehensive income (FVTOCI)) ,the 
difference between the asset’s carrying 
amount and the sum of the consideration 
received and receivable is recognised in 
the standalone statement of profit and 
loss.

3.28 Financial liabilities and equity 
instruments 

 (a) Classification as debt or equity instruments

  Debt and equity instruments issued 
by the Company are classified as 
either financial liabilities or as equity 
in accordance with the substance of 
the contractual arrangements and the 
definitions of a financial liability and an 
equity instrument.

 (b) Equity instruments

  An equity instrument is any contract that 
evidences a residual interest in the assets of 
an entity after deducting all of its liabilities. 
Equity instruments issued by the Company 
are recognised at the proceeds received. 
Incremental costs directly attributable to 
the issuance of new ordinary equity shares 
are recognized as a deduction from equity, 
net of tax effects.

 (c) Compound financial instruments

  The component parts of compound 
financial instruments issued by the 
Company are classified separately 
as financial liabilities and equity in 

accordance with the substance of the 
contractual arrangements. A conversion 
option that will be settled by the 
exchange of a fixed amount of cash 
or another financial asset for a fixed 
number of the Company’s own equity 
instruments is an equity instrument. 

  At the date of issue, the fair value of the 
liability component is estimated using 
the prevailing market interest rate for 
similar non-convertible instruments. This 
amount is recognised as a liability on an 
amortised cost basis using the effective 
interest method until extinguished 
upon conversion or at the instrument’s 
maturity date. The conversion option 
classified as equity is determined by 
deducting the amount of the liability 
component from the fair value of the 
compound financial instrument as a 
whole. This is recognised and included 
in equity, net of income tax effects, and 
is not subsequently remeasured. In 
addition, the conversion option classified 
as equity will remain in equity until the 
conversion option is exercised, in which 
case, the balance recognised in equity 
will be transferred to other component 
of equity. When the conversion option 
remains unexercised at the maturity 
date of the convertible note, the balance 
recognised in equity will be transferred 
to retained earnings. No gain or loss is 
recognised in the standalone statement 
of profit and loss upon conversion or 
expiration of the conversion option.

  Transaction costs that relate to the issue 
of the convertible notes are allocated to 
the liability and equity components in 
proportion to the allocation of the gross 
proceeds. Transaction costs relating to 
the equity component are recognised 
directly in equity. Transaction costs 
relating to the liability component are 
included in the carrying amount of the 
liability component and are amortised 
over the lives of the convertible notes 
using the effective interest method.

 (d) Financial liabilities

  Financial liabilities are measured at 
amortised cost using the effective 
interest method.

  Interest free loans provided by ONGC are 
recognized at fair value on the date of 
disbursement and the difference on fair 
valuation is recognized as deemed capital 
contribution from holding company. 
The deemed capital contribution from 
holding company is presented in the 
statement of changes in equity. 

  Liability component is accounted at 
amortized cost method using effective 
interest rate. If there is an early repayment of 
loan, the proportionate amount of deemed 
capital contribution from holding company 
recognized earlier is adjusted. 

 (e) Derecognition of financial liabilities 

  The Company derecognises financial 
liabilities when, and only when, the 
Company’s obligations are discharged, 
cancelled or have expired. The difference 
between the carrying amount of the 
financial liability derecognised and 
the consideration paid and payable is 
recognised in the standalone statement 
of profit and loss. 

3.29 Derivative financial instruments
 The Group enters into a variety of derivative 

financial instruments to manage its exposure 
to interest rate and foreign exchange rate risks, 
including foreign exchange forward contracts 
and interest rate swaps.

 Derivatives are initially recognised at fair value 
at the date the derivative contracts are entered 
into and are subsequently remeasured to 
their fair value at the end of each reporting 
period. The resulting gain or loss is recognised 
in the standalone statement of profit and loss 
immediately unless the derivative is designated 
and effective as a hedging instrument, in which 
event the timing of the recognition in the 
standalone statement of profit and loss depends 
on the nature of the hedging relationship and 
the nature of the hedged item. 
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 Derivatives are carried as financial assets 
when the fair value is positive and as financial 
liabilities when the fair value is negative.

3.30 Earnings per share 

 Basic earnings per share are computed by 
dividing the net profit after tax by the weighted 
average number of equity shares outstanding 
during the period. Diluted earnings per share 
is computed by dividing the profit after tax 
as adjusted for dividend, interest and other 
charges to expense or income (net of any 
attributable taxes) relating to the dilutive 
potential equity shares by the weighted 
average number of equity shares considered 
for deriving basic earnings per share and also 
the weighted average number of equity shares 
that could have been issued upon conversion 
of all dilutive potential equity shares.

3.31 Cash flow statement 
 Cash flows are reported using the indirect 

method, whereby profit/(loss) for the year is 
adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past 
or future operating cash receipts or payments 
and item of income or expenses associated 
with investing or financing cash flows. The cash 
flows are segregated into operating, investing 
and financing activities.

3.32 Segment reporting
 Operating segments are identified and 

reported taking into account the different risks 
and returns, the internal reporting systems 
and the basis on which operating results are 
regularly reviewed to make decisions about 
resources to be allocated to the segment and 
assess its performance. 

4 Critical accounting judgments, 
assumptions and key sources of 
estimation uncertainty 

 Inherent in the application of many of 
the accounting policies used in preparing 
the Financial Statements is the need for 
Management to make judgments, estimates 
and assumptions that affect the reported 
amounts of assets and liabilities, the disclosure 
of contingent assets and liabilities, and the 

reported amounts of revenues and expenses. 
Actual outcomes could differ from the 
estimates and assumptions used. 

 Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the 
period in which the estimates are revised and 
future periods are affected.

 Key source of judgments, assumptions and 
estimation uncertainty in the preparation of 
the Financial Statements which may cause a 
material adjustment to the carrying amounts 
of assets and liabilities within the next financial 
year, are in respect of oil and gas reserves, 
impairment, useful lives of property, plant and 
equipment, depletion of oil and gas assets, 
decommissioning provision, employee benefit 
obligations, provisions, provision for income 
tax, measurement of deferred tax assets and 
contingent assets and liabilities. 

4.1 Critical judgments in applying 
accounting policies 

 The following are the critical judgments, apart 
from those involving estimations (Refer note 
4.2), that the Management have made in the 
process of applying the Company’s accounting 
policies and that have the significant effect 
on the amounts recognized in the Financial 
Statements.

 (a) Determination of functional currency

  Currency of the primary economic 
environment in which the Company 
operates (‘the functional currency’) is 
United States Dollars (USD) in which 
the Company primarily generates 
and expends cash. Accordingly, the 
Management has assessed its functional 
currency to be USD.

 (b) Evaluation of indicators for 
impairment of oil and gas assets

  The evaluation of applicability of 
indicators of impairment of assets 
requires assessment of external factors 
(significant decline in asset’s value, 
significant changes in the technological, 
market, economic or legal environment, 
market interest rates etc.) and internal 

factors (obsolescence or physical 
damage of an asset, poor economic 
performance of the asset etc.) which 
could result in significant change in 
recoverable amount of the Oil and gas 
assets.

 (c) Exploratory wells

  The determination of whether 
potentially economic oil and natural gas 
reserves have been discovered by an 
exploration well is usually made within 
one year of well completion, but can take 
longer, depending on the complexity 
of the geological structure. Exploration 
wells that discover potentially economic 
quantities of oil and natural gas and are 
in areas where major capital expenditure 
(e.g. an offshore platform or a pipeline) 
would be required before production 
could begin, and where the economic 
viability of that major capital expenditure 
depends on the successful completion 
of further exploration work in the area, 
remain capitalized on the standalone 
balance sheet as long as additional 
exploration or appraisal work is under 
way or firmly planned. 

  It is not unusual to have exploration 
wells and exploratory-type stratigraphic 
test wells remaining suspended on the 
standalone balance sheet for several 
years while additional appraisal drilling 
and seismic work on the potential oil and 
natural gas field is performed or while the 
optimum development plans and timing 
are established. All such carried costs are 
subject to regular technical, commercial 
and management review on at least an 
annual basis to confirm the continued 
intent to develop, or otherwise extract 
value from, the discovery. Where this 
is no longer the case, the costs are 
immediately expensed. 

4.2 Assumptions and key sources of 
estimation uncertainty 

 Information about estimates and assumptions 
that have the significant effect on recognition 
and measurement of assets, liabilities, income 

and expenses is provided below. Actual results 
may differ from these estimates. 

 a) Estimation of provision for 
decommissioning

  The Company estimates provision for 
decommissioning as per the principles 
of Ind AS 37 ‘Provisions, Contingent 
Liabilities and Contingent Assets’ for 
the future decommissioning of oil and 
gas assets at the end of their economic 
lives. Most of these decommissioning 
activities would be in the future, the 
exact requirements that may have to 
be met when the removal events occur 
involve uncertainty. Technologies 
and costs for decommissioning are 
constantly changing. The timing and 
amounts of future cash flows are subject 
to significant uncertainty. 

  The timing and amount of future 
expenditures are reviewed at the end 
of each reporting period, together with 
rate of inflation for escalation of current 
cost estimates and the interest rate 
used in discounting the cash flows. The 
economic life of the oil and gas assets 
is estimated on the basis of long term 
production profile of the relevant oil and 
gas asset.

 b) Impairment of assets

  Determination as to whether, and by 
how much, a CGU is impaired involves 
Management estimates on uncertain 
matters such as future prices, the effects 
of inflation on operating expenses, 
discount rates, production profiles for 
crude oil and natural gas. For oil and gas 
assets, the expected future cash flows 
are estimated using Management’s best 
estimate of future crude oil and natural 
gas prices, production and reserves 
volumes.

  The present values of cash flows are 
determined by applying pre-tax discount 
rates that reflects current market 
assessments of time value of money and 
the risks specific to the liability in respect 
of each of the CGUs. Future cash inflows 
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from sale of crude oil are computed using 
the future prices, on the basis of market-
based forward prices of the Dated Brent 
crude oil as per assessment by Bloomberg  
or Brent crude oil  forward/forecast prices 
by independent reputed third parties and 
its co-relations with benchmark crudes 
and other petroleum products. Future 
cash flows from sale of natural gas are 
also computed based on the expected 
future prices on the basis of the prices 
determined in accordance with the 
respective agreements and / or market 
forecast.

  The discount rate used is based upon 
the cost of capital from an established 
model. 

  The Value in use of the producing/
developing CGUs is determined 
considering future cash flows estimated 
based on Proved and Probable Reserves. 
Full estimate of the expected cost 
of evaluation/development is also 
considered while determining the value 
in use. 

  The discount rates applied in the assessment 
of impairment calculation are re-assessed 
each year. 

 c) Estimation of reserves

  The year-end reserves of the Company 
are estimated by the Reserves Estimation 
Committee (REC) of the holding company 
Oil and Natural Gas Corporation Limited 
(ONGC), which follows international 
reservoir engineering procedures 
consistently.

  The Company estimates its reserves 
annually and the reserves are disclosed 
at the end of the financial year i.e. as 
at 1st of April. The Company is having 
partnership with global majors in various 
producing and discovered assets across 
the world having participating interest 
as non-operator, joint operator and 
operator. The Operator / Joint operating 
company of each asset evaluate reserves 
of the respective asset on an annual 
basis, and the Company’s representatives 

interact dynamically through Technical/
Operating committee meetings, wherein 
estimates of reserves are discussed and 
finalized. On receipt of the approved 
reserves for each asset, the Company 
discusses the same with reserves 
estimate experts from E&D Directorate 
of the parent company ONGC and put up 
the same for deliberation and approval 
by Reserves Estimate Committee (REC) 
under the Chairmanship of Director 
(Exploration) of the parent company 
ONGC. 

  Volumetric estimation is the main 
process of estimation which uses 
reservoir rock and fluid properties to 
calculate hydrocarbons in-place and 
then estimate that portion which will 
be recovered from it from a given date 
forward, under existing economic 
conditions, by established operating 
practices and under existing government 
regulations. As the field gets matured 
with reasonably good production 
history, performance methods such as 
material balance, simulation, decline 
curve analysis are applied to get more 
accurate assessments of reserves. For 
many of the producing and discovered 
assets in which the Company has stake, 
the concerned Operators and Joint 
operating companies uses the services 
of third party agencies for due diligence 
and audit. Additionally, the Company 
gets the reserves of its assets audited by 
third party periodically by internationally 
reputed consultants who adopt latest 
industry practices for their evaluation. 

  The annual revision of estimates is 
based on the yearly exploratory and 
development activities and results 
thereof. New Inplace Volume and 
Ultimate Reserves are estimated for 
new field discoveries or new pool 
discoveries in already discovered fields. 
Also, appraisal activities lead to revision 
in estimates due to new subsurface data. 
Similarly, reinterpretation exercise is also 
carried out for old fields due to necessity 

of revision in petro physical parameters, updating of static & dynamic models and performance 
analysis leading to change in reserves. Intervention of new technology, change in classifications and 
contractual provisions also necessitates revision in estimation of reserves.

 d) Determination of cash generating unit (CGU)

  The Company is engaged mainly in the business of oil and gas exploration and production in Onshore 
and Offshore. In case where the fields are using common production/transportation facilities and 
are sufficiently economically interdependent the same are considered to constitute a single cash 
generating unit (CGU).

 e) Defined benefit obligation (DBO) 

  Management’s estimate of the DBO is based on a number of critical underlying assumptions such 
as standard rates of inflation, medical cost trends, mortality, discount rate and anticipation of future 
salary increases. Variation in these assumptions may significantly impact the DBO amount and the 
annual defined benefit expenses.

5. Oil and Gas Assets

Particulars As at March 31, 2018 As at March 31, 2017

Cost

Opening balance  417,209.40  390,574.59 

Transfer from Development wells in progress  12,632.93  11,447.44 

Increase/(decrease) in decommissioning costs  (52.20)  2,248.82 

Additions during the year  17,399.73  35,109.31 

Deletion/Retirement during the year  (233.95)  (12,124.22)

Effect of exchange differences (Refer note 5.1)  657.41  447,613.32  (10,046.54)  417,209.40 

Less: Accumulated depletion and impairment

Accumulated depletion 

Opening balance  160,548.49  139,673.47 

Depletion for the year (Refer note 32)  26,343.60  24,857.16 

Deletion during the year  (9.53)  -   

Effect of exchange differences (Refer note 5.1)  356.62  187,239.18  (3,982.14)  160,548.49 

Accumulated impairment

Opening balance  10,004.00  18,221.77 

Provided during the year (Refer note 5.2 and 48)  664.56  -   

Write back of impairment  (5,832.87)  (8,073.62)

Effect of exchange differences (Refer note 5.1)  (25.18)  4,810.51  (144.15)  10,004.00 

Carrying amount of oil and gas assets  255,563.63  246,656.91 

5.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

5.2 The Company has 60% participating interest in Block XXIV, Syria. In view of deteriorating law and order 
situation in Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the 
same, impairment had been made in respect of Oil and Gas Assets amounting to ₹ 68.53 million (year 
ended March 31, 2017 ₹ Nil).
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6 Other property, plant and equipment

Carrying amount of: As at March 31, 2018 As at March 31, 2017

Freehold land  4.04  4.04 

Perpetual lease land  2,971.91  2,968.71 

Buildings  6,994.66  6,605.60 

Plant and equipment  4,707.01  5,624.48 

Furniture and fixtures  180.22  226.83 

Vehicles  111.23  163.51 

Office equipment  613.79  786.23 

Total  15,582.86  16,379.40 

Cost Freehold 
land

Perpetual 
lease land

Buildings Plant and 
equipment

Furniture 
and 

fixtures

Vehicles Office 
equipment

Total

Balance as at March 
31, 2017

 4.04  2,968.71  10,714.07  40,120.34  692.47  828.76  6,867.49  62,195.88 

Additions during the 
year

 -    -    973.20  320.28  30.32  11.49  78.47  1,413.76 

Disposals/ 
adjustments / 
transfer

 -    -    (0.05)  (612.65)  (4.51)  (6.53)  (88.50)  (712.24)

Effect of exchange 
differences (Refer 
note 6.1)

 -    3.20  18.34  41.27  0.93  0.93  7.34  72.01 

Balance as at March 
31, 2018

 4.04  2,971.91  11,705.56  39,869.24  719.21  834.65  6,864.80  62,969.41 

Accumulated 
depreciation and 

impairment

Freehold 
land

Perpetual 
lease land

Buildings Plant and 
equipment

Furniture 
and 

fixtures

Vehicles Office 
equipment

Total

Balance as at March 
31, 2017

 -    -    4,108.47  34,495.86  465.64  665.25  6,081.26  45,816.48 

Depreciation 
expense

 -    -    593.88  1,039.41  76.10  61.55  245.74  2,016.68 

Eliminated 
on disposal / 
adjustments / 
transfer

 -    -    (0.02)  (414.62)  (3.76)  (4.50)  (83.68)  (506.58)

Effect of exchange 
differences (Refer 
note 6.1)

 -    -    8.57  41.58  1.01  1.12  7.69  59.97 

Balance as at March 
31, 2018

 -    -    4,710.90  35,162.23  538.99  723.42  6,251.01  47,386.55 

6.1  Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

6.2  The Company carries on its business in respect of exploration, development and production of hydrocarbons 
under agreements with host governments directly or in consortium with other partners (Consortium). 
Several of these agreements, governing Company’s activities in the fields/projects, provide that the title 
to the property, plant and equipment and other ancillary installations shall pass to host Government or 

its nominated entities either upon acquisition/first use of such assets or upon 100% recovery of such costs 
through allocation of “Cost Oil” and “Cost Gas” or upon relinquishment of the relevant contract areas or 
termination of the relevant agreement. However, as per the terms of the agreements, the Consortium and/
or operator have custody of all such assets and is entitled to use, free of charge all such assets for petroleum 
operations throughout the term of the respective agreements. The Consortium also has the custody and 
maintenance of such assets and bears all risks of accidental loss and damage and all costs necessary to 
maintain such assets and to replace or repair such damage or loss. Under the circumstances, such assets are 
kept in the records of the Company during the currency of the respective agreements.

7 Capital Work-in-Progress

Particulars As at March 31, 2018 As at March 31, 2017

A)      Oil and gas assets    

(i)      Development Wells-In-Progress

Opening balance 6,467.83 6,991.94

Expenditure during the year 8,706.56 11,418.04

Transfer to Oil and gas assets (12,632.93) (11,447.44)

Effect of exchange differences (Refer note 7.3) (20.35) 2,521.11 (494.71) 6,467.83

   

Less: Accumulated Impairment (Refer note 7.1)

Opening balance 107.87 110.37

Effect of exchange differences (Refer note 7.3) 0.12 107.99 (2.50) 107.87

   

Carrying amount of development wells-in-progress 2,413.12 6,359.96

(ii)      Oil and gas facilities in progress 

Oil and gas facilities (Refer note 7.2) 15,789.85 16,915.91

Less: Accumulated Impairment

Opening balance - -

Provided during the year 36.23 -

Effect of exchange differences (Refer note 7.3) 0.25 36.48 - -

   

Carrying amount of Oil and gas facilities in progress 15,753.37 16,915.91

B)      Others

Buildings 15.38 23.40

Plant and equipment - 40.28

   

Carrying amount of other capital works-in-progress 15.38 63.68

7.1 The Company has 60% participating interest in Block XXIV, Syria. In view of deteriorating law and order 
situation in Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the 
same, impairment had been made in respect of development wells in progress amounting to ₹ Nil (year 
ended March 31, 2017 ₹ Nil). The cumulative impairment as at March 31, 2018 is ₹ 107.99 million (as at 
March 31, 2017 ₹ 107.87 million) in respect of the project.
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7.2 Borrowing cost amounting to ₹ 121.86 million has been capitalised under the Oil and Gas facilities in 
progress during the year ended March 31, 2018 (for the year ended March 31, 2017 ₹ 101.79 million). The 
weighted average capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 
31, 2017: 2.23% per annum).

7.3 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

8 Intangible Assets

Particulars As at March 31, 2018 As at March 31, 2017

Application software

Cost

Opening balance  985.42  681.95 

Additions during the year  33.32  330.15 

Disposals/adjustments/transfer  (0.13)  (0.32)

Effect of exchange differences (Refer note 8.1)  1.29  1,019.90  (26.36)  985.42 

Less: Accumulated amortisation 

Opening balance  572.49  516.98 

Amortisation during the year  88.88  69.72 

Disposals/adjustments/transfer  (0.04)  (0.22)

Effect of exchange differences (Refer note 8.1)  1.24  662.57  (13.99)  572.49 

Carrying amount of intangible assets  357.33  412.93 

8.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

9  Intangible assets under development

Particulars As at March 31, 2018 As at March 31, 2017

A.      Exploratory wells in progress

Gross cost

Opening balance 24,089.87 23,920.72

Expenditure during the year (Refer note 9.4) 3,934.86 840.73

Wells written off during the year (3,080.43) (22.77)

Effect of exchange differences (Refer note 9.6) 44.82 24,989.12 (648.81) 24,089.87

Less : Accumulated impairment (Refer notes 9.1, 9.2)

Opening Balance 4,874.31 4,981.69

Provided during the year (Refer note 34) - 5.42

Effect of exchange differences (Refer note 9.6) 5.26 4,879.57 (112.80) 4,874.31

Particulars As at March 31, 2018 As at March 31, 2017

Carrying amount of exploratory wells in progress 20,109.55 19,215.56

B.      Acquisition cost (Refer note 9.3)

Cost

Opening balance 165,519.88 166,269.81

Expenditure during the year (Refer note 9.5) 3,698.88 3,089.69

Acquisition cost written off during the year (4,756.26) -

Effect of exchange differences (Refer note 9.6) (2,084.78) 162,377.72 (3,839.62) 165,519.88

Less : Accumulated impairment 

Opening Balance 16,082.66 15,780.70

Provided during the year (Refer note 48.1) 526.44 856.13

Effect of exchange differences (Refer note 9.6) 20.13 16,629.23 (554.17) 16,082.66

Carrying amount of acquisition cost 145,748.49 149,437.22

9.1 The Company has 60% Participating Interest in Block XXIV, Syria. In view of deteriorating law and order 
situation in Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the 
same provision had been made in respect of exploratory wells in progress. The impairment as at March 31, 
2018 is ₹ 2,666.27 million (as at March 31, 2017 ₹ 2,663.39 million) in respect of the project.

9.2 In respect of Block Farsi, Iran, the Company in consortium with other partners entered into an Exploration 
Service Contract (ESC) with National Iranian Oil Company (NIOC) on December 25, 2002. After exploratory 
drilling, FB area of the block proved to be a gas discovery and was later rechristened as Farzad-B.  NIOC 
announced the Date of Commerciality for Farzad-B as August 18, 2008.  However, the contractual 
arrangement with respect to development has not been finalized, so far. Impairment has been made in 
respect of the Company’s investment in exploration in the Farsi Block. The impairment as at March 31, 2018 
is ₹ 2,213.30 million (as at March 31, 2017 ₹ 2,210.92 million).

9.3 Acquisition cost relates to the cost for acquiring property or mineral rights of proved or unproved oil and 
gas properties which are currently under Exploration / Development stage; such cost will be transferred to 
Oil and gas assets on commencement of commercial production from the project or written off in case of 
relinquishment of exploration project. 

9.4 Borrowing cost amounting to ₹ 288.73 million has been capitalised during the year ended March 31, 2018 
(for the year ended March 31, 2017 ₹ 241.18 million) in Exploratory wells in progress. The weighted average 
capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31, 2017: 2.23% 
per annum).

9.5 Borrowing cost amounting to ₹ 3,698.88 million has been capitalised during the year ended March 31, 
2018 (for the year ended March 31, 2017 ₹ 3,089.69 million) in Acquisition cost. The weighted average 
capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31, 2017: 2.23% 
per annum).

9.6 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).
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10 Investments

Particulars As at March 31, 2018 As at March 31, 2017

At Cost less impairment :

(a) Investments in equity instruments (Refer note 10.1)  148,209.35  147,293.55 

(b) Investments in preference shares (Refer note 10.2)  115,219.00  115,476.43 

(c) Deemed equity investment in Beas Rovuma Energy  
      Mozambique Limited

 1,092.56  741.94 

At Fair value through profit and loss:

(a) Investment in mutual funds  20,985.64  18,332.42 

-          for site restoration fund (Refer note 10.3)

Investments  285,506.55  281,844.34 

10.1 Investments in equity instruments

Particulars Investment 
currency

Face value/
paid up 

value

As at March 31, 2018 As at March 31, 2017

No. of 
Shares

Amount No. of 
Shares

Amount

Unquoted investments (fully paid)

A.   Investments in subsidiaries

(a)    ONGC Narmada Limited Naira 1.00 20,000,000 10.08 20,000,000 10.07

(b)    ONGC Amazon Alaknanda  
          Limited

USD 1.00 12,000 0.78 12,000 0.78

(c)     Imperial Energy Limited USD 1.00 1,450 20,384.97 1,450 20,362.99

(d)    Carabobo One AB Euro 11.19457 377,678 3,696.71 377,678 3,692.73

(e)    ONGC (BTC) Limited USD 1.00 973,791 367.35 1,021,044 384.76

(f )     ONGC Videsh Rouvma Limited USD 1.00 42,000 2.73 25,000 1.62

(g)    ONGC Videsh Atlantic Inc., USA USD 1.00 2,040,000 132.44 2,040,000 132.29

(h)    ONGC Nile Ganga B.V. (Class A) Euro 453.78 40 12,308.31 40 12,295.04

(i)     ONGC Nile Ganga B.V. (Class B) Euro 453.78 100 28,370.34 100 28,339.75

(j)     ONGC Nile Ganga B.V. (Class C) Euro 1.00 880 1,190.02 880 1,188.74

(k)    Beas Rovuma Energy  
         Mozambique Limited

USD No par value 7,680 105,842.10 7,680 104,987.04

(l)     ONGC Videsh Singapore Pte. Ltd. SGD 
USD

1.00 
1.00

1 
500,000

32.46 1 
10,000

0.65

Total investments in subsidiaries 172,338.29 171,396.46

Less: Accumulated Impairment 
(Refer note 10.1.4)

24,145.17 24,119.14

Investments in subsidiaries (I) 148,193.12 147,277.32

B.    Investments in associate

(a)    Mozambique LNG1 Company  
         Pte. Ltd.

USD 1,000.00 250 16.23 250 16.21

Particulars Investment 
currency

Face value/
paid up 

value

As at March 31, 2018 As at March 31, 2017

No. of 
Shares

Amount No. of 
Shares

Amount

Total investments in associate 16.23 16.21

Less : Accumulated Impairment 
(Refer note 10.1.4)

- -

Investments in associates (II) 16.23 16.21

C.   Investments in joint ventures

a)       Sudd Petroleum Operating  
           Company

USD 1.00 241.25 0.02 241.25 0.02

b)      ONGC Mittal Energy Limited USD 1.00 24,990,000 1,622.35 24,990,000 1,620.60

Total investments in joint ventures 1,622.37 1,620.62

Less : Accumulated Impairment 
(Refer note 10.1.4)

1,622.37 1,620.60

Investments in joint ventures(III) - 0.02

Net investment in equity 
instruments (I+II+III)

148,209.35 147,293.55

Aggregate carrying value of unquoted 
investments

148,209.35 147,293.55

Aggregate amount of impairment in 
value of investments

25,767.54 25,739.74

10.1.1 Movement of value of investments in subsidiaries equity instruments

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  171,396.46  167,740.07 

Additions during the year  32.42  1.00 

Buy back/redemption during the year  (14.94)  (68.45)

Effect of exchange differences (Refer note 10.1.5)  924.35  3,723.84 

Balance at end of the year   172,338.29  171,396.46 

10.1.2 Movement of value of investments in associate equity instruments

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  16.21  -   

Additions during the year  -    16.66 

Buy back/redemption during the year  -    -   

Effect of exchange differences (Refer note 10.1.5)  0.02  (0.45)

 Balance at end of the year  16.23  16.21 
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10.1.3 Movement of value of investments in joint ventures equity instruments

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  1,620.62  1,658.11 

Additions during the year  -    -   

Buy back/redemption during the year  -    -   

Effect of exchange differences (Refer note 10.1.5)  1.75  (37.49)

 Balance at end of the year  1,622.37  1,620.62 

10.1.4 Movement of impairment in value of equity instruments

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  25,739.74  26,335.11 

Recognised during the year (Refer note 48.1)  0.01  -   

Effect of exchange differences (Refer note 10.1.5)  27.79  (595.37)

 Balance at end of the year  25,767.54  25,739.74 

10.1.5 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

10.1.6 Details of subsidiaries

Name of subsidiary Principal 
activity

Place of incorporation and 
principal place of business

Proportion of ownership interest/ voting 
rights held by the Company

As at March 31, 2018 As at March 31, 2017

(a) ONGC Nile Ganga 
B.V.

Exploration and 
production of 
hydrocarbons

Incorporated in the Netherlands 
having operations in Brazil, 
Venezuela, Syria, Myanmar, Sudan 
and South Sudan

100% for class A 
and class B; 55% for 
Class C

100% for class A 
and class B; 55% for 
Class C

(b) ONGC Amazon 
Alaknanda Limited

Exploration and 
production of 
hydrocarbons

Incorporated in Bermuda having 
operations in Colombia

100% 100%

(c)  ONGC (BTC) Limited Transportation 
of crude oil

Incorporated in Cayman Islands 
having operations in Azerbaijan

100% 100%

(d) Carabobo One AB Exploration and 
production of 
hydrocarbons

Incorporated in Sweden having 
operations in Venezuela

100% 100%

(e)  Imperial Energy 
Limited

Exploration and 
production of 
hydrocarbons

Incorporated in Cyprus having 
operations in Russia

100% 100%

(f )   Beas Rovuma 
Energy 
Mozambique 
Limited

Exploration and 
production of 
hydrocarbons

Incorporated in Mauritius having 
operations in Mozambique

60% 60%

(g) ONGC Narmada 
Limited

Exploration and 
production of 
hydrocarbons

Incorporated and having 
operations in Nigeria 

100% 100%

Name of subsidiary Principal 
activity

Place of incorporation and 
principal place of business

Proportion of ownership interest/ voting 
rights held by the Company

As at March 31, 2018 As at March 31, 2017

(h) ONGC Videsh 
Rouvma Limited

Exploration and 
production of 
hydrocarbons

Incorporated in  Mauritius having 
operations in Mozambique

100% 100%

(i)   ONGC Videsh 
Atlantic Inc.

Consultancy Incorporated in  United States 
of America having international 
operations

100% 100%

(j)   ONGC Videsh 
Singapore Pte Ltd.

Exploration and 
Production of 
hydrocarbons

Incorporated in Singapore having 
operations in Russia and Myanmar 

100% 100%

Refer note 3.3 for method followed on accounting of investment in subsidiaries.

10.1.7 Details of associate

Name of Associate Principal activity Place of incorporation 
and principal place of 

business

Proportion of ownership interest/ voting rights 
held by the Company

As at March 31, 2018 As at March 31, 2017

(a) Mozambique LNG1 
Company Pte. Ltd.

Marketing and Shipping 
of Liquefied Natural Gas 
(LNG)

Incorporated in 
Singapore having 
principal operations 
in Singapore and 
Mozambique

10% 10%

10.1.8 Details of joint ventures

Name of joint venture Principal activity Place of incorporation 
and principal place of 

business

Proportion of ownership interest/ voting rights 
held by the Company

As at March 31, 2018 As at March 31, 2017

(a)     Sudd Petroleum 
Operating 
Company

Exploration and 
Production of 
hydrocarbons

Incorporated in 
Mauritius having 
operations in South 
Sudan

24.125% 24.125%

(b)    ONGC Mittal 
Energy Limited

Exploration and 
Production of 
hydrocarbons

Incorporation in Cyprus 
having operations in 
Syria and Nigeria

49.98% 49.98%

10.2 Investments in preference shares

Particulars Investment 
currency

Face value/
paid up 

value

As at March 31, 2018 As at March 31, 2017

No. of 
Shares

Amount No. of 
Shares

Amount

Unquoted investments(fully paid)

A.      Investments in subsidiaries

(a)     ONGC Amazon Alaknanda 
Limited

USD  1.00 125,001,131  8,115.07 130,886,206  8,487.97 

(b)    Imperial Energy Limited USD  1.00 192,210  124,782.73 192,210  124,648.19 

Investment in subsidiaries  132,897.80  133,136.16 

Less : Accumulated Impairment(Refer 
note 10.2.2)

 17,678.80  17,659.73 

Net Investment in preference shares  115,219.00  115,476.43 
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Particulars Investment 
currency

Face value/
paid up 

value

As at March 31, 2018 As at March 31, 2017

No. of 
Shares

Amount No. of 
Shares

Amount

Aggregate carrying value of unquoted 
investments

 115,219.00  115,476.43 

Aggregate amount of impairment in 
value of investments

 17,678.80  17,659.73 

10.2.1 Movement of value of investments in subsidiaries preference shares

Particulars As at March 31, 2018 As at March 31, 2017

Balance at beginning of the year  133,136.16  137,614.22 

Additions during the year  -    -   

Buy back/redemption during the year  (271.60)  (972.79)

Effect of exchange differences (Refer note 10.2.3)  33.24  (3,505.27)

Balance at end of the year  132,897.80  133,136.16 

10.2.2  Movement of impairment in value of investment in preference shares

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  17,659.73  18,068.21 

Recognized during the year  (Refer note 48.1)  -    -   

Effect of exchange differences (Refer note 10.2.3)  19.07  (408.48)

Balance at end of the year  17,678.80  17,659.73 

10.2.3 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

10.3 The investments for site restoration in respect of Sakhalin-1, Russia are invested by J P Morgan Chase 
Bank N.A., the Foreign Party Administrator (FPA) in accordance with the portfolio investment guidelines 
provided under the Sakhalin-1 Decommissioning funding agreement entered into between the FPA and 
the foreign parties to the Consortium in accordance with the related production sharing agreement (PSA). 
The proceeds from the investment will be utilized for decommissioning liability to the Russian State as per 
the PSA. Refer note 24 and note 45.2

11  Trade receivables

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

a) Unsecured, 
Considered Good 

 -    9,910.56  -    8,525.76 

b) Unsecured, 
Considered Doubtful

 131.38  -    131.24  -   

Less: Impairment 
for doubtful trade 
receivables 

 131.38  -    131.24  -   

Trade receivables  -    9,910.56  -    8,525.76 

11.1 Generally, the Company enters into crude oil sales contracts with reputed Oil Marketing Companies (OMCs) 
/ International Oil Companies (IOCs) / National Oil Companies (NOCs) on the basis of tendering for each of its 
cargo’s. However, the Company has also entered into some long-term sales arrangement with International 
Oil Companies (IOCs) / National Oil Companies (NOCs) for crude oil sales and supply of natural gas. 
 

11.2 The Company generally sells its products on an average credit period of around 30 days. In respect of gas 
sales in some of the projects, the Company receives payments in advance in accordance with the respective 
sales contract. In respect of a long term gas sales contract with one of the national oil companies, a credit 
period of 40 days is allowed. Interest is not charged on trade receivables for the applicable credit period 
from the date of invoice. For delayed period of payments, interest is charged as per respective arrangements, 
which is generally determined as one month ICE LIBOR + 2% per annum over the applicable Bank Rate on 
the outstanding balance.       

11.3 The trade receivables breakup between customers having outstanding more than 5% and other customers is

Customer As at March 31, 2018 As at March 31, 2017

Customers with outstanding balance of more than 5% of 
Trade receivables

 9,560.31  8,272.50 

Other customers  481.63  384.50 

Trade receivables  10,041.94  8,657.00 

11.4 The Company assesses impairment loss on trade receivables on the basis of facts and circumstances relevant 
to each customer. Usually, Company collects all its receivables within the contractually allowed credit periods. 
The Company has concentration of credit risk due to the fact that the Company has significant receivables 
from Oil Marketing Companies and International Oil Companies (IOCs). However these are reputed National 
Oil Companies (NOCs).

11.5 Age of trade receivable

Particulars As at March 31, 2018 As at March 31, 2017

Within the credit period  8,998.95  5,088.58 

1-30 days past due  911.61  3,437.18 

31-90 days past due  -    -   

More than 90 days past due  131.38  131.24 

Total  10,041.94  8,657.00 

11.6 Movement of impairment for doubtful receivables

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  131.24  134.28 

Effect of exchange differences (Refer note 11.6.1)  0.14  (3.04)

Balance at end of the year  131.38  131.24 

11.6.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).
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12 Loans

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

(a)  Security deposits

-   Unsecured, 
considered good

 21.58  -    30.10  -   

(b)   Loans to 
subsidiaries

-   Unsecured, 
considered good

 8,697.30  4,141.06  8,596.23  -   

-   Unsecured, 
considered doubtful

 2,038.69  -    2,036.49  -   

Less: Impairment  for 
doubtful  loans (Refer 
note 12.1)

 2,038.69  -    2,036.49  -   

 8,697.30  4,141.06  8,596.23  -   

(c)    Loans to 
employees  (Refer 
note 12.2)

- Secured, considered 
good

 107.80  43.31  107.00  50.31 

- Unsecured, considered 
good

 11.35  6.40  10.81  9.77 

 119.15  49.71  117.81  60.08 

 8,838.03  4,190.77  8,744.14  60.08 

12.1  Movement of impairment for loans to subsidiaries

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  2,036.49  2,083.60 

Effect of exchange differences(Refer note 12.1.1)  2.20  (47.11)

Balance at end of the year  2,038.69  2,036.49 

12.1.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

12.2 Loans to employees includes an amount of ₹ 0.50 million (As at March 31, 2017 ₹ 1.39 million) outstanding 
from key managerial personnel.

13 Deposits for site restoration fund

Particulars As at March 31, 2018 As at March 31, 2017

Deposits for site restoration fund  727.62  555.81 

Total  727.62  555.81 

 Deposit for site restoration (decommissioning) in respect of Block 06.1, Vietnam is made in a separate bank 
account maintained for funding of decommissioning in accordance with the decision of the Government 
of Vietnam dated March 21, 2007 and Agreement dated December 10, 2014 for decommissioning fund 
security between Vietnam Oil and Gas Group, TNK Vietnam B.V. and ONGC Videsh Limited. Refer note 24.

14  Finance lease receivables

Particulars As at March 31, 2018 As at March 31, 2017

Finance lease receivables (Refer note 14.1 
and 14.2)

Unsecured, considered doubtful  4,840.47  4,834.29 

Less: Allowance for uncollectible lease 
payments (Refer note 14.1)

 4,840.47  4,834.29 

 -    -   

14.1 Movement of Impairment for doubtful finance lease receivables

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  4,834.29  4,966.85 

Recognized during the year  0.96  20.97 

Effect of exchange differences (Refer note 14.1.1)  5.22  (153.53)

Balance at end of the year  4,840.47  4,834.29 

14.1.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).     

14.2 The Company had completed the 12”X741 Kms multi-product pipeline from Khartoum refinery to Port Sudan 
for the Ministry of Energy and Mining of the Government of Sudan (GOS) on Build, Own, Lease and Transfer 
(BOLT) basis and handed over the same for operation to GOS during the financial year 2005-06. The project 
was implemented in consortium with Oil India Limited, Company’s share being 90%. Non-current finance 
lease amount shows the non-receipted lease payments against which 100% allowance has been recognised.

15 Other financial assets
 (at amortised cost wherever applicable)

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

(a)    Derivatives assets measured at fair value 
through profit and loss(Refer note 15.1)

 1,980.44  -    -    -   

(b)    Advances recoverable in cash

-   Unsecured, considered Good  -    3.87  -    46.50 

(c)     Receivable from Subsidiaries

-   Unsecured, considered Good  286.01  60.57  216.34  -   

(d)    Receivable from  Joint Venture partners 

-   Unsecured, Considered Good  293.20  3,376.82  292.89  5,001.36 

Less: Impairment (Refer note 15.5)  293.20  -    -    -   

(e) Receivable from operators (Refer note 21.8)

-   Unsecured, considered Good  -    763.26  -    1,235.95 

Less: Impairment (Refer note 15.5)  -    563.03  -    -   

(f)     Interest accrued on

-   bank deposits

Unsecured, Considered Good  -    -    -    0.11 
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Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

-   Site restoration fund

Unsecured, Considered Good  -    0.66  -    0.66 

-   Loan to subsidiaries 

Unsecured, Considered Good  -    1,457.44  -    1,123.37 

(g)      Carried Interest (Refer note 15.2 to 15.4)

-   Unsecured, Considered Doubtful  14,389.71  -    10,193.94  -   

Less: Impairment  for doubtful carried interest 
(Refer note 15.5)

 14,389.71  -    10,193.94  -   

Total  2,266.45  5,099.59  509.23  7,407.95 

15.1 ONGC Videsh has entered into forward contracts covering Euro 199.50 million (previous year Euro 105 
million) out of the principal amount of 2.75% Euro 525 million Bonds 2021.

15.2 The Company has 25%  participating interest (PI) in the  Satpayev Exploration Block   Kazakhstan. As per 
the carry agreement, the Company is financing  the expenditure ( 25% own PI plus 75% PI of KMG) in the 
exploration blocks during the exploration and appraisal  period.

15.3 Impairment has been recognised towards the amount of carried interest as of March 31, 2018 ₹ 14,389.71 
(as at March 31, 2017 ₹ 10,193.94 million) in view of the blocks being under exploration as there is no 
certainty of commercial discovery.

15.4 As per the Carry Agreement in respect of exploration block Satpavey, Kazakshtan, in case the event of 
Commercial Production, KMG’s Costs Financed by the Company plus accrued and unpaid interest will have 
to be repaid to the Company from KMG’s Cash Flow. The interest on the financed Costs  has not been 
accounted for in view of unsucessful exploration outcome.

15.5 Movement of impairment for: 

Doubtful Carried interest Receivable from Joint Venture partner

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Year ended March 
31, 2018

Year ended March 
31, 2017

Balance at beginning of the year  10,193.94  5,014.72  -    -   

Recognized during the year  4,155.83  5,474.16  291.18  -   

Effect of exchange differences 
(Refer note 15.5.1)

 39.94  (294.94)  2.02  -   

Balance at end of the year  14,389.71  10,193.94  293.20  -   

Receivable from Operator

Particulars Balance as at March 
31, 2018

Balance as at March 
31, 2017

Balance at beginning of the year  -    -   

Recognized during the year  559.13  -   

Effect of exchange differences 
(Refer note 15.5.1)

 3.90  -   

Balance at end of the year  563.03  -   

15.5.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

16 Tax assets /Liabilities (net)

 Non-current Tax Assets (Net)

Particulars As at March 31, 2018 As at March 31, 2017

Non- Current tax assets

Taxes paid  9,465.48  12,629.38 

Non- Current tax liabilities

Income tax payable  7,121.31  8,871.10 

 2,344.17  3,758.28 

 Current Tax liabilities (Net)

Particulars As at March 31, 2018 As at March 31, 2017

Current tax assets

Taxes paid  5,807.65  1,709.41 

Current tax liabilities

Income tax payable  7,175.36  4,333.87 

 1,367.71  2,624.46 

 The above non-current tax liabilities include provisions on account of disputed income tax demands in 
India under the Income tax Act 1961 amounting to ₹ 1,415.78 Million as at March 31, 2018 ( ₹ 1,415.78 
Million as at March 31,2017) in respect of disputed disallowances/additions made by the Assessing Officer  
on tax positions not covered by favorable orders from Appellate authorities.

17 Other Assets

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

(a) Advance to Employees  -    1.20  -    15.64 

(b) Deposits

With government/tax authorities  -    133.47  -    111.82 

(c) Carried Interest

- Unsecured, Considered Good  5,634.22  -    5,367.87  -   

- Unsecured, Considered Doubtful  155.35  -    118.19  -   

Less: Impairment for carried interest  155.35  -    118.19  -   

 (Refer notes 17.1 to 17.3)

(d)  Prepaid expenses for underlift  
 quantity

 -    35.62  -    309.34 
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Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

(e)       Prepayments

-          Guarantee charges  1,025.84  431.33  1,472.52  440.16 

-          Others  287.28  335.46  329.38  324.80 

Total  6,947.34  937.08  7,169.77  1,201.76 

17.1 The Company has participating interest (PI) in development project Area -1, Mozambique. As 
per the carry agreement, the Company is financing expenditure in the project for the national 
oil company (“carried interest”), which is shown under category Unsecured, Considered Good. 
The Company also has participating interest (PI) in Blocks 5A South Sudan, SS-04 Bangladesh, SS-09 
Bangladesh, EP-3 Myanmar and B-2 Myanmar. As per the carry agreements in respect of these exploratory 
blocks the carried interest during the exploratory period will be refunded in the event of commercial 
production from the project. The same is shown above as unsecured, considered doubtful.

17.2 Impairment has been made towards the amount of carried interest of March 31, 2018 is ₹ 155.35 million 
(as at March 31, 2017 ₹ 118.19 million) with respect to Blocks 5A South Sudan, SS-04 Bangladesh, SS-09 
Bangladesh, EP-3 Myanmar and B-2 Myanmar being under exploration period, as there was no certainty of 
commercial discovery in the exploration stage.

17.3 Movement of Impairment for doubtful carried interest

Particulars Year ended March 31, 2018 Year ended March 31, 2017
Balance at beginning of the year  118.19  79.06 
Recognized during the year  36.78  42.32 
Effect of exchange differences (Refer note 17.3.1)  0.38  (3.19)
Balance at end of the year  155.35  118.19 

17.3.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

18 Inventories (Valued as per accounting policy mentioned at note 3.14)

Particulars As at March 31, 2018 As at March 31, 2017

Finished goods (Refer note 18.1)  21.02  13.49 
Stores and spares  8,545.99  8,567.01  8,127.18  8,140.67 

Less: Allowance for obsolete / non-
moving inventories

 2,079.41  1,647.55 

Total  6,487.60  6,493.12 

18.1 In case of joint operators where the property in crude oil produced does not pass on upto a specific delivery 
point, the stock of crude oil till such delivery point is not recognized by the Company.

19 Cash and cash equivalents

Particulars As at March 31, 2018 As at March 31, 2017

Balances with banks  2,021.61  2,388.68 

Bank deposits for original maturity upto 
3 months

 5,469.57  1,341.88 

Cash on hand  1.51  1.69 

 7,492.69  3,732.25 

19.1 The deposits maintained by the Company with banks comprise of short term deposits, which can be 
withdrawn by the Company at any point without prior notice or penalty on the principal.

19.2 Cash on hand represents cash balances held by overseas branches in respective local currencies and 
includes ₹ 0.89 million held by imprest holders (as at March 31, 2017 ₹ 0.70 million).

20 Equity share capital

Particulars As at March 31, 2018 As at March 31, 2017

Equity share capital  150,000.00  150,000.00 

 150,000.00  150,000.00 

Authorised:

2,500,000,000 equity shares of ₹ 100 each  250,000.00  250,000.00 

(as at March 31, 2017: 2,500,000,000 equity shares of  ₹ 100 
each)

Issued and subscribed: 

1,500,000,000 equity shares of ₹ 100 each  150,000.00  150,000.00 

(as at March 31, 2017: 1,500,000,000 equity shares of ₹ 100 
each)

Fully paid equity shares: 

1,500,000,000 equity shares of ₹ 100 each fully paid up  150,000.00  150,000.00 

(as at March 31, 2017: 1,500,000,000 equity shares of ₹100 
each)

Total  150,000.00  150,000.00 

20.1 Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year:

Particulars Number of shares Share capital (₹ in million)

 Balance as at March 31, 2017 1,500,000,000  150,000.00 

 Balance as at March 31, 2018 1,500,000,000  150,000.00 

20.2 Terms / rights attached to equity shares

 The Company has only one class of equity shares having a par value of ₹ 100 per share.  Each holder of 
equity shares is entitled to one vote per share. The dividend proposed by the Board of Directors is subject 
to the approval of the shareholders in the ensuing Annual General Meeting.

 In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining 
assets of the Company, after distribution of all preferential amounts.  The distribution will be in proportion 
to the number of equity shares held by the shareholders.



-189--188-

(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

20.3 Details of shares held by the holding company and its nominees:-

Name of equity share 
holders

As at March 31, 2018 As at March 31, 2017

No. of share Amount No. of share Amount

Oil and Natural Gas 
Corporation Limited, 
the holding company 
and its nominees

1,500,000,000  150,000.00 1,500,000,000  150,000.00 

20.4 Aggregate number of bonus share allotted, share allotted pursuant to contract without payment being 
received in cash and share bought back during the period of 5 year immediately preceding the reporting 
date: NIL

20.5 Share reserved for issue under option and contract or commitment for sale of share or disinvestment, 
including the incomplete terms and condition. 

20.6 Details of shareholders holding more than 5% shares in the Company are as under:-

Name of equity share 
holders

As at March 31, 2018 As at March 31, 2017

No. of Share % holding No. of Share % holding

Oil and Natural Gas 
Corporation Limited, 
the holding company 
and its nominees

1,500,000,000 100% 1,500,000,000 100%

21 Other Equity

Particulars As at March 31, 2018 As at March 31, 2017

A.    Deemed capital contribution from 
holding company (Refer note 21.1)

 4,345.87  4,326.69 

B.   Reserve and Surplus

- Capital reserve  174.08  174.08 

- Debenture redemption reserve  79,175.20  79,175.20 

- General reserve  8,252.65  10,780.16 

- Retained earnings  4,127.73  -   

C.   Exchange differences on translating 
the financial statements of foreign 
operations (Refer note 21.7 & 21.8)

 65,665.93  66,243.09 

 161,741.46  160,699.22 

Particulars As at March 31, 2018 As at March 31, 2017

(a)   Capital reserves (Refer note 21.2)

Balance at beginning of year  174.08  174.08 

Changes during the year  -    -   

Balance at end of year  174.08  174.08 

(b)   Debenture Redemption Reserve 
(Refer note 21.3 and 21.4)

Particulars As at March 31, 2018 As at March 31, 2017

Balance at beginning of year  79,175.20  58,714.29 

Transfer from Retained Earnings  -    17,481.95 

Transfer from General Reserve  -    2,978.96 

Balance at end of year  79,175.20  79,175.20 

(c)   General Reserve (Refer note 21.5 
and 21.6)

Balance at beginning of year  10,780.16  13,759.12 

Transfer to Debenture Redemption 
Reserve

 -    (2,978.96)

Dividend declared  (2,100.00)  -   

Tax on dividend  (427.51)  -   

Transfer from Retained earnings  -    -   

Balance at the end of the year  8,252.65  10,780.16 

(d)   Retained earnings (Refer note 
21.6)

Balance at beginning of year  -    -   

Profit/ (loss) for the year  4,105.47  17,493.80 

Other comprehensive income arising 
from remeaurement of defined benefit 
obligation, net of income tax

 22.26  (11.85)

Transfer to Debenture redemption 
reserve

 -    (17,481.95)

Transfer to General Reserve

Balance at end of year  4,127.73  -   

(e)  Exchange differences in translating 
the financial statements of the foreign 
operations (Refer note 21.7 & 21.8)

Balance at the beginning of the year  66,243.09  71,955.18 

Changes during the year  (577.16)  (5,712.09)

Balance at the end of the year  65,665.93  66,243.09 

21.1 The Company obtains loans as well as financial guarantees from the parent company ONGC. The amount 
of ₹ 4,345.87 million (as at March 31, 2017 ₹ 4,326.69 million) shown as deemed capital contribution from 
holding company includes:

 (i) ₹ 2,745.51 million (as at March 31, 2017 ₹ 2,745.51 million) towards the fair value of financial guarantee 
given without any consideration and

 (ii) ₹ 1,600.36 million (as at March 31, 2017 ₹ 1,581.18 million) towards fair value of interest free loan.

21.2 Capital reserve is recognized by the Company in respect of gains on the sale of a part of the participating 
interest in respect of Block 06.1, Vietnam where the consideration received for partial farm out in unproved 
property was not higher than the total cost.
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21.3 The Debenture redemption reserve position is as under

Particulars As at March 31, 2018 As at March 31, 2017

(i)    Unsecured 8.54% 10 Years Non- 
        Convertible Redeemable Bonds in the  
         nature of Debenture - Series II

 2,585.55  2,585.55 

(ii)    Unsecured 4.625% 10 year USD Bonds -  
         USD 750 million

 12,299.86  12,299.86 

(iii)   Unsecured 3.75% 10 year USD Bonds -  
         USD 500 million

 12,153.02  12,153.02 

(iv)   Unsecured 2.75% 7 year EUR Bonds -  
         EUR 525 million

 12,946.68  12,946.68 

(v)    Unsecured 3.25% 5 year USD Bonds -  
         USD 750 million

 24,606.46  24,606.46 

(vi)   Unsecured 2.50% 5 year USD Bonds -  
         USD 300 million

 14,583.63  14,583.63 

Total  79,175.20  79,175.20 

21.4 Debenture redemption reserve is created by the Company out of the Retained earnings for the purpose of 
redemption of Debentures / Bonds when they are due for redemption. This reserve remains invested in the 
business activities of the Company.

21.5 The general reserve is used from time to time to transfer profits from retained earnings for appropriation 
purposes. As the general reserve is created by a transfer from one component of equity to another and is 
not an item of other comprehensive income, items included in the general reserve will not be reclassified 
subsequently to the statement of profit and loss.

21.6 The amount that can be distributed by the Company as dividends to its equity shareholders is determined 
considering the requirements of the Companies Act, 2013.

 In respect of the year ended March 31, 2017, the Company has declared a final dividend of ₹ 1.40 per 
share of  fully paid equity shares of par value of ₹ 100 each (previous year: Nil) in its Annual General 
Meeting held on September 28, 2017. The same is subsequently been paid.

 The Board of Directors has recommended dividend of ₹ 2 per share for the year ended March 31, 2018 
(previous year ₹ 1.40 per share) excluding dividend distribution tax.

21.7 Exchange differences in translating the financial statements from functional currency USD ($) to presentation 
currency INR (₹) is recognised as an item of Other Comprehensive Income that will be reclassified to profit 
or loss. Refer note 3.18 and 4.1(a).    

21.8 The comparative figures as at March 31, 2017 has been restated for error in preparation of previous 
year financial statements. The restatement has resulted in  reduction of receivables from operators by ₹ 
10,143.72 million (note 15) with corresponding reduction in exchange differences in translating the financial 
statements of the foreign operations forming part of other equity ₹ 6,633.18 million (note 21) net of related 
deferred tax liability ₹ 3,510.54 million (note 25) of the year ended March 31,2017. The restatement has the 
impact of reducing the Other Comprehensive Income and Total Comprehensive Income of the year ended 
March 31, 2017 by ₹ 6,633.18 million. There is no impact on earnings per share of the company for the year 
ended March 31, 2017. Further, this has no impact on the beginning balances of the year ended March 31, 
2017.

22 Borrowings 

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

Secured – at amortised cost 

(i)   Long term maturities of finance 
lease obligations (Refer note 22.4)

 377.69  -    377.69  -   

Unsecured – at amortised cost 

(i)         Bonds (other  than ₹ currency) 
(Refer note 22.1)

 170,886.87  19,398.47  184,530.62  -   

(ii)        Non-convertible redeemable 
debentures (Refer note 22.2)

 3,700.00  -    3,700.00  -   

(iii)      Term loans from bank (Refer 
note 22.3)

 113,776.68  -    113,654.00  -   

(iv)      Loan from holding company 
(Refer note 22.5)

 -    -    163.45  -   

Total  288,741.24  19,398.47  302,425.76  -   

22.1 Bonds  (other  than ₹ currency)

Particulars As at March 31, 2018 As at March 31, 2017

USD 750 millions unsecured non-convertible Reg S Bonds  48,307.43  48,255.33 

USD 500 millions unsecured non-convertible Reg S Bonds  32,426.54  32,391.58 

EUR 525 millions unsecured Euro Bonds  41,775.36  36,180.78 

USD 750 millions unsecured non-convertible Reg S Bonds  48,377.54  48,325.38 

USD 300 millions unsecured non-convertible Reg S Bonds  19,398.47  19,377.55 

Total  190,285.34  184,530.62 

The terms of above bonds are mentioned below:

Particulars Listed in Issue 
Price

Denomination Date 
of loan 

issue 

Due 
date of 

Maturities 

Coupon

(i)      USD 750 million 
unsecured non-convertible 
Reg S Bonds

Singapore 
Exchange 
(SGX)

99.454% US$ 200,000 and integral multiples 
of US$ 1,000 in excess thereof.

July 15, 
2014

July 15, 
2024

4.625%, 
payable 
semi-
annually 
in arrears

(ii)    USD 500 million 
unsecured non-convertible 
Reg S Bonds

Singapore 
Exchange 
(SGX)

99.950% US$ 200,000 and integral multiples 
of US$ 1,000 in excess thereof.

May 7, 
2013

May 7, 
2023

3.75%, 
payable 
semi-
annually 
in arrears

(iii)  EUR 525 million 
unsecured Euro Bonds

Frankfurt 
Stock 
Exchange

99.623% Euro 100,000 and multiples of Euro 
1,000 thereafter.

July 15, 
2014

July 15, 
2021

2.75%, 
payable 
annually 
in arrears

(iv)   USD 750 million 
unsecured non-convertible 
Reg S Bonds

Singapore 
Exchange 
(SGX)

99.598% US$ 200,000 and integral multiples 
of US$ 1,000 in excess thereof.

July 15, 
2014

July 15, 
2019

3.25%, 
payable 
semi-
annually 
in arrears
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Particulars Listed in Issue 
Price

Denomination Date 
of loan 

issue 

Due 
date of 

Maturities 

Coupon

(v)    USD 300 million 
unsecured non-convertible 
Reg S Bonds

Singapore 
Exchange 
(SGX)

99.655% US$ 200,000 and integral multiples 
of US$ 1,000 in excess thereof.

May 7, 
2013

May 7, 
2018

2.50%, 
payable 
semi-
annually 
in arrears

22.2 Non-Convertible Redeemable Debenture (Rupee Bonds)

 The term of Non-Convertible Redeemable Debenture (Rupee Bonds) is given below:

Particulars Amount Date of Issue Date of 
redemption

Coupon

Unsecured non-convertible 
redeemable bonds in the nature of 
Debentures- Series II of face value ₹ 1 
million each

 3,700.00 January 6, 2010 January 6, 2020 8.54%, payable 
annually in arrears

 The above bonds are listed in National Stock Exchange of India Ltd. (NSE). The bonds are guaranteed by Oil 
and Natural Gas Corporation Limited, the parent company. Further the Company is required to maintain 
100% asset cover as per Listing Agreement for Debt Securities. There is no periodical put/ call option. The 
bonds are repayable in full (bullet repayment) on maturity date.

22.3 Term loan from banks

 The term of term loan are given below:

Particulars As at March 31, 
2018

As at March 31, 
2017

Date of Issue Term of 
Repayment 

Coupon

USD 1,775 million Term loans 
(Refer note 22.3.1)

 113,776.68  113,654.00 November 27, 
2015

Bullet repayment 
on November 
27, 2020

 Libor + 0.95% 
payable 
quarterly

22.3.1 The Term loan was obtained from a syndicate of commercial banks to refinance the term loan taken to part 
finance acquisition of 10% stake in Area 1, Mozambique from Anadarko.

22.4 Long term maturities of finance lease obligation

 Under the lease agreement, the Company is required to pay annual lease rental of ₹ 31.65 million till 
perpetuity. The finance lease obligation represents the perpetuity value of annualized lease payment, 
which is ₹ 377.69 million. (Refer Note 39)

22.5 Loan from holding company

 The Company takes loans from Oil and Natural Gas Corporation Limited (parent company) for funding its 
overseas projects. The loans are normally repayable out of the cash flows of the projects for which the respective 
funds were borrowed. However, ONGC had the right to demand repayment with a notice period of minimum 
15 months. No interest on loan has been paid for the period up to January 31, 2018. The Company recognized 
deemed capital contribution from holding company in Other equity in respect of such interest free loans.  
Further, ONGC has charged interest of ₹ 3.98 million on the loan outstanding for the period 
February 1, 2018 to March 31, 2018, based on its cost of borrowings during the period. 
The outstanding balance of such loans as at March 31, 2018 was ₹ Nil (as at March 31, 2017 ₹ 163.45 million).

23 Other Financial Liabilities
 (at amortised cost wherever applicable)

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

Derivative liabilities measured at fair 
value through profit and loss (Refer 
note 23.2)

 1,093.78  -    1,425.74  -   

Non-recourse deferred credit (net)  -    372.29  -    371.89 

Payable to operators  -    3,763.39  -    4,270.51 

Bonus payable for extension of 
Production sharing agreement (Refer 
note 23.3)

 4,923.47  890.18  -    -   

Payable to holding company  -    134.34  -    113.99 

Payable to subsidiary company  -    0.29  -    23.79 

Dividend payable  -    -    -    -   

Deposits from suppliers / vendors  -    6.96  -    16.70 

Interest accrued but not due on

          Bonds (other  than ₹ currency)  489.97  2,397.85  401.53  2,209.66 

-          Non-convertible redeemable 
debentures

 -    73.58  -    76.46 

-          Term loans  681.53  31.16  390.16  13.44 

Others  -    489.06  -    913.20 

Total  7,188.75  8,159.10  2,217.43  8,009.64 

23.1 No amount is due for deposit in Investor Education and Protection Fund.

23.2 ONGC Videsh has entered into forward contracts covering Euro 199.50 million (previous year Euro 105.00 
million) and option contracts covering Euro 35.00 million (previous year Nil) out of the principal amount of 
2.75% per annum Euro 525.00 million Bonds 2021.

 The Derivative relates to the cross-currency swap contracts entered for ₹ 3,700.00 million debentures and 
forward and option contracts for EURO 525.00 million unsecured EURO  bonds. (Refer note  45.6.2).

23.3 In respect of ACG, Azerbaijan project, participating interest (PI) is revised to 2.31% from 2.7213% as per 
amended restated ACG PSA, Amended JOA, and other related agreements / Head of Agreements (HOA) etc. 
(with effective date of January 1, 2017) for ACG PSA extension upto December 2049 as jointly agreed by all 
partners with SOCAR, the National Oil Company of Azerbaijan. Necessary adjustments to Company’s share 
of assets, liabilities, revenues and expenses have been made during the year ended March 31, 2018 for the 
same and liabilities is recognised in respect of amount payable to SOCAR on account of reduction in PI w.e.f.  
January 1, 2017.    
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24 Provisions

Particulars As at March 31, 2018 As at March 31, 2017

Non-current Current Non- current Current

Provision (Refer note 24.1)

-Provision for decommissioning (Refer 
note 24.2)

 33,815.94  195.86  32,364.17  -   

-Provision for minimum work program 
commitment (Refer note 24.3)

 -    1,681.43  -    1,621.25 

- Others  -    649.20  -    -   

 33,815.94  2,526.49  32,364.17  1,621.25 

24.1 Movement for provisions

Particulars Provision for decommissioning Provision for minimum work program 
commitment

Year ended March 
31, 2018

Year ended March 
31, 2017

Year ended March 
31, 2018

Year ended March 
31, 2017

Opening Balance  32,364.17  29,514.39  1,621.25  1,658.75 

Addition during the year  1,655.09  1,388.85  58.02  -   

Effect of exchange difference (refer 
note 24.4)

 (7.46)  1,460.93  2.16  (37.50)

Closing Balance  34,011.80  32,364.17  1,681.43  1,621.25 

24.2 Liability for decommissioning/site restoration comprises of the future cost of decommissioning oil / 
gas wells, facilities and related flow lines etc. The Company estimates provision for decommissioning as 
per the principles of Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ for the future 
decommissioning of oil and gas assets at the end of their economic lives. The timing and amounts 
of future cash flows are subject to significant uncertainty. The economic life of the oil and gas assets is 
estimated on the basis of long term production profile of the relevant oil and gas assets. The provision for 
decommissioning is reviewed annually.      

24.3 Provision for minimum work commitment has been created in respect of Area 43, Libya and Block Satpayev, 
Kazakshtan.

24.4 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).

25 Deferred Tax Liabilities (net)
The following is the analysis of deferred tax assets/(liabilities) presented in the standalone balance sheet:

Particulars As at March 31, 2018 As at March 31, 2017

Deferred tax assets  34,859.27  31,520.16 

Deferred tax liabilities (Refer note 21.8)  144,539.94  141,982.01 

Deferred Tax Liabilities (net)  109,680.67  110,461.85 

Particulars Opening 
balance as 

at March 31, 
2017

Recognised 
in profit or 
loss for the 

year

Recognised 
in other 

comprehensive 
income

Effect of 
exchange 

differences 
(refer note 

25.1)

Closing 
balance as 

at March 31, 
2018

1 2 3 4 (1+2+3+4)

Deferred tax (liabilities) / assets in relation 
to:

Deferred Tax Assets                                    

Provisions (Receivables)  7,388.77  1,071.04  -    15.44  8,475.25 

Carry forward losses  23,169.47  2,553.03  -    42.78  25,765.28 

Unutilised tax credits  961.92  (341.83)  -    (1.35)  618.74 

Others  -    -    -    -    -   

Total Deferred Tax Assets  31,520.16  3,282.24  -    56.87  34,859.27 

Deferred Tax Liabilities

Property, plant and equipment/Intangibles  81,672.40  6,088.07  -    130.54  87,891.01 

Foreign taxes  25,251.19  (3,354.58)  -    3.91  21,900.52 

Exchange differences on translating the 
financial statements of foreign operations

 35,058.42  -    (310.01)  -    34,748.41 

Total Deferred Tax Liabilities  141,982.01  2,733.49  (310.01)  134.45  144,539.94 

Net Deferred Tax Liabilities  110,461.85  (548.75)  (310.01)  77.58  109,680.67 

Particulars Opening 
balance as 

at March 31, 
2016

Recognised 
in profit or 
loss for the 

year

Recognised 
in other 

comprehensive 
income

Effect of 
exchange 

differences 
(refer note 

25.1)

Closing 
balance as 

at March 31, 
2017

1 2 3 4 (1+2+3+4)

Deferred tax (liabilities) / assets in relation 
to:

Deferred Tax Assets                                    

Provisions (Receivables)  5,641.91  1,938.72  -    (191.86)  7,388.77 

Carry forward losses  18,058.08  5,708.99  -    (597.60)  23,169.47 

Unutilised tax credits  388.42  602.26  -    (28.76)  961.92 

Others  -    -    -    -    -   

Total Deferred Tax Assets  24,088.41  8,249.97  -    (818.22)  31,520.16 

Deferred Tax Liabilities

Property, plant and equipment/Intangibles  70,445.24  13,259.54  -    (2,032.38)  81,672.40 

Foreign taxes  25,899.06  (64.50)  -    (583.37)  25,251.19 

Exchange differences on translating the 
financial statements of foreign operations

 38,081.49  -    487.47  -    38,568.96 

Total Deferred Tax Liabilities  134,425.79  13,195.04  487.47  (2,615.75)  145,492.55 

Net Deferred Tax Liabilities  110,337.38  4,945.07  487.47  (1,797.53)  113,972.39 

25.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.18 and 4.1(a).
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26 Trade payables- Current

Particulars As at March 31, 2018 As at March 31, 2017

Trade payable  11,930.88  13,694.92 

Total  11,930.88  13,694.92 

26.1 Trade payables -Total outstanding dues of Micro and Small enterprises*

S. No.  Particulars As at March 31, 2018 As at March 31, 2017

a) Principal remaining unpaid but not due as at year end  0.90  7.57 

b) Interest amount remaining unpaid but not due as at year end  -    -   

c) Interest paid by the Company in terms of Section 16 
of Micro, Small and Medium Enterprises Development 
Act, 2006, along with the amount of the payment made 
to the supplier beyond the appointed day during the 
period

 -    -   

d) Interest due and payable for the period of delay in 
making payment (which have been paid but beyond the 
appointed day during the period) but without adding 
the interest specified under Micro, Small and Medium 
Enterprises Development Act, 2006

 -    -   

e) Interest accrued and remaining unpaid as at period end  -    -   

f ) Further interest remaining due and payable even in the 
succeeding periods, until such date when the interest 
dues as above are actually paid to the small enterprise

 -    -   

*Based on the confirmation from vendors

26.2 Payment towards trade payables is made as per the terms and conditions of the contract/purchase orders. 
The average credit period is 30 days.

27 Other current liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Liability for statutory payments  360.18  250.56 

Revenue received in advance  227.32  263.19 

Deferred credit on gas sales (refer note 27.1)  888.53  723.56 

Other liabilities  265.44  88.05 

Total  1,741.47  1,325.36 

27.1 Deferred credit on gas sales represents amounts received from gas customers against “Take or Pay” obligations 
under relevant gas sales agreements. The amounts are to be utilized to supply the gas in subsequent year(s).

28 Revenue from operations
 The following is an analysis of the Company’s revenue from operations:

Particulars Year ended March 31, 2018 Year ended March 31, 2017

A. Sale of products

Crude oil  56,021.15  53,423.57 

Natural gas  19,699.89  18,893.32 

Condensate  677.54  621.33 

Less : Value added tax  1,230.09  1,159.64 

Particulars Year ended March 31, 2018 Year ended March 31, 2017

 75,168.49  71,778.58 

B. Other operating revenue

Pipeline Transportation Receipts  1,594.93  1,546.05 

Total  76,763.42  73,324.63 

29 Other income

Particulars Year ended March 31, 2018 Year ended March 31, 2017

A)     Interest income on:

(i)  Financial assets measured at amortized cost

-          Term deposits  33.19  14.25 

-          Employee loans  7.37  18.16 

-          Loan to subsidiaries  455.78  313.86 

(ii)     Financial assets measured at fair value 

-          Investment in mutual fund for site restoration  227.02  87.44 

(iii)  Others  736.41  137.91 

 1,459.77  571.62 

B)      Other non-operating income 

-          Gain on partial buy back of equity shares by  
            subsidiaries 

 392.55  1,368.52 

-          Dividend income from Subsidiaries  2,712.96  -   

-           Miscellaneous receipts  1,956.78  2,077.69 

 5,062.29  3,446.21 

 Total   6,522.06  4,017.83 

30 Changes in inventories of finished goods

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Closing stock (a)  21.02  13.49 

Opening stock  (b)  13.49  26.23 

Effect of exchange difference (c)  (0.07)  0.18 

Decrease /(Increase) in inventories of finished goods [(b)-(a)-(c)]  (7.46)  12.56 

31 Production, transportation, selling & distribution expenditure

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Royalty  5,332.57  4,501.05 

Service tax/GST*  129.07  77.03 

Staff  expenditure  1,894.48  1,769.10 

Insurance  21.77  28.45 

Rent  57.10  304.93 
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Particulars Year ended March 31, 2018 Year ended March 31, 2017

Repairs and maintenance  208.34  237.56 

Other production expenditure  8,753.76  9,941.03 

Transportation expenditure  3,796.51  3,675.51 

Business development and other miscellaneous expenses  1,939.84  1,635.65 

Total  22,133.44  22,170.31 

* Good and Services Tax (GST) has become effective in India with effect from July 1, 2017. The Company has not recognised any input credits available to it as the 
amount is not determinable as of now. The effect, if any, is not expected to be material.

31.1 Details of nature-wise expenditure

Particulars Year ended March 31, 2018 Year ended March 31, 2017

(i) Manpower Cost

(a) Salaries, wages, ex-gratia, etc.  1,504.38  1,393.48 

(b) Contribution to provident and other funds  78.94  66.43 

(c) Provision for gratuity  26.32  29.80 

(d) Provision for leave encashment  20.51  143.71 

(e) Provision of medical/terminal benefits  7.61  6.55 

(f ) Staff welfare expenses  256.72  129.13 

Sub Total:  1,894.48  1,769.10 

(ii) Rent  57.10  304.93 

(iii) Electricity, water and power  0.21  13.93 

(iv) Repairs to building  -    -   

(v) Repairs to plant and equipment  -    -   

(vi) Other repairs  208.34  237.56 

(vii) Hire charges of vehicles  60.21  48.62 

(viii) Professional charges  378.51  384.23 

(ix) Telephone and telex  21.31  22.49 

(x) Printing and Stationary  3.91  3.76 

(xi) Business meeting expenses  8.39  2.55 

(xii) Traveling expenses  229.59  196.64 

(xiii) Insurance  21.77  28.45 

(xiv) Advertisement and exhibition expenditure  29.59  6.36 

(xv) Statutory levies  129.07  77.03 

(xvi) Contractual transportation  3,796.51  3,675.51 

(xvii) Miscellaneous expenditure (Refer note 31.4)  197.03  118.06 

(xviii) Other operating expenditure*  9,764.85  10,780.04 

(xix) Royalty  5,332.57  4,501.05 

  Total  22,133.44  22,170.31 

* The other operating expenditure (sl. no. (xviii) above) includes the expenses in respect of Sakhalin-1, Russia where the details are not made available by the 
operator of the project in above mentioned heads.

31.2 The operations of the Company are outside India and therefore the eligible Net profit of the year for the 
purpose of Corporate Social Responsibility (CSR) under the Companies Act, 2013 shall be “Nil”. However, 
for the year ended March 31, 2018, the Company has made a total expenditure of ₹ 41.11 million (for the 
year ended March 31, 2017 ₹ 40.02 million) towards CSR activities outside India directly or through its joint 
ventures.

31.3 The expenditure incurred by ONGC or its subsidiaries on behalf of the Company are accounted for on 
the basis of debit raised by them for which supporting documents are held by the parent company / 
subsidiaries.

31.4 The Miscellaneous expenditure in note 31.1 (xvii) includes statutory auditors 
remuneration as under:

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Audit fees  4.90  4.77 

Certification and other services  1.24  2.05 

Total  6.14  6.82 

32 Depreciation, depletion, amortization and impairment

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Depletion of oil and gas assets  26,343.60  24,857.16 

Depreciation of property, plant and equipment  2,016.68  2,452.96 

Amortisation of intangible assets  88.88  69.72 

Total  28,449.16  27,379.84 

33 Finance costs

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Interest expense on:

-         Bonds  6,740.32  6,875.56 

-         Non-convertible redeemable debentures  315.98  315.11 

-         Term loan from bank  2,985.96  2,374.58 

-         Loan from holding company  3.98  -   

Less: amounts included in the cost of qualifying assets  4,109.46  3,432.65 

 5,936.78  6,132.60 

Finance expense on unwinding of :

-         Finance lease obligation  31.65  31.65 

-         decommissioning liabilities  1,459.23  1,388.85 

-         other financial liabilities  60.60  414.67 

Amortisation of financial guarantee fees  454.42  469.29 

Net loss/(gain) on fair value of derivative contracts 
mandatorily measured at fair value through profit or loss

 (2,108.95)  96.49 

Exchange differences regarded as an adjustment to 
borrowing costs 

 5,555.53  (2,497.62)

Total  11,389.26  6,035.93 

The weighted average capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31, 
2017: 2.23% per annum).



-201--200-

(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

34 Provisions, write off and other impairment

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Impairment provision for:

Doubtful receivables and carried interest  5,043.88  426.01 

Exploratory wells in progress  -    5.42 

Acquisition cost  128.94  -   

Oil and gas facilities in progress  36.23  -   

Oil and Gas Assets  68.53  -   

Obsolete / non-moving inventory  473.71  48.66 

Others  -    -   

 5,751.29  480.09 

Write-Offs

Disposal/Condemnation of property, plant and equipment  9.79  0.08 

Inventory  163.06  -   

Acquisition cost written-off  4,756.26  4,929.11  -    0.08 

Provisions

Amounts written back  (46.77)  (4.43)

Provision for cross-flow claims  644.73  -   

Minimum work program commitment  58.02  -   

Total  11,336.38  475.74 

The weighted average capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 
31, 2017: 2.23% per annum).

35 Other Expenses

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Exchange rate fluctuation loss (net)  39.92  521.79 

Total  39.92  521.79 

36 Exceptional (income) / expense

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Impairment (Refer note 48.1)  (4,839.34)  (7,217.49)

Total  (4,839.34)  (7,217.49)

37 Tax expenses

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Current tax in relation to:

-          current year  7,317.81  4,340.16 

-          earlier years  (302.28)  (366.66)

 7,015.53  3,973.50 

Deferred tax

In respect of current year  (548.75)  4,945.07 

Total  6,466.78  8,918.57 

 The income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Profit before tax from continuing operations  10,572.25  26,412.37 

Income tax expense calculated at 34.944% (for the year ended 
March 31, 2017: 34.608%)

 3,694.37  9,140.79 

Effect of exceptional (income)/expense not considered in 
determining taxable profit

 2,646.50  -   

Effect of income taxed on different rates (Capital Gain)  (137.17)  (473.62)

Tax effect in relation to earlier year’s taxes  (302.28)  (366.66)

Additional deferred tax for foreign jurisdiction  -    64.50 

Others  565.36  553.56 

Income tax expense recognised in profit or loss  6,466.78  8,918.57 

 Income tax recognised in other comprehensive income

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Remeasurement of defined benefit obligation  -    6.27 

Exchange differences in translating the financial statements of 
foreign operations

 310.01  3,023.06 

Total income tax recognised in other comprehensive income  310.01  3,029.33 

Bifurcation of the income tax recognised in other comprehensive 
income into:-

 -    -   

Items that will not be reclassified to profit or loss  -    6.27 

Items that will be reclassified to profit or loss  310.01  3,023.06 

38 Earnings per equity share

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Profit for the year attributable to equity shareholders ( ₹ in Million )  4,105.47  17,493.80 

Weighted average number of equity shares for the purpose of 
basic earnings per share (No. in million)

 1,500.00  1,417.27 

Weighted average number of equity shares for the purpose of 
diluted earnings per share (No. in million)

 1,500.00  1,500.00 

Basic earnings per equity share (₹)  2.74  12.34 

Diluted earnings per equity share (₹)  2.74  11.66 

Face Value per equity share (₹)  100.00 100.00

39 Lease

39.1 Finance lease
39.1.1 Obligations under finance leases

 Leasing arrangements

 The Company has taken leased land located at Vasant Kunj which has been classified as finance leases. The 
lease term is till perpetuity. Interest rates underlying obligations under finance leases is 8.38% per annum.
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 Finance lease liabilities

Particulars

Present value of minimum lease payments

Minimum Lease Payments Present Value of minimum lease 
payments

As at March 31, 
2018

As at March 31, 
2017

As at March 31, 
2018

As at March 31, 
2017

Not later than one year  31.65  31.65  31.65  31.65 

Later than one year and not later than five 
years

 126.60  126.60  102.21  102.21 

Later than five years (Refer note 39.1.1.1)  377.69  377.69  377.69  377.69 

Present value of minimum lease payments  377.69  377.69  377.69  377.69 

39.1.1.1 Under the lease agreement, the Company is required to pay annual lease rental of ₹ 31.65 million till 
perpetuity. The financials lease obligations represents the perpetuity value of annualized lease payment, 
which is ₹ 377.69 million and will remain same till perpetuity. The finance charge will be ₹ 31.65 million on 
annual basis till perpetuity.

40 Employee benefit plans

40.1 Defined contribution plans:
40.1.1 Provident Fund

 The Company pays fixed contribution to provident fund at predetermined rates to a separate trust, which 
invests the funds in permitted securities. The obligation of the Company is to make such fixed contribution 
and to ensure a minimum rate of return to the members as specified by Government of India (GoI). As per 
report of the actuary, overall interest earnings and cumulative surplus is more than the statutory interest 
payment requirement. Hence, no further provision is considered necessary.

 Provident Fund is governed through a separate trust. The board of trustees of the Trust functions in 
accordance with any applicable guidelines or directions that may be issued in this behalf from time to time 
by the Central Government or the Central Provident Fund Commissioner, the board of trustees have the 
following responsibilities:

 (i) Investments of the surplus as per the pattern notified by the Government in this regard so as to meet 
the requirements of the fund from time to time.

 (ii) Raising of moneys as may be required for the purposes of the fund by sale, hypothecation or pledge 
of the investment wholly or partially.

 (iii) Fixation of rate of interest to be credited to members’ accounts.

40.1.2 Post Retirement Benefit Scheme

 The defined contribution pension scheme of the Company for its employees is administered through a 
separate trust. The obligation of the Company is to contribute to the trust to the extent of amount not 
exceeding 30% of basic pay and dearness allowance as reduced by the employer’s contribution towards 
provident fund, gratuity, post-retirement medical Benefit (PRMB) or any other retirement benefits.

 The board of trustees of the Trust functions in accordance with any applicable guidelines or directions that 
may be issued in this behalf from time to time by the Central Government, the board of trustees have the 
following responsibilities:

 (i) Investments of the surplus as per the pattern notified by the Government in this regard so as to meet 
the requirements of the fund from time to time.

 (ii) Fixation of rate of contribution and interest thereon.

 (iii) Purchase of annuities for the members.

40.2 Employee Pension Scheme 1995
 The Employee Pension Scheme -1995 is administered by Employees Provident Fund Organization of India, 

wherein the Company has to contribute 8.33% of salary (subject to maximum of ₹15,000 per month) out of 
the employer’s contribution to Provident Fund.

40.3 Composite Social Security Scheme (CSSS)
 The Composite Social Security Scheme is formulated by the Company for the welfare of its regular 

employees and it is administered through a separate Trust, named as Composite Social Security Scheme 
Trust. The obligation of the Company is to provide matching contribution to the Trust to the extent of 
contribution of the regular employees of the company. The Trust provides an assured lump sum support 
amount in the event of death or permanent total disablement of an employee while in service. In case of 
Separation other than Death/Permanent total disability, employees own contribution along with interest is 
refunded.

 The Board of trustees of the Trust functions in accordance with Trust deed, Rule, Scheme and applicable 
guidelines or directions that may be issued by Management from time to time.

 The Board of trustees have the following responsibilities:

 (i) Investments of the surplus as per the pattern notified by the Government in this regard so as to meet 
the requirements of the fund from time to time.

 (ii) Fixation of rate of interest to be credited to members’ accounts.

 (iii) To provide cash benefits to the nominees in the event of death of an employee or Permanent Total 
Disablement leading to the cessation from service and refund of own contribution along with interest 
in case of separation other than death.

40.4 The amounts recognized in the financial statements before allocation for the defined contribution plans are 
as under:

Defined Contribution Plans Amount recognized  during Contribution for key management 
personnel

2017-18 2016-17 2017-18 2016-17

Provident Fund 66.33 53.85 1.01 1.12

Post Retirement Benefit Scheme 86.73 71.73 1.74 1.43

Employee Pension Scheme-1995 (EPS) 3.69 3.82 0.06 0.06

Composite Social Security Scheme (CSSS) 6.81 6.99 0.11 0.11

40.5 Defined benefit plans
40.5.1 Brief Description: A general description of the type of Employee Benefits Plans is as follows:

40.5.2 The employees of the Company are deputed from the parent company ONGC and governed as per the 
parent company policy for employee benefit. All the scheme relating to employee benefits are administered 
by the parent company and accordingly the year end provision of employee benefits are settled by transfer 
to the parent company.

40.5.3 Gratuity

 15 days salary for each completed year of service and the payment is restricted to ` 2 million on 
superannuation, resignation, termination, disablement or on death.

 Scheme is funded through Parent Company’s (ONGC) Gratuity Trust. The liability for gratuity as above is 
recognized on the basis of actuarial valuation.
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40.5.4 Post-Retirement Medical Benefits

 The Company has Post-Retirement Medical benefit (PRMB), under which the retired employees and their 
spouses and dependent parents are provided medical facilities in the Company hospitals/empanelled 
hospitals up on payment of one time prescribed contribution by the employees. They can also avail 
treatment as out-patient. The liability for the same is recognized annually on the basis of actuarial 
valuation. Full medical benefits on superannuation and on voluntary retirement are available subject to 
the completion of minimum 20 years of service and 50 years of age.

 An employee should have put in a minimum of 15 years of service rendered in continuity in ONGC at the 
time of superannuation to be eligible for availing post-retirement medical facilities.

40.5.5 Terminal Benefits

 At the time of superannuation, employees are entitled to settle at a place of their choice and they are 
eligible for Settlement Allowance.

40.5.6 These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, 
longevity risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate which is determined 
by reference to market yields at the end of the reporting period on government bonds. When there is a deep 
market for such bonds; if the return on plan asset is below this rate, it will create a plan deficit. Currently, for these 
plans, investments are made in government securities, debt instruments, Short term debt instruments, Equity 
instruments and Asset Backed, Trust Structured securities as per notification of Ministry of Finance.

Interest risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an 
increase in the return on the plan’s investments.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the 
mortality of plan participants both during and after their employment. An increase in the life expectancy of the 
plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan 
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

 No other post - retirement benefits are provided to these employees.  

 In respect of the above plans, the most recent actuarial valuation of the plan assets and the present value 
of the defined benefit obligation were carried out as at March 31, 2018 by a member firm of the Institute of 
Actuaries of India. The present value of the defined benefit obligation, and the related current service cost 
and past service cost, were measured using the projected unit credit method.

40.6 Other long term employee benefits
40.6.1 Brief Description: A general description of the type of  Other long term employee benefits is as follows:

40.6.2 The employees of the Company are deputed from the parent company ONGC and governed as per the 
parent company policy for employee benefit. All the scheme relating to employee benefits are administered 
by the parent company and accordingly the year end provision of employee benefits are settled by transfer 
to the parent company.

40.6.3 Earned Leave (EL) Benefit

 Accrual – 30 days per year    

 Encashment while in service – 75% of Earned Leave balance subject to a maximum of 90 days per 
calendar year    

 Encashment on retirement – maximum 300 days    

 Scheme is funded through Life Insurance Corporation of India (LIC).

40.6.4 Good Health Reward (Half pay leave)

 Accrual - 20 days per year   
 Encashment while in service - Nil    

 Encashment on retirement - 50% of Half Pay Leave balance.    
 Scheme is funded through Life Insurance Corporation of India. (LIC).    

 The liability for the same is recognized annually on the basis of actuarial valuation.

40.7 The principal assumptions used for the purposes of the actuarial valuations were as follows.

 Assumptions as at March 31, 2018

S. No. Particulars 31-Mar-18 31-Mar-17

  Gratuity    

I. Discount rate 7.66% 7.31%

II.                  Expected return on plan assets 7.66% 7.31%

III.                Annual increase in salary 6.50% 6.50%

  Leave    

IV.                Discount rate 7.66% 7.31%

V.                  Expected return on plan assets 7.66% 7.31%

VI.                Annual increase in salary 6.50% 6.50%

       

  Post-Retirement Medical Benefits    

VII.             Discount rate 7.66% 7.31%

VIII. Expected return on plan assets NA NA

IX. Annual increase in costs 6.50% 6.50%

       

  Terminal Benefits    

X. Discount rate 7.66% 7.31%

XI. Expected return on plan assets NA NA

XII. Annual increase in costs 6.50% 6.50%

XIII.  Annual increase in salary 6.50% 6.50%

Employee Turnover (%)    

XIV. Up to 30 Years         3.00  3.00 

XV. From 31 to 44 years         2.00  2.00 

XVI. Above 44 years        1.00  1.00 

Mortality Rate

XVII. Before retirement As per Indian Assured Lives Mortality Table (2006-08)

XVIII. After retirement As per Indian Assured Lives Mortality Table (2006-08)

 The discount rate is based upon the market yield available on Government bonds at the Accounting date 
with a term that matches. The salary growth takes account inflation, seniority, promotion and other relevant 
factors on long term basis. Expected rate of return on plan assets is based on market expectation, at the 
beginning of the year, for return over the entire life of the related obligation.

40.8 Amounts recognized in the Financial Statements before allocation in respect of these defined benefit plans 
and other long term employee benefits are as follows:
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Gratuity

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Service Cost :    

Current service cost  24.60  25.65 

Past service cost and (gain)/loss from settlements  -    3.58 

Net interest expense  2.52  (0.79)

(Increase) or decrease due to adjustment in opening corpus 
consequent to audit

 (0.01)  (0.34)

Components of defined benefit costs recognised in 
Employee Benefit expenses

 27.11  28.10 

Remeasurement on the net defined benefit liability:       

Return on plan assets (excluding amounts included in net 
interest expense)

 -    -   

Actuarial (gains) / losses arising from changes in 
demographic assumptions

 -    -   

Actuarial (gains) / losses arising from changes in financial 
assumptions

 (3.33)  13.98 

Actuarial (gains) / losses arising from experience 
adjustments

      

Excess Return / (Shortfall) on plan assets (excluding amounts 
included in net interest expense)

 (9.85)  2.73 

Components of Remeasurement  (1.17)  (0.79)

Total  (14.35)  15.92 

Leave

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service Cost:    

Current service cost  100.73  20.52 

Past service cost and (gain)/loss from settlements  -    -   

Net interest expense  10.24  9.20 

(Increase) or decrease due to adjustment in opening corpus consequent to audit  (3.57)  (1.01)

Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   

Actuarial (gains) / losses arising from changes in financial assumptions  (7.80)  39.46 

Actuarial (gains) / losses arising from experience adjustments  (65.35)  76.48 

Excess Return / (Shortfall) on plan assets (excluding amounts included in net 
interest expense)

 (7.84)  (2.97)

Components of defined benefit costs recognised in Employee Benefit 
expenses

 26.41  141.68 

Post-Retirement Medical Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service cost       

Current service cost  5.11  5.60 

Past service cost and (gain)/loss from settlements  -    -   

Net interest expense  2.18  1.56 

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Components of defined benefit costs recognised in Employee Benefit expenses  7.29  7.16 

Remeasurement on the net defined benefit liability:       

Return on plan assets (excluding amounts included in net interest expense)   NA  NA 

Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   

Actuarial (gains) / losses arising from changes in financial assumptions  (1.67)  (3.75)

Actuarial (gains) / losses arising from experience adjustments  (6.12)  6.90 

Adjustments for restrictions on the defined benefit asset  -    -   

Components of Remeasurement including benefit paid  (7.79)  3.15 

Total  (0.51)  10.31 

Terminal Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service cost       

Current service cost  0.24  0.22 

Past service cost and (gain)/loss from settlements  -    -   

Net interest expense  0.08  0.08 

Components of defined benefit costs recognised in Employee Benefit expenses  0.33  0.30 

Remeasurement on the net defined benefit liability:       

Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   

Actuarial (gains) / losses arising from changes in financial assumptions  (0.03)  0.15 

Actuarial (gains) / losses arising from experience adjustments  (0.08)  (0.31)

Adjustments for restrictions on the defined benefit asset  -    -   

Components of Remeasurement  (0.11)  (0.16)

Total  0.21  0.14 

 The Components of Remeasurement of the net defined benefit obligation recognized in other 
comprehensive income is  (₹ 22.26) million (Previous Year: (₹ 18.12) million).

40.9 Movements in the present value of the defined benefit obligation and other long term employee benefits 
are as follows:

Gratuity

Particulars Year ended March 31, 2018 Year ended March 31, 2017

     

Opening defined benefit obligation  142.16  98.25 

Current service cost  24.60  25.65 

Interest cost  10.39  7.86 

Remeasurement (gains)/losses:       

Actuarial (gains) / losses arising from changes in 
demographic assumptions

 -    -   

Actuarial (gains) / losses arising from changes in financial 
assumptions

 (3.33)  13.98 

Actuarial (gains) / losses arising from experience 
adjustments

 (9.85)  2.73 
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Particulars Year ended March 31, 2018 Year ended March 31, 2017

Past service cost, including losses/(gains) on curtailments  -    3.58 

Benefits paid  (19.28)  (9.89)

Closing defined benefit obligation  144.69  142.16 

Current obligation  13.46  12.90 

Non-Current obligation  131.23  129.26 

Leave

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening defined benefit obligation  413.33  295.28 
Current service cost  100.73  20.52 
Interest cost  30.21  23.62 
Remeasurement (gains)/losses:       
Actuarial gains and losses arising from changes in demographic assumptions  -    -   
Actuarial gains and losses arising from changes in financial assumptions  (7.80)  39.46 
Actuarial gains and losses arising from experience adjustments  (65.35)  76.48 
Past service cost, including losses/(gains) on curtailments  -    -   
Benefits paid  (98.54)  (42.04)
Closing defined benefit obligation  372.58  413.32 
Current obligation  47.67  49.96 
Non-Current obligation  324.91  363.36 

Post-Retirement Medical Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

     

Opening defined benefit obligation  29.85  19.53 

Current service cost  5.11  5.60 

Interest cost  2.18  1.56 

Remeasurement (gains)/losses:       

Actuarial gains and losses arising from changes in demographic assumptions  -    -   

Actuarial gains and losses arising from changes in financial assumptions  (1.67)  (3.75)

Actuarial gains and losses arising from experience adjustments  (6.12)  6.90 

Past service cost, including losses/(gains) on curtailments  -    -   

Benefits paid  -    -   

Closing defined benefit obligation  29.34  29.84 

Current obligation  0.10  0.08 

Non-Current obligation  29.25  29.76 

Terminal Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

     

Opening defined benefit obligation  1.16  1.03 

Current service cost  0.24  0.22 

Interest cost  0.08  0.08 

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Remeasurement (gains)/losses:       

Actuarial gains and losses arising from changes in demographic assumptions  -    -   

Actuarial gains and losses arising from changes in financial assumptions  (0.03)  0.15 

Actuarial gains and losses arising from experience adjustments  (0.08)  (0.31)

Past service cost, including losses/(gains) on curtailments  -    -   

Benefits paid  -    -   

Closing defined benefit obligation  1.37  1.17 

Current obligation  0.01  0.01 

Non-Current obligation  1.36  1.16 

40.10 The amount included in the Standalone Balance sheet arising from the entity’s obligation in respect of its 
defined benefit plan and other long term employee benefits is as follows :

Gratuity

Particulars Year ended March 31, 2018 Year ended March 31, 2017

     

Present value of funded defined benefit obligation  144.69  142.16 

Fair value of plan assets  132.72  107.68 

Funded status  (11.97)  (34.48)

      

Restrictions on asset recognised  NA  NA 

Net liability arising from defined benefit obligation  11.97  34.48 

 The amounts included in the fair value of plan assets of gratuity fund in respect of reporting enterprise’s 
own financial instruments and any property occupied by, or other assets used by the reporting enterprise 
are  Nil (as at March 31, 2017 Nil)

Leave

Particulars Year ended March 31, 2018 Year ended March 31, 2017

     

Present value of funded defined benefit obligation  372.58  413.32 

Fair value of plan assets  352.06  269.62 

Funded status  (20.51)  (143.70)

     

Restrictions on asset recognised  NA  NA 

Net liability arising from defined benefit obligation  20.51  143.70 

Post-Retirement Medical Benefits

Particulars Year ended March 31, 2018 Year ended March 31, 2017

     

Present value of unfunded defined benefit obligation  29.34  29.85 

Fair value of plan assets  NA  NA 

        

Net liability arising from defined benefit obligation  29.34  29.85 
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Terminal Benefits

Particulars Year ended March 31, 2018 Year ended March 31, 2017

     

Present value of unfunded defined benefit obligation  1.37  1.16 

Fair value of plan assets  -    -   

        

Net liability arising from defined benefit obligation  1.37  1.16 

40.11 Movements in the fair value of the plan assets are as follows :

Gratuity

Particulars Year ended March 31, 2018 Year ended March 31, 2017

     

Opening fair value of plan assets  107.67  108.13 

Adjustment in opening corpus consequent to audit  0.01  0.34 

Expected return on plan assets  7.87  8.65 

Remeasurement gain (loss):       

 Excess Return / (Shortfall) on plan assets (excluding amounts 
included in net interest expense)

 1.17  0.79 

Contributions from the employer  35.29  -   

Benefits paid  (19.28)  (9.89)

        

Closing fair value of plan assets  132.73  108.02 

 Expected contribution in respect of gratuity for next year 2018-19 will be ₹ 26.77 million (For the year 
ended March 31, 2017 ₹ 29.67 million).

Leave

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Opening fair value of plan assets  273.19  180.30 

Adjustment in opening corpus consequent to audit  3.57  1.01 

Expected return on plan assets  19.97  14.42 

Remeasurement gain (loss):       

Excess Return / (Shortfall) on plan assets (excluding amounts 
included in net interest expense)

 7.84  2.97 

Contributions from the employer  149.60  113.97 

Benefits paid  (98.54)  (42.04)

        

Closing fair value of plan assets  355.64  270.63 

40.12 Significant actuarial assumptions for the determination of the defined obligation are discount rate and 
expected salary increase. The sensitivity analyses below have been determined based on reasonably 
possible changes of the respective assumptions occurring at the end of the reporting period, while holding 
all other assumptions constant.

40.12.1 Sensitivity Analysis as on March 31, 2018

Significant actuarial assumptions Gratuity Leave Post-Retirement 
Medical Benefits

Terminal Benefits

Discount Rate        

- Impact due to increase of 50 basis points  (4.52)  (10.58)  (0.92)  (0.04)

- Impact due to decrease of 50 basis points  4.84  11.24  0.98  0.05 

Salary increase             

- Impact due to increase of 50 basis points  3.77  11.31  -    -   

- Impact due to decrease of 50 basis points  (3.85)  (10.75)  -    -   

Cost increase             

- Impact due to increase of 50 basis points  -    -    0.76  0.04 

- Impact due to decrease of 50 basis points  -    -    (0.78)  (0.04)

40.12.2 Sensitivity Analysis as on March 31, 2017

Significant actuarial assumptions Gratuity Leave Post-Retirement 
Medical Benefits

Terminal Benefits

Discount Rate        

- Impact due to increase of 50 basis points  (4.45)  (12.35)  3.49  (0.05)

- Impact due to decrease of 50 basis points  4.75  13.13  (2.55)  0.05 

Salary increase             

- Impact due to increase of 50 basis points  3.96  13.17  -    -   

- Impact due to decrease of 50 basis points  (3.89)  (12.50)  -    -   

Cost increase             

- Impact due to increase of 50 basis points  -    -    3.51  0.05 

- Impact due to decrease of 50 basis points  -    -    (2.54)  (0.05)

 The sensitivity analysis presented above may not be representative of the actual change in the defined 
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another 
as some of the assumptions may be correlated. Sensitivity due to mortality & withdrawals are not material 
& hence impact of change not calculated.

 Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation 
has been calculated using the projected unit credit method at the end of the reporting period, which is the 
same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

40.13 Maturity Profile of Defined Benefit Obligation and other long term employee benefits:

Defined Benefit: As at March 31, 2018 As at March 31, 2017

Gratuity:    

 Less than One Year  13.46  12.90 

 One to Three Years  51.82  7.55 

 Three to Five Years  36.46  30.36 

 More than Five Years  42.95  91.34 

Leave:       

 Less than One Year  47.67  49.96 

 One to Three Years  84.93  19.47 

 Three to Five Years  68.71  89.29 

 More than Five Years  171.28  254.60 
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41 Segment Reporting

41.1 Products and services from which reportable segments derive their revenues
 The Company has identified and reported operating segments taking into account the different risks and 

returns, the internal reporting systems and the basis on which operating results are regularly reviewed to 
make decisions about resources to be allocated to the segment and assess its performance. The Company 
has identified following geographical segments as reportable segments:

 a. Asia Pacific  
 b. Russia and CIS  
 c. Latin America  
 d. Middle East and Africa

41.2 Segment revenue and results
41.2.1 The following is an analysis of the Company’s revenue and results from continuing operations by reportable 

segment.

Particulars Segment revenue Segment profit/(loss)

Year ended March 
31, 2018

Year ended March 
31, 2017

Year ended March 
31, 2018

Year ended March 
31, 2017

Asia Pacific  18,755.18  17,985.50  9,557.41  8,946.54 

Russia and CIS  58,008.24  55,339.13  14,261.31  21,187.12 

Latin America  -    -    (2,543.06)  (154.06)

Middle East and Africa  -    -    (1,833.55)  (808.30)

Total  76,763.42  73,324.63  19,442.11  29,171.30 

Unallocated corporate expense  (4,002.66)  (740.83)

Finance costs  (11,389.26)  (6,035.93)

Interest/Dividend income  6,522.06  4,017.83 

Profit before tax  10,572.25  26,412.37 

41.2.2 Segment revenue reported above represents revenue generated from external customers. There were no 
inter-segment sale in the current year (year ended March 31, 2017: Nil)

41.2.3 The accounting policies of the reportable segments are the same as the Company’s accounting policy 
described in note 3.32. Segment profit represents the profit before tax earned by each segment excluding 
finance cost and other income like interest/dividend income. This is the measure reported to the chief 
operating decision maker for the purposes of resource allocation and assessment of segment performance.

41.3 Segment assets and liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Segment assets

Asia Pacific  55,084.29  38,342.78 

Russia and CIS  253,273.60  294,115.24 

Latin America  8,639.66  2,783.58 

Middle East and Africa  204,249.52  195,228.00 

Particulars As at March 31, 2018 As at March 31, 2017

Total segment assets  521,247.07  530,469.60 

Unallocated  275,045.11  254,974.46 

Total assets  796,292.18  785,444.06 

Segment liabilities

Asia Pacific  13,258.57  14,155.89 

Russia and CIS  41,515.03  8,077.38 

Latin America  2,292.83  1,420.72 

Middle East and Africa  3,655.40  8,530.80 

Total segment liabilities  60,721.83  32,184.79 

Unallocated  423,828.89  442,560.05 

Total liabilities  484,550.72  474,744.84 

 For the purpose of monitoring segment performance and allocating resources between segments:

41.3.1 All assets are allocated to reportable operating segments other than investments in subsidiaries, investments 
in associates, investments in joint ventures, other investments, loans and current and deferred tax assets.

41.3.2 All liabilities are allocated to reportable segment other than borrowing, current and deferred tax liabilities.

41.3.3 Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the 
segments and amount allocated on reasonable basis. Unallocated includes common expenditure incurred 
for all the segments and expenses incurred at the corporate level. Finance cost includes unwinding of 
decommissioning liabilities not allocated to segment.

41.4 Other segment information

Particulars Depreciation , depletion and  amortization 
including Exploration costs written off

Other non-cash items- 
impairment and write off 

Year ended March 31, 
2018

Year ended March 31, 
2017

Year ended March 31, 
2018

Year ended March 31, 
2017

Asia Pacific  3,865.30  5,248.69  152.75  -   

Russia and CIS  26,227.80  22,692.06  10,226.90  -   

Latin America  1,527.03  126.62  528.04  -   

Middle East and Africa  72.36  155.15  408.44  -   

Unallocated  513.24  434.72  20.25  475.74 

 32,205.73  28,657.24  11,336.38  475.74 

41.5 Impairment loss

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Russia and CIS  (5,832.87)  (2,911.58)

Middle East and Africa  993.53  (4,305.91)

Unallocated  -    -   

 (4,839.34)  (7,217.49)
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41.6 Additions to non- current assets

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Asia Pacific  6,021.74  (13,389.30)

Russia and CIS  (720.74)  (14,558.87)

Latin America  594.86  43.94 

Middle East and Africa  (5,106.35)  24,734.69 

Unallocated  (909.78)  (316.71)

 (120.27)  (3,486.25)

41.7 Information about major customers
 Company’s significant revenues are derived from sales to Oil Marketing Companies and International Oil 

Companies (IOCs) which are reputed and National Oil Companies (NOCs). No single customers contributed 
10% or more to the company’s revenue for both 2017-18 and 2016-17.

41.8 Information about geographical areas:
 The Company is domiciled in India, however, the Company is engaged in prospecting for and acquisition 

of oil and gas acreages outside India for exploration, development and production of crude oil and natural 
gas. The Company generates its entire revenue from customers located outside India.

 The total of non-current assets other than financial instruments and tax assets broken down by location of 
assets are shown below:

Location As at March 31, 2018 As at March 31, 2017

India  7,337.09  6,077.52 

Other Countries  455,153.98  456,533.82 

Total  462,491.07  462,611.34 

41.9 Information about products and services:
 The Company derives revenue from sale of crude oil, natural gas and condensate. The information about 

revenues from external customers about each product is disclosed in note 28 of the financial statements.

42 Related Party Disclosures

42.1 Name of related parties and description of relationship:
 A Holding company

 1 Oil and Natural Gas Corporation Limited 

 B Subsidiaries

 1 ONGC Nile Ganga B.V., The Netherlands 

 2 ONGC Nile Ganga (San Cristobal) B.V. , The Netherlands

 3 ONGC Campos Ltd. Brazil

 4 ONGC Caspian E & P B.V., The Netherlands 

 5 ONGC Nile Ganga (Cyprus) Ltd., Cyprus (Liquidated on July 12, 2017)

 6 ONGC Narmada Limited, Nigeria

 7 ONGC Amazon Alaknanda Limited, Bermuda

 8 Imperial Energy Limited, Cyprus

 9 Imperial Energy Tomsk Limited, Cyprus

 10 Imperial Energy (Cyprus) Limited, Cyprus

 11 Imperial Energy Nord Limited, Cyprus

 12 Imperial Frac Services (Cyprus) Limited, Cyprus

 13 ONGC Videsh Singapore Pte. Limited, Singapore

 14 Redcliffe Holdings Limited, Cyprus

 15 San Agio Investments Limited, Cyprus

 16 Biancus Holdings Limited, Cyprus

 17 LLC Sibinterneft, Russian Federation

 18 LLC Allianceneftegaz, Russian Federation

 19 LLC Nord Imperial, Russian Federation

 20 LLC Rus Imperial Group, Russian Federation

 21 LLC Imperial Frac Services, Russian Federation

 22 Carabobo One AB, Sweden

 23 Petro Carabobo Ganga B.V., The Netherlands

 24 ONGC BTC Limited, Cayman Islands

 25 Beas Rovuma Energy Mozambique Limited, Mauritius

 26 ONGC Videsh Atlantic Inc., USA

 27 ONGC Videsh Rovuma Limited, Mauritius

 28 ONGC Videsh Vankorneft Pte. Limited, Singapore

 29 Indus East Mediterranean Exploration Ltd., Israel

 C. Joint Ventures

 1 ONGC Mittal Energy Limited, Cyprus

 2 Sudd Petroleum Operating Company, Mauritius

 3 Mansarovar Energy Colombia Limited, Colombia (through ONGC Amazon Alaknanda Ltd.)

 4 Himalaya Energy Syria BV, The Netherlands (through ONGC Nile Ganga B.V.)

 D. Associate

 1 Petro Carabobo S.A., Venezuela (through Carabobo One AB)

 2 Carabobo Ingenieria Y Construcciones, S.A, Venezuela (through Carabobo One AB)

 3 Petrolera Indovenezolana SA, Venezuela (through ONGC Nile Ganga B.V.)

 4  South East Asia Gas Pipeline Ltd, Hongkong (through ONGC Nile Ganga B.V.)

 5 Tamba BV, The Netherlands (through ONGC Nile Ganga B.V.)

 6 JSC Vankorneft, Russia (through ONGC Videsh Singapore Pte Ltd.)

 7 Mozambique LNG I Company Pte Ltd., Singapore (10% directly and 6% through subsidiary Beas 
Rovuma Energy Mozambique Ltd.)

 8 Falcon Oil & Gas BV, Netherlands (through ONGC Nile Ganga B.V.)
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 E. Key management personnel

 E.1 Chairman

 1 Mr. Shashi Shanker (from October 1, 2017)

 2 Mr. D. K. Sarraf (upto September 30, 2017) 

 E.2 Whole time directors

 1 Mr. Narendra K Verma, Managing Director 

 2 Mr. P K Rao, Director (Operations)

 3 Mr. Sudhir Sharma, Director (Exploration)

 4 Mr. Vivekanand, Director (Finance)

 E.3 Independent directors

 1 Mr. Ajai Malhotra

 2 Mr. Bharatendu Nath Srivastava (from September 15, 2017)

 3 Smt. Kiran Oberoi Vasudev (from September 15, 2017)

 4 Mr. Rakesh Kacker (from September 15, 2017)

 E.4 Government nominee directors

 1 Mr. Sunjay Sudhir, Joint Secretary (IC), Ministry of Petroleum & Natural Gas, Government of India

 2 Ms. Sharmila Chavaly, Joint Secretary, Department of Economic Affairs, Ministry of Finance, 
Government of India (upto January 15, 2018)

 3 Dr. Kumar V Pratap, Joint Secretary, Department of Economic Affairs, Ministry of Finance, Government 
of India (from January 16, 2018)

 E.5 Special Invitee

 1 Mr. T K Sengupta, Director (Offshore), ONGC (upto December 31, 2017)

 2 Mr. Rajesh Kakkar, Director (Offshore), ONGC (from February 19, 2018)

 3 Mr. D D Misra, Director (HR), ONGC

 4 Mr. A K Dwivedi, Director (Exploration), ONGC

 5 Mr. V P Mahawar, Director (Onshore), ONGC 

 6 Mr. A K Srinivasan, Director (Finance), ONGC (upto October 31, 2017)

 7 Mr. Subhash Kumar, Director (Finance), ONGC (from January 31, 2018)

 8 Mr. Shashi Shanker (upto September 30, 2017)

 E.6 Company Secretary

 1 Mr. Rajni Kant (from November 13, 2017)

 2 Mr. S B Singh (upto November 12, 2017)

 F. Trusts (including post retirement employee benefit trust) wherein ONGC having control 

 1 ONGC Contributory Provident Fund Trust

 2 ONGC CSSS Trust

 3 ONGC PRBS Trust

 4 ONGC Gratuity Fund

 5 ONGC Sahyog Trust

42.2 Details of Transactions
42.2.1 Transactions with Holding Company

Name of related party  Nature of transaction Year ended 
March 31, 2018

Year ended 
March 31, 2017

A. Services received from:

a) Oil and Natural Gas Corporation Limited Reimbursement of expenses  375.20  671.09 

b) Oil and Natural Gas Corporation Limited Interest expenditure  3.98  -   

c) Oil and Natural Gas Corporation Limited Statutory charges on Guarantee Fee  57.66  -   

B. Loan taken

a) Oil and Natural Gas Corporation Limited 
(Refer note 22)

Loan taken  5,800.00  25,085.68 

b) Oil and Natural Gas Corporation Limited 
(Refer note 22)

Loan repaid  5,980.20  82,490.68 

C. Non Cash transaction (Ind AS fair 
valuation)

a) Oil and Natural Gas Corporation Limited Interest expenditure  35.94  414.67 

b) Oil and Natural Gas Corporation Limited Guarantee fee in respect of financial 
guarantee

 454.42  469.29 

42.2.2 Outstanding balances with holding company

Name of related party  Nature of transaction As at March 31, 
2018

As at March 31, 
2017

A Loans:

Oil and Natural Gas Corporation Limited 
(Refer note 22)

Loan taken  -    163.45 

B Amount Payable 

Oil and Natural Gas Corporation Limited Reimbursement of expenses  134.34  113.99 

Oil and Natural Gas Corporation Limited Interest expenditure  3.98  -   

Oil and Natural Gas Corporation Limited Statutory charges on Guarantee Fee  57.66  -   

 The loan is normally repayable out of the cash flows of the projects for which the respective funds were 
borrowed. However, ONGC have the right to demand repayment with a notice year of minimum 15 months. 
No interest on loan has been paid for during the period till January 31, 2018. Further, ONGC has charged 
interest of ₹ 3.98 million for the loan outstanding during the quarter January to March 2018, based on its 
cost of borrowings during the period.

42.2.3 Transactions with Subsidiaries

Name of related party  Nature of transaction Year ended 
March 31, 2018

Year ended 
March 31, 2017

A. Services received from:

a) ONGC Videsh Atlantic Inc. (OVAI) Deputation of manpower and other charges  200.04  235.50 

b) ONGC Nile Ganga B.V. (ONGBV) Reimbursement of expense  111.39  216.26 

c) Beas Rovuma Energy Mozambique 
Limited (BREML)

Reimbursement of expense  1.20  -   

B. Services provided to:

a) ONGC Nile Ganga B.V. (ONGBV) Deputation of manpower and other charges  434.34  508.95 
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Name of related party  Nature of transaction Year ended 
March 31, 2018

Year ended 
March 31, 2017

b) ONGC Nile Ganga (San Cristobal) B.V. Deputation of manpower and other charges  132.18  (0.06)

c) Petro Carabobo Ganga BV Deputation of manpower and other charges  63.44  162.99 

d) ONGC Amazon Alaknanda Limited (OAAL) Deputation of manpower and other charges  41.13  35.44 

e) ONGC Videsh Singapore Limited (OVSL) Deputation of manpower and other charges  1.16  -   

f ) ONGC Videsh Vankorneft Pte. Limited, 
Singapore (OVVL)

Deputation of manpower and other charges  3.51  -   

g) ONGC Nile Ganga (San Cristobal) B.V. Reimbursement of expense incurred  11.02  -   

C. Dividend and interest income from

a) Imperial Energy Limited Interest Income  333.48  310.79 

b) ONGC Videsh Atlantic Inc. (OVAI) Interest Income  0.75  3.07 

c) ONGC Videsh Singapore Limited (OVSL) Interest Income  119.42  -   

d) ONGC Nile Ganga B.V. (ONGBV) Interest Income  2.12  -   

e) ONGC Amazon Alaknanda Limited 
(OAAL)

Dividend Income  2,564.88  -   

f ) ONGC BTC Limited Dividend Income  148.08  -   

D. Redemption of Shares by Subsidiaries

a) ONGC Amazon Alaknanda Limited 
(OAAL)

Redemption of Shares  728.66  2,638.74 

b) ONGC BTC Limited Redemption of Shares  61.17  231.48 

E. Loans

a) Beas Rovuma Energy Mozambique 
Limited (BREML)

Loan Given  1,087.16  766.57 

b) Carabobo One A.B. Loan Given  2.90  1.72 

c) Imperial Energy Limited Loan Given  973.50  46.34 

d) ONGC Videsh Atlantic Inc. (OVAI) Loan Given  -    7.45 

e) ONGC Videsh Singapore Pte. Ltd. (OVSL) Loan Given  6,125.14  865.26 

f ) ONGC Nile Ganga B.V. (ONGBV) Loan Given  1,104.66  -   

g) Indus East Mediterranean Exploration Ltd Loan Given  1.62  -   

h) ONGC Videsh Atlantic Inc. (OVAI) Loan Repaid  49.17  50.78 

i) Beas Rovuma Energy Mozambique 
Limited (BREML)

Loan Repaid  741.74  7,529.16 

j) ONGC Videsh Singapore Limited (OVSL) Loan Repaid  3,044.38  -   

k) Carabobo One A.B. Loan Repaid  0.27  -   

l) ONGC Nile Ganga B.V. (ONGBV) Loan Repaid  1,027.71  -   

m) ONGC Videsh Atlantic Inc. (OVAI) Loan Repaid  49.17  -   

F. Additional Investment

a) Beas Rovuma Energy Mozambique 
Limited (BREML)

Investment in equity capital  741.74  7,529.16 

b) ONGC Videsh Rovuma Limited (OVRL) Investment in equity capital  1.09  0.34 

c) ONGC Videsh Singapore Pte. Ltd. (OVSL) Investment in equity capital  31.33  -   

42.2.4 Outstanding balances with subsidiaries

Name of related party  Nature of transaction As at March 31, 
2018

As at March 31, 
2017

A. Loans

a) ONGC Narmada Limited Loan Given  2,038.69  2,036.49 

b) Imperial Energy Limited Loan Given  8,494.00  7,512.09 

c) Carabobo One A.B. Loan Given  201.68  198.88 

d) ONGC Videsh Atlantic Inc. (OVAI) Loan Given  -    48.69 

e) ONGC Videsh Singapore Pte. Ltd. (OVSL) Loan Given  4,061.82  836.57 

f ) Indus East Mediterranean Exploration Ltd (IEMEL) Loan Given  1.62  -   

g) ONGC Nile Ganga B.V. (ONGBV) Loan Given  79.25  -   

B. Amount receivable/(payable)

a) Petro Carabobo Ganga BV Deputation of manpower 
and other charges

 255.99  192.65 

b) ONGC Amazon Alaknanda Limited (OAAL) Deputation of manpower 
and other charges

 30.03  23.69 

c) ONGC Nile Ganga B.V. (ONGBV) Deputation of manpower 
and other charges

 60.57  (23.79)

42.2.5 Outstanding balances with joint ventures/associate

Name of related party  Nature of transaction  As at March 31, 
2018 

 As at March 31, 
2017 

A. Receivables

a) ONGC Mittal Energy Limited (OMEL) Other receivable  293.20  292.89 

B. Additional Investment

a) Mozambique LNG1 Co. Pte Ltd. Investment in equity capital  -    16.66 

42.2.6 Compensation of key management personnel 

 A Directors and Company secretary

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Short term employee benefits  34.36  28.09 

Post-employment benefits  2.89  2.73 

Other long term benefits  -    -   

Termination benefits  -    -   

Share-based payment  -    -   

Sitting fees to independent directors  2.20  0.16 

Total  39.44  30.98 

 Loan repaid by key managerial personnel during the year ended March 31, 2018 ₹ 0.36 million (year ended 
March 31, 2017: ₹ 0.86 million). Loans to employees includes an amount of ₹ 0.50 million (As at March 31, 
2017 ₹ 1.39 million) outstanding from key managerial personnel.
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42.3 Disclosure in respect of Government Controlled Entities (disclosures with respect to 
holding company has been given at note 42.2.1 and 42.2.2)

 The Company has entered into various transactions such as telephone expenses, air travel, fuel purchase, 
insurance and deposits etc. with above mentioned and other various government related entities. These 
transactions are insignificant individually and collectively and hence not disclosed.

42.4 Disclosure of transaction with Key Manegerial personnel and their relatives
 There are no transactions with Key Manegerial Personnel or their relatives during the year except as 

disclosed above.

43 Disclosure of interests in joint arrangements
43.1 Joint operations
 The details of Company’s joint operations are as under:

S. 
No

Name of the Project 
and Country of 

Operation

Company’s 
participating 
interest (%)

Other Consortium 
Members

Operator Project  status

1.         Azeri, Chirag, 
Guneshli Fields (ACG), 
Azerbaijan, Offshore

2.31 BP - 30.37% 
SOCAR - 25.00% 
Chevron - 9.57% 
INPEX - 9.31% 
Statoil - 7.27% 
Exxon-Mobil - 6.79% 
TPAO - 5.73% 
Itochu - 3.65%

BP The project is under development and 
production

2.         Block 06.1, Vietnam,  
Offshore

45 Rosneft Vietnam B.V. 
- 35% 
Petro Vietnam - 20%

Rosneft 
Vietnam B.V.

The project is under development and 
production

3.         Block 5A, South 
Sudan, Onshore

24.125 Petronas - 67.875% 
Nilepet - 8%

Joint 
Operatorship 
by all 
partners.

The project is under exploration, 
development and production. Currently 
under temporary shutdown due to 
security situation.

4.         Block A-1, Myanmar, 
Offshore

17 Posco Daewoo 
Corporation – 51% 
MOGE- 15% 
GAIL – 8.5% 
KOGAS – 8.5%

Posco 
Daewoo 
Corporation

The project is under Production.

5.         Block A-3, Myanmar, 
Offshore

17 Posco Daewoo 
Corporation – 51% 
MOGE- 15% 
GAIL – 8.5% 
KOGAS – 8.5%

Posco 
Daewoo 
Corporation

The project is under production

6.         Block Area 1, 
Mozambique, 
Offshore

10 Anadarko- 26.5% 
MITSUI-20% 
ENH-15% 
BPRL-10% 
BREML-10% # 
PTTEP-8.5%

Anadarko The project is under development

7.         Block B2, Myanmar, 
Onshore

97 Machinery and 
Solutions Company 
Ltd. - 3%

ONGC Videsh The project is under exploration

8.         Block CPO-5, 
Colombia, Onshore

70 PetroDorado – 30% ONGC Videsh The project is under exploration

9.         Block EP3, Myanmar, 
Onshore

97 Machinery and 
Solutions Company 
Ltd. - 3%

ONGC Videsh The project is under exploration

10.      Block Farsi, Iran, 
Offshore

40 IOC – 40% 
OIL - 20%

ONGC Videsh The project ’s exploration period  ended 
on 24 June 2009. Agreement on MDP and 
Development service contract is pending.

S. 
No

Name of the Project 
and Country of 

Operation

Company’s 
participating 
interest (%)

Other Consortium 
Members

Operator Project  status

11.      Block RC-9, Colombia, 
Offshore

50 Ecopetrol - 50% Ecopetrol The project is under exploration

12.      Block RC-10, 
Colombia, Offshore

50 Ecopetrol - 50% ONGC Videsh The project is under exploration

13.      Block SS 04, 
Bangladesh, Offshore

45 OIL-45% 
BAPEX-10%

ONGC Videsh The project is under exploration

14.      Block SS 09, 
Bangladesh, Offshore

45 OIL-45% 
BAPEX-10%

ONGC Videsh The project is under exploration

15.      Block SSJN-7, 
Colombia, Onshore

50 Pacific -  50% Pacific The project is under exploration

16.      Block XXIV, Syria, 
Onshore

60 IPRMEL - 25% 
Triocean-15%

IPR MEL The project is under forcew majeure

17.      Sakhalin -1, Russia, 
Offshore

20 ENL - 30% 
SODECO - 30% 
SMNG - 11.5% 
R N Astra - 8.5%

ENL The project is under development and 
production.

18.      Satpayev Contract 
Area 3575, 
Kazakhstan, Offshore

25 KMG – 75% SOLLP The project is under exploration

19.      SHWE Offshore 
Pipeline, Myanmar, 
Offshore

17 Posco Daewoo 
Corporation – 51% 
MOGE- 15% 
GAIL – 8.5% 
KOGAS – 8.5%

Posco 
Daewoo 
Corporation

Pipeline is completed and is under use for 
transportation of gas from Blocks A1/A3, 
Myanmar

20.      Port Sudan Product 
Pipeline, Sudan

90 OIL – 10% ONGC Videsh Pipeline is completed and handed over to 
Govt. of Sudan

Note: There is no change in previous year details unless otherwise stated.

Abbreviations used

Anadarko - Anadarko Petroleum Corporation; BAPEX - Bangladesh Petroleum Exploration & Production Company 
Limited; BP - British Petroleum; BPRL - Bharat PetroResources Limited; BREML - Beas Rovuma Energy Mozambique 
Limited; Chevron - Chevron Corporation; Daewoo - Daewoo International Corporation; Ecopetrol - Ecopetrol S.A, 
Colombia; ENH - Empresa Nacional De Hidrocarbonates, E.P.; ENL - Exxon Neftegas Limited; Exxon Mobil - Exxon 
Mobil Corporation; GAIL - GAIL (India) Limited; INPEX - INPEX Corporation; IOC - Indian Oil Corporation Limited; 
IPRMEL - IPR Mediterranean Exploration Limited; Itochu - Itochu Corporation; KMG - Kazmunaygas; KOGAS - 
Korea Gas Corporation; MITSUI - MITSUI & Co. Limited; MOGE - Myanmar Oil and Gas Enterprise; Nilepet - Nile 
Petroleum Corporation; OIL - Oil India Limited; ONGC Videsh - ONGC Videsh Limited;  Pacific - Pacific Stratus Energy, 
Colombia; Petrobras - Petrobras Colombia Ltd; PetroDorado - PetroDorado South America S.A.; Petronas - Petronas 
Carigali Overseas SdnBhd; Petrovietnam - Vietnam Oil and Gas Group; PTTEP - PTT Public Company Limited; 
SMNG - Sakhalinmorneftegas Shelf; SOCAR - State Oil Company of Azerbaijan Republic; SODECO - Sakhalin Oil 
Development Company Limited; SOLLP - Satpayev Operating LLP; STATOIL - Den Norske Stats Oljeselskap; TPAO - 
Turkiye Petrolleri A.O; Triocean - TriOcean Mediterranean

* Participating interest is revised to 2.31% from 2.7213% as per amended restated ACG PSA, Amended JOA, 
and other related agreements / Head of Agreements (HOA) etc. (with effective date of January 1, 2017) for ACG 
PSA extension upto December 2049 as jointly agreed by all partners with SOCAR, the National Oil Company of 
Azerbaijan. Other consortium member participating interest in the previous year was (BP - 35.79%, SOCAR - 
11.65%, Chevron - 11.27%, INPEX - 10.96%, Statoil - 8.56%, Exxon-Mobil - 8.00%, TPAO - 6.75%, Itochu - 4.30%

# ONGC Videsh Limited holds 60% shares in BREML.
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43.2 List of the blocks surrendered during the year are given below:

Sl. No. Joint Operation / PSCs Company’s Participating Interest (%)

Year ended March 
31, 2018

Year ended March 
31, 2017

1 GUA OFF 2 (Company’s share: 100%) 
License expired on January 25, 2017. Relinquishment under process

- 100

2 RC 8 (Company’s share : 40%, Ecopetrol-40%, Petrobras-20%) 
The Company is Operator for the block. License expired on November 
29, 2013.Relinquished on  October 20, 2016.

- 40

3 Azeri, Chirag, Guneshli Fields (ACG), Azerbaijan, Offshore (refer note 23.3) 2.31 2.7213

43.3 The Financial position of the Joint Operation blocks / projects are as under:
 As at March 31, 2018

Particulars Current 
Assets

Non-
Current 
Assets

Current 
Liabilities

Non-
Current 

Liabilities

Total 
Revenue

Profit or 
Loss from 

continuing 
operations

Profit or 
Loss from 

discontinued 
operations

Other 
Compre-
hensive 
Income

Total 
Compre-
hensive 
Income

A. Audited as at 31 March, 2018

Block 06.1, 
Vietnam

2,337.12 6,232.97 2,053.42 1,497.70 8,495.23 4,480.38 - - 4,480.38

Port Sudan 
Product 
Pipeline, 
Sudan

3.90 - 1,551.59 - - 0.03 - - 0.03

Block Farsi, Iran 9.09 - 24.02 - - (20.66) - - (20.66)

Block SS-04, 
Bangladesh

111.01 0.65 102.57 - - (66.23) - - (66.23)

Block SS-09, 
Bangladesh

90.24 (0.65) 96.73 - - (44.48) - - (44.48)

Total (A) 2,551.36 6,232.97 3,828.33 1,497.70 8,495.23 4,349.04 - - 4,349.04

B. Audited as of 31 December, 2017

Block 
Sakhalin 1, 
Russia

12,563.97 216,403.68 7,378.16 26,793.13 51,697.45 13,288.72 - - 13,288.72

Block RC-9, 
Colombia

21.42 - 4.54 - - (1,609.32) - - (1,609.32)

Block RC-10,  
Colombia

77.25 0.65 265.52 - - (88.27) - - (88.27)

Block CPO 5, 
Colombia

389.52 2,744.82 2,228.70 - - 99.88 - - 99.88

Total (B) 13,052.16 219,149.15 9,876.92 26,793.13 51,697.45 11,691.01 - - 11,691.01

C. Unaudited

Block ACG, 
Azerbaijan 
(Refer note 
23.3)

1,373.06 39,042.24 434.96 10,448.22 6,310.80 3,468.52 - - 3,468.52

Block SSJN-7, 
Colombia

- - 12.33 - - (19.32) - - (19.32)

Block A-1, 
Myanmar

736.84 11,423.97 973.80 - 4,884.09 2,890.72 - - 2,890.72

Block A-3, 
Myanmar

401.21 3,376.49 440.16 - 3,780.93 1,759.87 - - 1,759.87

Particulars Current 
Assets

Non-
Current 
Assets

Current 
Liabilities

Non-
Current 

Liabilities

Total 
Revenue

Profit or 
Loss from 

continuing 
operations

Profit or 
Loss from 

discontinued 
operations

Other 
Compre-
hensive 
Income

Total 
Compre-
hensive 
Income

SHWE 
Offshore 
Pipeline, 
Myanmar

192.81 1,324.37 268.12 - 1,594.93 1,269.91 - - 1,269.91

Myanmar 
Block EP 3, 
O/S (Non-Op)

186.97 0.65 236.96 - - (314.43) - - (314.43)

Myanmar 
Block B2 
Onshore

25.97 0.65 200.60 - - (192.79) - - (192.79)

Block Area 1, 
Mozambique

307.07 179,237.63 70.11 - - (429.65) - - (429.65)

Block 5A, 
Sudan

688.15 13,826.01 1,133.50 - - (876.35) - - (876.35)

Block 
Satpayev, 
Kazakhstan

293.44 11.69 262.93 - - (10,515.33) - - (10,515.33)

Block 24, 
Syria

60.38 1.30 545.98 - - (68.72) - - (68.72)

 Total ( C) 4,265.90 248,245.00 4,579.45 10,448.22 16,570.75 (3,027.57) - - (3,027.57)

 Grand Total 19,869.42 473,627.12 18,284.70 38,739.05 76,763.43 13,012.48 - - 13,012.48

 As at March 31, 2017

Particulars Current 
Assets

Non-
Current 
Assets

Current 
Liabilities

Non-
Current 

Liabilities

Total 
Revenue

Profit or 
Loss from 

continuing 
operations

Profit or 
Loss from 

discontinued 
operations

Other 
Compre-
hensive 
Income

Total 
Compre-
hensive 
Income

Block 06.1, 
Vietnam

2,060.93 4,493.46 207.52 1,475.99 8,021.91 3,390.20 - - 3,390.20

Port Sudan 
Product 
Pipeline, 
Sudan

3.89 - 1,549.92 - - 0.02 - - 0.02

Block Farsi, 
Iran

3.24 1.30 - - - (50.34) - - (50.34)

Block SS-04, 
Bangladesh

38.91 1.30 - - - (318.32) - - (318.32)

Block SS-09, 
Bangladesh

38.91 (0.65) - - - (101.27) - - (101.27)

Block 
Sakhalin 1, 
Russia

23,757.15 218,165.13 302.20 25,489.94 46,602.15 13,837.36 - - 13,837.36

Block RC-8, 
Colombia

8.43 - - - - (10.39) - - (10.39)

Block RC-9, 
Colombia

40.86 5.19 - - - (100.42) - - (100.42)

Block RC-10,  
Colombia

5.19 22.05 - - - (22.28) - - (22.28)

Block CPO 5, 
Colombia

92.09 2,125.78 - - - (90.36) - - (90.36)
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Particulars Current 
Assets

Non-
Current 
Assets

Current 
Liabilities

Non-
Current 

Liabilities

Total 
Revenue

Profit or 
Loss from 

continuing 
operations

Profit or 
Loss from 

discontinued 
operations

Other 
Compre-
hensive 
Income

Total 
Compre-
hensive 
Income

Block ACG, 
Azerbaijan 
(Refer note 
23.3)

2,146.54 31,781.04 81.06 5,398.11 8,735.40 3,624.28 - - 3,624.28

Block SSJN-7, 
Colombia

6.49 - - - - (10.62) - - (10.62)

Block A-1, 
Myanmar

798.30 13,394.77 570.68 - 4,340.12 2,442.05 - - 2,442.05

Block A-3, 
Myanmar

499.99 5,159.47 - - 4,079.00 1,201.73 - - 1,201.73

SHWE 
Offshore 
Pipeline, 
Myanmar

186.77 1,763.92 114.14 - 1,546.05 1,127.63 - - 1,127.63

Myanmar 
Block EP 3, 
O/S (Non-Op)

- - - - - - - - -

Myanmar 
Block B2 
Onshore

- - - - - - - - -

Block Area 1, 
Mozambique

366.40 173,961.42 - - - (955.42) - - (955.42)

Block 5A, 
Sudan

891.04 14,460.90 - - - 4,786.70 - - 4,786.70

Block 
Satpayev, 
Kazakhstan

221.79 6,254.78 - - - (407.91) - - (407.91)

Block 24, 
Syria

59.66 69.39 - - - (0.18) - - (0.18)

 Grand Total 31,226.57 471,659.24 2,825.51 32,364.04 73,324.63 28,342.46 - - 28,342.46

43.4 Additional Financial information related to Joint Operation blocks / projects are as under:
 As at March 31, 2018

Particulars Cash and 
Cash 

Equivalents

Current 
Financial 
Liabilities

Non-
Current 

Financial 
Liabilities

Depreciation 
and 

Amortisation

Interest 
Income

Interest 
Expense

Income 
Tax 

Expense 
or 

Income

 A. Audited as on 31 March, 2018

Block 06.1, Vietnam - 1,759.98 1,497.70 877.97 0.64 - -

Port Sudan Product Pipeline, 
Sudan

3.90 1,551.59 - - 0.04 - -

Block Farsi, Iran 1.30 24.02 - - 0.06 - -

Block SS-04, Bangladesh 41.55 102.57 - - - - -

Block SS-09, Bangladesh 20.77 96.73 - - - - -

Total (A) 67.52 3,534.89 1,497.70 877.97 0.74 - -

B. Audited as of 31 December, 2017

Block Sakhalin 1, Russia - 6,243.36 26,793.13 17,734.39 247.94 - 6,665.25

Block RC-9, Colombia - 4.54 - - 2.32 - -

Block RC-10,  Colombia 77.25 265.52 - - 0.83 - -

Particulars Cash and 
Cash 

Equivalents

Current 
Financial 
Liabilities

Non-
Current 

Financial 
Liabilities

Depreciation 
and 

Amortisation

Interest 
Income

Interest 
Expense

Income 
Tax 

Expense 
or 

Income

Block CPO 5, Colombia 366.15 2,228.70 - - 3.56 - -

Total (B) 443.40 8,742.12 26,793.13 17,734.39 254.65 - 6,665.25

C. Unaudited

Block ACG, Azerbaijan (Refer note 
23.3)

- 383.03 10,448.22 6,934.38 0.24 - 634.80

Block SSJN-7, Colombia - 12.33 - - - - -

Block A-1, Myanmar - 417.44 - 902.53 2.25 - -

Block A-3, Myanmar - 271.37 - 1,196.67 3.21 - -

SHWE Offshore Pipeline, Myanmar - 126.59 - 223.63 1.02 - -

Myanmar Block EP 3, O/S (Non-Op) 179.83 236.96 - - - - -

Myanmar Block B2 Onshore 18.83 200.60 - - - - -

Block Area 1, Mozambique - 70.11 - 27.06 - - -

Block 5A, Sudan - 1,133.50 - 38.94 - - -

Block Satpayev, Kazakhstan - 8.44 - - - - -

Block 24, Syria - 545.98 - 0.09 - - -

 Total ( C) 198.66 3,406.35 10,448.22 9,323.30 6.72 - 634.80

 Grand Total 709.58 15,683.36 38,739.05 27,935.66 262.11 - 7,300.05

 As at March 31, 2017

Particulars Cash and 
Cash 

Equivalents

Current 
Financial 
Liabilities

Non-
Current 

Financial 
Liabilities

Depreciation 
and 

Amortisation

Interest 
Income

Interest 
Expense

Income 
Tax 

Expense 
or 

Income

Block 06.1, Vietnam - 1,070.03 1,475.99 1,180.92 0.72 - -

Port Sudan Product Pipeline, 
Sudan

3.89 1,549.92 - - 0.02 - -

Block Farsi, Iran 1.95 - - - 0.66 - -

Block SS-04, Bangladesh 74.58 282.75 - - - - -

Block SS-09, Bangladesh 18.16 78.47 - - - - -

Block Sakhalin 1, Russia - 18,351.25 25,489.94 17,117.81 174.28 - 2,945.84

Block RC-8, Colombia 26.59 - - - 0.13 - -

Block RC-9, Colombia 0.65 - - - 0.37 - -

Block RC-10,  Colombia 157.59 - - - 0.31 - -

Block CPO 5, Colombia 5.84 - - - 0.51 - -

Block ACG, Azerbaijan (Refer note 
23.3)

- 851.48 5,398.11 4,811.87 - - 738.78

Block SSJN-7, Colombia - - - - - - -

Block A-1, Myanmar - 2,302.18 - 814.52 1.91 - -

Block A-3, Myanmar - 159.53 - 1,780.13 - - -

SHWE Offshore Pipeline, Myanmar - - - 254.21 0.23 - -

Myanmar Block EP 3, O/S (Non-Op) - - - - - - -

Myanmar Block B2 Onshore - - - - - - -
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Particulars Cash and 
Cash 

Equivalents

Current 
Financial 
Liabilities

Non-
Current 

Financial 
Liabilities

Depreciation 
and 

Amortisation

Interest 
Income

Interest 
Expense

Income 
Tax 

Expense 
or 

Income

Block Area 1, Mozambique - 570.68 - 43.45 - - -

Block 5A, Sudan - 1,080.40 - 47.34 - - -

Block Satpayev, Kazakhstan - 23.35 - - - - -

Block 24, Syria - 542.79 - - - - -

 Grand Total 289.23 26,862.82 32,364.04 26,050.25 179.14 - 3,684.62

43.5 The financial positions of the joint ventures are as under:
 The company’s direct joint ventures and associate do not have any operations as of now and are considered 

insignificant.

44 Disclosure pursuant to SEBI (Listing obligation and disclosure requirements) 
regulations 2015:

Particulars Outstanding 
as at March 

31, 2018

Maximum 
Amount 

Outstanding 
during the 

year 2017-18

Outstanding 
as at March 

31, 2017

Maximum 
Amount 

Outstanding 
during the 

year 2016-17

a) Loans to Subsidiaries

i) Advance to Imperial Energy Limited  8,494.00  8,494.00  7,512.09  7,824.86 

ii) Advance to Carabobo One AB  201.68  201.68  198.88  203.50 

iii) Loan to ONGC Narmada Limited  2,038.69  2,038.69  2,036.49  2,083.60 

iv) Advance to Beas Rovuma Energy Mozambique Limited  -    -    -    7,704.37 

v) Advance to ONGC Videsh Atlantic Inc.  -    48.69  48.69  92.53 

vi) Advance to ONGC Videsh Singapore Pte. Limited  4,061.82  4,079.32  836.57  836.57 

vi) Advance to ONGC Nile Ganga B.V.  79.25  1,104.66  -    -   

vi) Advance to Indus East Mediterranean Exploration Ltd  1.62  1.62  -    -   

b) Loans to Joint ventures

i)  Advance to ONGC Mittal Energy Limited  -    -    -    -   

c) Loans having no repayment schedule or repayment 
schedule of more than seven years to employees

 160.59  167.09  162.66  179.36 

d) Loans having no interest or interest below section 186 
of Companies Act, 2013

  Not 
applicable 

  Not 
applicable 

  Not 
applicable 

  Not 
applicable 

e) Investment by the loanee (borrower) in the shares of 
parent company and subsidiary company

 -    -    -    -   

f) Loan to firms/companies in which Directors are 
interested

 -    -    -    -   

44.1 The Company has not advanced any money to its employees for the purposes of investment in the securities 
of the Company.

45 Financial instruments

45.1 Capital Management
 The Company’s objective when managing capital is to:

	 •	 Safeguard	its	ability	to	continue	as	going	concern	so	that	the	Company	is	able	to	provide	return	to	
stakeholders and benefits for other stakeholders; and Maintain an optimal capital structure of debt 
and equity balance.

	 •	 The	 Company	 maintains	 its	 financial	 framework	 to	 support	 the	 pursuit	 of	 value	 growth	 for	
shareholders, while ensuring a secure financial base. In order to maintain or adjust the capital 
structure, the Company may adjust the amount of dividends paid to shareholders, return capital to 
shareholders, issue new shares or sell assets to reduce debt.

 The capital structure of the Company consists of net debt (borrowings as detailed in note 22 offset by cash 
and bank balances) and total equity of the Company.

 The Company’s Audit Committee reviews the capital structure of the Company on a semi-annual basis. As part 
of this review, the committee considers the cost of capital and the risks associated with each class of capital.

45.1.1 Gearing Ratio
 The gearing ratio at end of the reporting year was as follows:

Particulars As at March 31, 2018 As at March 31, 2017

Debt (Refer note 22)  308,139.71  302,425.76 

Cash and cash equivalents (Refer note 19)  7,492.69  3,732.25 

Net debt  300,647.02  298,693.51 

Total equity (Refer note 20 and 21)  311,741.46  310,699.22 

Net debt to total equity ratio 96.44% 96.14%

45.2 Categories of financial instruments
Financial assets*

Particulars As at March 31, 2018 As at March 31, 2017

Measured at fair value through profit or loss

(a)     Mandatorily measured:

(i)      Investment in mutual funds  20,985.64  18,332.42 

(ii)    Derivative assets  1,980.44  -   

Measured at amortised cost

(a)      Trade receivables  9,910.56  8,525.76 

(b)     Cash and cash equivalents  7,492.69  3,732.25 

(c)      Deposit under Site Restoration Fund  727.62  555.81 

(d)     Loans  13,028.80  8,804.22 

(e)      Other financial assets  5,385.60  7,917.18 

Finance lease receivables -  -   

* Investments in subsidiaries, joint ventures and associates have not been included, since these have been valued at cost less impairment.

Financial liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Measured at fair value through profit or loss

(a)      Mandatorily measured:

(i)      Derivative liabilities  1,093.78  1,425.74 

Measured at amortised cost

(a)     Borrowings  307,762.02  302,048.07 



-229--228-

(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

Particulars As at March 31, 2018 As at March 31, 2017

(b)    Trade payables  11,930.88  13,694.92 

(c)     Other financial liabilities  14,254.07  8,801.33 

Finance lease obligation  377.69  377.69 

45.3 Financial risk management objectives
 While ensuring liquidity is sufficient to meet Company’s operational requirements, the Company’s 

management also monitors and manages key financial risks relating to the operations of the Company by 
analysing exposures by degree and magnitude of risks. These risks include market risk (including currency 
risk, interest risk and price risk), credit risk and liquidity risk.

 The Company’s management seeks to minimise the effects of these risks by using derivative financial 
instruments to hedge risk exposures. The use of financial derivatives is governed by the company’s policies 
approved by the Board of Directors, which provide written principles on foreign exchange risk, interest rate 
risk, credit risk, the use of financial derivatives and non-derivative financial instruments, and the investment 
of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors on 
a continuous basis. The Group does not enter into or trade financial instruments, including derivative 
financial instruments, for speculative purposes.

45.4 Market Risk  

 Market risk is the risk or uncertainty arising from possible market price movements and their impact on 
the future performance of a business. The major components of market risk are price risk, foreign currency 
exchange risk and interest rate risk.

 The primary commodity price risks that the Company is exposed to include international crude oil prices 
that could adversely affect the value of the Company’s financial assets or expected future cash flows. 
Substantial or extended decline in international prices of crude oil and natural gas may have an adverse 
effect on the Company’s reported results.

 The Company enters into a variety of derivative financial instruments to manage its exposure to foreign 
currency risk and interest rate risk, including:

 (a) interest rate swaps to mitigate the variable of rising interest rate

 (b) forward foreign exchange contract to hedge its exposure in respect of Euro bond issued by the 
Company and for certain payments in Russian Ruble.

45.5 Foreign currency risk management
 Functional currency of the Company is USD. The Company undertakes transactions denominated in different 

foreign currencies and is consequently exposed to exchange rate fluctuations due to overseas operations.

 The below table summarises significant foreign currency denominated monetary liabilities at each 
reporting date:

Particulars As at March 31, 2018 As at March 31, 2017

Borrowings

Unsecured 2.75%  7 year EUR Bonds - EUR 525 million  41,775.36  36,180.78 

Unsecured non-convertible redeemable bonds in the nature 
of Debentures- Series II of face value ₹ 1 million each (₹ 3,700 
million)

 3,700.00  3,700.00 

Loan from holding company  -    163.45 

45.5.1 Foreign currency sensitivity analysis

 The Company is exposed to foreign currency risk against currency other functional currency. Sensitivity of 
profit or loss arises mainly against EURO and INR borrowing.

 As per management’s assessment of reasonable possible changes in the exchange rate of +/- 5%  between 
USD-EURO  and USD-INR currency pair, sensitivity of profit or loss only on outstanding foreign currency 
denominated monetary items at the year end is presented below:

USD sensitivity at year end Year ended March 31, 2018 Year ended March 31, 2017

Borrowing

Euro-USD appreciation by 5%  2,171.79  1,819.24 

Euro-USD depreciation by 5%  (2,171.79)  (1,819.24)

USD-INR  appreciation by 5%  200.80  193.17 

USD-INR depreciation by 5%  (200.80)  (193.17)

 In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk 
because the exposure at the end of the reporting year does not reflect the exposure during the year.

45.5.2 Forward foreign exchange contracts

 The Company generally enters into forward exchange contracts to cover specific foreign currency payments 
and receipts to reduce foreign exchange fluctuation risk. In current year, the Company has entered certain 
forward contracts to cover exposure towards EURO bond.

45.6 Interest rate risk management
 The Company is exposed to interest rate risk because the Company borrows funds at both fixed and 

floating interest rates. The Company’s exposures to interest rates on financial assets and financial liabilities 
are detailed in the liquidity risk management section of this note.

45.6.1 Interest rate sensitivity analysis

 The sensitivity analyses below have been determined based on the exposure to interest rates for both 
derivatives and non-derivative instruments at the end of the reporting year. For floating rate liabilities, the 
analysis is prepared assuming the amount of the liability outstanding at the end of the reporting year was 
outstanding for the whole year. A 50 basis point increase or decrease is used when reporting interest rate 
risk internally to key management personnel and represents management’s assessment of the reasonably 
possible change in interest rates.

 If interest rates had been 50 basis points higher/lower and all other variables were held constant, the 
analysis is as under:

Particulars Year ended 
March 31, 2018

Year ended 
March 31, 2017

(i) Impact on profit or loss for the year for increase in interest rate  572.18  595.62 

(ii) Impact on profit or loss for the year for decrease  in interest rate  (572.18)  (595.62)

45.6.2 Interest rate swap contracts

 The Company is engaged in E&P business outside India. Its revenues of crude oil and natural gas are 
principally denominated in USD. Further, price benchmarks wherever applicable are also principally in 
USD. The Company has therefore swapped the coupon and the principal amount of 8.54 % Unsecured 
Redeemable Debenture (face value of ₹ 3,700.00 Million) into USD.
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45.7 Price risks
 Price sensitivity analysis
 The sensitivity of profit or loss in respect of investments in mutual funds at the end of the reporting year for 

+/- 5% change in price and net asset value is presented below:

 Profit before tax for the year ended March 31, 2018 would increase/decrease by ₹ 1,049.28 million (For the 
year ended March 31, 2017 would increase/decrease by ₹ 916.62 million) as a result of the changes in net 
asset value of investment in mutual funds.

45.8 Credit risk management
 Credit risk arises from cash and cash equivalents, investments and deposits with banks as well as customers 

including receivables. Credit risk management considers available reasonable and supportive forward-
looking information including indicators like external credit rating (as far as available), macro-economic 
information (such as regulatory changes, government directives, market interest rate).

 Major customers, of the Company are reputed Oil Marketing Companies (OMCs) / International Oil 
Companies (IOCs) / National Oil Companies (NOCs) which have highest credit ratings, carrying negligible 
credit risk.

 Credit exposure is managed by counterparty limits for investment of surplus funds which is reviewed by 
the Management. Investments in short term deposits are with high rated public sector banks.

 Bank balances are held with a reputed and creditworthy banking institution.

45.9 Liquidity risk management
 The Company manages liquidity risk by maintaining sufficient cash and cash equivalents including bank 

deposits and availability of funding through an adequate amount of committed credit facilities from bank 
and borrowings from parent company  to meet obligations when due. Management monitors rolling 
forecasts of liquidity position and cash and cash equivalents on the basis of expected cash flows. In addition, 
liquidity management also involves projecting cash flows considering level of liquid assets necessary to 
meet obligations by matching the maturity profiles of financial assets and liabilities and monitoring the 
standalone balance sheet liquidity ratios.

 The following tables detail the Company’s remaining contractual maturity for its non-derivative financial 
liabilities with agreed repayment periods. The information included in the tables have been drawn up based 
on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can 
be required to pay. The tables include both interest and principal cash flows. The contractual maturity is 
based on the earliest date on which the Company may be required to pay.

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month -1 
year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

As at March 31, 2018

Measured at amortised cost

Fixed Rate Borrowing

USD 750 millions unsecured 
non-convertible Reg S Bonds

4.72% - - - 48,307.43 48,307.43 48,307.43

USD 500 millions unsecured 
non-convertible Reg S Bonds

3.76% - - - 32,426.54 32,426.54 32,426.54

EUR 525 millions unsecured 
Euro Bonds

2.84% - - - 41,775.36 41,775.36 41,775.36

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month -1 
year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

USD 750 millions unsecured 
non-convertible Reg S Bonds

3.39% - - 48,377.54 - 48,377.54 48,377.54

USD 300 millions unsecured 
non-convertible Reg S Bonds

2.59% - 19,398.47 - - 19,398.47 19,398.47

Non-convertible redeemable 
debentures

8.54% - - 3,700.00 - 3,700.00 3,700.00

Variable Rate Borrowing

Term loan from bank 3M$Libor + 
95 bps

- - 113,776.68 - 113,776.68 113,776.68

Finance Lease Obligations - - 31.65 126.60 219.44 377.69 377.69

Trade Payable - 11,930.88 - - - 11,930.88 11,930.88

Non-recourse deferred credit 
(net)

- 372.29 - - - 372.29 372.29

Payable to operators - 3,763.39 - - - 3,763.39 3,763.39

Bonus payable for extension of 
Production sharing agreement

- - 890.18 - 4,923.47 5,813.65 5,813.65

Payable to Holding company - - 134.34 - - 134.34 134.34

Payable to subsidiary company - - 0.29 - - 0.29 0.29

Deposit from suppliers/vendors - 6.96 - - - 6.96 6.96

Interest accrued - - 2,502.59 1,171.50 - 3,674.09 3,674.09

Others (Others financials 
liabilities)

- 489.06 - - - 489.06 489.06

Total - 16,562.58 22,957.52 167,152.32 127,652.24 334,324.66 334,324.66

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month -1 
year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

As at March 31, 2017

Measured at amortised cost

Fixed Rate Borrowing

USD 750 millions unsecured 
non-convertible Reg S Bonds

4.72% - - - 48,255.33 48,255.33 48,255.33

USD 500 millions unsecured 
non-convertible Reg S Bonds

3.76% - - - 32,391.58 32,391.58 32,391.58

EUR 525 millions unsecured 
Euro Bonds

2.84% - - - 36,180.78 36,180.78 36,180.78

USD 750 millions unsecured 
non-convertible Reg S Bonds

3.39% - - 48,325.38 - 48,325.38 48,325.38

USD 300 millions unsecured 
non-convertible Reg S Bonds

2.59% - - 19,377.55 - 19,377.55 19,377.55

Non-convertible redeemable 
debentures

8.54% - - 3,700.00 - 3,700.00 3,700.00

Variable Rate Borrowing
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Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month -1 
year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

Term loan from bank 3M$Libor + 
95 bps

- - - 113,654.00 113,654.00 113,654.00

Finance Lease Obligations - - 31.65 126.60 219.44 377.69 377.69

Trade Payable - 13,694.92 - - - 13,694.92 13,694.92

Non-recourse deferred credit (net) - 371.89 - - - 371.89 371.89

Payable to operators - 4,270.51 - - - 4,270.51 4,270.51

Bonus payable for extension of 
Production sharing agreement

- - - - - - -

Payable to Holding company - - 113.99 163.45 - 277.44 277.44

Payable to subsidiary company - - - - - - 23.79

Deposit from suppliers/vendors - 16.70 - - - 16.70 16.70

Interest accrued - - 3,091.25 - - 3,091.25 3,091.25

Others (Others financials 
liabilities)

- 913.20 - - - 913.20 913.20

Total - 19,267.22 3,236.89 71,692.98 230,701.13 324,898.22 324,922.01

 The following table details the Company’s expected maturity for its non-derivative financial assets. The 
information included in the table has been drawn up based on the undiscounted contractual maturities of 
the financial assets including interest that will be earned on those assets. The inclusion of information on 
non-derivative financial assets is necessary in order to understand the Company’s liquidity risk management 
as the liquidity is managed on a net asset and liability basis.

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month -1 
year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

As at March 31, 2018

Trade receivables - 9,910.56 - - 131.38 10,041.94 9,910.56

Security deposits - - - 21.58 - 21.58 21.58

Loans to subsidiaries - - 4,141.06 10,735.99 - 14,877.05 12,838.36

Loans to employees - 3.05 31.33 56.35 130.41 221.14 168.86

Interest accrued on bank 
deposits

- - - - - - -

Deposit for site restoration fund - - - - 728.28 728.28 728.28

Finance lease receivables - - - - 4,840.47 4,840.47 -

Advances recoverable in cash - 3.87 - - - 3.87 3.87

Receivable from subsidiaries - 1,518.01 - 286.01 - 1,804.02 1,240.99

Receivable from Joint 
operations partners

- 3,376.82 - - - 3,376.82 3,376.82

Receivable from operators - 763.26 - - - 763.26 763.26

Carried interest - - - - 14,389.71 14,389.71 -

Total 15,575.57 4,172.39 11,099.93 20,220.25 51,068.14 29,052.58

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month -1 
year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

As at March 31, 2017

Trade receivables -  8,525.76  -  -  131.24  8,657.00  8,525.76 

Security deposits -  -  -  30.10  -  30.10  30.10 

Loans to subsidiaries -  -  -  10,632.72  -  10,632.72  8,596.23 

Loans to employees -  3.30  33.56  56.99  126.19  220.04  177.89 

Interest accrued on bank 
deposits

-  -  0.11  -  -  0.11  0.11 

Deposit for site restoration fund -  -  -  -  556.47  556.47  556.47 

Finance lease receivables -  -  -  -  4,834.29  4,834.29  - 

Advances recoverable in cash -  46.50  -  -  -  46.50  46.50 

Receivable from subsidiaries -  1,123.37  -  216.34  -  1,339.71  1,339.71 

Receivable from Joint 
operations partners

-  5,001.36  -  292.89  -  5,294.25  5,294.25 

Receivable from operators -  1,235.95  -  -  -  1,235.95  1,235.95 

Carried interest -  -  -  -  10,193.94  10,193.94  - 

Total  15,936.24  33.67  11,229.04  15,842.13  43,041.08  25,802.97 

 The amounts included above for variable interest rate instruments for both non-derivative financial assets 
and liabilities is subject to change if changes in variable interest rates differ to those estimates of interest 
rates determined at the end of the reporting year.

 The following table details the Company’s liquidity analysis for its derivative financial instruments. The table 
has been drawn up based on the undiscounted contractual net cash inflows and outflows on derivative 
instruments that settle on a gross basis:

Particulars Less than 3 
months

3 months – 
6 months

6 months – 
1 year

More Than 
1 year

Total Carrying 
amount

As at March 31, 2018

Gross settled:

Derivative liabilities

- foreign exchange forward contracts - - - 1,093.78 1,093.78 1,093.78

Total - - - 1,093.78 1,093.78 1,093.78

Gross settled:

Derivative assets

- foreign exchange forward contracts - - - 1,980.44 1,980.44 1,980.44

Total - - - 1,980.44 1,980.44 1,980.44
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Particulars Less than 3 
months

3 months – 
6 months

6 months – 
1 year

More Than 
1 year

Total Carrying 
amount

Balance as at March 31, 2017

Gross settled:

Derivative liabilities

- foreign exchange forward contracts  -    -    -   1,425.74 1,425.74 1,425.74

Total  -    -    -   1,425.74 1,425.74 1,425.74

Gross settled:

Derivative assets

- foreign exchange forward contracts  -    -    -    -    -    -   

Total  -    -    -   - - -

45.10 Fair value measurement
 This note provides information about how the Company determines fair values of various financial assets.

45.11 Fair value of the Company’s financial assets that are measured at fair value on a recurring 
basis

 Some of the Company’s financial assets are measured at fair value at the end of each reporting year. The 
following table gives information about how the fair values of these financial assets are determined.

Particulars Fair value Fair value 
hierarchy 

Valuation technique(s) and key 
input(s) 

As at March 
31, 2018

As at March 
31, 2017

Investment in mutual funds  20,985.64  18,332.42 Level 1 NAV declared by respective 
Asset Management Companies

45.12 Fair value of financial assets and financial liabilities that are not measured at fair value 
(but fair value disclosures are required)

 Management considers that the carrying amounts of financial assets and financial liabilities recognized in 
the financial statements except as per note 45.11 approximate their fair values.

46 Contingent liabilities and Contingent assets
46.1 Contingent Liabilities
 Claims against the Company/ disputed demands not acknowledged as debt:-

Particulars As at March 31, 2018 As at March 31, 2017

I. Income Tax (Refer note 46.1.1 below)  14,892.84  11,758.12 

II. Service-tax (Refer note 46.1.2 below)  76,661.01  61,026.75 

III. Claims of contractors in arbitration/Court/Others 
(Refer note 46.1.3 below)”

 7,374.39  880.69 

Total   98,928.24  73,665.56 

 The above claims/demands are at various stages of litigation and, in the opinion of the Company,  the same 
are not tenable.

46.1.1 Disputed income-tax demands (excluding cases decided in favour of the Company at Income Tax Appellate 
Tribunal (ITAT) level and addition made by the Assessing Officer (AO) on protective basis): March 31, 2018 
is ₹ 14,892.84 million (as at March 31, 2017 ₹ 11,758.12 million). Against disputed tax demands, ₹ 6,550.64 

million as at March 31, 2018 (as at March 31, 2017 ₹ 5,329.07 million) has been paid by the Company or 
adjusted by the authorities against refunds due to the Company from time-to-time.

46.1.2 The Service Tax Department had issued a demand cum show-cause notice dated October 11, 2011 requiring 
the Company to show cause why service tax amounting to ₹ 28,163.14 million (including Education Cess and 
SHE cess), the interest on such amount and penalty should not be demanded and recovered from the Company. 
Service Tax Department has calculated these tax amounts based on foreign currency expenditure reported in 
the Company’s financial statements covering the reporting periods from April 1, 2006 to December 31, 2010 
and contending that these expenses represent business auxiliary services rendered by the Company foreign 
branches and operator of the Joint Venture/ Consortium to the Company. Subsequently, five more demand-
cum-show cause notices have been issued based on similar contentions covering the period upto March 31, 
2015 to show cause why service tax amounting to ₹ 32,863.61 million (including Education cess and SHE cess), 
the interest on such amount and penalty should not be demanded and recovered from the Company. A demand-
cum-show cause notice has been issued based on similar contentions covering the period April 1, 2015 to March 
31, 2017 to show cause why service tax amounting to ₹ 15,633.22 million (including Education cess and SHE 
cess), the interest on such amount and penalty should not be demanded and recovered from the Company. A show 
cause notice of ₹ 1.04 million (including cess) received for the period April 1, 2015 to June 30, 2017 for non-payment of 
Service Tax on ‘’Legal Services’’ under reverse charge mechanism. The Company is of the view that the said service tax 
is not payable and contesting the same. No provision is required to be made in the financial statements at this stage.

46.1.3 This includes contingent liability in respect of  Company’s share of claim related to net cross flow of oil 
& gas upto September 2, 2017 in one of its joint operations fields from an adjacent field belonging to 
another party.  The negotiations are on-going for settlement of the claim and the company has disclosed 
contingent liability based on the counterparty claim under negotiation. The parties intend to agree for 
settlement of cross-flow claims for subsequent periods at five-yearly installments.

46.2 Corporate Guarantees
46.2.1 Performance guarantee

 (i) The Company has issued Performance Guarantee to meet the performance obligation in respect of 
concessionary contract for Block BC-10, Brazil on behalf of its wholly owned subsidiary ONGC Campos 
Ltda (OCL) which is holding 27% PI in the block. The Company is confident that OCL will be able to 
honor its obligations.

 (ii) The company has given Performance Guarantee to meet the performance obligation in respect of 
Carabobo 1 project in Venezuela on behalf of subsidiary Petro Carabobo Ganga B.V. The details of 
outstanding amount is given below. The Company is confident that Petro Carabobo Ganga B.V. will 
be able to honor its obligations.

Particulars As at March 31, 2018 As at March 31, 2017

Performance guarantee in respect of Carabobo 1 Project on 
behalf of Petro Carabobo Ganga B.V.

 74,966.37  74,885.54 

 Total   74,966.37  74,885.54 

46.2.2 Bank Guarantees

Particulars As at March 31, 2018 As at March 31, 2017

Bank guarantees / standby letter of credit  6,400.12  6,323.77 

 Total   6,400.12  6,323.77 

46.2.3 Commitments

Particulars As at March 31, 2018 As at March 31, 2017

(a)     Estimated amount of contracts remaining to be  
          executed on capital account and not provided for

 15,476.55  19,314.64 

(b)    Minimum work program commitment  9,473.78  12,637.91 

 Total   24,950.33  31,952.55 
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 Capital Commitments based upon the details provided by the operators: ₹ 24,850.08 million (as at March 
31, 2017 ₹ 31,752.05 million). Contracts remaining to be executed on capital account amounting to ₹ 
100.25 million  (as at March 31, 2017 ₹ 200.50 million) towards the Company share for office building at 
Vasant Kunj, Delhi wherein the contracts have been awarded by parent company to various agencies and 
the Company is to share the costs.

 Contingent Assets

Particulars As at March 31, 2018 As at March 31, 2017

 Contingent Assets  364.45  566.86 

 Contingent assets represent interest in respect of carried finance in respect of exploratory and development 
assets that would be recognised on certainty of receipt.

47 Disclosure under the Guidance Note on Accounting for Oil and Gas Producing 
Activities (Ind AS)

47.1 Company’s share of Proved Reserves on the geographical basis is as under:

Project (Joint 
operations)

Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

Block 5A, South 
Sudan

Opening 5.886 5.886 - - 5.886 5.886

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 5.886 5.886 - - 5.886 5.886

Sakhalin-1, Russia Opening 36.001 37.810 71.969 72.525 107.970 110.335

Addition - - - - - -

Deduction/ 
Adjustment

0.006 - 0.022 0.001 0.028 0.001

Production 1.856 1.809 0.594 0.555 2.450 2.364

Closing 34.139 36.001 71.353 71.969 105.492 107.970

Block 06.1, Vietnam Opening 0.594 0.563 5.821 4.380 6.415 4.943

Addition 0.055 0.055 2.568 2.919 2.623 2.974

Deduction/ 
Adjustment

- - (0.001) - (0.001) -

Production 0.022 0.024 1.403 1.478 1.425 1.502

Closing 0.627 0.594 6.987 5.821 7.614 6.415

Block XXIV, Syria Opening 1.803 1.803 - - 1.803 1.803

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Project (Joint 
operations)

Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

Closing 1.803 1.803 - - 1.803 1.803

Block A1 and A3, 
Myanmar

Opening - - 9.295 10.138 9.295 10.138

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - 0.828 0.843 0.828 0.843

Closing - - 8.467 9.295 8.467 9.295

ACG, Azerbaijan Opening 5.655 7.057 - - 5.655 7.057

Addition - - - - - -

Deduction/ 
Adjustment

1.113 0.584 - - 1.113 0.584

Production 0.762 0.818 - - 0.762 0.818

Closing 3.780 5.655 - - 3.780 5.655

Total Reserves Opening 49.939 53.119 87.085 87.043 137.024 140.162

Addition 0.055 0.055 2.568 2.919 2.623 2.974

Deduction/ 
Adjustment

1.119 0.584 0.021 0.001 1.140 0.585

Production 2.640 2.651 2.825 2.876 5.465 5.527

Closing 46.235 49.939 86.807 87.085 133.042 137.024

47.2 Company’s share of Proved Developed Reserves on the geographical basis is as under:

Project (Joint 
operations)

Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

Block 5A, South 
Sudan

Opening 2.565 2.565 - - 2.565 2.565

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 2.565 2.565 - - 2.565 2.565

Sakhalin-1, Russia Opening 16.765 16.197 9.839 10.169 26.603 26.366

Addition 1.828 2.378 0.262 0.223 2.090 2.601

Deduction/ 
Adjustment

- 0.001 - (0.002) - -

Production 1.856 1.809 0.594 0.555 2.450 2.364

Closing 16.737 16.765 9.507 9.839 26.243 26.603
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Project (Joint 
operations)

Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

Block 06.1, Vietnam Opening 0.586 0.563 3.902 4.380 4.488 4.943

Addition 0.047 0.047 1.000 1.000 1.047 1.047

Deduction/ 
Adjustment

- - (0.001) - (0.001) -

Production 0.022 0.024 1.403 1.478 1.425 1.502

Closing 0.611 0.586 3.500 3.902 4.111 4.488

Block XXIV, Syria Opening 0.049 0.049 - - 0.049 0.049

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 0.049 0.049 - - 0.049 0.049

Block A1 and A3, 
Myanmar

Opening - - 5.872 6.716 5.872 6.716

Addition - - - - - -

Deduction/ 
Adjustment

- - - 0.001 - 0.001

Production - - 0.828 0.843 0.828 0.843

Closing - - 5.044 5.872 5.044 5.872

ACG, Azerbaijan Opening 4.492 2.585 - - 4.492 2.585

Addition - 2.725 - - - 2.725

Deduction/ 
Adjustment

0.396 - - - 0.396 -

Production 0.762 0.818 - - 0.762 0.818

Closing 3.334 4.492 - - 3.334 4.492

Total Reserves Opening 24.457 21.959 19.614 21.265 44.069 43.224

Addition 1.875 5.150 1.262 1.223 3.137 6.373

Deduction/ 
Adjustment

0.396 0.001 (0.001) (0.002) 0.395 0.001

Production 2.640 2.651 2.825 2.876 5.465 5.527

Closing 23.296 24.457 18.052 19.614 41.346 44.069

Refer note 43 for status of projects. 
* Crude oil includes Condensate. 
** MMTOE denotes “Million metric Tonne Oil Equivalent” and for calculating Oil equivalent of Gas, 1000 M3 of Gas has been taken to be equal to 1 MT of Crude oil.  
   

 Variations in totals, if any, are due to internal summations and rounding off.

 Reserves of the Company as at October 1, 2013 were certified by Third Party Certifying (TPC) agencies. 
The certified 1P reserves were lower by 45.538 MMT as compared with the estimates of Reserve Estimates 
Committee (REC) of the parent company i.e. Oil & Natural Gas Corporation of India Limited (ONGC) in 
respect of certain projects. However, the management of the Company did not agree with the assumptions 
of the TPC in this regard and adopted the reserves figures as approved by the REC.

48 Impairment recognized during the year

48.1 The Company carried out impairment test as at March 31, 2018 in respect of its Cash Generating Units 
(CGUs) based on value in use method. The Company identified write back of impairment in respect of 1 
CGU and impairment in respect of 2 CGUs and recognised net write back of impairment of ₹ 4,839.34 million 
during the year ended March 31, 2018 (for the year ended March 31, 2017 net write back of impairment 
provision of ₹ 7,217.49 million was recognised). The current year provision for impairment is considered as 
exceptional item. Refer note 36.

 The following 2P reserves of the respective CGUs have been considered for the impairment assessment:

CGU Proved and Probable Reserves (MMTOE) 
as at March 31, 2018

Sakhalin-1, Russia 140.758

Block 06.1, Vietnam 8.090

Block-5A, South Sudan 6.311

Blocks A1, A3, Myanmar 17.735

ACG, Azerbaijan 11.171

Area-1,Mozambique 214.785

49 The Company has a system of physical verification of Inventory, property, plant and equipment and Capital 
Stores in a phased manner to cover all items over a period of three years. Adjustment differences, if any, are 
carried out on completion of reconciliation.

50 The Company did not have any long term contracts including derivative contracts for which there were any 
material foreseeable losses.

51 Some balances of Trade and other receivables, Trade and other payables and Loans are subject to 
confirmation/reconciliation. Adjustments, if any, will be accounted for on confirmation/reconciliation of 
the same, which are not expected to have a material impact.

52 Approval of financial statements

 The Standalone financial statements were approved by the board of directors on May 23, 2018

 For and on behalf of the Board.

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER 
SECTION 143(6) (b) READ WITH SECTION 129 (4) OF THE COMPANIES ACT, 2013 ON THE 
CONSOLIDATED FINANCIAL STATEMENTS OF ONGC VIDESH LIMITED FOR THE YEAR 
ENDED 31 MARCH 2018 AND MANAGEMENT REPLY THERETO:

S 
No.

C&AG Comments Management Reply

The preparation of consolidated financial statements of ONGC 
Videsh Limited for the year ended 31 March 2018 in accordance with 
the financial reporting framework prescribed under the Companies 
Act, 2013 (Act) is the responsibility of the management of the 
company. The statutory auditors appointed by the Comptroller 
and Auditor General of India under section 139(5) read with 
section 129(4) of the Act are responsible for expressing opinion 
on the financial statements under section 143 of the Act based on 
independent audit in accordance with the standards on auditing 
prescribed under section 143(10) of the Act. This is stated to have 
been done by them vide their Audit Report dated 23 May 2018.
I, on behalf of the Comptroller and Auditor General of India, have 
conducted a supplementary audit under section 143(6) (a) read with 
section 129(4) of the Act of the consolidated financial statements 
of ONGC Videsh Limited for the year ended 31 March 2018. We 
conducted a supplementary audit of the financial statements of 
ONGC Videsh Limited. Further, Section 139(5) and Section 143(6) 
(b) of the Act are not applicable to the companies mentioned 
in Annexure-A being private entities/entities incorporated in 
foreign countries under the respective laws, for appointment of 
their Statutory Auditors and for conduct of supplementary audit. 
Accordingly, C&AG has neither appointed the Statutory Auditors 
nor conducted the supplementary audit of these companies. This 
supplementary audit has been carried out independently without 
access to the working papers of the statutory auditors and is 
limited primarily to inquiries of the statutory auditors and company 
personnel and a selective examination of some of the accounting 
records. Based on my supplementary audit, I would like to highlight 
the following significant matters under section 143(6) (b) read with 
section 129(4) of the Act, which have come to my attention and 
which in my view are necessary for enabling a better understanding 
of the consolidated financial statements and the related Audit 
Report:

Statement of fact

A. Comments on Statement of Cash Flows 

A.1 While calculating cash flows for the current year, the Company 
included following under cash flows from Investing Activities 
instead of adjusting the profit for the effects of cash flows from 
Operating Activities as required under Ind- AS 7:
•	 Increase	in	other	non-current	trade	receivables	amounting	to	` 

2898.63 million (outflow);
•	 Changes	in	long	term	provisions	amounting	to	` 67.69 million 

(inflow)1; and
•	 Changes	 in	 deferred	 tax	 assets/liabilities	 amounting	 to	 ` 

5827.55 million (outflow).
As a result of above classifications, Cash flow from Investing 
Activities was understated by ` 8658.49 million and cash flow from 
Operating Activities was overstated by the same amount.
1Similar mistake was observed in previous years figures also 
resulting in overstatement of cash flows from investing activities 
and understatement of cash flows from operating activities by ` 
1774.34 million of the previous year.

The Company has noted the observations for review / 
compliance in subsequent period.

A.2 While calculating cash flows from investment activities for 
the current year, the Company has shown a net outflow of ` 
13465.45 million on account of investment in subsidiaries/JVs/
associates. Audit observed that the Company has adjusted non-
cash item amounting to ` 23695.74 million (outflow) pertaining

S 
No.

C&AG Comments Management Reply

to increase/ decrease in the value of investments of the Company 
in its subsidiaries/JVs/associates under cash flows from Investing 
activities instead of from Cash flow from Operating Activities. 
This has resulted in understatement of cash flows from Investing 
activities and overstatement of cash flows from Operating activities 
by ` 23695.74 million.

A.3 Cash flows from financing activities include cash flow on account of 
interest paid amounting to ` 18543.60 million for the year 2017-18. 
However, the actual cash flow from interest paid was ` 17940.80 
million. Difference of (` 602.80 million) was adjusted in cash flows 
from operating activities- ` 226.29 million and in cash flows from 
financing activities- Increase/Decrease in Other Financial liabilities- 
` 376.51 million which was not in compliance with para 31 of Ind-
AS 7 which requires that interest paid shall be disclosed separately 
under cash flows from financing activities.
This has resulted in overstatement of interest paid by ` 602.80 
million. This has also resulted in overstatement of cash flows 
from operating activities and understatement of cash flows from 
financing activities by ` 226.29 million.A

B. Comment on Disclosure

B.1 Claims against the Company/disputed demands not 
acknowledged as debt (Note 50.1): ` 100,717.64 Million

Above amount includes an amount of ` 91,553.85 million on 
account of disputed liabilities of Income tax and Service tax. While 
reporting this contingent liability of the Company on account of 
Income tax and Service tax cases, amount of interest/penalty that 
could be levied on above claims under various Statutes, if these 
cases are not decided in favour of the Company, has not been 
disclosed.

Management has assessed and disclosed the contingent 
liability keeping in view the facts and circumstances on 
the Balance Sheet date including past decisions taken by 
taxation and judicial authorities. The Company has disclosed 
contingent liability of ` 14,892.84 million towards disputed 
income tax demands and ` 76,661.01 million towards 
disputed Service Tax demand-cum-show cause notices. 
Details of the related contingent liability have been disclosed 
in Note no. 50.1 to the Consolidated Financial Statement.
As regards income-tax demands, more than 90% of the 
additions are covered by decisions at appellate level in 
favour of the Company. Therefore the chances of interest and 
penalty are remote.
As regards the demand-cum-show cause notices for service 
tax, the Company has filed the replies to these notices 
and the same are pending for disposal by the Service Tax 
Department. The management is of the view that the 
disputed service-tax demands are not tenable in law and that 
the Company’s position is further supported by the position 
clarified by the Department vide its Circular No. 35/9/2018-
GST dated 5th March 2018. 
Considering the above, management has assessed the 
chances of penalty and interest as remote and correctly 
disclosed the contingent liability in line with disclosures 
made in past years and in compliance with the requirements 
of Ind AS 37 – Provisions, Contingent Liabilities and 
Contingent Assets. 

For  and on behalf of the 
Comptroller & Auditor General of India 

Sd/- 
(Nandana Munshi) 
Director General of Commercial Audit
& Ex-officio Member, Audit Board-II,
New Delhi 

Date : 13.08.2018
Place : New Delhi

For  and on behalf of the 
ONGC Videsh Limited 

Sd/-
(Vivekanand) 
Director (Finance) 

Date : 07.09.2018
Place : New Delhi



Rovuma Area-1 Offshore Mozambique is part of the Rovuma Basin, which is one 
of the largest natural gas discoveries in recent times
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INDEPENDENT AUDITOR’S REPORT
To the Members of ONGC Videsh Limited 
Report on the Consolidated Ind AS Financial 
Statements

1. We have audited the accompanying 
consolidated Ind AS financial statements of 
ONGC Videsh Limited (hereinafter referred 
to as “the Holding Company”) and its 11 
subsidiaries (the Holding Company and 
its subsidiaries together referred to as “the 
Group”) and 1 joint venture, comprising of the 
Consolidated Balance Sheet as at 31st March, 
2018, the Consolidated Statement of Profit and 
Loss (including Other Comprehensive Income), 
the Consolidated Cash Flow Statement and the 
Consolidated Statement of Changes in Equity 
for the year then ended, and a summary of 
the significant accounting policies and other 
explanatory information (hereinafter referred 
to as “the Consolidated Ind AS financial 
statements”).

 Management’s Responsibility for 
the Consolidated Ind AS Financial 
Statements

2. The Holding Company’s Board of Directors 
is responsible for preparation of these 
consolidated Ind AS financial statements in 
terms of the requirements of the Companies 
Act, 2013 (hereinafter referred to as “The Act”) 
that give a true and fair view of the consolidated 
financial position, consolidated financial 
performance including other comprehensive 
income, consolidated cash flows and 
consolidated changes in equity of the Group 
including its joint venture in accordance with 
the accounting principles generally accepted 
in India, including the Indian Accounting 
Standards (Ind AS) prescribed under Section 
133 of the Act, read with Companies (Indian 
Accounting Standard) Rules, 2015, as 
amended. The respective Board of Directors of 
the companies included in the Group and of its 
joint venture are responsible for maintenance 
of adequate accounting records in accordance 
with the provisions of the Act for safeguarding 
the assets of the Group, its joint venture and 
for preventing and detecting frauds and other 
irregularities; the selection and application 

of appropriate accounting policies; making 
judgments and estimates that are reasonable 
and prudent; and the design, implementation 
and maintenance of adequate internal financial 
controls, that were operating effectively for 
ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation 
and presentation of the consolidated Ind AS 
financial statements that give a true and fair 
view and are free from material misstatement, 
whether due to fraud or error, which have 
been used for the purpose of preparation of 
the consolidated Ind AS financial statements 
by the Directors of the Holding Company, as 
aforesaid.

 Auditor’s Responsibility
3. Our responsibility is to express an opinion on 

these consolidated Ind AS financial statements 
based on our audit. While conducting the audit, 
we have taken into account the provisions of 
the Act, the accounting and auditing standards 
and matters which are required to be included 
in the audit report under the provisions of the 
Act and the Rules made thereunder.

 We conducted our audit in accordance with the 
Standards on Auditing specified under Section 
143(10) of the Act. Those Standards require that 
we comply with ethical requirements and plan 
and perform the audit to obtain reasonable 
assurance about whether the consolidated Ind 
AS financial statements are free from material 
misstatement.

 An audit involves performing procedures to 
obtain audit evidence about the amounts 
and the disclosures in the consolidated Ind AS 
financial statements. The procedures selected 
depend on the auditor’s judgment, including 
the assessment of the risks of material 
misstatements of the consolidated Ind AS 
financial statements, whether due to fraud or 
error. In making those risk assessments, the 
auditor considers internal financial control 
relevant to the Holding Company’s preparation 
of the consolidated Ind AS financial statements 
that give a true and fair view in order to design 
audit procedures that are appropriate in the 
circumstances. An audit also includes evaluating 
the appropriateness of the accounting policies 

used and the reasonableness of the accounting 
estimates made by the Holding Company’s 
Board of Directors, as well as evaluating the 
overall presentation of the consolidated Ind AS 
financial statements.

 We believe that the audit evidence obtained 
by us and the audit evidence obtained by the 
other auditors in terms of their reports referred 
to in sub-paragraph  8 (a) of the Other Matters 
paragraph below, is sufficient and appropriate 
to provide a basis for our audit opinion on the 
consolidated Ind AS financial statements. 

 Opinion
4. In our opinion and to the best of our information 

and according to the explanations given to us, 
the aforesaid consolidated Ind AS financial 
statements give the information required by 
the Act in the manner so required and give 
a true and fair view in conformity with the 
accounting principles generally accepted in 
India including the Ind AS, of the consolidated 
state of affairs (financial position) of the 
Group and its joint venture as at 31st March, 
2018, and their consolidated profit  (financial 
performance) including other comprehensive 
income, its consolidated cash flows and 
consolidated changes in equity for the year 
ended on that date. 

 Emphasis of matter
5. We draw attention to Note No.52 regarding 

provision for impairment in respect of 3 Cash 
Generating Unit (CGUs) and write back of 
impairment in respect of 2 CGUs. The Company 
has recognised net write back of impairment 
of ₹ 2,740.12 million during the year. Being 
technical in nature, we have relied upon the 
results of the Impairment test conducted by 
the Management.

6. We draw attention in note 36 regarding 
provision of liability in respect of crossflow 
of oil and gas in one of Cash Generating Unit 
(CGU) were company has recognised liability 
of ₹ 644.73 million. Further company has also 
recognised contingent liability in note 50.1 
based on assessment of operator, final amount 
shall be provided after settlement of claim.

7. We draw attention to note no 22.3 regarding 
restatement of comparative figures of financial 
year 2016-17 in respect of business combination 
according to the Purchase Price Allocation 
Report in compliance with Ind AS 103. 

 Our opinion is not modified in respect of 
this matter.

 Other Matters
8. (a)  We did not audit the financial statements of 

8 subsidiaries, whose financial statements 
reflect total assets of ₹ 555,056.95 million 
as at 31st March, 2018, total revenues of 
₹ 52,813.09 million and net cash inflow 
amounting to ₹ 1,912.68 million for the 
year ended on that date, as considered 
in the consolidated Ind AS financial 
statements. These financial statements 
have been audited by other auditors 
whose reports have been furnished to 
us by the Management and our opinion 
on the consolidated Ind AS financial 
statements, in so far as it relates to the 
amounts and disclosures included in 
respect of these subsidiaries and our 
report in terms of sub-sections (3) and 
(11) of Section 143 of the Act, in so far as 
it relates to the aforesaid subsidiaries, is 
based solely on the reports of the other 
auditors (Refer ‘Annexure-1’ attached).

 (b) We did not audit the financial statements 
of 3 subsidiaries and 1 joint venture, 
whose financial statements reflect total 
assets of ₹ 1,874.73 million as at 31st 
March, 2018, total revenues of ₹ 239.05 
million and net cash out flow amounting 
to ₹ 620.23 million for the year ended 
on that date, as considered in the 
consolidated Ind AS financial statements. 
These financial statements are unaudited 
and have been furnished to us by the 
Management and our opinion on the 
consolidated Ind AS financial statements, 
in so far as it relates to the amounts and 
disclosures included in respect of these 
subsidiaries and  joint venture and our 
report in terms of sub-sections (3) and 
(11) of Section 143 of the Act, in so far 
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as it relates to the aforesaid subsidiaries 
and joint venture, is based solely on such 
unaudited financial statements (Refer 
‘Annexure-1’ attached). In our opinion 
and according to the information 
and explanations given to us by the 
Management, these financial statements 
are not material to the Group.

  Our opinion on the consolidated 
Ind AS financial statements, and our 
report on Other Legal and Regulatory 
Requirements below, is not modified 
in respect of the above matters with 
respect to our reliance on the work done 
and the reports of the other auditors and 
the financial statements certified by the 
Management.

 (c) For the purpose of preparation of the 
consolidated Ind AS financial statements, 
the accounts prepared in respect of 
subsidiaries companies and joint venture 
incorporated outside India, under 
local GAAP have been restated by the 
management of the said entities so that 
they conform to the generally accepted 
accounting principles in India. This has 
been done on the basis of a reporting 
package prepared by the Holding 
Company which covers accounting and 
disclosure requirements applicable to the 
consolidated Ind AS financial statements 
under the generally accepted accounting 
principles in India. The reporting 
packages made for this purpose have 
been audited by the respective other 
auditors of 8 subsidiaries and the audit 
reports of the other auditors has been 
furnished to us.  In case of 3 unaudited 
subsidiaries and 1 unaudited joint 
venture, reporting packages has been 
prepared by the Management and relied 
thereupon by us. Our opinion on the 
consolidated Ind AS financial statements, 
in so far as it relates to these entities, is 
based on the aforesaid audit reports of 
the other auditors.

 (d) Considering the facts that actual 
operations are performed outside 
India and operator is responsible for 

maintaining the original books of 
account on behalf of all the parties 
as per the respective joint operating 
agreement, we have conducted our audit 
by relying on such information furnished 
by the operator based on the audited 
statements or where joint venture is not 
audited, relying upon the information 
furnished by the management. 

 (e) We have placed reliance on technical / 
commercial evaluation by the manage-
ment in respect of categorization of wells 
as exploratory, development, producing 
and dry well, allocation of cost incurred 
on them, depletion of oil and gas 
assets on the basis of Proved / Proved 
Developed Hydrocarbon Reserves as 
estimated by the Reserve Estimation 
Committee (REC) of the parent company 
Oil & Natural Gas Ltd. (ONGC), provision 
for decommissioning, allocation of 
depreciation / amortization  on Tangible 
assets / Intangible Assets and liabilities 
against agreed minimum work program. 

 Our opinion is not modified in respect of 
other matters.

 Report on Other Legal and Regulatory 
Requirements

9. The Companies (Auditor’s Report) Order, 2016 
(“the Order”) issued by the Central Government 
of India in terms of Section 143(11) of the Act 
is not applicable for the consolidated Ind AS 
financial statements in view of paragraph 2 of 
the said order.  

10. We are enclosing our report in terms of section 
143(5) of the act, on the basis of such checks 
of the books and records of the Company 
as we consider appropriate and according 
to information and explanation given to us, 
the “Annexure- A” on the directions by the 
Comptroller and Auditor General of India.

11. As required by Section 143(3) of the Act, we 
report that:

 (a) We have sought and obtained all the 
information and explanations which to 
the best of our knowledge and belief 
were necessary for the purposes of our 

audit of the aforesaid consolidated Ind 
AS financial statements.

 (b) In our opinion, proper books of account 
as required by law relating to preparation 
of the consolidated Ind AS financial 
statements have been kept so far as it 
appears from our examination of those 
books and the reports of the other 
auditors.

 (c) The Consolidated Balance Sheet, the 
Consolidated Statement of Profit and 
Loss (including Other Comprehensive 
Income), the Consolidated Cash Flow 
Statement and Consolidated Statement 
of Changes in Equity dealt with by 
this Report are in agreement with the 
relevant books of account maintained 
for the purpose of preparation of the 
consolidated Ind AS financial statements.

 (d) In our opinion, the aforesaid consolidated 
Ind AS financial statements comply 
with the Indian Accounting Standards 
prescribed under Section 133 of the Act.

 (e) On the basis of the written representations 
received from the directors of the Holding 
Company as at 31st March, 2018, taken 
on record by the Board of Directors of 
the Holding Company incorporated 
in India, none of the directors of the 
Holding Company incorporated in India 
is disqualified as at 31st March, 2018, from 
being appointed as a director in terms of 
Section 164(2) of the Act.

 (f ) With respect to the adequacy of the 
internal financial controls over financial 
reporting of the Holding Company and 
the operating effectiveness of such 
controls in Holding Company, refer to 
our separate report in “Annexure B”; and

 (g) With respect to the other matters to 
be included in the Auditor’s Report 
in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 
2014, as amended, in our opinion and 
to the best of our information and 
according to the explanations given to 
us:

 (i) The consolidated Ind AS financial 
statements have disclosed the impact of 
pending litigations on the consolidated 
financial position of the Group and its 
joint venture. (Refer Note no. 50 to the 
consolidated Ind AS financial statements)

 (ii) Provision has been made in the 
consolidated Ind AS financial statements, 
as required under the applicable law 
or accounting standards, for material 
foreseeable losses, on long-term 
contracts including derivative contracts.

 (iii) There were no amounts which were 
required to be transferred to the Investor 
Education and Protection Fund by the 
Holding Company incorporated in India. 
(Refer Note no. 25.1 to the consolidated 
Ind AS financial statements)

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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Annexure “A” to the Independent Auditors’ Report
(Annexure referred to in paragraph 10 under ‘Report on Other Legal and Regulatory 

Requirements’ section of our report of even date to the members of ONGC Videsh Ltd. on the 
Consolidated Ind AS Financial Statements for the year ended 31st March, 2018)

SL
No.

Directions Action Taken Impact on the
consolidated

lndAS
financial

statements

1 Whether the Company has clear title/lease deeds 
for freehold and leasehold respectively? If not 
please state the area of freehold and leasehold land 
for which title/lease deeds are not available.

The Company has a perpetual lease hold land in 
India and lease deed is in the name of the Company 
except a freehold land of ₹ 4.04 million owned 
jointly with other partners in respect of Joint 
Operation outside India.

Nil

2 Whether there are any cases of waiver/write offs 
of debts/loans/interest etc., if yes, the reasons 
therefore and amount involved.

According to information and explanation given to 
us there are no case of waiver/write offs of debts/
loans/interest etc.

Nil

3 Whether proper records are maintained for 
inventories lying with third parties & assets received 
as gift / grant (s) from Govt. or other authorities.

The Company does not have any inventory in 
India. As informed to us, records in respect of 
inventories lying with third parties in non-operated 
/ operated projects / joint operations outside India 
are properly maintained by the consortium and / or 
the operator on behalf of the consortium parties. 
As informed by the management, no assets have 
been received by the Company as gift from Govt. 
or other authorities.

Nil

Annexure B to the Independent Auditors’ Report
(Annexure referred to in paragraph 11(f) under ‘Report on Other Legal and Regulatory 

Requirements’ section of our report of even date to the members of ONGC Videsh Ltd. on 
the Consolidated Ind AS Financial Statements for the year ended 31st March, 2018)

Report on the Internal Financial Controls under 
Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”)

1. In conjunction with our audit of the 
consolidated Ind AS financial statements of 
the Holding Company for the year ended 31st 
March, 2018, we have audited the internal 
financial controls over financial reporting 
of “ONGC Videsh Limited” (“the Holding 
Company”) as of that date.

 Management’s Responsibility for Internal 
Financial Controls

2. The Board of Directors of the Holding 
Company, which is the company incorporated 
in India, is responsible for establishing and 
maintaining internal financial controls based 
on the internal control over financial reporting 
criteria established by the Holding Company 
considering the essential components of 
internal control stated in the Guidance Note 
on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute 
of Chartered Accountants of India (“ICAI”). 
These responsibilities include the design, 
implementation and maintenance of adequate 
internal financial controls that were operating 
effectively for ensuring the orderly and efficient 
conduct of its business, including adherence 
to the Holding Company’s policies, the 
safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy 
and completeness of the accounting records, 
and the timely preparation of reliable financial 
information, as required under the Act. 

 Auditors’ Responsibility

3. Our responsibility is to express an opinion 
on the Holding Company’s internal financial 
controls over financial reporting based on our 
audit. We conducted our audit in accordance 
with the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting 
(“the Guidance Note”) issued by the ICAI and 
the Standards on Auditing, issued by ICAI 

and deemed to be prescribed under section 
143(10) of the Companies Act, 2013, to the 
extent applicable to an audit of internal 
financial controls, both issued by the Institute 
of Chartered Accountants of India. Those 
Standards and the Guidance Note require that 
we comply with ethical requirements and plan 
and perform the audit to obtain reasonable 
assurance about whether adequate internal 
financial controls over financial reporting was 
established and maintained and if such controls 
operated effectively in all material respects.

4. Our audit involves performing procedures to 
obtain audit evidence about the adequacy 
of the internal financial controls system 
over financial reporting and their operating 
effectiveness. Our audit of internal financial 
controls over financial reporting included 
obtaining an understanding of internal 
financial controls over financial reporting, 
assessing the risk that a material weakness 
exists, and testing and evaluating the design 
and operating effectiveness of internal control 
based on the assessed risk. The procedures 
selected depend on the auditor’s judgment, 
including the assessment of the risks of material 
misstatement of the financial statements, 
whether due to fraud or error.

5. We believe that the audit evidence we have 
obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the 
Holding Company’s internal financial controls 
system over financial reporting. 

 Meaning of Internal Financial Controls Over 
Financial Reporting

6. A company’s internal financial control over 
financial reporting is a process designed 
to provide reasonable assurance regarding 
the reliability of financial reporting and the 
preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company’s internal 
financial control over financial reporting 
includes those policies and procedures that 

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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(1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable 
assurance that transactions are recorded as 
necessary to permit preparation of financial 
statements in accordance with generally 
accepted accounting principles, and that 
receipts and expenditures of the company 
are being made only in accordance with 
authorizations of management and directors 
of the company; and (3) provide reasonable 
assurance regarding prevention or timely 
detection of unauthorized acquisition, use, 
or disposition of the company’s assets that 
could have a material effect on the financial 
statements.

 Inherent Limitations of Internal Financial 
Controls Over Financial Reporting

7. Because of the inherent limitations of internal 
financial controls over financial reporting, 
including the possibility of collusion or 
improper management, override of controls, 

material misstatements due to error or 
fraud may occur and not be detected. Also, 
projections of any evaluation of the internal 
financial controls over financial reporting 
to future periods are subject to the risk that 
the internal financial control over financial 
reporting may become inadequate because 
of changes in conditions, or that the degree 
of compliance with the policies or procedures 
may deteriorate.

 Opinion

8. In our opinion, the Holding Company has, in all 
material respects, an adequate internal financial 
controls system over financial reporting and 
such internal financial controls over financial 
reporting were operating effectively as at 31st 
March, 2018, based on the internal control over 
financial reporting criteria established by the 
Holding Company considering the essential 
components of internal control stated in the 
Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India.
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For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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(All amounts are ` in millions, unless otherwise stated)

Consolidated Balance Sheet as at March 31, 2018 

Particulars Note No. As at March 31, 2018 As at March 31, 2017

 I. ASSETS

 (1) Non-current assets

a) Property, plant and equipment

(i) Oil and gas assets 5  326,653.56  338,917.59 

(ii) Other property, plant and equipment 6 15,834.02 16,761.10 

b) Capital work in progress

(i) Oil and gas assets 7

1) Development wells in progress   4,067.26   7,930.44 

2) Oil and gas facilities in progress 27,524.81 27,708.98 

(ii) Others  15.38  63.68 

c) Goodwill 8  132,799.66  132,677.86 

d) Other Intangible assets 9   465.58   552.19 

e) Intangible assets under development 10

(i) Exploratory wells in progress 36,957.30 34,794.38 

(ii) Acquisition cost  145,747.60  149,437.22 

f) Financial assets

(i) Investments 11  254,763.45  238,314.53 

(ii) Trade receivables 12 16,564.13 13,630.08 

(iii) Loans 13   3,808.87   7,970.87 

(iv) Deposits for site restoration fund 14   727.62   555.81 

(v) Finance lease receivables 15  -  -

(vi) Other financial assets 16   9,861.14   7,905.10 

g) Non-current tax assets (net) 17   2,438.97   3,800.79 

h) Deferred tax assets (net) 27 16,954.55 12,155.61 

i) Other non-current assets 18   6,948.27   7,170.70 

Total non-current assets   1,002,132.17  1,000,346.93 

 (2) Current assets

(a) Inventories 19 10,655.08 10,099.55 

(b) Financial assets

(i) Trade receivables 12 15,348.10 15,553.54 

(ii) Cash and cash equivalents 20 13,882.49   8,240.05 

(iii) Loans 13   2,171.02   1,348.32 

(iv) Other financial assets 16 58,060.75 52,285.45 

(c) Other current assets 18   2,027.45   1,395.10 

Total current assets  102,144.89  88,922.01 

Total assets  1,104,277.06  1,089,268.94 

(All amounts are ` in millions, unless otherwise stated)

Particulars Note No. As at March 31, 2018 As at March 31, 2017

II. EQUITY AND LIABILITIES

 (1) Equity

(a) Equity share capital 21  150,000.00  150,000.00 

(b) Other equity 22  314,303.83  307,530.54 

Equity attributable to owners of the company  464,303.83  457,530.54 

Non-controlling interests 23 14,510.89 14,208.66 

Total equity  478,814.72  471,739.20 

LIABILITIES

 (2) Non-current liabilities

(a) Financial liabilities

(i) Borrowings 24  420,519.52  389,273.42 

(ii) Other financial liabilities 25   7,188.75   2,217.43 

(b) Provisions 26 37,686.26 35,791.03 

(c) Deferred tax liabilities (net) 27 81,969.73 83,316.90 

(d) Other non-current liabilities 29   156.29   144.68 

Total non-current liabilities  547,520.55  510,743.46 

 (3) Current liabilities

(a) Financial liabilities

(i) Borrowings 24 34,878.94 60,444.27 

(ii) Trade payables 28 21,610.30 23,224.60 

(iii) Other financial liabilities 25 12,706.65 15,852.64 

(b) Other current liabilities 29   5,478.78   3,908.40 

(c) Provisions 26   3,107.91   1,706.72 

(d) Current tax liabilities (net) 17   159.21   1,649.65 

Total current liabilities  77,941.79  106,786.28 

Total liabilities  625,462.34  617,529.74 

Total equity and liabilities  1,104,277.06  1,089,268.94 

See accompanying notes to the consolidated Ind AS financial statements 1-56

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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FOR THE YEAR ENDED MARCH 31, 2018



-263--262-

(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

Consolidated Statement of Profit and Loss for the year ended March 31, 2018

Particulars Note No. For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

I Revenue from operations 30  104,175.74  100,799.78 

II Other income 31   3,635.92   3,201.91 

III Share of profit of equity accounted investees, net of tax 23,695.63 15,487.22 

IV Total income (I+II+III)  131,507.29  119,488.91 

V EXPENSES

Changes in inventories of finished goods 32 (260.24)   259.79 

Decrease / (increase) due to overlift / underlift quantity   692.04 9.43 

Production, transportation, selling and distribution 
expenditure

33 35,199.93 37,568.87 

Exploration costs written off

(a)   Survey costs   1,167.32   1,470.33 

(b)   Exploratory well costs   3,042.22  24.46 

Depreciation, depletion, amortisation and impairment 34 48,393.56 42,904.83 

Finance costs 35 22,066.72 11,268.52 

Provisions, write off and other impairment 36 11,709.30   1,398.28 

Other expenses 37   1,205.97   882.57 

Total expenses (V)  123,216.82 95,787.08 

VI Profit before exceptional items and tax (IV-V) 8,290.47 23,701.83 

VII Exceptional (income) / expense 38 (2,740.12) 10,062.78 

   

VIII Profit/(loss) before tax (VI-VII) 11,030.59 13,639.05 

IX Tax expense:

(a) Current tax relating to: 39

- current year   8,238.86   5,898.29 

- earlier years (302.68) (276.20)

(b) Deferred tax (6,701.76)   479.18 

Total tax expense (IX) 1,234.42 6,101.27 

X Profit/(Loss) for the year (VIII-IX) 9,796.17 7,537.78 

XI Other comprehensive income 40

(a)   Items that will not be reclassified to profit or loss  

(i)  Remeasurement of the defined benefit obligations 22.26 (18.12)

- Income tax relating to above - 6.27 

(b) Items that will be reclassified to profit or loss

Particulars Note No. For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

(i) Exchange differences in translating the 
financial`statements of foreign operations

(1,002.27)   2,864.57 

- Income tax relating to above   350.23 (991.37)

Total other comprehensive income (XI)  (629.78) 1,861.35 

   

XII Total comprehensive income/ (loss) for the year (X+XI) 9,166.39 9,399.13 

   

Profit/(loss) for the year attributable to 

- Owners of the Company   9,814.51   7,573.19 

- Non-controlling interests   (18.34)   (35.41)

9,796.17 7,537.78 

Other comprehensive income/(loss) for the year 
attributable to 

- Owners of the Company (629.78)   1,861.35 

- Non-controlling interests - -

 (629.78) 1,861.35 

Total comprehensive income/(loss) for the year 
attributable to 

- Owners of the Company   9,184.73   9,434.54 

- Non-controlling interests   (18.34)   (35.41)

9,166.39 9,399.13 

XIII Earnings per equity share: (face value of  `100 each) 41

Basic (`) 6.54 5.34 

Diluted (`) 6.54 5.05 

See accompanying notes to the consolidated Ind AS financial statements 1-56

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

Consolidated Statement of Cash Flows for the year ended March 31, 2018

Particulars For the year ended 
March 31, 2018

For the year ended March 
31, 2017

A. CASH FLOWS FROM OPERATING ACTIVITIES:
  Profit for the year 9,796.17 7,537.78 
Adjustments For:
-   Depreciation, depletion, amortization and impairment 48,393.56 42,904.83 
-   Exceptional items (2,740.12) 10,062.78 
-   Finance costs 22,066.72 11,268.52 
-   Interest income (2,051.24) (1,058.16)
-  Dividend income (238.88) (300.76)
-  Exploration well costs written off 3,042.22 24.46 
-   Remeasurements of the defined benefit obligation, net of income tax (22.26) 11.85 
-   Provisions, Write off and other impairment 11,709.30 1,398.28 
-   Exchange rate fluctuation gains (net) 1,205.97 81,365.27 882.57 65,194.37 

Operating profit before changes in working capital   91,161.44 72,732.15 
Movement in working capital:
-    (Increase)/decrease in trade payable (1,627.90) (890.44)
-    (Increase)/decrease in short term provisions  1,331.33 56.29 

-    (Increase)/decrease in other current liabilities  1,551.82  364.60 

-    (Increase)/decrease in short term financial liabilities   (3,141.68)  950.62 

-    (Increase)/decrease in trade receivables  221.14 (8,428.79)

-    (Increase)/decrease in inventories   (725.95) (393.96)

-    (Increase)/decrease in short term loans and advances   (815.56)   (28.41)

-    Increase/(decrease) in other current assets   (637.62)  721.46 

-    Increase/(decrease) in short term other financial assets   (5,679.91)   (9,524.33) (5,522.80)  (13,171.43)

Cash generated from operations  81,637.11 59,560.72 

Income taxes paid (net of tax refund)  (125.72)   (5,723.32)

Net cash generated by operating activities “A”  81,511.39   53,837.40 

B. CASH FLOWS FROM INVESTING ACTIVITIES:

Payments for property, plant and equipment   (23,953.63) (38,513.28)

Payments for/ proceeds from intangible assets  (7,564.41)   (3,355.26)

Interest received 2,051.24  1,008.82 

Dividends received 238.88  300.76 

Investments in subsidiaries/JV/associates   (13,465.45)  (140,055.17)

Investments in mutual funds for site restoration fund  (2,614.95)   (5,147.38)

Deposits under site restoration fund  (170.20)   (176.89)

Increase/(Decrease) in Long Term Provisions   67.69  1,774.34 

(Increase)/Decrease in other non current assets  (6,692.76)   (131.38)

(Increase)/Decrease in other non current Trade Receivable  (2,898.63)   -

Changes in Deferred Tax Asset/ Liabilities  (5,827.55)   -

(Increase)/Decrease in Long Term Loans and Advances 4,142.92  3,054.19 

(Increase)/Decrease in other financial assets  (2,725.20)   -

Net cash (used in)/generated by investing activities “B” (59,412.05)  (181,241.25)

Particulars For the year ended 
March 31, 2018

For the year ended March 
31, 2017

C.      CASH FLOWS FROM FINANCING ACTIVITIES:

Change in Equity  (2,282.93)   24,981.16 

Increase/(Decrease) in Long Term borrowings  27,007.63   54,071.32 

Increase/(Decrease) in Short Term borrowings   (25,452.59)   57,326.28 

Interest Paid    (18,543.60) (17,765.48)

Change in Finance Lease Obligations (unsecured)  (3,556.23)   -

Increase/(Decrease) in Other financial liabilities 6,721.12   -

Increase/(Decrease) in Other non current liabilities   11.60  (15.11)

Net cash used in financing activities “C” (16,095.00) 118,598.17 

Net increase in cash and cash equivalents (A+B+C)  6,004.34 (8,805.68)

Cash and cash equivalents at the beginning of the year  8,240.05   4,630.82 

Effect of exchange differences  (361.90)   12,414.91 

Cash and cash equivalents at the end of the year  13,882.49   8,240.05 

Reconciliation of liabilities arising from financing activities:

Particulars As at March 
31, 2017 Cash flows

Non Cash Charges
As at March 

31, 2018Acquisition/
Accrual

Foreign 
exchange 

movement
Fair value 
changes

Borrowings 449,717.69 1,555.04 - 4,125.73 - 455,398.46 

Other financial liabilities (Non current) - 
Derivative liabilities and Interest accrued 1,425.74 - - - (331.96) 1,093.78 

Other financial liabilities (Non current) - 
Interest accrued 2,685.42       231.31 2,916.73 

Other financial liabilities (Current) - Interest 
accrued 791.69 (18,543.60) 18,923.41 - - 1,171.50 

Other financial assets (Non current) - 
Derivative assets - - - - (1,980.44) (1,980.44)

Net liabilities from financing activities 454,620.54 (16,988.56) 18,923.41 4,125.73 1,879.79 462,560.91 

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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Consolidated Statement of Changes in Equity for the year ended March 31, 2018
(i)      Equity share capital

Particulars Amount

Balance as at March 31, 2017 150,000.00

Balance as at March 31, 2018 150,000.00

Consolidated Statement of Changes in Equity for the year ended March 31, 2018 (contd..)

(ii)      Other equity

Particulars

Deemed 
capital 

contribu-
tion from 
holding 

company

Reserves and Surplus Exchange dif-
ferences on 
translating 

the financial 
statement 
of foreign 

operations

Attribut-
able to 

owners of 
the parent

Non-con-
trolling 

interests
TotalCapital 

reserve

Deben-
ture re-

demption 
reserve

General 
reserve

Legal 
Reserve

Retained 
earnings

Balance as at March 31, 2017 4,820.69 174.08 79,175.20 13,513.49 39,597.32 36,984.20  133,265.56 307,530.54 14,208.66 321,739.20 

Profit for the period - - - - - 9,814.51 - 9,814.51 (18.34)   9,796.17 

Remeasurement of defined 
benefit obligation,  net of 
income tax

- - -   -  -  22.26  - 22.26 -  22.26 

Other comprehensive income 
for the period, net of income tax - - - - - - (652.04) (652.04) - (652.04)

Total comprehensive income 
for the period - - -   -  - 9,836.77   (652.04) 9,184.73 (18.34)   9,166.39 

Utilised for buyback of shares   (5.48)  - -  - (5.48) - (5.48)

Movements during the period   253.55 - -   -  -   9,818.43 (652.04) 9,419.94  (18.34)  9,401.60 

Transfer to Legal Reserve 9,530.17 (9,530.17)  -   -

Dispoal of Non-controlling 
interest   (91.41)  (91.41)  (91.41)

Non-Controlling share - - -   -  -   (22.25)  -  (22.25)  320.57  298.32 

Dividend declared - - -  (2,100.00)  - -  -  (2,100.00) -   (2,100.00)

Tax on dividend declared - - -  (427.51)  - -  -   (427.51) -   (427.51)

Transfer to General Reserve - - - 181.84  - (181.84)  -  - -   -

Balance as at March 31, 2018 5,074.24 174.08 79,175.20 11,162.34 49,127.49 36,976.96  132,613.52 314,303.83 14,510.89 328,814.72 

Notes to the Consolidated financial 
statements for the year ended 
March 31, 2018
1  Corporate Information

 ONGC Videsh Limited (‘ONGC Videsh’ or 
‘the Company’) is a public limited company 
domiciled and incorporated in India having its 
registered office at Deendayal Urja Bhawan, 
Tower B, Plot No. 5A-5B, Nelson Mandela Marg, 
Vasant Kunj, New Delhi – 110070. ONGC Videsh 
is a wholly owned subsidiary and overseas arm of 
Oil and Natural Gas Corporation Limited (‘ONGC’).

 The Company and its subsidiaries (collectively 
referred as “the Group”), joint ventures and 
associates are mainly engaged in prospecting 
for and acquisition of oil and gas acreages 
outside India for exploration, development and 
production of crude oil and natural gas.

 2  Application of Indian Accounting 
Standards (‘Ind AS’)

 All the Indian Accounting Standards issued and 
notified by the Ministry of Corporate Affairs 
under the Companies (Indian Accounting 
Standards) Rules, 2015 (as amended) till the 
financial statements are authorized have been 
considered in preparing these consolidated 
financial statements.

 2.1  Standards / amendments issued but not 
yet effective

 The MCA has notified the Companies (Indian 
Accounting Standards/ Ind AS) Amendment 
Rules, 2018 on 28 March 2018, whereby “Ind 
AS-115 relating to Revenue from Contracts with 
Customers” and Appendix B to “Ind AS 21 relating 
to Foreign Currency Transactions and advance 
considerations” has been made applicable from 
financial year 2018-19 (i.e. 1 April, 2018 onwards).

 Ind AS-115 relating to Revenue from Contracts 
with Customers

 The Standard replaces the existing Ind AS 
18 on “Revenue” and Ind AS 11 Construction 
Contracts. Ind AS 115 establishes the principles 
that an entity shall apply to report useful 
information to users of financial statements 
about the nature, amount, timing and uncertainty 

of revenue and cash flows arising from a 
contract with a customer.  

 Ind AS 21 – Appendix B - Foreign currency 
transactions and advance consideration

 This Appendix applies to a foreign currency 
transaction (or part of it) when an entity 
recognises a non-monetary asset or non-
monetary liability arising from the payment 
or receipt of advance consideration before the 
entity recognises the related asset, expense or 
income (or part of it). 

 The Company is evaluating the requirements 
of the same and its effect on the Financial 
Statements.”

3  Significant accounting policies

 3.1  Statement of compliance
 In accordance with the notification dated 

February 16, 2015, issued by the Ministry of 
Corporate Affairs, the Group has adopted 
Indian Accounting Standards notified under 
the Companies (Indian Accounting Standards) 
Rules, 2015 (as amended) with effect from 
April 1, 2016.

 The consolidated financial statements have 
been prepared in accordance with Ind 
AS notified under the Companies (Indian 
Accounting Standards) Rules, 2015 (as 
amended) and Guidance Note on Accounting 
for Oil and Gas Producing Activities (Ind 
AS) issued by the Institute of Chartered 
Accountants of India. 

 Previous year figures have been regrouped, 
wherever necessary.

 3.2  Basis of preparation and presentation
 The consolidated financial statements have 

been prepared on the historical cost basis 
except for certain financial instruments that 
are measured at fair values at the end of 
each reporting period, as explained in the 
accounting policies below.

 The consolidated financial statements, except 
for cash flow information are prepared using 
the accrual basis of accounting.

 Historical cost is generally based on the fair 
value of the consideration given in exchange 
for goods and services.

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
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Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
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Partner (M No. 416155)
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 As the operating cycle cannot be identified 
in normal course due to the special nature of 
industry, the same has been assumed to have 
duration of 12 months. Accordingly, all assets 
and liabilities have been classified as current or 
non-current as per the Company’s operating 
cycle and other criteria set out in Ind AS-1 
‘Presentation of Financial Statements’ and 
Schedule III to the Companies Act, 2013.

 The functional currency of the Company is United 
States Dollar (‘USD’) (Refer note 4.1(a)). The 
consolidated financial statements are presented 
in Indian Rupees (‘`’) (Refer note 3.22) and all 
values are rounded off to the nearest two decimal 
million except otherwise stated.

 Fair value measurement
 Fair value is the price that would be received 

to sell an asset or paid to transfer a liability 
in an orderly transaction between market 
participants at the measurement date under 
current market conditions.

 The Company categorizes assets and liabilities 
measured at fair value into one of three levels 
depending on the ability to observe inputs 
employed in their measurement which are 
described as follows:

 (a) Level 1 inputs are quoted prices 
(unadjusted) in active markets for 
identical assets or liabilities.

 (b) Level 2 inputs are inputs that are 
observable, either directly or indirectly, 

other than quoted prices included within 
level 1 for the asset or liability.

 (c) Level 3 inputs are unobservable inputs for 
the asset or liability reflecting significant 
modifications to observable related 
market data or Group’s assumptions 
about pricing by market participants.

 3.3  Basis of consolidation
 The consolidated financial statements 

incorporate the financial statements of the 
Company and its subsidiaries (collectively 
referred as “the Group”). The Group has 
investments in joint ventures and associates 
which are accounted using equity method 
in these consolidated financial statements. 
Refer note 3.7 for the accounting policy of 
investment in joint ventures and associate in 
the consolidated financial statements.

 Subsidiaries are entities controlled by the 
Company.  The Company controls an entity 
when it is exposed, or has rights to variable 
returns from its involvement with the entity and 
has the ability to affect those returns through 
its power to direct the relevant activities of 
the entity. Subsidiaries are consolidated from 
the date of their acquisition, being the date 
on which the Company obtains control and 
continue to be consolidated until the date that 
such control ceases.

 The consolidated financial statements 
include the financial statements of following 
subsidiaries (held directly or through 
Company’s subsidiaries):

S. No. Name of the Subsidiaries Country of 
Incorporation Proportion of ownership interest

      As at March 31, 
2018 As at March 31, 2017

1.1 ONGC Nile Ganga B.V. The Netherlands
Class A : 100% Class A : 100%

Class B : 100% Class B : 100%

1.1(i) ONGC Campos Ltda. Brazil 100% 100%

1.1(ii) ONGC Nile Ganga (Cyprus) Ltd.* 
liquidated w.e.f. July 12, 2017 Cyprus N.A. 100%

1.1(iii) ONGC Nile Ganga (San Cristobal) B.V. The Netherlands 100% 100%

1.1(iv) ONGC Caspian E&P B.V. The Netherlands 100% 100%

1.2 ONGC Nile Ganga B.V. The Netherlands Class C : 55% Class C : 55% 

2 ONGC Narmada Limited Nigeria 100% 100%

3 ONGC Amazon Alaknanda Limited Bermuda 100% 100%

S. No. Name of the Subsidiaries Country of 
Incorporation Proportion of ownership interest

      As at March 31, 
2018 As at March 31, 2017

4 Imperial Energy Limited Cyprus 100% 100%

4 (i) Imperial Energy Tomsk Limited Cyprus 100% 100%

4 (ii) Imperial Energy (Cyprus) Limited Cyprus 100% 100%

4 (iii) Imperial Energy Nord Limited Cyprus 100% 100%

4 (iv) Biancus Holdings Limited Cyprus 100% 100%

4 (v) Redcliffe Holdings Limited Cyprus 100% 100%

4 (vi) Imperial Frac Services (Cyprus) Limited Cyprus 100% 100%

4 (vii) San Agio Investments Limited Cyprus 100% 100%

4 (viii) LLC Sibinterneft Russia 55.90% 55.90%

4 (ix) LLC Allianceneftegaz Russia 100% 100%

4 (x) LLC Nord Imperial Russia 100% 100%

4 (xi) LLC Rus Imperial Group Russia 100% 100%

4(xii) LLC Imperial Frac Services* Russia 100% 50%

5 Carabobo One AB Sweden 100% 100%

5 (i) Petro Carabobo Ganga B.V. The Netherlands 100% 100%

6 ONGC (BTC) Limited Cayman Islands 100% 100%

7 Beas Rovuma Energy Mozambique Ltd. Mauritius 60% 60%

8 ONGC Videsh Rovuma Ltd. (OVRL) Mauritius 100% 100%

9 ONGC Videsh Atlantic Inc. (OVAI) Texas 100% 100%

10 ONGC Videsh Singapore Pte Ltd. Singapore 100% 100%

10.1 ONGC Videsh Vankorneft Pte Ltd. Singapore 100% 100%

11 Indus East Mediterranean Exploration Ltd. Israel 100% N.A.

* At the 16 February 2018 other Shareholder has surrendered own shares to the company LLC Imperial Frac Service. As of 31 March 2018, Imperial Frac Services (Cyprus) Limited 
continues to hold 50% of the shares in LLC Imperial Frac Service.

 The consolidated financial statements are 
prepared using uniform accounting policies 
consistently for like transactions and other 
events in similar circumstances and are 
presented to the extent possible, in the same 
manner as the Company’s standalone financial 
statements except otherwise stated. When 
necessary, adjustments are made to the 
financial statements of subsidiaries to bring 
their accounting policies into line with the 
Group’s accounting policies.

 The consolidated financial statements have 
been prepared by combining the financial 
statements of the Company and its subsidiaries 
on a line by line basis by adding together the 
book values of like items of assets, liabilities, 
equity, income and expenses after eliminating 
in full intra group assets, liabilities, equity, 
income and expenses relating to intra-group 
transactions and unrealized profits. Unrealized 

losses are also eliminated unless the transaction 
provides evidence of an impairment of the 
asset transferred.

 Profit or loss and each component of other 
comprehensive income are attributed to 
the owners of the Company and to the non-
controlling interests. Total comprehensive 
income is attributed to the owners of the 
Company and to the non-controlling interests 
even if this results in the non-controlling 
interests having a deficit balance. 

 Changes in the Group’s ownership interests 
in subsidiaries that do not result in the 
Group losing control over the subsidiaries 
are accounted for as equity transactions. The 
carrying amounts of the Group’s interests and 
the non-controlling interests are adjusted to 
reflect the changes in their relative interests 
in the subsidiaries. Any difference between 
the amount by which the non-controlling 
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interests are adjusted and the fair value of the 
consideration paid or received is recognised 
directly in equity and attributed to the owners 
of the Company.

 When the Group loses control of a subsidiary, 
a gain or loss is recognised in the consolidated 
statement of profit and loss and is calculated 
as the difference between (i) the aggregate 
of the fair value of the consideration received 
and the fair value of any retained interest and 
(ii) the previous carrying amount of the assets 
(including goodwill) and liabilities of the 
subsidiary and any non-controlling interests. 
All amounts previously recognised in other 
comprehensive income in relation to that 
subsidiary are accounted for as if the Group 
had directly disposed of the related assets or 
liabilities of the subsidiary (i.e. reclassified to 
the consolidated statement of profit and loss 
or transferred to another category of equity 
as specified/permitted by applicable Ind AS). 
The fair value of any investment retained in 
the former subsidiary at the date when control 
is lost is regarded as the fair value on initial 
recognition for subsequent accounting under 
Ind AS 109, or, when applicable, the cost on 
initial recognition of an investment in an 
associate or a joint venture.

 3.4  Business combinations
 Acquisitions of businesses are accounted 

for using the acquisition method. The 
consideration transferred in a business 
combination is measured at fair value which 
is calculated as the sum of the acquisition 
date fair values of the assets transferred by the 
Group, liabilities incurred by the Group to the 
former owners of the acquiree and the equity 
interests issued by the Group in exchange of 
control of the acquiree. Acquisition related 
costs are generally recognised in consolidated 
statement of profit and loss as incurred.

 At the acquisition date, the identifiable assets 
acquired and the liabilities assumed are 
recognised at their fair value, except that:

 - deferred tax assets or liabilities, and 
assets or liabilities related to employee 
benefit arrangements are recognised and 
measured in accordance with Ind AS 12 
‘Income Taxes’ and Ind AS 19 ‘Employee 
Benefits’ respectively;

 - Assets (or disposal groups) that are classified 
as held for sale in accordance with Ind AS 
105 ‘Non-current Assets Held for Sale and 
Discontinued Operations’ are measured in 
accordance with that Standard.

 Goodwill is measured as the excess of the sum 
of the consideration transferred, the amount of 
any non-controlling interests in the acquiree, 
and the fair value of the acquirer’s previously 
held equity interest in the acquiree (if any) over 
the net of the acquisition date amounts of the 
identifiable assets acquired and the liabilities 
assumed.

 In case of a bargain purchase, before 
recognising a gain in respect thereof, the Group 
determines whether there exists clear evidence 
of the underlying reasons for classifying the 
business combination as a bargain purchase. 
Thereafter, the Group reassesses whether it has 
correctly identified all of the assets acquired 
and all of the liabilities assumed and recognises 
any additional assets or liabilities that are 
identified in that reassessment. The Group then 
reviews the procedures used to measure the 
amounts that Ind AS requires for the purposes 
of calculating the bargain purchase. If the gain 
remains after this reassessment and review, the 
Group recognises it in other comprehensive 
income and accumulates the same in equity 
as capital reserve. This gain is attributed to the 
acquirer. If there does not exist clear evidence 
of the underlying reasons for classifying the 
business combination as a bargain purchase, 
the Group recognises the gain, after reassessing 
and reviewing (as described above), directly in 
equity as capital reserve.

 When the consideration transferred by the 
Group in a business combination includes 
assets or liabilities resulting from a contingent 
consideration arrangement, the contingent 
consideration is measured at its acquisition 
date fair value and included as part of the 
consideration transferred in a business 
combination. Changes in the fair value of 
the contingent consideration that qualify 
as measurement period adjustments are 
adjusted retrospectively, with corresponding 
adjustments against goodwill or capital 
reserve, as the case may be. Measurement 
period adjustments are adjustments that arise 
from additional information obtained by the 

Group during the ‘measurement period’ about 
facts and circumstances that existed at the 
acquisition date. Measurement period does 
not exceed one year from the acquisition date.

 The subsequent accounting for changes in 
the fair value of the contingent consideration 
that do not qualify as measurement period 
adjustments depends on how the contingent 
consideration is classified. Contingent 
consideration that is classified as equity is not 
remeasured at subsequent reporting dates 
and its subsequent settlement is accounted for 
within equity. Contingent consideration that is 
classified as an asset or a liability is remeasured 
at fair value at subsequent reporting dates 
with the corresponding gain or loss being 
recognised in the consolidated statement of 
profit and loss.

 When a business combination is achieved 
in stages, the Group’s previously held equity 
interest in the acquiree is remeasured to its 
acquisition date fair value and the resulting gain 
or loss, if any, is recognised in the consolidated 
statement of profit and loss. Amounts arising 
from interests in the acquiree prior to the 
acquisition date that have previously been 
recognised in other comprehensive income are 
reclassified to the consolidated statement of 
profit and loss where such treatment would be 
appropriate if that interest were disposed of.

 If the initial accounting for a business 
combination is incomplete by the end of the 
reporting period in which the combination 
occurs, the Group reports provisional amounts 
for the items for which the accounting is 
incomplete. Those provisional amounts are 
adjusted during the measurement period 
recognising additional assets or liabilities (if 
any) to reflect new information obtained about 
facts and circumstances that existed at the 
acquisition date that, if known, would have 
affected the amounts recognised at that date.

 3.5  Non-controlling interests
 Non-controlling interests represent the 

proportion of income, other comprehensive 
income and net assets in subsidiaries that is not 
attributable to the Company’s shareholders.

 Non-controlling interests are initially measured 

at the non-controlling interests’ proportionate 
share of the recognised amounts of the 
acquiree’s identifiable net assets. Subsequent 
to acquisition, the carrying amount of non-
controlling interests is the amount of the 
interest at initial recognition plus the non-
controlling interests’ share of subsequent 
changes in equity.

 3.6  Goodwill
 Goodwill arising on an acquisition of a business 

is carried at cost as established at the date of 
acquisition of the business less accumulated 
impairment losses, if any.

 For the purposes of impairment testing, 
goodwill is allocated to each of the Group’s 
cash generating units (or groups of cash 
generating units) that is expected to benefit 
from the synergies of the combination.

 A cash generating unit (CGU) to which goodwill 
has been allocated is tested for impairment 
annually, or more frequently when there is 
an indication that the CGU may be impaired. 
If the recoverable amount of the CGU is less 
than its carrying amount, the impairment loss 
is allocated first to reduce the carrying amount 
of any goodwill allocated to the CGU and then 
to the other assets of the unit pro rata based on 
the carrying amount of each asset in the unit. 
Any impairment loss for goodwill is recognised 
directly in the consolidated statement of profit 
and loss. An impairment loss recognised for 
goodwill is not reversed in subsequent periods.

 On disposal of the relevant CGU, the 
attributable amount of goodwill is included 
in the determination of the profit or loss on 
disposal.

 3.7  Investments in joint ventures and 
associates

 An associate is an entity over which the Group 
has significant influence. Significant influence 
is the power to participate in the financial and 
operating policy decisions of the investee but is 
not control or joint control over those policies.

 A joint venture is a joint arrangement whereby 
the parties that have joint control of the 
arrangement have rights to the net assets 
of the joint arrangement. Joint control is the 
contractually agreed sharing of control of an 
arrangement, which exists only when decisions 
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about the relevant activities require unanimous 
consent of the parties sharing control.

 The results and assets and liabilities of 
associates or joint ventures are incorporated in 
the consolidated financial statements using the 
equity method of accounting, except when the 
investment, or a portion thereof, is classified 
as held for sale, in which case it is accounted 
for in accordance with Ind AS 105 ‘Non-current 
Assets Held for Sale and Discontinued 
Operations’. Under the equity method, an 
investment in an associate or a joint venture 
is initially recognised in the consolidated 
balance sheet at cost and adjusted thereafter 
to recognise the Group’s share of the profit or 
loss and other comprehensive income of the 
associate or joint venture. Distributions received 
from an associate or a joint venture reduces 
the carrying amount of the investment. When 
the Group’s share of losses of an associate or 
a joint venture exceeds the Group’s interest in 
that associate or joint venture (which includes 
any long term interests that, in substance, 
form part of the Group’s net investment in 
the associate or joint venture), the Group 
discontinues recognising its share of further 
losses. Additional losses are recognised only to 
the extent that the Group has incurred legal or 
constructive obligations or made payments on 
behalf of the associate or joint venture.

 If an associate or a joint venture uses accounting 
policies other than those of the Group 
accounting policies for like transactions and 
events in similar circumstances, adjustments 
are made to make the associate’s or joint 
venture’s financial statements confirm to the 
Group’s accounting policies before applying 
the equity method, unless, in case of an 
associate where it is impracticable do so.

 An investment in an associate or a joint 
venture is accounted for using the equity 
method from the date on which the investee 
becomes an associate or a joint venture. On 
acquisition of the investment in an associate 
or a joint venture, any excess of the cost of the 
investment over the Group’s share of the net 
fair value of the identifiable assets and liabilities 
of the investee is recognised as goodwill, which 
is included within the carrying amount of the 
investment. Any excess of the Group’s share of 
the net fair value of the identifiable assets and 

liabilities over the cost of the investment, after 
reassessment, is recognised directly in equity 
as capital reserve in the period in which the 
investment is acquired.

 After application of the equity method of 
accounting, the Group determines whether 
there is any objective evidence of impairment 
as a result of one or more events that occurred 
after the initial recognition of the net investment 
in an associate or a joint venture and that event 
(or events) has an impact on the estimated 
future cash flows from the net investment that 
can be reliably estimated. If there exists such an 
objective evidence of impairment, then Group 
recognise impairment loss with respect to the 
Group’s investment in an associate or a joint 
venture. When necessary, the entire carrying 
amount of the investment (including goodwill) 
is tested for impairment in accordance with 
Ind AS 36 ‘Impairment of Assets’ as a single 
asset by comparing its recoverable amount 
(higher of value in use and fair value less 
costs of disposal) with its carrying amount, 
Any impairment loss recognised forms part of 
the carrying amount of the investment. Any 
reversal of that impairment loss is recognised 
in accordance with Ind AS 36 to the extent 
that the recoverable amount of the investment 
subsequently increases.

 The Group discontinues the use of the equity 
method from the date when the investment 
ceases to be an associate or a joint venture, 
or when the investment is classified as held 
for sale. When the Group retains an interest in 
the former associate or joint venture and the 
retained interest is a financial asset, the Group 
measures the retained interest at fair value at 
that date and the fair value is regarded as its 
fair value on initial recognition in accordance 
with Ind AS 109 ‘Financial Instruments’. The 
difference between the carrying amount of 
the associate or joint venture at the date the 
equity method was discontinued, and the 
fair value of any retained interest and any 
proceeds from disposing of a part interest in 
the associate or joint venture is included in the 
determination of the gain or loss on disposal 
of the associate or joint venture. In addition, 
the Group accounts for all amounts previously 
recognised in other comprehensive income in 

relation to that associate or joint venture on 
the same basis as would be required if that 
associate or joint venture had directly disposed 
of the related assets or liabilities. Therefore, if 
a gain or loss previously recognised in other 
comprehensive income by that associate or 
joint venture would be reclassified to the 
consolidated statement of profit and loss on 
the disposal of the related assets or liabilities, 
the Group reclassifies the gain or loss from 
equity to the consolidated statement of profit 
and loss (as a reclassification adjustment) when 
the equity method is discontinued.

 The Group continues to use the equity method 
when an investment in an associate becomes an 
investment in a joint venture or an investment 
in a joint venture becomes an investment in an 
associate. There is no remeasurement to fair value 
upon such changes in ownership interests.

 When the Group reduces its ownership interest 
in an associate or a joint venture but the Group 
continues to use the equity method, the Group 
reclassifies to the consolidated statement of 
profit and loss the proportion of the gain or 
loss that had previously been recognised in 
other comprehensive income relating to that 
reduction in ownership interest if that gain or 
loss would be reclassified to the consolidated 
statement of profit and loss on the disposal of 
the related assets or liabilities.

 When a group entity transacts with an associate 
or a joint venture of the Group, profits and 
losses resulting from the transactions with the 
associate or joint venture are recognised in the 
Group’s consolidated financial statements only 
to the extent of interests in the associate or 
joint venture that are not related to the Group.

 3.8  Interests in joint operations
 A joint operation is a joint arrangement 

whereby the parties that have the joint control 
of the arrangement have rights to the assets, 
and obligations for the liabilities relating to the 
arrangement.

 The Group has overseas Joint Operations with 
various body corporates and/or host country 
government for exploration, development and 
production activities.

 The Group’s share in the assets and liabilities 
along with attributable income and 
expenditure of the Joint Operations is merged 
on line by line basis with the similar items in 
the consolidated financial statements of the 
Group as per the arrangement, along with the 
Group’s income from sale of its share of output 
and any liabilities and expenses that the Group 
has incurred in relation to the joint operations 
except in case of leases, depreciation, overlift/ 
underlift, depletion, survey, dry wells, 
decommissioning liability, impairment and 
sidetracking in accordance with the accounting 
policies of the Group.

 The hydrocarbon reserves in such areas are 
taken in proportion to the participating interest 
of the Group.

 Gain or loss on sale of interest in a joint 
operation, is recognized in the consolidated 
statement of profit and loss, except that 
no gain is recognized at the time of such 
sale if substantial uncertainty exists about 
the recovery of the costs applicable to the 
retained interest or if the Group has substantial 
obligation for future performance. 

 3.9  Non-current assets held for sale
 Non-current assets or disposal groups classified 

as held for sale are measured at the lower of 
carrying amount and fair value less costs to sell.

 Non-current assets or disposal groups are 
classified as held for sale if their carrying 
amounts will be recovered principally through a 
sale transaction rather than through continuing 
use. This condition is regarded as met only 
when the sale is highly probable and the asset 
or disposal group is available for immediate 
sale in its present condition subject only to 
terms that are usual and customary for sales of 
such assets. Management must be committed 
to the sale, which should be expected to qualify 
for recognition as a completed sale within one 
year from the date of classification as held for 
sale, and actions required to complete the plan 
of sale should indicate that it is unlikely that 
significant changes to the plan will be made or 
that the plan will be withdrawn.

 Property, plant and equipment and intangible 
assets are not depreciated or amortized once 
classified as held for sale.
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 3.10  Property, plant and equipment (other 
than Oil and gas assets)

 Land and buildings held for use in the 
production or supply of goods or services, 
or for administrative purposes, are stated in 
the consolidated balance sheet at cost less 
accumulated depreciation and impairment 
losses, if any. Freehold land and land under 
perpetual lease are not depreciated.

 Property, plant and equipment (PPE) in the 
course of construction for production, supply 
or administrative purposes are carried at cost, 
less any recognised impairment loss. The cost 
of an asset comprises its purchase price or 
its construction cost (net of applicable tax 
credits), any cost directly attributable to bring 
the asset into the location and condition 
necessary for it to be capable of operating in 
the manner intended by the Management 
and decommissioning cost as per note 3.17. It 
includes professional fees and, for qualifying 
assets, borrowing costs capitalised in 
accordance with the Group’s accounting policy. 
Such properties are classified to the appropriate 
categories of PPE when completed and ready 
for intended use. Parts of an item of PPE having 
different useful lives and significant value and 
subsequent expenditure on Property, plant 
and equipment arising on account of capital 
improvement or other factors are accounted 
for as separate components. 

 Depreciation of these PPE commences when 
the assets are ready for their intended use.

 Depreciation is provided on the cost of PPE 
(other than freehold land, oil and gas assets 
and properties under construction) less their 
residual values, using the written down value 
method over the useful life of PPE as stated in the 
Schedule II to the Companies Act, 2013 or based 
on technical assessment by the Group. Estimated 
useful lives of these assets are as under:

Description Years

Building 3 to 60

Plant and equipment 3 to 40

Furniture and Fixtures 3 to 10

Vehicles 5 to 20

Office Equipment 3 to 15

 The estimated useful lives, residual values 
and depreciation method are reviewed on 
an annual basis and if necessary, changes in 
estimates are accounted for prospectively.

 Depreciation on additions/deletions to PPE 
(other than of oil and gas assets) during the 
year is provided for on a pro-rata basis with 
reference to the date of additions/deletions 
except low value items not exceeding USD 
100* which are fully depreciated at the time of 
addition.

 *USD 100 = `6,492.00 as on March 31, 2018.

 Depreciation on subsequent expenditure on 
PPE (other than of oil and gas assets) arising 
on account of capital improvement or other 
factors is provided for prospectively over the 
remaining useful life.

 Depreciation on refurbished/revamped PPE 
(other than of oil and gas assets) which are 
capitalized separately is provided for over the 
reassessed useful life.

 Depreciation on PPE (other than oil and gas 
assets) including support equipment and 
facilities used for exploratory/ development 
drilling is initially capitalised as part of drilling 
cost and expensed / depleted as per note 3.13. 
Depreciation on equipment/ assets deployed 
for survey activities is charged to the statement 
of profit and loss.

 Assets held under finance leases are 
depreciated over their expected useful lives on 
the same basis as owned assets.

 An item of PPE is de-recognised upon disposal 
or when no future economic benefits are 
expected to arise from the continued use of the 
asset. Any gain or loss arising on the disposal or 
retirement of an item of PPE is determined as 
the difference between the net sales proceeds 
and the carrying amount of the asset and is 
recognised in the statement of profit and loss.

 3.11  Intangible assets
 (i) Intangible assets acquired  

 separately
  Intangible assets with finite useful lives 

that are acquired separately are carried 
at cost less accumulated amortisation 
and accumulated impairment losses. 

Amortisation is recognised on a straight-
line basis over their estimated useful 
lives not exceeding five years from the 
date of capitalisation. The estimated 
useful life is reviewed at the end of each 
reporting period and the effect of any 
changes in estimate being accounted for 
prospectively

  Intangible assets is derecognised on 
disposal, or when no future economic 
benefits are expected from use or 
disposal. Gains or losses arising from 
derecognition of an intangible asset 
are determined as the difference 
between the net disposal proceeds and 
the carrying amount of the asset and 
recognised in the statement of profit and 
loss when the asset is derecognised.

 (ii) Intangible assets under development  
 -  Exploratory wells in progress

  All exploration and evaluation costs 
incurred in drilling and equipping 
exploratory and appraisal wells are 
initially capitalized as Intangible assets 
under development - Exploratory wells 
in progress till the time these are either 
transferred to oil and gas assets as per 
note 3.13 on completion or expensed as 
and when determined to be dry or of no 
further use, as the case may be.

  Cost of drilling exploratory type 
stratigraphic test wells are initially 
capitalized as Intangible assets under 
development - Exploratory wells in 
progress till the time these are either 
transferred to oil and gas assets as per note 
3.13 or expensed when determined to be 
dry or the field / project is surrendered.

  Costs of exploratory wells are not carried 
over unless it could be reasonably 
demonstrated that there are indications 
of sufficient quantity of reserves and 
sufficient progress has been made in 
assessing the reserves and the economic 
and operating viability of the project.  
All such carried over costs are subject to 
review for impairment as per the policy 
of the Group.

 3.12  Impairment of tangible and intangible 
assets other than goodwill

 The Group reviews the carrying amount of 
its tangible (Oil and gas assets, Development 
wells in progress (DWIP), and Property, plant 
and equipment (including Capital Works in 
Progress) and intangible assets  of a ‘Cash 
Generating Unit’ (CGU) at the end of each 
reporting period to determine whether there is 
any indication that these assets have suffered 
an impairment loss. If any such indication 
exists, the recoverable amount of the asset 
is estimated in order to determine the extent 
of the impairment loss (if any). When it is not 
possible to estimate the recoverable amount 
of an individual asset, the Group estimates the 
recoverable amount of the cash generating 
unit to which the asset belongs.

 Recoverable amount is the higher of fair value 
less costs of disposal and value in use. In assessing 
value in use, the estimated future cash flows are 
discounted to their present value using a pre-
tax discount rate that reflects current market 
assessments of the time value of money and the 
risks specific to the asset for which the estimates 
of future cash flows have not been adjusted. 

 If the recoverable amount of an asset (or cash 
generating unit) is estimated to be less than 
its carrying amount, the carrying amount of 
the asset (or cash generating unit) is reduced 
to its recoverable amount. An impairment loss 
is recognised immediately in the statement of 
profit and loss.

 An assessment is made at the end of each 
financial year to see if there are any indications 
that impairment losses recognized earlier may 
no longer exist or may have come down. The 
impairment loss is reversed, if there has been a 
change in the estimates used to determine the 
asset’s recoverable amount since the previous 
impairment loss was recognized. If it is so, the 
carrying amount of the asset is increased to 
the lower of its recoverable amount and the 
carrying amount that have been determined, 
net of depreciation, had no impairment loss 
been recognized for the asset in prior years. 
After a reversal, the depreciation charge is 
adjusted in future periods to allocate the asset’s 
revised carrying amount, less any residual 
value, on a systematic basis over its remaining 
useful life. Reversals of Impairment loss are 
recognized in the statement of profit and loss.
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 Impairment testing during exploratory phase is 
carried out at field / project level when further 
exploration activities are not planned in near 
future or when sufficient data exists to indicate 
that although a development in the specific 
field/project is likely to proceed, the carrying 
amount of the exploration asset is unlikely to be 
recovered in full from successful development 
or by sale. Impairment loss is reversed 
subsequently, to the extent that conditions for 
impairment are no longer present.

 3.13 Exploration and Evaluation, 
Development and Production costs

 (i) Pre-acquisition cost
  Expenditure incurred before obtaining 

the right(s) to explore, develop and 
produce oil and gas are expensed as and 
when incurred.

 (ii) Acquisition cost
  Acquisition costs cover all costs incurred 

to purchase, lease or otherwise acquire 
a property or mineral right proved 
or unproved in case of acquiring 
participating interest in an oil and gas 
assets and are accounted as follows:-

  Exploration and development stage
  Acquisition cost relating to projects 

under exploration or development are 
initially accounted as Intangible Assets 
under development or Capital work in 
progress - Oil and gas assets respectively. 
Such costs are capitalized by transferring 
to oil and gas assets when a well in field / 
project is ready to commence commercial 
production. In case of abandonment / 
relinquishment, such costs are written off.

  Production stage
  Acquisition costs of producing oil and gas 

assets are capitalized under oil and gas 
assets and amortized using the unit of 
production method over proved reserves 
of underlying assets

 (iii) Survey cost
  Cost of Survey and prospecting activities 

conducted in the search of oil and gas 
are expensed as exploration cost in the 
year in which these are incurred.

 (iv) Oil and gas asset under  
 development - Development wells  
 in progress

  All costs relating to development wells 
are initially capitalized as development 
wells in progress and transferred to oil 
and gas assets on completion.

 (v) Production costs
  Production costs include pre-well head 

and post-well head expenses including 
depreciation and applicable operating 
costs of support equipment and facilities.

 3.14 Impairment of acquisition costs relating 
to participating rights

 For the purposes of impairment testing, 
acquisition cost is allocated to each of the 
Company’s CGUs (or groups of CGUs) that is 
expected to benefit from the synergies of the 
combination.

 A CGU to which acquisition cost has been 
allocated is tested for impairment annually 
when there is an indication that the CGU may 
be impaired. If the recoverable amount of the 
cash generating unit is less than its carrying 
amount, the impairment loss is allocated first to 
reduce the carrying amount of any acquisition 
cost allocated to the unit and then to the 
other assets of the CGU pro rata based on the 
carrying amount of each asset in the unit. An 
impairment loss recognized for acquisition cost 
is not reversed in subsequent periods.

 On disposal of the relevant CGU, the attributable 
carrying amount of acquisition cost is included in 
the determination of the profit or loss on disposal.

3.15 Oil and gas assets
 Oil and gas assets are stated at historical cost 

less accumulated depletion and impairment 
losses.  These are created in respect of field / 
project having proved developed oil and gas 
reserves, when the well in the field / project is 
ready to commence commercial production.

 Cost of temporary occupation of land, 
successful exploratory wells, all development 
wells (including service wells), allied facilities, 
depreciation on support equipment used for 
drilling and estimated future decommissioning 
costs are capitalised and classified as oil and 
gas assets.

 Oil and gas assets are depleted using the ‘Unit 
of Production Method’. The rate of depletion is 
computed with reference to an field / project 
/amortization base by considering the related 
proved developed reserves and related capital 
costs incurred including estimated future 
decommissioning costs net of salvage value 
(except acquisition cost). Acquisition cost of oil 
and gas assets is depleted by considering the 
proved reserves. These reserves are estimated 
annually by the Reserve Estimates Committee 
(‘REC’) formed by the parent company ONGC, 
which follows the International Reservoir 
Engineering Procedures.

3.16  Side tracking
 In the case of an exploratory well, cost of side-

tracking is treated in the same manner as the 
cost incurred on a new exploratory well. The 
cost of abandoned portion of side tracked 
exploratory wells is expensed as ‘Exploration 
cost written off.’

 In the case of development wells, the entire 
cost of abandoned portion and side tracking is 
capitalized.

 In the case of producing wells and service wells, 
if the side-tracking results in additional proved 
developed oil and gas reserves or increases the 
future economic benefits therefrom beyond 
previously assessed standard of performance, 
the cost incurred on side tracking is capitalised, 
whereas the cost of abandoned portion of 
the well is depleted in accordance with the 
accounting policy mentioned in note 3.15. 
Otherwise, the cost of side tracking is expensed 
as ‘Work over expenditure’.

3.17 Decommissioning costs
 Decommissioning cost includes cost of 

restoration. Provision for decommissioning 
costs are recognized when the Company has 
a contractual, legal or constructive obligation 
to plug and abandon a well, dismantle and 
remove a facility or an item of Property, plant 
and equipment and to restore the site on which 
it is located.

 The amount recognized is the present value of 
the estimated future expenditure determined 
using existing technology at current prices and 
escalated using appropriate inflation rate till 
the expected date of decommissioning and 

discounted up to the reporting date using the 
appropriate risk free discount rate.

 An amount equivalent to the decommissioning 
provision is recognized along with the cost of 
the respective assets. The decommissioning 
cost in respect of dry exploratory well is 
expensed as exploratory well cost.

 Any change in the present value of the estimated 
decommissioning expenditure other than the 
periodic unwinding of discount is adjusted 
to the decommissioning provision and the 
carrying value of the corresponding asset. In 
case reversal of provision exceeds the carrying 
amount of the related asset, the excess amount 
is recognized in the consolidated statement of 
profit and loss. The unwinding of discount on 
provision is charged in the statement of profit 
and loss as finance cost.

 Provision for decommissioning cost in respect 
of assets under joint operations is considered 
as per participating interest of the Group.

3.18  Inventories
 Crude oil and condensate including inventories 

in pipelines / tanks are valued at cost or net 
realisable value whichever is lower. Cost of 
finished goods is determined on absorption 
costing method. The value of inventories 
includes royalty (wherever applicable).

 Crude oil in semi-finished condition at Group 
Gathering Stations (GGS) is valued at cost on 
absorption costing method or net realisable 
value whichever is lower.

 Crude oil in unfinished condition in flow lines 
up to GGS / platform is not valued as the same 
is not measurable. Natural Gas is not valued as 
it is not stored.

 Inventory of stores and spare parts is valued at 
weighted average cost or net realisable value, 
whichever is lower. Provisions are made for 
obsolete and non-moving inventories.

 Unserviceable and scrap items, when 
determined, are valued at estimated net 
realisable value.

3.19  Revenue recognition
 Revenue arising from sale of products is 

recognized when the significant risks and 
rewards of ownership have passed to the 
customers, which is at the point of transfer 
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of custody to customers, and the amount of 
revenue can be measured reliably and it is 
probable that the economic benefits associated 
with the transaction will flow to the Group.

 Revenue from services is recognized when the 
outcome of services can be estimated reliably 
and it is probable that the economic benefits 
associated with rendering of services will flow 
to the Company, and the amount of revenue 
can be measured reliably.

 Revenue is measured at the fair value of the 
consideration received or receivable and 
represents amounts receivable for goods and 
services provided in the normal course of 
business, net of discounts, service tax and VAT etc.

 Sales are inclusive of all related expenses of 
the Company that may be paid by the host 
government based on the provisions under 
agreements governing Company’s activities in 
the respective field / project.

 Any difference as of the reporting date 
between the entitlement quantity minus the 
quantities sold in respect of crude oil (including 
condensate), if positive (i.e. under lift quantity) 
the proportionate production expenditure is 
treated as prepaid expenses and, if negative 
(i.e. over lift quantity), a liability for the best 
estimate of the Company’s proportionate 
share of production expenses as per the Joint 
Operating Agreement (JOA) / Production 
Sharing Agreement (PSA) is created in respect 
of the quantity of crude oil to be foregone in 
future period towards settlement of the over 
lift quantity of crude oil with corresponding 
charge to the statement of profit and loss.

 Any payment received in respect of short lifted 
gas quantity for which an obligation exists 
to supply such gas in subsequent periods is 
recognized as Deferred Revenue in the year of 
receipt. The same is recognized as revenue in 
the year in which such gas is actually supplied 
for the quantity supplied or in the year in 
which the obligation to supply such gas ceases, 
whichever is earlier.

 Finance income in respect of assets given on 
finance lease is recognized based on a pattern 
reflecting a constant periodic rate of return on 
the net investment outstanding in respect of 
the finance lease.

 Dividend and interest income
 Dividend income from investments is 

recognised when the shareholder’s right to 
receive payment is established.

 Interest income from financial assets is 
recognised at the effective interest rate 
applicable on initial recognition. Revenue in 
respect of interest on delayed realization is 
recognized when there is reasonable certainty 
regarding ultimate collection.

3.20 Leases
 Leases are classified as finance leases whenever 

the terms of the lease transfer substantially 
all the risks and rewards incidental to the 
ownership of an asset to the Company. All 
other leases are classified as operating leases.

 Assets held under finance leases are initially 
recognised as assets of the Group at their fair 
value at the inception of the lease or, if lower, 
at the present value of the minimum lease 
payments. The corresponding liability to the 
lessor is included in the consolidated balance 
sheet as a finance lease obligation.

 Land under perpetual lease are accounted 
as finance leases which are recognized at 
upfront premium paid for the lease and the 
present value of the lease rent obligation. Such 
leasehold lands are presented under property, 
plant and equipment and not depreciated. 
The corresponding liability is recognised as a 
finance lease obligation.

 Lease payments are apportioned between 
finance expenses and reduction of the lease 
obligation so as to achieve a constant rate 
of interest on the remaining balance of the 
liability. Finance expenses are recognised 
immediately in profit or loss, unless they are 
directly attributable to qualifying assets, in 
which case they are capitalised in accordance 
with the Group’s general policy on borrowing 
costs.

 Leasehold lands where the ownership of the 
land will not be transferred to the Group at the 
end of lease period are classified as operating 
leases. Upfront operating lease payments are 
recognized as prepayments and amortised on 
a straight-line basis over the term of the lease.

 Operating lease payments for land are 
recognized as prepayments and amortised 
on a straight-line basis over the term of the 
lease. Contingent rentals, if any, arising under 
operating leases are recognised as an expense 
in the period in which they are incurred.

3.21  Foreign exchange transactions
 Items included in the financial statements 

of each of the Group’s entities are measured 
using the currency of the primary economic 
environment in which the entity operates (the 
“functional currency”). The functional currency 
of the Company is United States Dollars (‘USD’) 
which represents the currency of the primary 
economic environment in which it operates. 
The consolidated financial statements are 
presented in Indian Rupees (`) by applying the 
translation principles mentioned in note 3.22.

 Transactions in currencies other than the 
respective entities’ functional currency 
(foreign currencies) are recognised at the 
rates of exchange prevailing at the dates of 
the transactions. At the end of each reporting 
period, monetary items denominated in 
foreign currencies are retranslated using mean 
exchange rate prevailing on the last day of 
the reporting period. Non-monetary items 
carried at fair value that are denominated in 
foreign currencies are retranslated at the rates 
prevailing at the date when the fair value was 
determined. Non-monetary items that are 
measured in terms of historical cost in a foreign 
currency are translated using the exchange 
rates at the date of transaction.

 Exchange differences on monetary items are 
recognised in the consolidated statement of 
profit and loss in the period in which they arise 
except for exchange differences on monetary 
item that forms part of a Group’s net investment 
in a foreign operation are recognised initially in 
other comprehensive income and reclassified 
from equity to the consolidated statement of 
profit and loss on repayment of the monetary 
items.

 Exchange difference arising in respect of 
long term foreign currency monetary items 
(including assets under finance leases) is 
recognised in the statement of profit and loss 
except for the exchange differences in relation 
to long term foreign currency monetary items 

recognized as at March 31, 2016, in so far as, 
these related to the acquisition of depreciable 
assets, are adjusted against the cost of such 
assets and depreciated over the balance life 
of asset and in other cases amortised over 
the balance period  of the long term foreign 
currency monetary assets or liabilities.

3.22  Translation to presentation currency
 The Group has presented these financial 

statements in Indian Rupees (‘`’). The Group 
has applied the following principles for 
translating results and financial position of 
Group’s foreign operations from functional 
currency to presentation currency (‘`’):

	 •	 Assets	and	 liabilities	 (excluding	equity	 share	
capital and other reserves) for each balance 
sheet presented  has been translated at the 
closing rate (as at 31 March, 2018: 1 USD = 
₹ 64.92*; as at 31 March, 2017: 1 USD = 
₹ 64.85*) at the date of that balance sheet;

	 •	 Equity	 share	 capital	 including	 deemed	
capital contribution from holding company 
have been translated at exchange rates at 
the dates of transaction. Capital reserve 
has been translated at exchange rate at the 
dates of transaction. Other reserves have 
been translated using average exchange 
rates of the period to which it relates;

	 •	 Income	and	expenses	 for	each	consolidated	
statement of profit and loss presented have 
been translated at exchange rates at the 
dates of transaction except for certain items 
average rate for the period (year ended March 
31, 2018: 1 USD = ₹ 64.4712*; year ended 
March 31, 2017: 1 USD = ₹ 67.0748*) is used;

	 •	 All	resulting	exchange	differences	have	been	
recognised in other comprehensive income 
as ‘Exchange differences in translating the 
financials statements of foreign operations’ 
which will be subsequently reclassified to 
the consolidated statement of profit and 
loss upon disposal of foreign operations.

 *determined on the basis of average of State 
Bank of India ‘s telegraphic transfer buying and 
selling rates.

 On the disposal of a foreign operation (i.e. 
a disposal of the Group’s entire interest in a 
foreign operation, a disposal involving loss of 
control over a subsidiary that includes a foreign 
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operation, or a partial disposal of an interest in a 
joint arrangement or an associate that includes a 
foreign operation of which the retained interest 
becomes a financial asset), all of the exchange 
differences accumulated in equity in respect of 
that operation attributable to the owners of the 
Company are reclassified to the consolidated 
statement of profit and loss.

 In addition, in relation to a partial disposal of 
a subsidiary that includes a foreign operation 
that does not result in the Group losing control 
over the subsidiary, the proportionate share 
of accumulated exchange differences are re-
attributed to non-controlling interests and are 
not recognised in the consolidated statement 
of profit and loss. For all other partial disposals 
(i.e. partial disposals of associates or joint 
arrangements that do not result in the Group 
losing significant influence or joint control), 
the proportionate share of the accumulated 
exchange differences is reclassified to the 
consolidated statement of profit and loss.

 Goodwill and fair value adjustments to 
identifiable assets acquired and liabilities 
assumed through acquisition of a foreign 
operation are treated as assets and liabilities 
of foreign operation and translated at rate 
of exchange prevailing at the end of each 
reporting period. Exchange differences arising 
are recognised in other comprehensive income.

3.23  Employee benefits
 Employee benefits include provident fund, 

gratuity, compensated absences and post-
retirement medical benefits.

 Defined contribution plans
 Employee benefit under defined contribution 

plans comprising of Contributory Provident 
Fund, Employee Pension Scheme 1995, 
Composite Social Security Scheme are 
recognized based on the amount of obligation 
of the Group to contribute to the plan through 
the parent company ONGC. The same are paid 
to a fund administered through a separate 
trust, which are expensed during the year.

 Defined benefit plans
 Defined retirement benefit plans comprising 

of gratuity, post-retirement medical benefits 
and post-retirement transfer benefits, are 
recognized based on the present value of 

defined benefit obligation which is computed 
using the projected unit credit method, with 
actuarial valuations being carried out at the 
end of each annual reporting period. These are 
accounted either as current employee cost or 
included in cost of assets as permitted.

 Net interest on the net defined liability is 
calculated by applying the discount rate at 
the beginning of the period to the net defined 
benefit liability or asset and is recognised in the 
consolidated statement of profit and loss except 
those included in cost of assets as permitted.

 Remeasurement, comprising actuarial gains 
and losses, the effect of the changes to the 
asset ceiling (if applicable) and the return on 
plan assets (excluding net interest as defined 
above), are recognised in other comprehensive 
income.

 The Group contributes all ascertained liabilities 
with respect to gratuity to the ONGC’s Gratuity 
Fund Trust. Other defined benefit schemes are 
unfunded.

 The retirement benefit obligation recognised 
in the consolidated financial statements 
represents the actual deficit or surplus in the 
Group’s defined benefit plans. Any surplus 
resulting from this calculation is limited to 
the present value of any economic benefits 
available in the form of reductions in future 
contributions to the plans.

 Short-term employee benefits
 The undiscounted amount of short-term 

employee benefits expected to be paid 
in exchange for the services rendered by 
employees are recognised during the year 
when the employees render the service. These 
benefits include performance incentive and 
compensated absences which are expected to 
occur within twelve months after the end of 
the period in which the employee renders the 
related service. 

 The cost of short-term compensated absences 
is accounted as under:

	 •	 In	 case	 of	 accumulated	 compensated	
absences, when employees render the 
services that increase their entitlement 
of future compensated absences; and

	 •	 In	case	of	non-accumulating	compensated	
absences, when the absences occur.

 Long-term employee benefits
 Compensated absences which are not 

expected to occur within twelve months after 
the end of the period in which the employee 
renders the related service are recognised as 
a liability at the present value of the defined 
benefit obligation as at the balance sheet date 
less the fair value of the plan assets out of which 
the obligations are expected to be settled. 

3.24  Voluntary retirement scheme
 Expenditure on voluntary retirement scheme 

(VRS) is charged to the consolidated statement 
of profit and loss when incurred.

3.25  Insurance claims
 The Company accounts for insurance claims as 

under:-

 In case of total loss of asset, by transferring 
either the carrying cost of the relevant asset 
or insurance value (subject to deductibles), 
whichever is lower under the head ‘Claims 
Recoverable – Insurance’ on intimation to 
insurer. In case insurance claim is less than 
carrying cost, the difference is charged to the 
consolidated statement of profit and loss.

 In case of partial or other losses, expenditure 
incurred/payments made to put such assets 
back into use, to meet third party or other 
liabilities (less policy deductibles) if any, 
are accounted for as ‘Claims Recoverable-
Insurance’. Insurance Policy deductibles are 
expensed in the year the corresponding 
expenditure is incurred.

 As and when claims are finally received from the 
insurer, the difference, if any, between Claims 
Recoverable-Insurance and claims received is 
recognised in the consolidated statement of 
profit and loss.

3.26  Income taxes
 Income tax expense represents the sum of the 

current tax and deferred tax.

 (i) Current tax
  The tax currently payable is based on 

taxable profit for the year. Taxable profit 
differs from ‘profit before tax’ as reported 
in the consolidated statement of profit 
and loss because of items of income or 
expense that are taxable or deductible 
in other years and items that are never 

taxable or deductible. The Group’s 
current tax is calculated using tax rates 
and laws that have been enacted or 
substantively enacted by the end of the 
reporting period.

 (ii) Deferred tax
  Deferred tax is recognised on temporary 

differences between the carrying 
amounts of assets and liabilities in 
the consolidated financial statements 
and the corresponding tax bases used 
in the computation of taxable profit. 
Deferred tax liabilities are generally 
recognised for all taxable temporary 
differences. Deferred tax assets are 
generally recognised for all deductible 
temporary differences to the extent that 
it is probable that taxable profits will be 
available against which those deductible 
temporary differences can be utilised. 
Such deferred tax assets and liabilities are 
not recognised if the temporary difference 
arises from the initial recognition (other 
than in a business combination) of 
assets and liabilities in a transaction that 
affects neither the taxable profit nor the 
accounting profit. In addition, deferred 
tax liabilities are not recognised if the 
temporary difference arises from the initial 
recognition of goodwill.

  The carrying amount of deferred tax 
assets is reviewed at the end of each 
reporting period and reduced to the 
extent that it is no longer probable that 
sufficient taxable profits will be available 
to allow all or part of the deferred tax 
asset to be utilized.

  Deferred tax liabilities and assets are 
measured at the tax rates that are 
expected to apply in the period in which 
the liability is settled or the asset realised, 
based on tax rates (and tax laws) that have 
been enacted or substantively enacted by 
the end of the reporting period.

  Deferred tax assets and liabilities are 
presented separately in the consolidated 
balance sheet except where there is a 
right of set-off within fiscal jurisdiction 
and an intention is there to settle such 
balance on a net basis.
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  The measurement of deferred tax 
liabilities and assets reflects the tax 
consequences that would follow from 
the manner in which the Company 
expects, at the end of the reporting 
period, to recover or settle the carrying 
amount of its assets and liabilities.

  Deferred tax assets include Minimum 
Alternative Tax (MAT) paid in accordance 
with the tax laws in India, which is likely 
to give future economic benefits in the 
form of availability of set off against 
future income tax liability. Accordingly, 
MAT is recognised as deferred tax asset 
in the consolidated balance sheet when 
the asset can be measured reliably and 
it is probable that the future economic 
benefit associated with asset will be 
realised.

 (iii) Current and deferred tax expense for 
the year

  Current and deferred tax expense 
is recognised in the consolidated 
statement of profit and loss, except when 
they relate to items that are recognised in 
other comprehensive income or directly 
in equity, in which case, the current and 
deferred tax are also recognised in other 
comprehensive income or directly in 
equity respectively.

3.27  Borrowing costs
 Borrowing costs specifically identified to the 

acquisition or construction of qualifying assets 
is capitalized as part of such assets. A qualifying 
asset is one that necessarily takes substantial 
period of time to get ready for intended use. 
All other borrowing costs are charged to the 
consolidated statement of profit and loss.

3.28  Abnormal Rig days costs
 Abnormal Rig days’ costs are considered as 

un-allocable and charged to the consolidated 
statement of profit and loss.

3.29  Provisions, Contingent liabilities and 
Contingent assets

 Provisions are recognised when the Group has 
a present obligation (legal or constructive) as 
a result of a past event, it is probable that the 
Group will be required to settle the obligation, 

and a reliable estimate can be made of the 
amount of the obligation.

 The amount recognised as a provision is the 
best estimate of the consideration required 
to settle the present obligation at the end 
of the reporting period, taking into account 
the risks and uncertainties surrounding the 
obligation. When a provision is measured using 
the cash flows estimated to settle the present 
obligation, its carrying amount is the present 
value of those cash flows (when the effect of 
the time value of money is material).

 Contingent assets are disclosed along with 
an estimate of their financial effect, where 
practicable, in the consolidated financial 
statements by way of notes when an inflow of 
economic benefits is probable.

 Contingent liabilities are disclosed along with 
an estimate of their financial effect, where 
practicable, in the consolidated financial 
statements by way of notes, unless possibility of 
an outflow of resources embodying economic 
benefit is remote.

3.30  Financial instruments
 Financial assets and financial liabilities are 

recognised when the Group becomes a party to 
the contractual provisions of the instruments. 

 Financial assets and financial liabilities are 
initially measured at fair value. Transaction 
costs that are directly attributable to the 
acquisition or issue of financial assets and 
financial liabilities (other than financial assets 
and financial liabilities at fair value through 
profit or loss) are added to or deducted from 
the fair value of the financial assets or financial 
liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the 
acquisition of financial assets or financial 
liabilities at fair value through profit or loss are 
recognised immediately in the consolidated 
statement of profit and loss.

3.31  Financial assets
 (i) Cash and cash equivalents
  The Group considers all highly liquid 

financial instruments, which are readily 
convertible into known amounts of cash 
that are subject to an insignificant risk 
of change in value and having original 

maturities of three months or less 
from the date of purchase, to be cash 
equivalents. Cash and cash equivalents 
consist of balances with banks which are 
unrestricted for withdrawal and usage.

 (ii) Financial assets at amortised cost 
  Financial assets are subsequently 

measured at amortised cost using 
the effective interest method if these 
financial assets are held within a business 
whose objective is to hold these assets in 
order to collect contractual cash flows 
and the contractual terms of the financial 
asset give rise on specified dates to 
cash flows that are solely payments of 
principal and interest on the principal 
amount outstanding.

 (iii) Financial assets at fair value through  
 other comprehensive income

  Financial assets are measured at fair value 
through other comprehensive income 
if these financial assets are held within a 
business whose objective is achieved by 
both collecting contractual cash flows and 
selling financial assets and the contractual 
terms of the financial asset give rise on 
specified dates to cash flows that are 
solely payments of principal and interest 
on the principal amount outstanding. 

 (iv) Financial assets at fair value through  
 profit or loss

  Financial assets are subsequently 
measured at fair value through profit or 
loss unless it is measured at amortised 
cost or at fair value through other 
comprehensive income on initial 
recognition.

 (v) Impairment of financial assets
  The Group assesses at each balance 

sheet date whether a financial asset or a 
group of financial assets is impaired. Ind 
AS 109 ‘Financial Instruments’ requires 
expected credit losses to be measured 
through a loss allowance. The Group 
recognises lifetime expected credit 
losses for trade receivables that do not 
constitute a financing transaction. For 
all other financial assets, expected credit 

losses are measured at an amount equal 
to 12 month expected credit losses or at 
an amount equal to lifetime expected 
losses, if the credit risk on the financial 
asset has increased significantly since 
initial recognition.

 (vi) Derecognition of financial assets
  The Group derecognises a financial 

asset when the contractual rights to 
the cash flows from the asset expire, or 
when it transfers the financial asset and 
substantially all the risks and rewards of 
ownership of the asset to another party.

  On derecognition of a financial asset in 
its entirety (except for equity instruments 
designated as fair value through other 
comprehensive income (FVTOCI)), the 
difference between the asset’s carrying 
amount and the sum of the consideration 
received and receivable is recognised in the 
consolidated statement of profit and loss.

3.32  Financial liabilities and equity 
instruments

 (a) Classification as debt or equity  
 instruments

  Debt and equity instruments issued by 
the Group are classified as either financial 
liabilities or as equity in accordance 
with the substance of the contractual 
arrangements and the definitions of a 
financial liability and an equity instrument.

 (b) Equity instruments

  An equity instrument is any contract 
that evidences a residual interest in the 
assets of an entity after deducting all of 
its liabilities. Equity instruments issued by 
the Group are recognised at the proceeds 
received. Incremental costs directly 
attributable to the issuance of new 
ordinary equity shares are recognized as a 
deduction from equity, net of tax effects.

 ( c) Compound financial instruments

  The component parts of compound 
financial instruments issued by the Group 
are classified separately as financial 
liabilities and equity in accordance 
with the substance of the contractual 
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arrangements. A conversion option that 
will be settled by the exchange of a fixed 
amount of cash or another financial 
asset for a fixed number of the Group’s 
own equity instruments is an equity 
instrument.

  At the date of issue, the fair value of the 
liability component is estimated using 
the prevailing market interest rate for 
similar non-convertible instruments. This 
amount is recognised as a liability on an 
amortised cost basis using the effective 
interest method until extinguished upon 
conversion or at the instrument’s maturity 
date. The conversion option classified as 
equity is determined by deducting the 
amount of the liability component from 
the fair value of the compound financial 
instrument as a whole. This is recognised 
and included in equity, net of income 
tax effects, and is not subsequently 
remeasured. In addition, the conversion 
option classified as equity will remain 
in equity until the conversion option is 
exercised, in which case, the balance 
recognised in equity will be transferred 
to other component of equity. When the 
conversion option remains unexercised 
at the maturity date of the convertible 
note, the balance recognised in equity 
will be transferred to retained earnings. 
No gain or loss is recognised in the 
consolidated statement of profit and 
loss upon conversion or expiration of the 
conversion option.

  Transaction costs that relate to the issue 
of the convertible notes are allocated to 
the liability and equity components in 
proportion to the allocation of the gross 
proceeds. Transaction costs relating to 
the equity component are recognised 
directly in equity. Transaction costs 
relating to the liability component are 
included in the carrying amount of the 
liability component and are amortised 
over the lives of the convertible notes 
using the effective interest method.

 (d) Financial liabilities
  Financial liabilities are measured at 

amortised cost using the effective 
interest method.

  Interest free loans provided by ONGC are 
recognized at fair value on the date of 
disbursement and the difference on fair 
valuation is recognized as deemed capital 
contribution from holding company. 
The deemed capital contribution from 
holding company is presented in the 
statement of changes in equity.

  Liability component is accounted at 
amortized cost method using effective 
interest rate. If there is an early repayment 
of loan, the proportionate amount 
of deemed capital contribution from 
holding company recognized earlier is 
adjusted.

 (e) Derecognition of financial liabilities

  The Company derecognises financial 
liabilities when, and only when, the 
Company’s obligations are discharged, 
cancelled or have expired. The difference 
between the carrying amount of the 
financial liability derecognised and 
the consideration paid and payable 
is recognised in the consolidated 
statement of profit and loss.

 3.33  Derivative financial instruments
  The Group enters into a variety of 

derivative financial instruments to 
manage its exposure to interest rate and 
foreign exchange rate risks, including 
foreign exchange forward contracts and 
interest rate swaps.

  Derivatives are initially recognised at fair 
value at the date the derivative contracts 
are entered into and are subsequently 
remeasured to their fair value at the 
end of each reporting period. The 
resulting gain or loss is recognised in 
the consolidated statement of profit and 
loss immediately unless the derivative is 
designated and effective as a hedging 
instrument, in which event the timing 
of the recognition in the consolidated 

statement of profit and loss depends on 
the nature of the hedging relationship 
and the nature of the hedged item.

  Derivatives are carried as financial assets 
when the fair value is positive and as 
financial liabilities when the fair value is 
negative.

 3.34  Earnings per share
  Basic earnings per share are computed 

by dividing the net profit after tax by 
the weighted average number of equity 
shares outstanding during the period. 
Diluted earnings per share is computed 
by dividing the profit after tax as 
adjusted for dividend, interest and other 
charges to expense or income (net of any 
attributable taxes) relating to the dilutive 
potential equity shares by the weighted 
average number of equity shares 
considered for deriving basic earnings 
per share and also the weighted average 
number of equity shares that could 
have been issued upon conversion of all 
dilutive potential equity shares.

 3.35 Cash flow statement
  Cash flows are reported using the indirect 

method, whereby profit/(loss) for the year 
is adjusted for the effects of transactions 
of a non-cash nature, any deferrals or 
accruals of past or future operating cash 
receipts or payments and item of income 
or expenses associated with investing or 
financing cash flows. The cash flows are 
segregated into operating, investing and 
financing activities.

 3.36  Segment reporting
  Operating segments are identified and 

reported taking into account the different 
risks and returns, the internal reporting 
systems and the basis on which operating 
results are regularly reviewed to make 
decisions about resources to be allocated 
to the segment and assess its performance.

 4  Critical accounting judgments, 
assumptions and key sources of 
estimation uncertainty

 Inherent in the application of many of the 
accounting policies used in preparing the 

consolidated financial statements is the 
need for Management to make judgments, 
estimates and assumptions that affect the 
reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities, 
and the reported amounts of revenues and 
expenses. Actual outcomes could differ from 
the estimates and assumptions used. 

 Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the 
period in which the estimates are revised and 
future periods are affected.

 Key source of judgments, assumptions and 
estimation uncertainty in the preparation of the 
consolidated financial statements which may 
cause a material adjustment to the carrying 
amounts of assets and liabilities within the 
next financial year, are in respect of oil and gas 
reserves, impairment, useful lives of property, 
plant and equipment, depletion of oil and gas 
assets, decommissioning provision, employee 
benefit obligations, provisions, provision for 
income tax,  measurement of deferred tax 
assets and contingent assets and liabilities.

4.1  Critical judgments in applying 
accounting policies

 The following are the critical judgements, apart 
from those involving estimations (Refer note 
4.2), that the Management have made in the 
process of applying the Group’s accounting 
policies and that have the significant effect on 
the amounts recognized in the consolidated 
financial statements.

 (a) Determination of functional currency

  Currency of the primary economic 
environment in which the Company 
operates (‘the functional currency’) is 
United States Dollars (USD) in which 
the Company primarily generates 
and expends cash. Accordingly, the 
Management has assessed its functional 
currency to be USD.

 (b) Evaluation of indicators for  
 impairment of oil and gas assets

  The evaluation of applicability of 
indicators of impairment of assets requires 
assessment of external factors (significant 
decline in asset’s value, significant 
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changes in the technological, market, 
economic or legal environment, market 
interest rates etc.) and internal factors 
(obsolescence or physical damage of an 
asset, poor economic performance of the 
asset etc.) which could result in significant 
change in recoverable amount of the Oil 
and gas assets.

 (c ) Exploratory wells
  The determination of whether 

potentially economic oil and natural gas 
reserves have been discovered by an 
exploration well is usually made within 
one year of well completion, but can take 
longer, depending on the complexity 
of the geological structure. Exploration 
wells that discover potentially economic 
quantities of oil and natural gas and are 
in areas where major capital expenditure 
(e.g. an offshore platform or a pipeline) 
would be required before production 
could begin, and where the economic 
viability of that major capital expenditure 
depends on the successful completion 
of further exploration work in the area, 
remain capitalized on the consolidated 
balance sheet as long as additional 
exploration or appraisal work is under 
way or firmly planned.

  It is not unusual to have exploration 
wells and exploratory type stratigraphic 
test wells remaining suspended on the 
consolidated balance sheet for several 
years while additional appraisal drilling 
and seismic work on the potential oil and 
natural gas field is performed or while the 
optimum development plans and timing 
are established. All such carried costs are 
subject to regular technical, commercial 
and management review on at least an 
annual basis to confirm the continued 
intent to develop, or otherwise extract 
value from, the discovery. Where this 
is no longer the case, the costs are 
immediately expensed.

 (d) Deferred tax liability / deferred  
 tax asset in respect of undistributed  
 profits/losses of subsidiaries,  
 branches, investments in associates  
 and joint ventures

  The management exercises judgement 
in accounting for deferred tax liability / 
deferred tax asset in respect of Group’s 
investments in respect of undistributed 
profits/losses of subsidiaries, branches, 
investments in associates and joint 
ventures. In the judgement of the 
management, in respect of undistributed 
profits/losses of subsidiaries, branches, 
investments in joint ventures, the 
management is able to control the timing 
of the reversal of the temporary differences 
and the temporary differences will not be 
reversed in the foreseeable future.

  Accordingly, the Group does not 
recognise a deferred tax liability for all 
taxable temporary differences associated 
with investments in subsidiaries, 
branches and interests in joint ventures.

 (e) Classification of investment in as  
 associates despite participating share  
 being less than 20%

  Considering the power to participate 
in the financial and operating policy 
decisions of the investees exercised 
by the Group in accordance with the 
applicable agreements and /or otherwise, 
the following entities are considered 
associates of the Group despite the 
participating interest / shareholding 
percentage / right percentage being less 
than 20 %:

	 	 •	 South	 East	 Asia	 Gas	 Pipeline	 
 (shareholding of the Group 8.347%)

	 	 •	 Petro	 Carabobo	 S.A.,	 Venezuela	 
 (shareholding of the Group 11%)

 4.2  Assumptions and key sources of 
estimation uncertainty

  Information about estimates and 
assumptions that have the significant 
effect on recognition and measurement 
of assets, liabilities, income and expenses 
is provided below. Actual results may 
differ from these estimates.

 a) Estimation of provision  for  
 decommissioning

  The Group estimates provision for 
decommissioning as per the principles 

of Ind AS 37 ‘Provisions, Contingent 
Liabilities and Contingent Assets’ for 
the future decommissioning of oil and 
gas assets at the end of their economic 
lives. Most of these decommissioning 
activities would be in the future, the 
exact requirements that may have to 
be met when the removal events occur 
involve uncertainty. Technologies 
and costs for decommissioning are 
constantly changing. The timing and 
amounts of future cash flows are subject 
to significant uncertainty. 

  The timing and amount of future 
expenditures are reviewed at the end 
of each reporting period, together with 
rate of inflation for escalation of current 
cost estimates and the interest rate 
used in discounting the cash flows.  The 
economic life of the oil and gas assets 
is estimated on the basis of long term 
production profile of the relevant oil and 
gas asset.

 b) Impairment of assets
  Determination as to whether, and by 

how much, a CGU is impaired involves 
Management estimates on uncertain 
matters such as future prices, the effects 
of inflation on operating expenses, 
discount rates, production profiles for 
crude oil and natural gas. For oil and gas 
assets, the expected future cash flows 
are estimated using Management’s best 
estimate of future crude oil and natural 
gas prices, production and reserves 
volumes. 

  The present values of cash flows are 
determined by applying pre-tax discount 
rates that reflects current market 
assessments of time value of money and 
the risks specific to the liability in respect 
of each of the CGUs. Future cash inflows 
from sale of crude oil are computed 
using the future prices, on the basis 
of market-based forward prices of the 
Dated Brent crude oil as per assessment 
by Bloomberg or Brent crude oil forward/
forecast prices by independent reputed 
third parties and its co-relations with 
benchmark crudes and other petroleum 

products. Future cash flows from sale of 
natural gas are also computed based on 
the expected future prices on the basis 
of the prices determined in accordance 
with the respective agreements and / or 
market forecast.

  The discount rate used is based upon the 
cost of capital from an established model.

  The Value in use of the producing/
developing CGUs is determined 
considering future cash flows estimated 
based on Proved and Probable Reserves. 
Full estimate of the expected cost of 
evaluation/development is also considered 
while determining the value in use.

  The discount rates applied in the 
assessment of impairment calculation 
are re-assessed each year.

 c) Estimation of reserves

  The year-end reserves of the Group are 
estimated by the Reserves Estimation 
Committee (REC) of the holding company 
Oil and Natural Gas Corporation Limited 
(ONGC),  which follows international 
reservoir engineering procedures 
consistently.

  The Group estimates its reserves annually 
and the reserves are disclosed at the end 
of the financial year i.e. as at 1st of April. 
The Group is having partnership with 
global majors in various producing and 
discovered assets across the world having 
participating interest as non-operator, 
joint operator and operator. The Operator 
/ Joint operating company of each asset 
evaluate reserves of the respective asset 
on an annual basis, and the Group’s 
representatives interact dynamically 
through Technical/Operating committee 
meetings, wherein estimates of reserves 
are discussed and finalized. On receipt of 
the approved reserves for each asset, the 
Group discusses the same with reserves 
estimate experts from E&D Directorate of 
the parent company ONGC and put up 
the same for deliberation and approval by 
Reserves Estimate Committee (REC) under 
the Chairmanship of Director (Exploration) 
of the parent company ONGC.
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  Volumetric estimation is the main process of estimation which uses reservoir rock and fluid properties 
to calculate hydrocarbons in-place and then estimate that portion which will be recovered from it from 
a given date forward, under existing economic conditions, by established operating practices and 
under existing government regulations. As the field gets matured with reasonably good production 
history, performance methods such as material balance, simulation, decline curve analysis are 
applied to get more accurate assessments of reserves. For many of the producing and discovered 
assets in which the Group has stake, the concerned Operators and Joint operating companies uses 
the services of third party agencies for due diligence and audit. Additionally, the Group gets the 
reserves of its assets audited by third party periodically by internationally reputed consultants who 
adopt latest industry practices for their evaluation.

  The annual revision of estimates is based on the yearly exploratory and development activities and 
results thereof. New Inplace Volume and Ultimate Reserves are estimated for new field discoveries 
or new pool discoveries in already discovered fields. Also, appraisal activities lead to revision in 
estimates due to new subsurface data.  Similarly, reinterpretation exercise is also carried out for old 
fields due to necessity of revision in petro physical parameters, updating of static & dynamic models 
and performance analysis leading to change in reserves. Intervention of new technology, change in 
classifications and contractual provisions also necessitates revision in estimation of reserves.

 d) Determination of cash generating unit (CGU)

  The Group is engaged mainly in the business of oil and gas exploration and production in Onshore 
and Offshore. In case where the fields are using common production/transportation facilities and are 
sufficiently economically interdependent the same are considered to constitute a single cash generating 
unit (CGU).

 e) Defined benefit obligation (DBO)

  Management’s estimate of the DBO is based on a number of critical underlying assumptions such 
as standard rates of inflation, medical cost trends, mortality, discount rate and anticipation of future 
salary increases. Variation in these assumptions may significantly impact the DBO amount and the 
annual defined benefit expenses.

5 Oil and Gas Assets

Particulars As at March 31, 2018 As at March 31, 2017

Cost

Opening balance    635,260.73    618,379.90 

Transfer from Intangible assets under development 
-  Exploratory wells in progress

            16.37           268.01 

Transfer from Development wells in progress      13,568.21      13,281.80 

Increase/(decrease) in decommissioning costs             66.81           956.18 

Additions during the year      19,211.64      35,847.67 

Deletion/Retirement during the year          (233.95)     (12,124.22)

Effect of exchange differences (Refer note 5.1)       (4,429.55)     (10,169.60)

Other adjustments          (440.60)  663,019.66     (11,179.01)  635,260.73 

   

Less: Accumulated depletion and impairment

Accumulated depletion 

Opening balance    277,837.05    258,029.76 

Depletion for the year (Refer note 34)      46,050.08      40,006.37 

Effect of exchange differences (Refer note 5.1)       (2,956.64)  320,930.49     (20,199.08)  277,837.05 

Particulars As at March 31, 2018 As at March 31, 2017

   

Accumulated impairment

Opening balance      18,506.09    18,221.77 

Provided during the year (Refer note 5.2 and 52)        5,059.51           720.15 

Write back of impairment       (8,128.60)                   -   

Effect of exchange differences (Refer note 5.1)              (1.39)    15,435.61          (435.83)    18,506.09 

Carrying amount of oil and gas assets  326,653.56  338,917.59 

5.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).     

5.2 The Company has 60% participating interest in Block XXIV, Syria. In view of deteriorating law and order situation 
in Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the same, impairment 
had been made in respect of Oil and Gas Assets amounting to ₹ 68.53 million (year ended March 31, 2017 ₹ Nil).

5.3 BC-10, Brazil (an un-incorporated joint operation of the Group) has long-term finance lease agreement 
with Tamba BV. Netherlands (a joint venture company of the group), wherein the later is providing major oil 
field equipments like floating  production storage and offloading vessel (FPSO) and other sub-sea assets to 
the former. The foreign exchange gain/loss arising on account of revaluation of non-current finance lease 
liability is capitalized to Oil and gas assets and depleted using unit of production method. The details of Oil 
and gas assets remaining to be amortised in respect of the long-term finance lease agreement is as below:

 Exchange differences arising on reporting of long-term foreign currency monetary items relating 
to depreciable assets:   

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Amount remaining to be amortised at the beginning of the year        2,800.64        5,843.84 

Add: Exchange loss/(gain) arising during the year 950.62       (3,036.38)

Less: Depletion charged to the statement of profit and loss for the year 1,155.02 555.97 

Add: Effect of exchange differences (122.82) 549.15

Amount remaining to be amortised at the end of the year 2,473.42 2,800.64

6 Other property, plant and equipment

Carrying amount of As at March 31, 2018 As at March 31, 2017

Freehold land  4.04  4.04 

Perpetual lease land  2,972.57  2,969.36 

Buildings  7,064.05  6,692.35 

Plant and equipment  4,723.88  5,665.34 

Furniture and fixtures  231.11  298.70 

Vehicles  206.36  311.62 

Office equipment  632.01  819.69 

Total  15,834.02  16,761.10 
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Cost Freehold 
land

Perpetual 
lease land

Buildings Plant and 
equipment

Furniture 
and 

fixtures

Vehicles Office 
equipment

Total

Balance at March 
31, 2017

 4.04  2,969.36 11,024.37  45,186.80  5,965.49 2,248.78  7,338.70 74,737.54 

Additions during 
the year

 -    -    973.20  334.33  48.36  90.66  79.63  1,526.18 

Disposals/ 
adjustments / 
transfer

 -    -    (0.05)  (696.34)  (6.19)  (37.67)  (88.50)  (828.75)

Effect of exchange 
differences (Refer 
note 6.1)

 -    3.21  14.52  37.88  2.69  (7.92)  7.86  58.24 

Balance at March 
31, 2018

 4.04  2,972.57 12,012.04  44,862.67  6,010.35 2,293.85  7,337.69 75,493.21 

Accumulated 
depreciation and 

impairment

Freehold 
land

Perpetual 
lease land

Buildings Plant and 
equipment

Furniture 
and 

fixtures

Vehicles Office 
equipment

Total

Balance at March 
31, 2017

 -    -    4,332.02  39,521.40  5,666.79 1,937.22  6,519.01 57,976.44 

Depreciation 
expense

 -    -    609.28  1,070.87  113.07  161.19  262.08  2,216.49 

Eliminated 
on disposal / 
adjustments / 
transfer

 -    -    (0.02)  (491.92)  (4.59)  (25.58)  (83.68)  (605.79)

Effect of exchange 
differences (Refer 
note 6.1)

 -    -    6.71  38.38  3.97  14.72  8.27  72.05 

Balance at March 
31, 2018

 -    -    4,947.99  40,138.73  5,779.24 2,087.55  6,705.68 59,659.19 

6.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

6.2 The Company carries on its business in respect of exploration, development and production of hydrocarbons 
under agreements with host governments directly or in consortium with other partners (Consortium). 
Several of these agreements, governing Company’s activities in the fields/projects, provide that the title 
to the property, plant and equipment and other ancillary installations shall pass to host Government or 
its nominated entities either upon acquisition/first use of such assets or upon 100% recovery of such costs 
through allocation of “Cost Oil” and “Cost Gas” or upon relinquishment of the relevant contract areas or 
termination of the relevant agreement. However, as per the terms of the agreements, the Consortium and/
or operator have custody of all such assets and is entitled to use, free of charge all such assets for petroleum 
operations throughout the term of the respective agreements. The Consortium also has the custody and 
maintenance of such assets and bears all risks of accidental loss and damage and all costs necessary to 
maintain such assets and to replace or repair such damage or loss. Under the circumstances, such assets are 
kept in the records of the Company during the currency of the respective agreements.

7 Capital Work-in-Progress

Particulars As at March 31, 2018 As at March 31, 2017

A)      Oil and gas assets

(i)      Development Wells-In-Progress

Opening balance  8,038.30  8,183.22 

Expenditure during the year  9,737.25  13,149.27 

Transfer to Oil and gas assets  (13,568.21)  (13,281.80)

Effect of exchange differences (Refer note 7.3)  (32.09)  4,175.25  (12.38)  8,038.31 

Less: Accumulated Impairment (Refer note 7.1)

Opening balance  107.87  110.37 

Effect of exchange differences (Refer note 7.3)  0.12  107.99  (2.50)  107.87 

Carrying amount of development wells-in-progress  4,067.26  7,930.44 

(i)      Oil and gas facilities in progress 

Oil and gas facilities (Refer note 7.2)  27,561.29  27,708.98 

Less: Accumulated Impairment

Opening balance  -  -

Provided during the year (Refer note 7.4)  36.23  -

Effect of exchange differences (Refer note 7.3)  0.25  36.48  -  -

Carrying amount of oil and gas facilities in progress  27,524.81  27,708.98 

B)      Others

Buildings  15.38  23.40 

Plant and equipments  -  40.28 

Carrying amount of other capital works-in-progress  15.38  63.68 

7.1 The Company has 60% participating interest in Block XXIV, Syria. In view of deteriorating law and order 
situation in Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the 
same, impairment had been made in respect of development wells in progress amounting to ₹ Nil (year 
ended March 31, 2017 ₹ Nil). The cumulative impairment as at March 31, 2018 is ₹ 107.99 million (as at 
March 31, 2017 ₹ 107.87 million) in respect of the project.

7.2 Borrowing cost amounting to ₹ 121.86 million has been capitalised under the Oil and Gas facilities in 
progress during the year ended March 31, 2018 (for the year ended March 31, 2017 ₹ 101.79 million). The 
weighted average capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 
31, 2017: 2.23% per annum).

7.3 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

7.4 Represents provision for Fula pipeline in Block 5A, South Sudan currently under temporary shutdown due 
to security situation.
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8 Goodwill

Particulars As at March 31, 2018 As at March 31, 2017

Opening balance  196,174.09  200,811.83 

Effect of exchange differences (Refer note 8.2)  190.34  196,364.43  (4,637.74)  196,174.09 

Less: Accumulated impairment

Opening balance  63,496.23  56,570.12 

Additions during the period  -  8,486.50 

Effect of exchange differences (Refer note 8.2)  68.54  63,564.77  (1,560.39)  63,496.23 

Carrying amount of goodwill  132,799.66  132,677.86 

8.1 Goodwill represents goodwill arising on consolidation. Allocation of goodwill to cash generating units is 
carried out in accordance with the accounting policy mentioned at note 3.6.

8.2 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

9 Other Intangible Assets

Particulars As at March 31, 2018 As at March 31, 2017

Application software

Cost

Opening balance 1,169.41 869.51 

Additions during the year 40.68 330.84 

Disposals/ adjustments / transfer (0.41)  (0.32)

Effect of exchange differences (Refer note 9.1) 1.54 1,211.22  (30.62) 1,169.41 

 

Less: Accumulated amortisation 

Opening balance 617.22 525.85 

Additions during the year (Refer note 34) 126.99 106.97 

Disposal / adjustment / transfer (0.12) (0.17)

Effect of exchange differences (Refer note 9.1) 1.55 745.64 (15.43) 617.22 

 

Carrying amount of intangible assets 465.58 552.19 

9.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

10  Intangible assets under development

Particulars As at March 31, 2018 As at March 31, 2017

A. Exploratory wells in progress    

Gross cost

Opening balance 39,668.69 39,886.88 

Expenditure during the year (Refer note 10.4) 5,156.10 974.58 

Transfer to Oil and Gas Assets (16.37) (268.01)

Wells written off during the year (3,042.22) (24.46)

Effect of exchange differences (Refer note 10.6) 70.67  41,836.87 (900.30) 39,668.69 

Less : Accumulated impairment (Refer notes 10.1, 10.2)

Opening Balance 4,874.31 4,981.69 

Provided during the year (Refer note 34)  - 5.42 

Effect of exchange differences (Refer note 10.6) 5.26  4,879.57 (112.80) 4,874.31 

   

Carrying amount of exploratory wells in progress  36,957.30 34,794.38 

B. Acquisition cost (Refer note 10.3)

Gross Cost

Opening balance 165,519.88 166,269.81 

Expenditure during the year (Refer note 10.5) 3,698.88 3,089.69 

Acquisition cost written off during the year (4,756.26) - 

Effect of exchange differences (Refer note 10.6) (2,084.78)  162,377.72 (3,839.62) 165,519.88 

Less : Accumulated impairment 

Opening Balance 16,082.66 15,780.70 

Provided during the year (Refer note 52) 526.44 856.13 

Effect of exchange differences (Refer note 10.6)  21.02  16,630.12  (554.17)  16,082.66 

   

Carrying amount of acquisition cost  145,747.60  149,437.22 

10.1 The Company has 60% Participating Interest in Block XXIV, Syria. In view of deteriorating law and order 
situation in Syria, operations of the project are temporarily suspended since April 29, 2012. In view of the 
same provision had been made in respect of exploratory wells in progress. The impairment as at March 31, 
2018 is ₹ 2,666.27 million (as at March 31, 2017 ₹ 2,663.39 million) in respect of the project. 

10.2 In respect of Block Farsi, Iran, the Company in consortium with other partners entered into an Exploration 
Service Contract (ESC) with National Iranian Oil Company (NIOC) on December 25, 2002. After exploratory 
drilling, FB area of the block proved to be a gas discovery and was later rechristened as Farzad-B. NIOC 
announced the Date of Commerciality for Farzad-B as August 18, 2008. However, the contractual 
arrangement with respect to development has not been finalized, so far. Impairment has been made in 
respect of the Company’s investment in exploration in the Farsi Block. The impairment as at March 31, 2018 
is ₹ 2,213.30 million (as at March 31, 2017 ₹ 2,210.92 million).     
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10.3 Acquisition cost relates to the cost for acquiring property or mineral rights of proved or unproved oil and 
gas properties which are currently under Exploration / Development stage; such cost will be transferred to 
Oil and gas assets on commencement of commercial production from the project or written off in case of 
relinquishment of exploration project.     

10.4 Borrowing cost amounting to ₹ 288.73 million has been capitalised during the year ended March 31, 2018 
(for the year ended March 31, 2017 ₹ 241.18 million) in Exploratory wells in progress. The weighted average 
capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31, 2017: 2.23% 
per annum).     

10.5 Borrowing cost amounting to ₹ 3,698.88 million has been capitalised during the year ended March 31, 
2018 (for the year ended March 31, 2017 ₹ 3,089.69 million) in Acquisition cost. The weighted average 
capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31, 2017: 2.23% 
per annum). 

10.6 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

11 Investments

Particulars As at March 31, 2018 As at March 31, 2017

At Cost less impairment :

(a) Investments in equity instruments (Refer note 11.1)  233,777.81  219,982.11 

At Fair value through profit and loss:

(a) Investment in mutual funds  20,985.64  18,332.42 

-          for site restoration fund (Refer note 11.2)

Investments  254,763.45  238,314.53 

11.1 Investments in equity instruments

Particulars
 

Investment 
currency

Face 
value/

paid up 
value

As at March 31, 2018 As at March 31, 2017

No. of 
Shares

Amount No. of 
Shares

Amount

Unquoted investments (fully paid)  

A. Investments in associate

a) Petro Carabobo S.A. Bolivar  10.00 11,000  4,204.68 11,000  579.73 

b) Carabobo Ingenieria Y Construcciones, 
S.A

Bolivar  1.00 275  0.27 275  0.27 

c) Petrolera Indovenezolana SA USD  4.65 40,000  26,578.48 40,000  26,294.95 

d) South East Asia Gas Pipeline Ltd USD  1.00 16,694  1,009.21 16,694  1,016.26 

e) Tamba BV Euro  10.00 1,620  23,271.09 1,620  27,792.13 

f)  JSC Vankorneft, Russia Rouble  1.00 3,092,871  141,187.63 3,092,871  141,766.96 

g) Mozambiqiue LNG I Company Pte Ltd. USD  1,000.00 500  - 500  32.43 

h) Falcon Oil & Gas BV USD  1.00  40  15,863.30  -  - 

Total investments in associate 212,114.66 197,482.73 

Less : Accumulated impairment  -  - 

Investments in associates (A) 212,114.66 197,482.73 

B. Investments in joint ventures

a) Sudd Petroleum Operating Company USD  1.00  241.25  -  241.25  - 

Particulars
 

Investment 
currency

Face 
value/

paid up 
value

As at March 31, 2018 As at March 31, 2017

No. of 
Shares

Amount No. of 
Shares

Amount

b) ONGC Mittal Energy Limited USD  1.00 24,990,000  1,622.35 24,990,000  1,620.60 

c) Mansarovar Energy Colombia Limited USD  1.00 6,000  21,401.35 6,000  22,259.79 

d) Himalaya Energy Syria BV Euro  1.00 45,000  261.80 45,000  239.59 

Total investments in joint ventures  23,285.50  24,119.98 

Less : Accumulated impairment (Refer note 
11.1.1)

 1,622.35  1,620.60 

Investments in joint ventures(B)  21,663.15  22,499.38 

Total investments in equity instruments 
(A+B)

 
233,777.81 

 
219,982.11 

Aggregate carrying value of unquoted 
investments

233,777.81 219,982.11 

Aggregate amount of impairment in value of 
investments

 1,622.35  1,620.60 

11.1.1 Movement of impairment in value of equity instruments

Particulars Year ended March 31, 2018 Year ended March 31, 2017

Balance at beginning of the year  1,620.60  1,658.09 

Effect of exchange differences(Refer note 11.1.2)  1.75  (37.49)

Balance at end of the year  1,622.35  1,620.60 

11.1.2 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

Name of joint ventures and 
associates Principal activity Place of incorporation and 

principal place of business

Proportion of ownership 
interest/ voting rights held 

by the Company

As at March 
31, 2018

As at March 
31, 2017

(a) Sudd Petroleum 
Operating Company

Exploration and Production 
of hydrocarbons

Incorporated in Mauritius 
having operations in South 
Sudan

24.125% 24.125%

(b) ONGC Mittal Energy 
Limited

Exploration and Production 
of hydrocarbons

Incorporation in Cyprus having 
operations in Syria and Nigeria

49.98% 49.98%

(c) Mansarovar Energy 
Colombia Limited

Exploration and Production 
of hydrocarbons

Colombia 50% 50%

(d) Himalaya Energy Syria BV Exploration and Production 
of hydrocarbons

Incorporated in The Netherlands 
having operations in Syria

50% 50%

(e) Petro Carabobo S.A. Exploration and Production 
of hydrocarbons

Venezuela 11% 11%

(f ) Carabobo Ingenieria Y 
Construcciones, S.A

Service provider Venezuela 37.93% 37.93%

(g) Petrolera Indovenezolana 
SA

Exploration and Production 
of hydrocarbons

Venezuela 40% 40%

(h) South East Asia Gas 
Pipeline Ltd

Exploration and Production 
of hydrocarbons

Incorporated in Hong Kong 
having operations in Myanmar

8.35% 8.35%
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Name of joint ventures and 
associates Principal activity Place of incorporation and 

principal place of business

Proportion of ownership 
interest/ voting rights held 

by the Company

As at March 
31, 2018

As at March 
31, 2017

(i) Tamba BV Equipment Lease Incorporated in The Netherlands 
for BC-10 Project, Brazil

27% 27%

(j) JSC Vankorneft Exploration and Production 
of hydrocarbons

Russia 26% 26%

(k) Mozambiqiue LNG I 
Company Pte Ltd.

Marketing and shipping of 
liquefied natural gas

Incorporated in Singapore 
having operations in Singapore 
and Mozambique

16% 16%

(l) Falcon Oil & Gas B.V. (Refer 
note no. 47.2.2.)

Exploration and Production 
of hydrocarbons

Incorporated in The Netherlands 
having operations in Abu Dhabi

40% -

Refer note 3.7 for method followed for accounting of investment in joint ventures and associates.

a) The Company acquired 15% share in JSC Vankorneft on May 31, 2016 through wholly owned step down 
subsidiary ONGC Videsh Vankorneft Pte Ltd (OVVL) held through another wholly owned subsidiary ONGC 
Videsh Singapore Pte Ltd (OVSL). Further 11% share in JSC Vankorneft has been acquired on October 28, 
2016. The Company has significant influence in the investee and therefore classified the investment as 
associate. The investment has been recognised at cost on initial recognition. The component OVVL had 
one year measurement period from the date of acquisition to finalise the PPA and accordingly adjustments 
in the financial statements for the year ended March 31, 2017 have been restated and been incorporated 
in these financial statements as comparative figures. The restatement involves derecognition of Capital 
reserve ` 2,897.24 million (USD 43.16 million), recognition of goodwill ` 8,300.80 million (USD 128 million) 
and recognition of deferred tax liability ` 15,034.82 million (USD 231.84 million) as on March 31, 2017. The 
value of goodwill and deferred tax liability is subsumed under the value of investment as per the principle 
of Ind AS. The restatement also involves recognition of additional amortisation of intangible asset ` 275.01 
million (USD 4.10 million) and deferred tax gain ` 831.73 million (USD 12.40 million) in the statement of 
profit and loss. Further, additional OCI of ` 803.56 million (USD 11.98 million) has also been recognised in 
the statement of profit and loss for the year ended March 31, 2017.      

b) Summarised financial information of material joint ventures and associates.

 Summarised financial information in respect of each of the Group’s material joint venture is set out below. 
The summarized financial information below represents amounts shown in the joint venture’s financial 
statements prepared in accordance with Ind ASs adjusted by the Group for equity accounting purpose.

 (i) Mansarovar Energy Colombia Limited

Particulars  As at March 31, 2018 As at March 31, 2017

Non-current assets  50,042.91  58,670.42 

Current assets 9,207.74  8,186.81 

Non-current liabilities 8,696.75  16,636.92 

Current liabilities 4,355.28  4,036.60 

The above amounts of assets and liabilities includes the 
following:

Cash and cash equivalents 3,076.82  3,223.64 

Current financials liabilities (Excluding trade payables and 
provisions)

1,490.13  1,472.01 

Non-current financials liabilities (Excluding trade payables 
and provisions)

8,495.52  16,387.95 

Particulars For the year ended March 
31, 2018

For the year ended March 
31, 2017

Revenue  18,308.96  17,164.34 

Profit or loss from continuing operations (64.16)  (6,613.51)

Other comprehensive income for the year  61.94 33.78 

Total comprehensive income for the year  (2.22)  (6,579.74)

Dividends received from the joint venture during the year  - -

The above profit (loss) for the year include the following:

Depreciation and amortisation 8,259.21  10,814.74 

Interest income 721.05  1,424.08 

Interest expense  5.38  8.46 

Income tax expense (income) (40.23)  (1,002.88)

 (ii) JSC Vankorneft

Particulars  As at March 31, 2018 As at March 31, 2017

Non-current assets 251,190.74 225,357.71 

Current assets 133,268.20 155,703.80 

Non-current liabilities 31,691.61 26,983.53 

Current liabilities 48,227.71 61,288.39 

The above amounts of assets and liabilities includes the 
following:

Cash and cash equivalents 0.20 16,032.92 

Current financials liabilities (Excluding trade payables and 
provisions)

31,037.29 27,394.70 

Non-current financials liabilities (Excluding trade payables and 
provisions)

17,708.83 14,256.28 

Particulars For the year ended March 
31, 2018

For the year ended March 
31, 2017

Revenue  381,507.95  93,678.38 

Profit or loss from continuing operations  63,076.13  15,832.80 

Other comprehensive income for the year  - -

Total comprehensive income for the year  63,076.13  15,832.80 

Dividends received from the associate during the year  - -

The above profit (loss) for the year include the following:

Depreciation and amortisation  27,068.25  11,126.45 

Interest income 4,940.64  1,038.37 

Interest expense  - -

Income tax expense (income)  21,052.96  3,981.86 

 (iii) Petrolera Indovenezolana SA

Particulars As at March 31, 2018 As at March 31, 2017

Non-current assets  25,624.46  29,313.53 

Current assets  212,801.84 199,388.80 

Non-current liabilities  (318.19)  (2,699.76)
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Particulars As at March 31, 2018 As at March 31, 2017

Current liabilities  181,602.19 176,010.07 

The above amounts of assets and liabilities includes the 
following:

Cash and cash equivalents 468.33 67.05 

Current financials liabilities (Excluding trade payables and 
provisions)  23,102.21  20,817.66 

Non-current financials liabilities (Excluding trade payables and 
provisions)  (318.19)  (2,699.76)

Particulars For the year ended March 
31, 2018

For the year ended March 
31, 2017

Revenue  17,959.43  17,806.36 

Profit or loss from continuing operations 1,678.80  12,132.38 

Other comprehensive income for the year  - -

Total comprehensive income for the year 1,678.80  12,132.38 

Dividends received from the associate during the year  - -

The above profit (loss) for the year include the following:

Depreciation and amortisation 6,084.00  6,463.36 

Interest income  0.01  0.01 

Interest expense  - -

Income tax expense (income) 1,267.65  7,467.53 

 (iv) Tamba BV

Particulars  As at March 31, 2018 As at March 31, 2017

Non-current assets  62,632.61  72,955.73 

Current assets  22,047.48  32,250.16 

Non-current liabilities 6,222.65  9,381.85 

Current liabilities 6,334.18  6,941.03 

The above amounts of assets and liabilities includes the 
following:

Cash and cash equivalents 906.15  4,328.74 

Current financials liabilities (Excluding trade payables and 
provisions) 4,246.09  4,963.42 

Non-current financials liabilities (Excluding trade payables and 
provisions) 6,222.65  9,381.85 

Particulars For the year ended March 
31, 2018

For the year ended March 
31, 2017

Revenue 5,118.96  4,957.07 

Profit or loss from continuing operations 3,505.15  4,027.85 

Other comprehensive income for the year  - -

Total comprehensive income for the year 3,505.15  4,027.85 

Particulars For the year ended March 
31, 2018

For the year ended March 
31, 2017

Dividends received from the associate during the year 8,024.73  4,762.98 

The above profit (loss) for the year include the following:

Depreciation and amortisation  - -

Interest income 5,083.27  4,564.49 

Interest expense 1,467.64  413.98 

Income tax expense (income) 162.48  163.55 

11.2 The investments for site restoration in respect of Sakhalin-1, Russia are invested by J P Morgan Chase 
Bank N.A., the Foreign Party Administrator (FPA) in accordance with the portfolio investment guidelines 
provided under the Sakhalin-1 Decommissioning funding agreement entered into between the FPA and 
the foreign parties to the Consortium in accordance with the related production sharing agreement (PSA). 
The proceeds from the investment will be utilized for decommissioning liability to the Russian State as per 
the PSA. Refer note 26.

12  Trade receivables

Particulars
As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

a)       Unsecured, Considered Good - 10,258.59 -   8,422.23 

b)       Unsecured, Considered Doubtful 18,437.41 5,233.33 15,359.70 7,218.40 

Less: Impairment for doubtful trade receivables 1,873.28 143.82 1,729.62 87.09 

Trade receivables 16,564.13 15,348.10 13,630.08 15,553.54 

12.1 Generally, the Company enters into crude oil sales contracts with reputed Oil Marketing Companies (OMCs) 
/ International Oil Companies (IOCs) / National Oil Companies (NOCs) on the basis of tendering for each of its 
cargo’s. However, the Company has also entered into some long-term sales arrangement with International 
Oil Companies (IOCs) / National Oil Companies (NOCs) for crude oil sales and supply of natural gas.

12.2 The Company generally sells its products on an average credit period of around 30 days. In respect of gas 
sales in some of the projects, the Company receives payments in advance in accordance with the respective 
sales contract. In respect of a long term gas sales contract with one of the national oil companies, a credit 
period of 40 days is allowed. Interest is not charged on trade receivables for the applicable credit period 
from the date of invoice. For delayed period of payments, interest is charged as per respective arrangements, 
which is generally determined as one month ICE LIBOR + 2% per annum over the applicable Bank Rate on 
the outstanding balance.

12.3 Trade Receivables Breakup

Particulars As at March 31, 2018 As at March 31, 2017

Customers with outstanding balance of more than 5% of Trade 
receivables

          33,297.77          30,132.91 

Other customers                631.56               867.42 

Trade receivables        33,929.33        31,000.33 

12.4 The Company assesses impairment loss on trade receivables on the basis of facts and circumstances 
relevant to each customer. Usually, Company collects all its receivables within the contractually allowed 
credit periods.
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 The Company has concentration of credit risk due to the fact that the Company has significant receivables 
from Oil Marketing Companies and International Oil Companies (IOCs). However these are reputed National 
Oil Companies (NOCs).

12.5 Age of trade receivable 

Particulars As at March 31, 2018 As at March 31, 2017

Within the credit period 11,360.85            6,103.56 

1-30 days past due             1,504.85            4,537.66 

31-90 days past due                638.22               171.43 

More than 90 days past due           20,425.41          20,187.68 

Total        33,929.33        31,000.33 

12.6 Movement of impairment for doubtful receivables

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Balance at beginning of the year             1,816.71            1,206.39 

Addition in expected credit loss allowance on trade receivables 
calculated at lifetime expected credit loss allowance

               200.27               643.65 

Write back during the year                       -                         -   

Effect of exchange differences (Refer note 12.6.1)                    0.12                (33.33)

Balance at end of the year           2,017.10          1,816.71 

12.6.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

13 Loans

Particulars
As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

(a)  Security deposits    

-   Unsecured, considered good                21.58                  6.15                57.52                  9.81 

(b)    Loans to employees  (Refer note 13.1)        

- Secured, considered good              107.80                43.31              107.01                50.31 

- Unsecured, considered good                11.94                  9.05                11.52                13.76 

           119.74              52.36            118.53              64.07 

(c)    Loans to Related Parties        

- Unsecured, Considered Good           3,667.55           2,112.51           7,794.82           1,274.44 

- Unsecured, Considered Doubtful                     -                         -    

- Provision for doubtful loans                     -                         -    

(d) Others                     -                       -                       -                       -   

        3,808.87         2,171.02         7,970.87         1,348.32 

13.1 Loans to employees includes an amount of ₹ 0.50 million (As at March 31, 2017 ₹ 1.39 million) outstanding 
from key managerial personnel.

14 Deposits for site restoration fund 
Particulars As at March 31, 2018 As at March 31, 2017

Deposits for site restoration fund  727.62  555.81 

Total  727.62  555.81 

14.1 Deposit for site restoration (decommissioning) in respect of Block 06.1, Vietnam is made in a separate bank 
account maintained for funding of decommissioning in accordance with the decision of the Government 
of Vietnam dated March 21, 2007 and Agreement dated December 10, 2014 for decommissioning fund 
security between Vietnam Oil and Gas Group, TNK Vietnam B.V. and ONGC Videsh Limited. Refer note 26.

15  Finance lease receivables

Particulars As at March 31, 2018 As at March 31, 2017

Finance lease receivables (Refer note 15.1 and 15.2)

Unsecured, considered doubtful  4,840.47 4,834.29 

Less: Allowance for uncollectible lease payments (Refer note 15.1)  4,840.47  4,834.29 

 -    -   

15.1 Movement of Impairment for doubtful finance lease receivables

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Balance at beginning of the year  4,834.29  4,966.85 

Recognized during the year  0.96  20.97 

Effect of exchange differences (Refer note 15.1.1)  5.22  (153.53)

Balance at end of the year  4,840.47  4,834.29 

15.1.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

15.2 The Company had completed the 12”X741 Kms multi-product pipeline from Khartoum refinery to Port 
Sudan for the Ministry of Energy and Mining of the Government of Sudan (GOS) on Build, Own, Lease and 
Transfer (BOLT) basis and handed over the same for operation to GOS during the financial year 2005-06. The 
project was implemented in consortium with Oil India Limited, Company’s share being 90%. Non-current 
finance lease amount shows the non-receipted lease payments against which 100% allowance has been 
recognised. 
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16 Other financial assets  
(at amortised cost wherever applicable)

Particulars
As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

(a) Derivatives assets measured at fair value through 
profit and loss (Refer note 16.1)  1,980.44  -  -  - 

(b) Advances recoverable in cash    

 - Unsecured, considered Good  -  7,984.04  -  7,891.22 

(c) Receivable from Subsidiaries    

 - Unsecured, considered Good  -  -  -  - 

   

(d) Receivable from Joint Venture partners    

 - Unsecured, considered Good  293.20  2,603.80  292.89  5,001.36 

 Less: Impairment calculated at lifetime expected credit 
loss (Refer note 16.5)  293.20  -  -  - 

   

(e) Receivable from operators    

 - Unsecured, considered Good  -  813.74  -  1,025.56 

 Less: Impairment (Refer note 16.5)  -  563.03  -  - 

   

(f) Deposit with banks  -  14,020.12  -  5,350.13 

   

(g) Interest accrued on    

 - bank deposits    

    Unsecured, Considered Good  -  213.13  -  45.97 

 - Site restoration fund    

    Unsecured, Considered Good  -  0.66  -  0.66 

 - Loan to subsidiaries    

    Unsecured, Considered Good  -  -  -  - 

   

(h) Carried Interest (Refer note 16.2 to 16.4)    

 - Unsecured, Considered Good  7,880.70  -  7,612.21  - 

 - Unsecured, Considered Doubtful  14,389.71  -  10,193.94  - 

 Less: Impairment for doubtful carried interest (Refer 
note 16.5)  14,389.71  -  10,193.94  - 

   

(i) Other financial assets  -  32,988.29  -  32,970.55 

       

Total  9,861.14  58,060.75  7,905.10  52,285.45 

16.1 ONGC Videsh has entered into forward contracts covering Euro 199.50 million (previous year Euro 105 
million) out of the principal amount of 2.75% Euro 525 million Bonds 2021.

16.2 The Company has 25%  participating interest (PI) in the  Satpayev Exploration Block   Kazakhstan. As per 
the carry agreement, the Company is financing  the expenditure ( 25% own PI plus 75% PI of KMG) in the 
exploration blocks during the exploration and appraisal  period. 

16.3 Impairment has been recognised towards the amount of carried interest as of March 31, 2018 ₹ 14,389.71 
(as at March 31, 2017 ₹ 10,193.94 million) in view of the blocks being under exploration as there is no 
certainty of commercial discovery.

16.4 As per the Carry Agreement in respect of exploration block Satpavey, Kazakshtan, in case the event of 
Commercial Production, KMG’s Costs Financed by the Company plus accrued and unpaid interest will have 
to be repaid to the Company from KMG’s Cash Flow. The interest on the financed Costs  has not been 
accounted for in view of unsucessful exploration outcome.

16.5 Movement of impairment for:

Particulars

Doubtful Carried interest Doubtful receivable from Joint 
Venture partner

For the year 
ended March 

31, 2018

For the year 
ended March 

31, 2017

For the year 
ended March 

31, 2018

For the year 
ended March 

31, 2017

Balance at beginning of the year         10,193.94           5,014.72                     -                       -   

Recognized during the year           4,155.83           5,474.16              291.18                     -   

Effect of exchange differences (Refer note 
16.5.1)                39.94            (294.94)                  2.02                     -   

Balance at end of the year      14,389.71      10,193.94            293.20                     -   

Particulars

Receivable from Operator

For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Balance at beginning of the year                     -                       -   

Recognized during the year              559.13                     -   

Effect of exchange differences (Refer note 16.5.1)                  3.90                     -   

Balance at end of the year            563.03                     -   

16.5.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

17 Tax assets /Liabilities (net)
Non-current Tax Assets (Net)

Particulars As at March 31, 2018 As at March 31, 2017

Non- Current tax assets

Taxes paid                          9,617.85                        12,736.32 

Non- Current tax liabilities

Income tax payable                          7,178.88                          8,935.53 

                       2,438.97                        3,800.79 

Current Tax liabilities (Net)

Particulars As at March 31, 2018 As at March 31, 2017

Current tax assets

Taxes paid                          8,000.54                          3,573.99 

Current tax liabilities

Income tax payable                          8,159.75                          5,223.64 

                           159.21                        1,649.65 

The above non-current tax liabilities include provisions on account of disputed income tax demands in India 
under the Income tax Act 1961 amounting to ₹ 1,415.78 Million as at March 31, 2018 ( ₹ 1,415.78 Million as at 
March 31,2017) in respect of disputed disallowances/additions made by the Assessing Officer  on tax positions not 
covered by favorable orders from Appellate authorities. 
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18 Other Assets

Particulars As at March 31, 2018 As at March 31, 2017

  Non- current Current Non- current Current

       

(a) Advance to Employees                      -                    1.27                     -                  16.38 

(b) Deposits        

With government/tax authorities                      -                871.71                     -                175.64 

(c) Carried Interest        

- Unsecured, Considered Good            5,634.22                     -             5,367.87                     -   

- Unsecured, Considered Doubtful               155.35                     -                118.19                     -   

Less: Impairment for carried interest               155.35                     -                118.19                     -   

 (Refer notes 18.1 to 18.3)        

(d) Prepaid expenses for underlift quantity                      -                  35.62                     -                419.69 

(e) Prepayments        

- Guarantee charges            1,025.84              431.33           1,472.52              440.16 

- Others               287.28              350.13              329.38              340.24 

(f) Others                   0.93              337.39                  0.93                  2.99 

Total          6,948.27         2,027.45         7,170.70         1,395.10 

18.1 The Company has participating interest (PI) in development project Area-1, Mozambique. As per the carry 
agreement, the Company is financing expenditure in the project for the national oil company (”carried 
interest”), which is shown under category Unsecured, Considered Good.

 The Company also has participating interest (PI) in Blocks 5A South Sudan, SS-04 Bangladesh, SS-09 
Bangladesh, EP-3 Myanmar and B-2 Myanmar. As per the carry agreements in respect of these exploratory 
blocks the carried interest during the exploratory period will be refunded in the event of commercial 
production from the project. The same is shown above as unsecured, considered doubtful.

18.2 Impairment has been made towards the amount of carried interest of March 31, 2018 is ₹ 155.35 million 
(as at March 31, 2017 ₹ 118.19 million) with respect to Blocks 5A South Sudan, SS-04 Bangladesh, SS-09 
Bangladesh, EP-3 Myanmar and B-2 Myanmar being under exploration period, as there was no certainty of 
commercial discovery in the exploration stage. 

18.3 Movement of Impairment for doubtful carried interest

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Balance at beginning of the year  118.19  79.06 

Recognized during the year  36.78  42.32 

Effect of exchange differences (Refer note 18.3.1)  0.38  (3.19)

Balance at end of the year  155.35  118.19 

18.3.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

19  Inventories (Valued as per accounting policy mentioned at note 3.18)

Particulars As at March 31, 2018 As at March 31, 2017

Finished goods (Refer note 19.1)  1,657.68  1,522.81 

Stores and spares  11,996.79  13,654.47  11,540.70  13,063.51 

Less: Allowance for obsolete / non-moving inventories  2,999.39  2,963.96 

Total  10,655.08  10,099.55 

19.1 In case of joint operators where the property in crude oil produced does not pass on upto a specific delivery 
point, the stock of crude oil till such delivery point is not recognized by the Company.

20 Cash and cash equivalents

Particulars As at March 31, 2018 As at March 31, 2017

Balances with banks  7,917.06  3,811.69 

Bank deposits for original maturity upto 3 months  5,962.33  4,425.87 

Cash on hand  3.10  2.49 

Total  13,882.49  8,240.05 

20.1 The deposits maintained by the Company with banks comprise of short term deposits, which can be 
withdrawn by the Company at any point without prior notice or penalty on the principal.

20.2 Cash on hand represents cash balances held by overseas branches in respective local currencies and 
includes ₹ 0.89 million held by imprest holders (as at March 31, 2017 ₹ 0.70 million).

21 Equity share capital

Particulars As at March 31, 2018 As at March 31, 2017

Equity share capital 150,000.00 150,000.00

150,000.00 150,000.00

Authorised:

2,500,000,000 equity shares of ₹ 100 each 
(as at March 31, 2017: 2,500,000,000 equity shares of  ₹ 100 each)

250,000.00 250,000.00

Issued and subscribed: 

1,500,000,000 equity shares of ₹ 100 each 
(as at March 31, 2017: 1,500,000,000 equity shares of  ₹ 100 each)

150,000.00 150,000.00

Fully paid equity shares: 

1,500,000,000 equity shares of ₹ 100 each fully paid up 
(as at March 31, 2017: 1,500,000,000 equity shares of  ₹ 100 each)

150,000.00 150,000.00

Total 150,000.00 150,000.00
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21.1 Reconciliation of equity shares outstanding at the beginning and at the end of the 
reporting year:

Particulars Number of shares Share capital

(`in million)       

Balance as at March 31, 2017 1,500,000,000 150,000.00

Balance as at March 31, 2018 1,500,000,000 150,000.00

21.2 Terms / rights attached to equity shares

 The Company has only one class of equity shares having a par value of ₹ 100 per share.  Each holder of 
equity shares is entitled to one vote per share. The dividend proposed by the Board of Directors is subject 
to the approval of the shareholders in the ensuing Annual General Meeting.

 In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining 
assets of the Company, after distribution of all preferential amounts.  The distribution will be in proportion 
to the number of equity shares held by the shareholders.

21.3 Details of shares held by the holding company and its nominees

Name of equity share holders
As at March 31, 2018 As at March 31, 2017

No. of share Amount No. of share Amount

Oil and Natural Gas Corporation Limited, the holding 
company and its nominees 1,500,000,000 150,000.00 1,500,000,000 150,000.00

21.4 Aggregate number of bonus share allotted, share allotted pursuant to contact without payment being 
received in cash and share bought back during the period of 5 year immediately preceding the reporting 
date: NIL

21.5 Share reserved for issue under option and contract or commitment for sale of share or disinvestment, 
including the incomplete terms and condition. 

21.6 Details of shareholders holding more than 5% shares in the Company are as under

Name of equity share holders
As at March 31, 2018 As at March 31, 2017

No. of Share % holding No. of Share % holding

Oil and Natural Gas Corporation Limited, the holding 
company and its nominees 1,500,000,000 100% 1,500,000,000 100%

22 Other Equity

Particulars As at March 31, 2018 As at March 31, 2017

A. Shareholder’s advance pending allotment of shares - -

B. Deemed capital contribution from holding company (Refer note 22.1)  5,074.24  4,820.69 

C. Reserve and Surplus

 - Capital reserve  174.08  174.08 

 -  Debenture redemption reserve  79,175.20  79,175.20 

 - General reserve  11,162.34  13,513.49 

 - Retained earnings  36,953.17  36,938.16 

 - Legal Reserve  49,127.49  39,597.32 

D. Exchange differences on translating the financial statements of 
foreign operations (Refer note 22.8)

132,613.52 133,265.56 

Less: Non controlling interests share  (23.79)  (46.04)

 314,303.83  307,530.54 

Particulars As at March 31, 2018 As at March 31, 2017

(a)    Capital reserves (Refer note 22.2 and 22.3) 

Balance at beginning of year  174.08  174.08 

Changes during the year - -

Balance at end of year 174.08 174.08 

(b)  Debenture Redemption Reserve (Refer note 22.4 and 22.5)

Balance at beginning of year  79,175.20  58,714.29 

Transfer from Retained Earnings -  17,481.95 

Transfer from General Reserve -  2,978.96 

Balance at end of year 79,175.20 79,175.20

(c)  General Reserve (Refer note 22.6)

Balance at beginning of year 13,513.49 16,360.44

Transfer from retained earning  181.84 224.40

Transfer to Debenture redemption reserve - (2,978.96)

Utilised for buyback of shares by ONGC BTC Limited  (5.48)  (92.39)

Dividend declared (2,100.00) -

Tax on dividend declared (427.51) -

Balance at end of year 11,162.34 13,513.49

(d) Retained earnings (Refer note 22.7)

Balance at beginning of year  36,938.16  47,699.71 

Profit / (loss) for the year  9,796.17  7,537.78 

Other comprehensive income arising from remeasurement of defined 
benefit obligation, net of income tax

22.26  (11.85)

Transfer to Legal reserve (9,530.17) (581.13)

Transfer to General reserve (181.84) (224.40)

Transfer to Debenture redemption reserve -  (17,481.95)

Disposal of Non-controlling interest  (91.41) -

Balance at end of year 36,953.17 36,938.16 

(e) Exchange differences in translating the financial statements of foreign operations (Refer note 22.8)

Balance at beginning of year 133,265.56 125,685.69 

Generated during the year (652.04)  7,579.87 

Balance at end of year  132,613.52  133,265.56 

22.1 The Company obtains loans as well as financial guarantees from the parent company ONGC. The amount 
of ₹ 5,074.24 million (as at March 31, 2017 ₹ 4,820.69 million) shown as deemed capital contribution from 
holding company includes:   

 (i) ₹ 2,745.51 million (as at March 31, 2017 ₹ 2,745.51 million) towards the fair value of financial guarantee 
given without any consideration and   

 (ii) ₹ 1,600.36 million (as at March 31, 2017 ₹ 1,581.18 million) towards fair value of interest free loan.

 (iii) The Deemed capital contribution of ₹ 728.37 million (as at March 31, 2017 ₹ 494.00 million) has been 
recognized in subsidiary Beas Rovuma Energy Mozambique Ltd.

22.2 Capital reserve is recognized by the Company in respect of gains on the sale of a part of the participating 
interest in respect of Block 06.1, Vietnam where the consideration received for partial farm out in unproved 
property was not higher than the total cost.
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22.3 The Company acquired 15% share in JSC Vankorneft on May 31, 2016 through wholly owned step down 
subsidiary ONGC Videsh Vankorneft Pte Ltd (OVVL) held through another wholly owned subsidiary ONGC 
Videsh Singapore Pte Ltd (OVSL). Further 11% share in JSC Vankorneft has been acquired on October 28, 
2016. The Company has significant influence in the investee and therefore classified the investment as 
associate. The investment has been recognised at cost on initial recognition. The component OVVL had 
one year measurement period from the date of acquisition to finalise the PPA and accordingly adjustments 
in the financial statements for the year ended March 31, 2017 have been restated and been incorporated 
in these financial statements as comparative figures. The restatement involves derecognition of Capital 
reserve ` 2,897.24 million (USD 43.16 million), recognition of goodwill ` 8,300.80 million (USD 128 million) 
and recognition of deferred tax liability ` 15,034.82 million (USD 231.84 million) as on March 31, 2017. The 
value of goodwill and deferred tax liability is subsumed under the value of investment as per the principle 
of Ind AS. The restatement also involves recognition of additional amortisation of intangible asset ` 275.01 
million (USD 4.10 million) and deferred tax gain ` 831.73 million (USD 12.40 million) in the statement of 
profit and loss. Further, additional OCI of ` 803.56 million (USD 11.98 million) has also been recognised in 
the statement of profit and loss for the year ended March 31, 2017. 

22.4 The Debenture redemption reserve position is as under

Particulars As at March 31, 2018 As at March 31, 2017

(i)  Unsecured 8.54 % 10 Years Non-Convertible Redeemable Bonds in  
      the nature of Debentures- Series II

 2,585.55  2,585.55 

(ii)  Unsecured 4.625%  10 year USD Bonds - USD 750 million  12,299.86  12,299.86 

(iii) Unsecured 3.75%  10 year USD Bonds - USD 500 million  12,153.02  12,153.02 

(iv) Unsecured 2.75%  7 year EUR Bonds - EUR 525 million  12,946.68  12,946.68 

(v)  Unsecured 3.25%  5 year USD Bonds - USD 750 million  24,606.46  24,606.46 

(vi) Unsecured 2.50%  5 year USD Bonds - USD 300 million  14,583.63  14,583.63 

Total 79,175.20 79,175.20 

22.5 Debenture redemption reserve is created by the Company out of the Retained earnings for the purpose of 
redemption of Debentures / Bonds when they are due for redemption. This reserve remains invested in the 
business activities of the Company.

22.6 The general reserve is used from time to time to transfer profits from retained earnings for appropriation 
purposes. As the general reserve is created by a transfer from one component of equity to another and is 
not an item of other comprehensive income, items included in the general reserve will not be reclassified 
subsequently to the statement of profit and loss.

22.7 The amount that can be distributed by the Company as dividends to its equity shareholders is determined 
considering the requirements of the Companies Act, 2013.

 In respect of the year ended March 31, 2017, the Company has declared a final dividend of ₹ 1.40 per share 
of fully paid equity shares of par value of ₹ 100 each (previous year: Nil) in its Annual General Meeting held 
on September 28, 2017. The same is subsequently been paid.

 The Board of Directors has recommended dividend of ₹ 2 per share for the year ended March 31, 2018 
(previous year ₹ 1.40 per share) excluding dividend distribution tax.

22.8 Exchange differences in translating the financial statements from functional currency USD ($) to presentation 
currency INR (`) is recognised as an item of Other Comprehensive Income that will be reclassified to profit 
or loss. Refer note 3.22 and 4.1(a).

23 Non-controlling interests

Particulars As at March 31, 2018 As at March 31, 2017

Balance at beginning of year  14,208.66  9,297.49 

Share of profit for the year  (18.34)  (35.41)

Non-controlling interests arising during the year  494.49  5,019.44 

Effect of exchange differences (Refer note 23.3)  (173.92)  (72.86)

Balance at end of year  14,510.89  14,208.66 

23.1 Details of non-wholly owned subsidiaries of the Group that have material non-controlling interest:

Particulars As at March 31, 2018 As at March 31, 2017

Name of subsidiary Beas Rovuma Energy Mozambique Limited
Place of incorporation and principal place of business Incorporated in British Virgin Island having 

operations in Mozambique
Proportion of ownership interests and voting rights held by non-
controlling interests

40% 40%

Profit (loss) allocated to non-controlling interests of material subsidiaries (18.34) (35.41)
Accumulated non-controlling interests of material subsidiaries 13,591.84 13,067.44 
Individually immaterial subsidiaries with non-controlling interests 919.05 1,141.22 

Total accumulated non-controlling interests 14,510.89 14,208.66 

23.2 Summarised financial information in respect of the Groups’s subsidiary that have material non-controlling 
interest i.e. Beas Rovuma Mozambique Ltd. is set out below. The summarized financial information below 
represents amounts before intragroup eliminations.

Particulars As at March 31, 2018 As at March 31, 2017

Non-current assets  34,644.52 33,353.68 

Current assets  914.54 512.22 

Non-current liabilities  - - 

Current liabilities  31.78 148.74 

Equity attributable to owners of the Company  21,316.37 20,230.30 

Non-controlling interests  14,210.91 13,486.87 

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Revenue  (16.00) 0.04 

Expenses  29.86 88.57 

Profit (loss) for the year  (45.86) (88.53)

Profit (loss) attributable to owners of the Company  (27.52) (53.12)

Profit (loss) attributable to the non-controlling interests  (18.34) (35.41)

Profit (loss) for the year  (45.86) (88.53)

Other comprehensive income attributable to owners of the Company  -  - 

Other comprehensive income attributable to the non-controlling interests  -  - 

Other comprehensive income for the year  -  - 

Total comprehensive income attributable to owners of the Company  (27.52)  (53.12)

Total comprehensive income attributable to the non-controlling interests  (18.34)  (35.41)

Total comprehensive income for the year  (45.86)  (88.53)

Dividends paid to non-controlling interests  -  - 
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23.3 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

24 Borrowings 

Particulars As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

Secured – at amortised cost    

(i) Long term maturities of finance lease obligations (Refer note 24.5)  18,775.20  -  22,300.52  - 

Unsecured – at amortised cost    

(i) Bonds (other than ` currency) (Refer note 24.1)  235,621.81  19,398.47  249,172.42  - 

(ii) Non-convertible redeemable debentures (Refer note 24.2)  3,700.00  -  3,700.00  - 

(iii) Term loans from bank (Refer note 24.3) 162,101.81  2,165.05 113,654.00  - 

(iv) Bridge loan from bank (Refer note 24.4)  -  -  -  60,444.27 

(v) Loan from holding company (Refer note 24.6)  -  -  163.45  - 

(vi) Loan from related party  320.70  -  283.03  - 

(vii) Loan against TDR (Refer note 24.7)  -  13,315.42  -  - 

Total  420,519.52 34,878.94  389,273.42  60,444.27 

24.1 Bonds (other  than ` currency)

Particulars As at March 31, 2018 As at March 31, 2017

USD 750 millions unsecured non-convertible Reg S Bonds  48,307.43  48,255.34 

USD 500 millions unsecured non-convertible Reg S Bonds  32,426.54  32,391.57 

EUR 525 millions unsecured Euro Bonds  41,775.36  36,180.78 

USD 750 millions unsecured non-convertible Reg S Bonds  48,377.54  48,325.38 

USD 300 millions unsecured non-convertible Reg S Bonds  19,398.47  19,377.55 

USD 600 million unsecured non-convertible Reg S Bonds  38,810.69  38,785.08 

USD 400 million unsecured non-convertible Reg S Bonds  25,924.25  25,856.72 

Total  255,020.28  249,172.42 

 The term of above bond are mentioned below:

Particulars Listed in Issue 
Price

Denomination Date 
of loan 

issue 

Due 
date of 

Maturities 

Coupon

(i) USD 600 million 
unsecured non-
convertible Reg S Bonds

Singapore 
Exchange 
(SGX)

99.810% US$ 200,000 and 
integral multiples of US$ 
1,000 in excess thereof.

27-Jul-16 27-Jul-26 3.750%, payable 
semi-annually in 
arrears

(ii) USD 750 million 
unsecured non-
convertible Reg S Bonds

Singapore 
Exchange 
(SGX)

99.454% US$ 200,000 and 
integral multiples of US$ 
1,000 in excess thereof.

15-Jul-14 15-Jul-24 4.625%, payable 
semi-annually in 
arrears

(iii) USD 500 million 
unsecured non-
convertible Reg S Bonds

Singapore 
Exchange 
(SGX)

99.950% US$ 200,000 and 
integral multiples of US$ 
1,000 in excess thereof.

7-May-13 7-May-23 3.75%, payable 
semi-annually in 
arrears

(iv) USD 400 million 
unsecured non-
convertible Reg S Bonds

Singapore 
Exchange 
(SGX)

100.000% US$ 200,000 and 
integral multiples of US$ 
1,000 in excess thereof.

27-Jul-16 27-Jan-22 2.875%, payable 
semi-annually in 
arrears

(v) EUR 525 million 
unsecured Euro Bonds

Frankfurt 
Stock 
Exchange

99.623% Euro 100,000 and 
multiples of Euro 1,000 
thereafter.

15-Jul-14 15-Jul-21 2.75%, payable 
annually in 
arrears

Particulars Listed in Issue 
Price

Denomination Date 
of loan 

issue 

Due 
date of 

Maturities 

Coupon

(vi) USD 750 million 
unsecured non-
convertible Reg S Bonds

Singapore 
Exchange 
(SGX)

99.598% US$ 200,000 and 
integral multiples of US$ 
1,000 in excess thereof.

15-Jul-14 15-Jul-19 3.25%, payable 
semi-annually in 
arrears

(vii) USD 300 million 
unsecured non-
convertible Reg S Bonds

Singapore 
Exchange 
(SGX)

99.655% US$ 200,000 and 
integral multiples of US$ 
1,000 in excess thereof.

7-May-13 7-May-18 2.50%, payable 
semi-annually in 
arrears

24.2 Non-Convertible Redeemable Debenture (Rupee Bonds)

 The term of Non-Convertible Redeemable Debenture (Rupee Bonds) is given below: 

Particulars Date of Issue Date of 
redemption

Coupon

Unsecured non-convertible redeemable bonds in the 
nature of Debentures- Series II of face value ` 1 million 
each (` 3,700 million)

6-Jan-10 6-Jan-20 8.54%, payable 
annually in arrears

 The above bonds are listed in National Stock Exchange of India Ltd. (NSE). The bonds are guaranteed by Oil 
and Natural Gas Corporation Limited, the parent company. Further the Company is required to maintain 
100% asset cover as per Listing Agreement for Debt Securities. There is no periodical put/ call option. The 
bonds are repayable in full (bullet repayment) on maturity date. 

24.3 Term loan from banks

24.3.1 The term of term loan are given below:

Particulars As at March 
31, 2018

As at 
March 31, 

2017

Date of 
Issue

Term of Repayment Coupon

USD 1,775 million Term 
loans 
(Refer note 24.3.2)

 113,776.68  113,654.00 27-Nov-15 Bullet repayment on 
November 27, 2020

 Libor + 0.95% 
payable 
quarterly

USD 500 million Term loans 
(Refer note 24.4)

 27,475.50  - 26-Apr-17 In 5 equal instalments falling 
15, 27, 39, 51 and 60 months 
from the drawdown date

 Libor + 0.76% 
payable 
quarterly

JPY 38 billion Term loans 
(Refer note 24.4)

 23,014.68  - 26-Apr-17 In 3 equal instalments falling 
due at the end of Years 5, 6 and 
7 from the drawdown date. 

 Libor + 0.47% 
payable 
quarterly

24.3.2 The above Term loan had been obtained from a syndicate of commercial banks to refinance the term loan 
taken to part finance acquisition of 10% stake in Area 1, Mozambique from Anadarko.

24.4 ONGC Videsh incorporated a wholly owned subsidiary ONGC Videsh Singapore Pte Ltd (“OVSL”). OVSL has in 
turn incorporated a wholly-owned subsidiary ONGC Videsh Vankorneft Pte Ltd (“OVVL”). OVVL acquired 26% 
shares of JSC Vankorneft (15% in May 2016 and 11% in October 2016) and raised two separate syndicated 
bridge loans from international banks to meet the purchase consideration requirements. The first bridge loan 
facility was USD 1,155.00 million (`74,901.75 million) facility dated May 19, 2016 out of which USD 1,086.00 
million (`70,427.10 million) was drawn on May 31, 2016 comprising of USD 1,085.00 million (`70,362.25 
million) towards closing payment and balance towards the arrangement fee and out of pocket expenditure.  
On July 27, 2016, OVVL issued notes for face value of USD 600.00 Million (` 38,910.00 million), 3.75% Notes 
due July 27, 2026 and USD 400.00 Million (` 25,940.00 million), 2.875% Notes due January 27, 2022. The 
bond issuance proceeds of USD 998.49 million (` 64,752.08 million) were utilized to prepay the bridge 
loan on July 29, 2016. Balance amount of USD 87.58 million (`5,679.56 million) has been refinanced by a 
short term facility maturing on 28 June 2017. Further a short term facility of USD 17.00 million was taken 
to meet the temporary cash flow requirements. The second bridge loan facility was USD 875.00 Million 
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(` 56,743.75 million) facility dated 14 October 2016 out of which USD 828.00 million (` 56,695.80 million) 
was drawn as on March 31, 2017. Subsequently, two separate facility loans from SBI of USD 500 million 
(availed to the extent of USD 491.74 million) and SMBC of JPY 38 billion were availed on  April 26, 2017 to 
repay the outstanding balance of second bridge loan facility i.e. USD 828.00 million. As on March 31, 2018, 
outstanding amounts were  USD 426.74 million & JPY 38 billion respectively against USD 500 million facility  
and JPY 38 billion facility.  Also, during 2017-18, short term facility of USD 17 million and USD 87.58 million 
were repaid in full. All these loans are guaranteed by ONGC, the parent company.

24.5 Long term maturities of finance lease obligation

 Under the lease agreement, the Company is required to pay annual lease rental of ₹ 31.65 million till 
perpetuity. The finance lease obligation represents the perpetuity value of annualized lease payment, 
which is ₹ 377.69 million. (Refer Note 42 and Note 35)

24.6 Loan from holding company

 The Company takes loans from Oil and Natural Gas Corporation Limited (parent company) for funding its 
overseas  projects. The loans are normally repayable out of the cash flows of the projects for which the respective 
funds were borrowed. However, ONGC had the right to demand repayment with a notice period of minimum 
15 months. No interest on loan has been paid for the period up to January 31, 2018. The Company recognized 
deemed capital contribution from holding company in Other equity in respect of such interest free loans.  
Further, ONGC has charged interest of ₹ 3.98 million on the loan outstanding for the period February 1, 
2018 to March 31, 2018, based on its cost of borrowings during the period. The outstanding balance of 
such loans as at March 31, 2018 was ₹ Nil (as at March 31, 2017 ₹ 163.45 million).

24.7 ONGC Nile Ganga B.V. along with joint venture partners acquired 10% participating interest in the ADNOC 
Group owned offshore Lower Zakum Concession. To fund USD 240 million for the acquisition, the Company 
has availed short-term TDR loan against long term deposits with the Company’s bankers of USD 205.11 (₹ 
13,315.42 million) in March 2018.

25 Other Financial Liabilities 
(at amortised cost wherever applicable)

Particulars
 

As at March 31, 2018 As at March 31, 2017

Non- current Current Non- current Current

Derivative liabilities measured at fair value through profit 
and loss (Refer note 25.2)

1,093.78                        -   1,425.74                        -   

Non-recourse deferred credit (net)                        -                   372.29                        -                   371.89 

Current maturities of finance lease obligation                        -   3,887.46                        -   5,229.14 

Payable to operators                        -   3,986.33                        -   6,456.76 

Bonus payable for extension of Production sharing 
agreement (Refer note 25.3)

4,923.47                 890.18                        -   -   

Payable to holding company                        -                   134.34                        -                   113.99 

Dividend payable                        -                          -                          -                          -   

Deposits from suppliers / vendors                        -                       6.96                        -                     16.70 

Other Deposits                        -                          -                          -                          -   

Interest accrued but not due on    

-          Bonds (other  than ` currency)                 489.97 2,787.90                 401.53 2,595.52 

-          Non-convertible redeemable debentures                        -                     73.58                        -                     76.46 

-          Term loans                 681.53                   55.25                 390.16                   13.44 

Others                        -                   512.36                        -                   978.74 

Total            7,188.75         12,706.65            2,217.43         15,852.64 

25.1 No amount is due for deposit in Investor Education and Protection Fund.

25.2 ONGC Videsh has entered into forward contracts covering Euro 199.50 million (previous year Euro 105.00 
million) and option contracts covering Euro 35.00 million (previous year Nil) out of the principal amount of 
2.75% per annum Euro 525.00 million Bonds 2021.

 Derivative liabilities relates to the cross-currency swap contracts entered for ₹ 3,700 million debentures and 
forward contract for EURO 525 million unsecured EURO  bonds. (Refer note 48.6.2)

25.3 Participating interest (PI) is revised to 2.31% from 2.7213% as per amended restated ACG PSA, Amended 
JOA, and other related agreements / Head of Agreements (HOA) etc. (with effective date of January 1, 2017) 
for ACG PSA extension upto December 2049 as jointly agreed by all partners with SOCAR, the National 
Oil Company of Azerbaijan. Necessary adjustments to Company’s share of assets, liabilities, revenues and 
expenses have been made during the year ended March 31, 2018 for the same and liabilities is recognised 
in respect of amount payable to SOCAR on account of reduction in PI w.e.f.  January 1, 2017.

26 Provisions

Particulars
 

As at March 31, 2018 As at March 31, 2017

Non-current Current Non- current Current

Provision (Refer note 26.1)    

- Provision for decommissioning (Refer note 26.2)  37,686.26  195.86  35,791.03  - 

- Provision for short term employee benefits  -  94.26  -  85.47 

- Others - 649.20 - -

- Provision for minimum work program commitment  
  (Refer note 26.3)

 -  1,681.43  -  1,621.25 

- Provision for contingencies  -  487.16  -  - 

 37,686.26  3,107.91  35,791.03  1,706.72 

26.1 Movement for provisions

Particulars Provision for decommissioning Provision for minimum work 
program commitment

For the year 
ended March 

31, 2018

For the year 
ended March 

31, 2017

For the year 
ended March 

31, 2018

For the year 
ended March 

31, 2017

Opening Balance  35,791.03  33,199.39  1,621.25  1,658.75 

Addition during the year  1,776.43  1,723.79  58.02  - 

Effect of exchange difference (refer note 26.4)  314.66  867.85  2.16  (37.50)

Closing Balance  37,882.12  35,791.03  1,681.43  1,621.25 

Particulars Provision for short term 
employee benefits

Provision for contingencies

For the year 
ended March 

31, 2018

For the year 
ended March 

31, 2017

For the year 
ended March 

31, 2018

For the year 
ended March 

31, 2017

Opening Balance  85.47  60.58  -  - 

Addition during the year  8.64  27.17  455.80  29.13 

Effect of exchange difference (refer note 26.4)  0.15  (2.28)  31.36  (29.13)

Closing Balance  94.26  85.47  487.16  - 
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26.2 Liability for decommissioning/site restoration comprises of the future cost of decommissioning oil / 
gas wells, facilities and related flow lines etc. The Company estimates provision for decommissioning as 
per the principles of Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ for the future 
decommissioning of oil and gas assets at the end of their economic lives. The timing and amounts 
of future cash flows are subject to significant uncertainty. The economic life of the oil and gas assets is 
estimated on the basis of long term production profile of the relevant oil and gas assets. The provision for 
decommissioning is reviewed annually.

26.3 Provision for minimum work commitment has been created in respect of Area 43, Libya and Block Satpayev, 
Kazakshtan.

26.4 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

27 Deferred Tax Liabilities (net)

Particulars As at March 31, 2018 As at March 31, 2017

Deferred tax assets  16,954.55  12,155.61 

Deferred tax liabilities  81,969.73  83,316.90 

Particulars
 

Opening 
balance as 
at March 
31, 2017

Recognised in 
profit or loss 

for the period

Recognised 
in other 

comprehensive 
income

Effect of 
exchange 

differences 
(refer note 

27.1)

Closing 
balance as 

at March 31, 
2018

1 2 3 4 (1+2+3+4)

Deferred Tax Assets in realtion to:          

Others  12,155.61  6,150.69  -  (1,351.75)  16,954.55 

Total Deferred Tax Assets  12,155.61  6,150.69  -  (1,351.75)  16,954.55 

Particulars
 

Opening 
balance as 

at March 31, 
2017

Recognised 
in profit or 
loss for the 

period

Recognised 
in other 

comprehensive 
income

Effect of 
exchange 

differences 
(refer note 27.1)

Closing 
balance as 

at March 31, 
2018

1 2 3 4 (1+2+3+4)

Net deferred tax liabilities in relation to:

Deferred Tax Assets

Provisions (Receivables)  5,764.09  1,071.04  -  13.69  6,848.82 

Carry forward losses  23,169.47  2,553.03  -  42.77  25,765.27 

Unutilised tax credits  961.92  (341.83)  -  (1.34)  618.75 

Others  1,624.68  -  -  1.75  1,626.43 

Total Deferred Tax Assets  31,520.16  3,282.24  -  56.87  34,859.27 

Deferred Tax Liabilities

Property, plant and equipment/
Intangibles

 85,574.32  6,085.75  -  (392.91)  91,267.16 

Foreign taxes  25,251.19  (3,354.58)  -  3.91  21,900.52 

Exchange differences on translating 
the financial statements of foreign 
operations

 4,011.55  -  (350.23)  -  3,661.32 

Total Deferred Tax Liabilities  114,837.06  2,731.18  (350.23)  (389.00)  116,829.00 

Net Deferred Tax Liabilities  83,316.90  (551.07)  (350.23)  (445.87)  81,969.73 

27.1 Represents exchange difference on account of translation of the financial statements from functional 
currency to presentation currency. Refer note 3.22 and 4.1(a).

28 Trade payables- Current

Particulars As at March 31, 2018 As at March 31, 2017

Trade payable  21,610.30  23,224.60 

Total  21,610.30  23,224.60 

28.1 Trade payables -Total outstanding dues of Micro and Small enterprises*

Particulars As at March 31, 2018 As at March 31, 2017

a) Principal remaining unpaid but not due as at year end  0.90  7.57 

b) Interest amount remaining unpaid but not due as at year end  -  - 

c) Interest paid by the Company in terms of Section 16 of Micro, 
Small and Medium Enterprises Development Act, 2006, along 
with the amount of the payment made to the supplier beyond 
the appointed day during the year

 -  - 

d) Interest due and payable for the period of delay in making 
payment (which have been paid but beyond the appointed 
day during the period) but without adding the interest 
specified under Micro, Small and Medium Enterprises 
Development Act, 2006

 -  - 

e) Interest accrued and remaining unpaid as at year end  -  - 

f ) Further interest remaining due and payable even in the 
succeeding years, until such date when the interest dues as 
above are actually paid to the small enterprise

 -  - 

  * Based on the confirmation from Vendors

28.2 Payment towards trade payables is made as per the terms and conditions of the contract / purchase orders. 
The average credit period is 30 days.

29 Other current liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Non-current Current Non- current Current

Liability for statutory payments  -    967.04  -    787.89 

Revenue received in advance  -    242.77  -    320.06 

Deferred credit on gas sales  -    888.54  -    723.56 

Other liabilities  156.29  3,380.43  144.68  2,076.89 

Total  156.29  5,478.78  144.68  3,908.40 

29.1 Deferred credit on gas sales represents amounts received from gas customers against “Take or Pay” 
obligations under relevant gas sales agreements. The amounts are to be utilized to supply the gas in 
subsequent year(s).
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30 Revenue from operations

 The following is an analysis of the Company’s revenue (excluding other income. Refer note 31)

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

A. Sale of products

 Crude oil  82,545.88  79,835.08 

 Natural gas  19,716.76  18,905.38 

 Condensate  677.54  621.33 

Less : Value added tax  1,230.09  1,159.64 

 101,710.09  98,202.15 

B. Other operating revenue

 Pipeline Transportation Receipts  1,809.55  1,816.36 

 Processing Charges  656.10  781.27 

Total  104,175.74  100,799.78 

31 Other income

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

A) Interest income on:

(i) Financial assets measured at amortized cost

 - Term Deposits  423.87  113.06 

 - Deposits for site restoration fund  -  - 

 - Employee loans  7.37  18.16 

(ii) Financial assets measured at fair value 

 - Investment in mutual fund for site restoration  227.02  87.44 

(iii) Others  1,392.98  839.50 

 2,051.24  1,058.16 

B) Dividend Income from equity instruments:

 - Others  238.88  300.76 

C) Other non-operating income:

 - Miscellaneous receipts  1,345.80  1,842.99 

 1,345.80  1,842.99 

Total  3,635.92  3,201.91 

32 Changes in inventories of finished goods
Particulars For the year ended 

March 31, 2018
For the year ended 

March 31, 2017

Closing stock (a)  1,657.68  1,522.81 

Opening stock  (b)  1,522.81  1,748.89 

Effect of exchange difference (c)  (125.37)  33.71 

Decrease /(Increase) in inventories of finished goods [(b)-(a)+(c)]  (260.24)  259.79 

33 Production, transportation, selling & distribution expenditure
Particulars For the year ended 

March 31, 2018
For the year ended 

March 31, 2017

Royalty  10,289.41  9,493.47 

Service tax/GST*  130.63  78.15 

Staff  expenditure  2,328.71  2,134.55 

Consumption of Stores and Spares  272.00  270.24 

Insurance  108.17  116.87 

Power and Fuel  95.70  65.50 

Rent  140.48  386.68 

Repairs and maintenance  227.76  259.47 

Contractual payments including Hire charges etc.  67.82  65.46 

Other production expenditure  13,387.20  16,278.00 

Transportation expenditure  4,768.88  5,194.77 

Business development and other miscellaneous expenses  3,383.17  3,225.71 

Total  35,199.93  37,568.87 

* Good and Services Tax (GST) has become effective in India with effect from July 1, 2017. The Company has not recognised any input credits available to it as the 
amount is not determinable as of now. The effect, if any, is not expected to be material. 

33.1 Details of nature-wise expenditure

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

(i) Manpower Cost

(a) Salaries, wages, ex-gratia, etc.  1,938.61  1,705.00 

(b) Contribution to provident and other funds  78.94  66.43 

(c) Provision for gratuity  26.32  29.80 

(d) Provision for leave encashment  20.51  197.64 

(e) Provision of medical/terminal benefits  7.61  6.55 

(f ) Staff welfare expenses  256.72  129.13 

Sub Total:  2,328.71  2,134.55 

(ii) Rent  140.48  386.68 

(iii) Electricity, water and power  408.46  409.82 

(iv) Repairs to building  3.19  1.53 

(v) Repairs to plant and equipment  14.19  8.13 

(vi) Other repairs  210.38  249.81 

(vii) Hire charges of vehicles  96.39  85.36 

(viii) Professional charges  846.68  611.59 

(ix) Telephone and telex  91.43  110.03 

(x) Printing and Stationary  3.91  3.76 

(xi) Business meeting expenses  15.77  2.55 

(xii) Traveling expenses  234.67  204.60 

(xiii) Insurance  108.17  116.87 

(xiv) Advertisement and exhibition expenditure  31.38  11.25 

(xv) Statutory levies  130.63  78.15 

(xvi) Contractual transportation  4,768.88  5,194.77 



-319--318-

(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

(xvii) Miscellaneous expenditure (Refer note 33.4)  197.99  120.68 

(xviii) Other operating expenditure*  15,279.21  18,345.27 

(xix) Royalty  10,289.41  9,493.47 

 Total  35,199.93  37,568.87 

* The other operating expenditure (sl. no. (xviii) above) includes the expenses in respect of projects(s) where the details are not made available by the operator of 
the project in above mentioned heads.

33.2 The operations of the Company are outside India and therefore the eligible Net profit of the year for the 
purpose of Corporate Social Responsibility (CSR) under the Companies Act, 2013 shall be “Nil”. However, 
for the year ended March 31, 2018, the Company has made a total expenditure of ₹ 41.11 million (for the 
year ended March 31, 2017 ₹ 40.02 million) towards CSR activities outside India directly or through its joint 
ventures.

33.3 The expenditure incurred by ONGC or its subsidiaries on behalf of the Company are accounted for on 
the basis of debit raised by them for which supporting documents are held by the parent company / 
subsidiaries.

33.4 The Miscellaneous expenditure in note 33.1 (xvii) includes statutory auditors remuneration as 
under: 

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Audit fees  4.90  4.77 

Certification and other services  1.24  2.05 

Total  6.14  6.82 

34 Depreciation, depletion, amortization and impairment

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Depletion of oil and gas assets 46,050.08 40,006.37

Depreciation of property, plant and equipment 2,216.49 2,791.49

Amortisation of intangible assets  126.99  106.97 

Total 48,393.56 42,904.83

35 Finance costs

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Interest expense on:

 - Bonds  8,959.20  8,432.20 

 - Non-convertible redeemable debentures  315.98  315.11 

 - Term loan from bank  3,896.11  2,934.46 

 - Loan from holding company  3.98  - 

 - Obligation under finance lease  5,368.33  6,083.71 

Less: amounts included in the cost of qualifying assets  4,109.46  3,432.65 

14,434.14 14,332.83

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Finance expense on unwinding of :

 - Finance lease obligation  31.65  31.65 

 - decommissioning liabilities  1,776.43  1,723.79 

 - other financial liabilities  306.40  492.11 

Amortisation of financial guarantee fees  454.42  469.29 

Net loss/(gain) on fair value of derivative contracts mandatorily measured at 
fair value through profit or loss

 (2,108.95)  96.49 

Exchange differences regarded as an adjustment to borrowing costs  7,172.63  (5,877.64)

Total  22,066.72  11,268.52 

The weighted average capitalization rate on funds borrowed is 2.66% per annum (during the year ended March 31, 2017: 2.23% per annum).

36 Provisions, write off and other impairment

Particulars For the year ended March 31, 
2018

For the year ended March 31, 
2017

Impairment provision for:

Doubtful receivables and carried interest  5,244.15  1,073.22 

Acquisition cost  128.94  - 

Oil and gas facilities in progress  36.23  - 

Oil and Gas Assets  68.53  - 

Exploratory wells in progress  -  5.42 

Obsolete / non-moving inventory  98.04  148.69 

Others  577.91  71.34 

6,153.80 1,298.67

Write-Offs

Disposal/Condemnation of property, plant and equipment  9.79  0.08 

Inventory  163.06  52.12 

Acquisition cost written-off  4,756.26  - 

Others  11.80  4,940.91  54.73  106.93 

Provisions

Amounts written back  (88.16)  (7.32)

Provision for cross-flow claims  644.73  - 

Minimum work program commitment  58.02  - 

Total  11,709.30  1,398.28

37 Other Expenses

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Exchange rate fluctuation loss (net)  1,205.97  882.57 

Total  1,205.97  882.57 
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38 Exceptional (income) / expense

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Impairment (Refer note 52.1)  (2,740.12)  10,062.78 

Total  (2,740.12)  10,062.78 

39 Tax expenses

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Current tax in relation to:

- current year  8,238.86  5,898.29 

- earlier years  (302.68)  (276.20)

 7,936.18  5,622.09 

Deferred tax

In respect of current year  (6,701.76)  479.18 

Total  1,234.42  6,101.27 

The income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Profit before tax from continuing operations  11,030.59  13,639.05 

Income tax expense calculated at 34.944% (For the year ended March 31, 
2017: 34.608%)

 3,854.53  4,720.20 

Effect of exceptional (income)/expense not considered in determining 
taxable profit

 (2,655.22)  - 

Effect of income taxed on different rates (Capital Gain)  (137.17)  (473.62)

Tax effect in relation to earlier year’s taxes  (302.28)  (276.20)

Additional deferred tax for foreign jurisdiction  -  64.50 

Others  474.56  2,066.39 

Income tax expense recognised in profit or loss  1,234.42  6,101.27 

The tax rates used for the FY 2017-18 and FY 2016-17 reconciliations above are the corporate tax rates of 34.944% 
and 34.608% respectively payable by corporate entities in India on taxable profits under the Indian tax laws.

Income tax recognised in other comprehensive income

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Remeasurement of defined benefit obligation  -  6.27 

Exchange differences in translating the financial statements of foreign operations  350.23  (991.37)

Total income tax recognised in other comprehensive income  350.23  (985.10)

Bifurcation of the income tax recognised in other comprehensive income into:-

Items that will not be reclassified to profit or loss  -  6.27 

Items that will be reclassified to profit or loss  350.23  (991.37)

40 Other comprehensive income

Particulars For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Remeasurements of the defined benefit liabilities / (asset) ( net of tax)  22.26  (11.85)

Foreign exchange gain/(Loss) due to translation  (652.04)  1,873.20 

 (629.78)  1,861.35 

41 Earnings per equity share
Particulars For the year ended 

March 31, 2018
For the year ended 

March 31, 2017

Profit for the period attributable to equity shareholders ( ` in Million )  9,814.51  7,573.19 

Weighted average number of equity shares for the purpose of basic earnings per 
share (No. in million)

 1,500.00  1,417.27 

Weighted average number of equity shares for the purpose of diluted earnings 
per share (No. in million)

 1,500.00  1,500.00 

Basic earnings per equity share (`)  6.54  5.34 

Diluted earnings per equity share (`)  6.54  5.05 

Face Value per equity share (`)  100.00  100.00 

42 Lease

42.1 Finance lease
42.1.1 Obligations under finance leases for Vasant Kunj land 

Leasing arrangements

 The Company leased land located at Vasant Kunj which has been classified as finance leases. The lease term 
is till perpetuity. Interest rates underlying obligations under finance leases is 8.38% per annum.

 Finance lease liabilities

Particulars

Present value of minimum lease payments

Minimum Lease Payments Present Value of minimum 
lease payments

As at March 
31, 2018

As at March 
31, 2017

As at March 
31, 2018

As at March 
31, 2017

Not later than one year              31.65              31.65              31.65              31.65 

Later than one year and not later than five years            126.60            126.60            102.21            102.21 

Later than five years (Refer note 42.1.1.1)            377.69            377.69            377.69            377.69 

Present value of minimum lease payments            377.69            377.69            377.69            377.69 
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42.1.1.1 Under the lease agreement, the Company is required to pay annual lease rental of ₹ 31.65 million till 
perpetuity. The financials lease obligations represents the perpetuity value of annualized lease payment, 
which is ₹ 377.69 million and will remain same till perpetuity. The finance charge will be ₹ 31.65 million on 
annual basis till perpetuity.

42.1.2 Obligations under finance leases for BC-10, Brazil

 Leasing arrangements

 BC-10, Brazil has a concession to exploit, develop and produce at the BC-10 block. In order to be able to perform 
its development activities, Shell requires certain equipment, more specifically, a Floating Production, Storage 
and Offloading Vessels (FPSO) and subsea equipment. Tamba BV (related party) leased these assets from a third 
party called Brazilian Deepwater and re-leased these finance leases to the BC-10, Brazil.

 The future estimated minimum lease payments for the various periods and their present values are herein 
scheduled:

 Present value of minimum lease payments

Particulars

Minimum Lease Payments Present Value of minimum lease 
payments

As at March 31, 
2018

As at March 31, 
2017

As at March 31, 
2018

As at March 31, 
2017

Not later than one year         8,342.39 10,474.80         3,887.46         5,229.14 

Later than one year and not later than five 
years

      21,401.99 24,932.90         7,887.21         9,769.37 

Later than five years       25,878.12 30,357.62       10,510.31       12,153.46 

Present value of minimum lease payments     55,622.50 65,765.32     22,284.98     27,151.97 

42.1.2.1 The table above reflects ONGC share of 27% of the aggregate future payments from Shell Brazil Ltda. as 
operator of the BC10 joint venture for the lease of the FPSO “Espírito Santo” as well as the lease for the 
Subsea equipment.

 The initial term of the FPSO lease contract is 15 years with priced extension options for more years according 
to the production lifetime. The Consolidated Rental Agreement for the Subsea equipment is a fixed term 
contract until December 31, 2039 with priced termination options for every year during the life of the 
contract. The interest rate implicit in the lease for the FPSO and Subsea equipment amounts to 13.74% and 
28.32% per year, respectively.

43 Subsidiaries

S. 
no. Particulars Date of 

acquisition
Principal 
activity

Place of 
incorporation

Place of 
operation

Proportion of ownership 
interest and voting power 

held by group

As at March 
31, 2018

As at March 
31, 2017

1 ONGC Nile Ganga B.V. 12.03.2003
Exploration and 
production of 
hydrocarbons

The 
Netherlands

Sudan, South 
Sudan, Syria, 
Myanmar, 
Brazil, 
Venezuela

 100% for 
A&B and 
77.491% for 
Class C 

 100% for 
A&B and 
77.491% for 
Class C 

2 ONGC Campos Ltda. 16.03.2007
Exploration and 
production of 
hydrocarbons

Brazil Brazil 100% 100%

3 ONGC Nile Ganga (Cyprus) 
Limited * 26.11.2007

Exploration and 
production of 
hydrocarbons

Cyprus Syria N.A. 100%

S. 
no. Particulars Date of 

acquisition
Principal 
activity

Place of 
incorporation

Place of 
operation

Proportion of ownership 
interest and voting power 

held by group

As at March 
31, 2018

As at March 
31, 2017

4 ONGC Nile Ganga (San 
Cristobal) B.V. 29.02.2008

Exploration and 
production of 
hydrocarbons

The 
Netherlands Venezuela 100% 100%

5 ONGC Caspian E&P B.V. 07.06.2010
Exploration and 
production of 
hydrocarbons

The 
Netherlands Myanmar 100% 100%

6 ONGC Amazon Alaknanda 
Limited 08.08.2006

Exploration and 
production of 
hydrocarbons

Bermuda Colombia 100% 100%

7 ONGC Narmada Limited 07.12.2005
Exploration and 
production of 
hydrocarbons

Nigeria Nigeria 100% 100%

8 ONGC (BTC) Limited 28.03.2013
Exploration and 
production of 
hydrocarbons

Cayman 
Islands Azerbaijan 100% 100%

9 Carabobo One AB 05.02.2010
Exploration and 
production of 
hydrocarbons

Sweden Venezuela 100% 100%

10 Petro Carabobo Ganga B.V. 26.02.2010
Exploration and 
production of 
hydrocarbons

The 
Netherlands Venezuela 100% 100%

11 Imperial Energy Limited 12.08.2008
Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

12 Imperial Energy Tomsk 
Limited 13.01.2009

Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

13 Imperial Energy (Cyprus) 
Limited 13.01.2009

Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

14 Imperial Energy Nord 
Limited 13.01.2009

Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

15 Biancus Holdings Limited 13.01.2009
Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

16 Redcliffe Holdings Limited 13.01.2009
Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

17 Imperial Frac Services 
(Cyprus) Limited 13.01.2009

Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

18 San Agio Investments 
Limited 13.01.2009

Exploration and 
production of 
hydrocarbons

Cyprus Russia 100% 100%

19 LLC Sibinterneft 13.01.2009
Exploration and 
production of 
hydrocarbons

Russia Russia 55.90% 55.90%

20  LLC Allianceneftegaz 13.01.2009
Exploration and 
production of 
hydrocarbons

Russia Russia 100% 100%

21 LLC Nord Imperial 13.01.2009
Exploration and 
production of 
hydrocarbons

Russia Russia 100% 100%

22 LLC Rus Imperial Group 13.01.2009
Exploration and 
production of 
hydrocarbons

Russia Russia 100% 100%
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S. 
no. Particulars Date of 

acquisition
Principal 
activity

Place of 
incorporation

Place of 
operation

Proportion of ownership 
interest and voting power 

held by group

As at March 
31, 2018

As at March 
31, 2017

23 LLC Imperial Frac 
Services** 13.01.2009

Exploration and 
production of 
hydrocarbons

Russia Russia 100% 50%

24 Beas Rovuma Energy 
Mozambique Ltd. 07.01.2014

Exploration and 
production of 
hydrocarbons

Republic of 
Mauritius Mozambique 60% 60%

25 ONGC Videsh Rovuma Ltd. 24.03.2015
Exploration and 
production of 
hydrocarbons

Republic of 
Mauritius Mozambique 100% 100%

26 ONGC Videsh Atlantic Inc. 14.08.2014
Exploration and 
production of 
hydrocarbons

Texas Mozambique 100% 100%

27 ONGC Videsh Singapore 
Pte. Ltd. 15.04.2016

Exploration and 
production of 
hydrocarbons

Singapore Russia 100% 100%

28 ONGC Videsh Vankorneft 
Pte. Ltd. 18.04.2016

Exploration and 
production of 
hydrocarbons

Singapore Russia 100% 100%

29
Indus East Mediterranean 
Exploration Ltd. (refer 
Note 47.2.3)

27.02.2018
Exploration and 
production of 
hydrocarbons

Israel Israel 100% N.A.

* liquidated on 12 July 2017.
** At the 16 February 2018 other Shareholder has surrendered own shares to the company LLC Imperial Frac Service. As of 31 March 2018, Imperial Frac Services 
(Cyprus) Limited continues to hold 50% of the shares in LLC Imperial Frac Service.
Significant judgement and assumptions made by the Company in respect of following 
a) that it has control of another entity, ie an investee as described in paragraphs 5 and 6 of Ind AS 110 ‘Consolidated Ind AS financial statements’;
b) that it has joint control of an arrangement or significant influence over another entity; and
c) the type of joint arrangement (ie joint operation or joint venture) when the arrangement has been structured through a separate vehicle.

44 Employee benefit plans
44.1 Defined contribution plans
44.1.1 Provident Fund

 The Company pays fixed contribution to provident fund at predetermined rates to a separate trust, which 
invests the funds in permitted securities. The obligation of the Company is to make such fixed contribution 
and to ensure a minimum rate of return to the members as specified by Government of India (GoI). As per 
report of the actuary, overall interest earnings and cumulative surplus is more than the statutory interest 
payment requirement. Hence, no further provision is considered necessary.

 Provident Fund is governed through a separate trust. The board of trustees of the Trust functions in 
accordance with any applicable guidelines or directions that may be issued in this behalf from time to time 
by the Central Government or the Central Provident Fund Commissioner, the board of trustees have the 
following responsibilities:

(i) Investments of the surplus as per the pattern notified by the Government in this regard so as to meet the 
requirements of the fund from time to time.

(ii) Raising of moneys as may be required for the purposes of the fund by sale, hypothecation or pledge of the 
investment wholly or partially.

(iii) Fixation of rate of interest to be credited to members’ accounts.

44.1.2 Post Retirement Benefit Scheme

 The defined contribution pension scheme of the Company for its employees is administered through a 
separate trust. The obligation of the Company is to contribute to the trust to the extent of amount not 
exceeding 30% of basic pay and dearness allowance as reduced by the employer’s contribution towards 
provident fund, gratuity, post-retirement medical Benefit (PRMB) or any other retirement benefits.

 The board of trustees of the Trust functions in accordance with any applicable guidelines or directions that 
may be issued in this behalf from time to time by the Central Government, the board of trustees have the 
following responsibilities:

 (i) Investments of the surplus as per the pattern notified by the Government in this regard so as to meet 
the requirements of the fund from time to time.

 (ii) Fixation of rate of contribution and interest thereon.

 (iii) Purchase of annuities for the members.

44.2 Employee Pension Scheme 1995

 The Employee Pension Scheme -1995 is administered by Employees Provident Fund Organization of India, 
wherein the Company has to contribute 8.33% of salary (subject to maximum of ₹15,000 per month) out of 
the employer’s contribution to Provident Fund.

44.3 Composite Social Security Scheme (CSSS)

 The Composite Social Security Scheme is formulated by the Company for the welfare of its regular 
employees and it is administered through a separate Trust, named as Composite Social Security Scheme 
Trust. The obligation of the Company is to provide matching contribution to the Trust to the extent of 
contribution of the regular employees of the company. The Trust provides an assured lump sum support 
amount in the event of death or permanent total disablement of an employee while in service. In case of 
Separation other than Death/Permanent total disability, employees own contribution along with interest is 
refunded.

 The Board of trustees of the Trust functions in accordance with Trust deed, Rule, Scheme and applicable 
guidelines or directions that may be issued by Management from time to time.

 The Board of trustees have the following responsibilities:

 (i) Investments of the surplus as per the pattern notified by the Government in this regard so as to meet 
the requirements of the fund from time to time.

 (ii) Fixation of rate of interest to be credited to members’ accounts.

 (iii) To provide cash benefits to the nominees in the event of death of an employee or Permanent Total 
Disablement leading to the cessation from service and refund of own contribution along with interest 
in case of separation other than death.

44.4 The amounts recognized in the financial statements before allocation for the defined contribution plans are 
as under:

Defined Contribution Plans
Amount recognized during Contribution for key 

management personnel

2017-18 2016-17 2017-18 2016-17

Provident Fund 66.33 53.85 1.01 1.12

Post Retirement Benefit Scheme 86.73 71.73 1.74 1.43

Employee Pension Scheme-1995 (EPS) 3.69 3.82 0.06 0.06

Composite Social Security Scheme (CSSS) 6.81 6.99 0.11 0.11
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44.5 Defined benefit plans
44.5.1 Brief Description: A general description of the type of Employee Benefits Plans is as follows:

44.5.2 The employees of the Company are deputed from the parent company ONGC and governed as per the 
parent company policy for employee benefit. All the scheme relating to employee benefits are administered 
by the parent company and accordingly the year end provision of employee benefits are settled by transfer 
to the parent company.

44.5.3 Gratuity 

 15 days salary for each completed year of service and the payment is restricted to `2 million on 
superannuation, resignation, termination, disablement or on death. 

 Scheme is funded through Parent Company’s (ONGC) Gratuity Trust. The liability for gratuity as above is 
recognized on the basis of actuarial valuation.

44.5.4 Post-Retirement Medical Benefits

 The Company has Post-Retirement Medical benefit (PRMB), under which the retired employees and their 
spouses and dependent parents are provided medical facilities in the Company hospitals/empanelled 
hospitals up on payment of one time prescribed contribution by the employees. They can also avail 
treatment as out-patient. The liability for the same is recognized annually on the basis of actuarial 
valuation. Full medical benefits on superannuation and on voluntary retirement are available subject to 
the completion of minimum 20 years of service and 50 years of age.

 An employee should have put in a minimum of 15 years of service rendered in continuity in ONGC at the 
time of superannuation to be eligible for availing post-retirement medical facilities.

44.5.5 Terminal Benefits

 At the time of superannuation, employees are entitled to settle at a place of their choice and they are 
eligible for Settlement Allowance.

44.5.6 These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, 
longevity risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate which is 
determined by reference to market yields at the end of the reporting period on government bonds. 
When there is a deep market for such bonds; if the return on plan asset is below this rate, it will 
create a plan deficit. Currently, for these plans, investments are made in government securities, debt 
instruments, Short term debt instruments, Equity instruments and Asset Backed, Trust Structured 
securities as per notification of Ministry of Finance.

Interest risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset 
by an increase in the return on the plan’s investments.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate 
of the mortality of plan participants both during and after their employment. An increase in the life 
expectancy of the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries 
of plan participants. As such, an increase in the salary of the plan participants will increase the plan’s 
liability.

 No other post - retirement benefits are provided to these employees.
In respect of the above plans, the most recent actuarial valuation of the plan assets and the present value 
of the defined benefit obligation were carried out as at March 31, 2018 by a member firm of the Institute of 
Actuaries of India. The present value of the defined benefit obligation, and the related current service cost 
and past service cost, were measured using the projected unit credit method.

44.6 Other long term employee benefits
44.6.1 Brief Description: A general description of the type of  Other long term employee benefits is as follows: 

44.6.2 The employees of the Company are deputed from the parent company ONGC and governed as per 
the parent company policy for employee benefit. All the scheme relating to employee benefits are 
administered by the parent company and accordingly the year end provision of employee benefits are 
settled by transfer to the parent company.

44.6.3 Earned Leave (EL) Benefit

 Accrual – 30 days per year
 Encashment while in service – 75% of Earned Leave balance subject to a maximum of 90 days 

per calendar year
 Encashment on retirement – maximum 300 days
 Scheme is funded through Life Insurance Corporation of India (LIC).

44.6.4 Good Health Reward (Half pay leave) 
 Accrual - 20 days per year
 Encashment while in service - Nil
 Encashment on retirement - 50% of Half Pay Leave balance.
 Scheme is funded through Life Insurance Corporation of India. (LIC).
 The liability for the same is recognized annually on the basis of actuarial valuation.
44.7 The principal assumptions used for the purposes of the actuarial valuations were as follows.
Assumptions as at March 31, 2018

S. No. Particulars 31-Mar-18 31-Mar-17

  Gratuity    

I. Discount rate 7.66% 7.31%

II. Expected return on plan assets 7.66% 7.31%

III. Annual increase in salary 6.50% 6.50%

  Leave    

IV. Discount rate 7.66% 7.31%

V. Expected return on plan assets 7.66% 7.31%

VI. Annual increase in salary 6.50% 6.50%

  Post-Retirement Medical Benefits    

VII. Discount rate 7.66% 7.31%

VIII. Expected return on plan assets NA NA

IX. Annual increase in costs 6.50% 6.50%

  Terminal Benefits    

X. Discount rate 7.66% 7.31%

XI. Expected return on plan assets NA NA

XII. Annual increase in costs 6.50% 6.50%

XIII.  Annual increase in salary 6.50% 6.50%
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S. No. Particulars 31-Mar-18 31-Mar-17

Employee Turnover (%)    

XIV. Up to 30 Years  3.00  3.00 

XV. From 31 to 44 years  2.00  2.00 

XVI. Above 44 years  1.00  1.00 

Mortality Rate

XVII. Before retirement As per Indian Assured Lives Mortality Table (2006-08)

XVIII. After retirement As per Indian Assured Lives Mortality Table (2006-08)

The discount rate is based upon the market yield available on Government bonds at the Accounting date with a 
term that matches. The salary growth takes account inflation, seniority, promotion and other relevant factors on 
long term basis. Expected rate of return on plan assets is based on market expectation, at the beginning of the 
year, for return over the entire life of the related obligation.

44.8 Amounts recognized in the Financial Statements before allocation in respect of these defined benefit plans 
and other long term employee benefits are as follows:

Gratuity

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service Cost :    

Current service cost  24.60  25.65 

Past service cost and (gain)/loss from settlements  -  3.58 

Net interest expense  2.52  (0.79)

(Increase) or decrease due to adjustment in opening corpus consequent to audit  (0.01)  (0.34)

Components of defined benefit costs recognised in Employee Benefit 
expenses

 27.11  28.10 

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)  -  - 

Actuarial (gains) / losses arising from changes in demographic assumptions  -  - 

Actuarial (gains) / losses arising from changes in financial assumptions  (3.33)  13.98 

Actuarial (gains) / losses arising from experience adjustments  -  - 

Excess Return / (Shortfall) on plan assets (excluding amounts included in net 
interest expense)

 (9.85)  2.73 

Components of Remeasurement  (1.17)  (0.79)

Total  (14.35)  15.92 

Leave

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service Cost:    

Current service cost  100.73  20.52 

Past service cost and (gain)/loss from settlements  -  - 

Net interest expense  10.24  9.20 

(Increase) or decrease due to adjustment in opening corpus consequent to audit  (3.57)  (1.01)

Actuarial (gains) / losses arising from changes in demographic assumptions  -  - 

Actuarial (gains) / losses arising from changes in financial assumptions  (7.80)  39.46 

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Actuarial (gains) / losses arising from experience adjustments  (65.35)  76.48 

Excess Return / (Shortfall) on plan assets (excluding amounts included in net 
interest expense)

 (7.84)  (2.97)

Components of defined benefit costs recognised in Employee Benefit 
expenses

 26.41  141.68 

Post-Retirement Medical Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service cost   

Current service cost  5.11  5.60 

Past service cost and (gain)/loss from settlements  -  - 

Net interest expense  2.18  1.56 

Components of defined benefit costs recognised in Employee Benefit expenses  7.29  7.16 

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)  NA  NA 

Actuarial (gains) / losses arising from changes in demographic assumptions  -  - 

Actuarial (gains) / losses arising from changes in financial assumptions  (1.67)  (3.75)

Actuarial (gains) / losses arising from experience adjustments  (6.12)  6.90 

Adjustments for restrictions on the defined benefit asset  -  - 

Components of Remeasurement including benefit paid  (7.79)  3.15 

Total  (0.51)  10.31 

Terminal Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Service cost   

Current service cost  0.24  0.22 

Past service cost and (gain)/loss from settlements  -  - 

Net interest expense  0.08  0.08 

Components of defined benefit costs recognised in Employee Benefit expenses  0.33  0.30 

Remeasurement on the net defined benefit liability:

Actuarial (gains) / losses arising from changes in demographic assumptions  -  - 

Actuarial (gains) / losses arising from changes in financial assumptions  (0.03)  0.15 

Actuarial (gains) / losses arising from experience adjustments  (0.08)  (0.31)

Adjustments for restrictions on the defined benefit asset  -  - 

Components of Remeasurement  (0.11)  (0.16)

Total  0.21  0.14 

The Components of Remeasurement of the net defined benefit obligation recognized in other comprehensive 
income is (₹ 22.26) million (Previous Year: (₹ 18.12) million).
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44.9 Movements in the present value of the defined benefit obligation and other long term employee benefits 
are as follows: 

Gratuity

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening defined benefit obligation  142.16  98.25 

Current service cost  24.60  25.65 

Interest cost  10.39  7.86 

Remeasurement (gains)/losses:   

Actuarial (gains) / losses arising from changes in demographic assumptions  -  - 

Actuarial (gains) / losses arising from changes in financial assumptions  (3.33)  13.98 

Actuarial (gains) / losses arising from experience adjustments  (9.85)  2.73 

Past service cost, including losses/(gains) on curtailments  -  3.58 

Benefits paid  (19.28)  (9.89)

Closing defined benefit obligation  144.69  142.16 

Current obligation  13.46  12.90 

Non-Current obligation  131.23  129.26 

Leave

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening defined benefit obligation  413.33  295.28 

Current service cost  100.73  20.52 

Interest cost  30.21  23.62 

Remeasurement (gains)/losses:   

Actuarial gains and losses arising from changes in demographic assumptions  -  - 

Actuarial gains and losses arising from changes in financial assumptions  (7.80)  39.46 

Actuarial gains and losses arising from experience adjustments  (65.35)  76.48 

Past service cost, including losses/(gains) on curtailments  -  - 

Benefits paid  (98.54)  (42.04)

Closing defined benefit obligation  372.58  413.32 

Current obligation  47.67  49.96 

Non-Current obligation  324.91  363.36 

Post-Retirement Medical Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening defined benefit obligation  29.85  19.53 

Current service cost  5.11  5.60 

Interest cost  2.18  1.56 

Remeasurement (gains)/losses:   

Actuarial gains and losses arising from changes in demographic assumptions  -  - 

Actuarial gains and losses arising from changes in financial assumptions  (1.67)  (3.75)

Actuarial gains and losses arising from experience adjustments  (6.12)  6.90 

Past service cost, including losses/(gains) on curtailments  -  - 

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Benefits paid  -  - 

Closing defined benefit obligation  29.34  29.84 

Current obligation  0.10  0.08 

Non-Current obligation  29.25  29.76 

Terminal Benefits

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening defined benefit obligation  1.16  1.03 

Current service cost  0.24  0.22 

Interest cost  0.08  0.08 

Remeasurement (gains)/losses:   

Actuarial gains and losses arising from changes in demographic assumptions  -  - 

Actuarial gains and losses arising from changes in financial assumptions  (0.03)  0.15 

Actuarial gains and losses arising from experience adjustments  (0.08)  (0.31)

Past service cost, including losses/(gains) on curtailments  -  - 

Benefits paid  -  - 

Closing defined benefit obligation  1.37  1.17 

Current obligation  0.01  0.01 

Non-Current obligation  1.36  1.16 

44.10 The amount included in the Standalone Balance sheet arising from the entity’s obligation in respect of its 
defined benefit plan and other long term employee benefits is as follows :

Gratuity

Particulars As at March 31, 2018 As at March 31, 2017

Present value of funded defined benefit obligation  144.69  142.16 

Fair value of plan assets  132.72  107.68 

Funded status  (11.97)  (34.48)

Restrictions on asset recognised  NA  NA 

Net liability arising from defined benefit obligation  11.97  34.48 

The amounts included in the fair value of plan assets of gratuity fund in respect of reporting enterprise’s own 
financial instruments and any property occupied by, or other assets used by the reporting enterprise are Nil (as at 
March 31, 2017 Nil)

Leave

Particulars As at March 31, 
2018

As at March 31, 
2017

Present value of funded defined benefit obligation  372.58  413.32 

Fair value of plan assets  352.06  269.62 

Funded status  (20.51)  (143.70)

Restrictions on asset recognised  NA  NA 

Net liability arising from defined benefit obligation  20.51  143.70 
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Post-Retirement Medical Benefits

Particulars As at March 31, 
2018

As at March 31, 
2017

Present value of unfunded defined benefit obligation  29.34  29.85 

Fair value of plan assets  NA  NA 

Net liability arising from defined benefit obligation  29.34  29.85 

Terminal Benefits

Particulars As at March 31, 
2018

As at March 31, 
2017

Present value of unfunded defined benefit obligation  1.37  1.16 

Fair value of plan assets  -  - 

Net liability arising from defined benefit obligation  1.37  1.16 

44.11 Movements in the fair value of the plan assets are as follows :

Gratuity

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening fair value of plan assets  107.67  108.13 

Adjustment in opening corpus consequent to audit  0.01  0.34 

Expected return on plan assets  7.87  8.65 

Remeasurement gain (loss):   

 Excess Return / (Shortfall) on plan assets (excluding amounts included in net 
interest expense)

 1.17  0.79 

Contributions from the employer  35.29  - 

Benefits paid  (19.28)  (9.89)

Closing fair value of plan assets  132.73  108.02 

Expected contribution in respect of gratuity for next year 2018-19 will be ₹ 26.77 million (For the year ended March 
31, 2017 ₹ 29.67 million).

Leave

Particulars Year ended March 
31, 2018

Year ended March 
31, 2017

Opening fair value of plan assets  273.19  180.30 

Adjustment in opening corpus consequent to audit  3.57  1.01 

Expected return on plan assets  19.97  14.42 

Remeasurement gain (loss):   

Excess Return / (Shortfall) on plan assets (excluding amounts included in net 
interest expense)

 7.84  2.97 

Contributions from the employer  149.60  113.97 

Benefits paid  (98.54)  (42.04)

Closing fair value of plan assets  355.64  270.63 

44.12 Significant actuarial assumptions for the determination of the defined obligation are discount rate and 
expected salary increase. The sensitivity analyses below have been determined based on reasonably 
possible changes of the respective assumptions occurring at the end of the reporting period, while holding 
all other assumptions constant.

44.12.1 Sensitivity Analysis as on March 31, 2018

Significant actuarial assumptions Gratuity Leave Post-Retirement 
Medical Benefits

Terminal 
Benefits

Discount Rate        

- Impact due to increase of 50 basis points  (4.52)  (10.58)  (0.92)  (0.04)

- Impact due to decrease of 50 basis points  4.84  11.24  0.98  0.05 

Salary increase     

- Impact due to increase of 50 basis points  3.77  11.31  -  - 

- Impact due to decrease of 50 basis points  (3.85)  (10.75)  -  - 

Cost increase     

- Impact due to increase of 50 basis points  -  -  0.76  0.04 

- Impact due to decrease of 50 basis points  -  -  (0.78)  (0.04)

44.12.2 Sensitivity Analysis as on March 31, 2017

Significant actuarial assumptions Gratuity Leave Post-Retirement 
Medical Benefits

Terminal 
Benefits

Discount Rate        

- Impact due to increase of 50 basis points  (4.45)  (12.35)  3.49  (0.05)

- Impact due to decrease of 50 basis points  4.75  13.13  (2.55)  0.05 

Salary increase     

- Impact due to increase of 50 basis points  3.96  13.17  -  - 

- Impact due to decrease of 50 basis points  (3.89)  (12.50)  -  - 

Cost increase     

- Impact due to increase of 50 basis points  -  -  3.51  0.05 

- Impact due to decrease of 50 basis points  -  -  (2.54)  (0.05)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit 
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the 
assumptions may be correlated. Sensitivity due to mortality & withdrawals are not material & hence impact of 
change not calculated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has 
been calculated using the projected unit credit method at the end of the reporting period, which is the same as 
that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

44.13 Maturity Profile of Defined Benefit Obligation and other long term employee benefits:

Defined Benefit: As at March 31, 2018 As at March 31, 2017

Gratuity:    

 Less than One Year  13.46  12.90 

 One to Three Years  51.82  7.55 

 Three to Five Years  36.46  30.36 

 More than Five Years  42.95  91.34 

Leave:   

 Less than One Year  47.67  49.96 
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Defined Benefit: As at March 31, 2018 As at March 31, 2017

 One to Three Years  84.93  19.47 

 Three to Five Years  68.71  89.29 

 More than Five Years  171.28  254.60 

45 Segment Reporting

45.1 Products and services from which reportable segments derive their revenues

 The Company has identified and reported operating segments taking into account the different risks and 
returns, the internal reporting systems and the basis on which operating results are regularly reviewed to 
make decisions about resources to be allocated to the segment and assess its performance. The Company 
has identified following geographical segments as reportable segments:

 a. Asia Pacific
 b. Russia and CIS
 c. Latin America

 d. Middle East and Africa

45.2 Segment revenue and results
45.2.1 The following is an analysis of the Company’s revenue and results from continuing operations by reportable 

segment. 

Particulars
Segment revenue Segment profit/(loss)

As at March 31, 
2018

As at March 31, 
2017

As at March 31, 
2018

As at March 31, 
2017

Asia Pacific  18,755.18  17,985.50  9,486.00  9,277.63 

Russia and CIS  64,273.62  61,249.76  24,966.11  25,817.35 

Latin America  13,964.28  11,415.90  1,892.52  3,422.16 

Middle East and Africa  7,182.66  10,148.63  (2,880.58)  (870.76)

Total  104,175.74  100,799.79  33,464.05  37,646.38 

Unallocated corporate expense  (4,002.66)  (15,940.72)

Finance costs  (22,066.72)  (11,268.52)

Interest/Dividend income  3,635.92  3,201.91 

Profit before tax  11,030.59  13,639.05 

45.2.2 Segment revenue reported above represents revenue generated from external customers. There were no 
inter-segment sale in FY’18  (FY’17:  Nil)

45.2.3 The accounting policies of the reportable segments are the same as the Company’s accounting policy 
described in note 3.36. Segment profit represents the profit before tax earned by each segment excluding 
finance cost and other income like interest/dividend income. This is the measure reported to the chief 
operating decision maker for the purposes of resource allocation and assessment of segment performance.

45.3 Segment assets and liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Segment assets

Asia Pacific 52,992.12 46,005.35 

Russia and CIS 396,249.05 374,512.59 

Particulars As at March 31, 2018 As at March 31, 2017

Latin America 122,652.02 107,491.14 

Middle East and Africa 259,531.65 298,006.25 

Total segment assets 831,424.84 826,015.33 

Unallocated 272,852.22 263,253.61 

Total assets 1,104,277.06 1,089,268.94 

Segment liabilities

Asia Pacific 13,700.18 14,155.89 

Russia and CIS 120,446.69 67,921.05 

Latin America 38,521.75 77,376.77 

Middle East and Africa 31,191.78 19,576.68 

Total segment liabilities 203,860.40 179,030.39 

Unallocated           421,601.94           438,499.35 

Total liabilities        625,462.34        617,529.74 

 For the purpose of monitoring segment performance and allocating resources between segments:

45.3.1 All assets are allocated to reportable operating segments other than investments in subsidiaries, investments 
in associates, investments in joint ventures, other investments, loans and current and deferred tax assets.

45.3.2 All liabilities are allocated to reportable segment other than borrowing, current and deferred tax liabilities.

45.3.3 Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the 
segments and amount allocated on reasonable basis. Unallocated includes common expenditure incurred 
for all the segments and expenses incurred at the corporate level. Finance cost includes unwinding of 
decommissioning liabilities not allocated to segment.

45.4 Other segment information

Particulars
Depreciation , depletion and  

amortization including exploration costs 
written off

Other non-cash items- impairment 
and write off 

  As at March 31, 
2018

As at March 31, 
2017

As at March 31, 
2018

As at March 31, 
2017

Asia Pacific               3,865.30               5,248.69                  152.75                          -   

Russia and CIS 27,125.48 22,692.06 10,607.80                          -   

Latin America 18,123.28 11,603.65                  695.66                          -   

Middle East and Africa               2,975.81               4,420.49                  232.84                          -   

Unallocated                  513.23                  434.73                    20.25               1,398.28 

          52,603.10           44,399.62           11,709.30             1,398.28 
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45.5 Impairment loss 
Particulars As at March 31, 2018 As at March 31, 2017

Asia Pacific  -    -   

Russia and CIS  (5,832.87)  (2,911.59)

Latin America  (2,295.74)  9,578.90 

Middle East and Africa  5,388.49  3,395.47 

Unallocated  -    -   

 (2,740.12)  10,062.78 

45.6 Addition to Non-current Assets

Particulars As at March 31, 2018 As at March 31, 2017

Asia Pacific  (12,728.84)  (13,389.30)

Russia and CIS  (720.74)  (14,558.87)

Latin America  594.86  43.94 

Middle East and Africa  (5,106.35)  (3,416.26)

Unallocated  (1,039.63)  (319.70)

 (19,000.70)  (31,640.19)

45.7 Information about major customers      

 Company’s significant revenues are derived from sales to Oil Marketing Companies and International Oil 
Companies (IOCs) which are reputed and National Oil Companies (NOCs). No single customers contributed 
10% or more to the company’s revenue for both FY’18 and FY’17.     

45.8 Information about geographical areas:      

 The Company is domiciled in India, however, the Company is engaged in prospecting for and acquisition of 
oil and gas acrages outside India for exploration, development and production of crude oil and natural gas. 
The Company generates its entire revenue from customers located outside India.

 The total of non-current assets other than financial instruments and tax assets broken down by location of 
assets are shown below:

Location As at March 31, 2018 As at March 31, 2017

India  7,337.09  6,077.52 

Other Countries  689,676.35  709,936.62 

Total  697,013.44  716,014.14 

45.9 Information about products and services:

 The Company derives revenue from sale of crude oil, natural gas and condensate. The information about 
revenues from external customers about each product is disclosed in note 30 of the financial statements. 

46 Related Party Disclosures
46.1 Name of related parties and description of relationship:

 A Holding company

  1 Oil and Natural Gas Corporation Limited

 B. Joint Ventures

  1 ONGC Mittal Energy Limited, Cyprus

  2 Sudd Petroleum Operating Company, Mauritius

  3 Mansarovar Energy Colombia Limited, Colombia (through ONGC Amazon Alaknanda Ltd.) 

  4 Himalaya Energy Syria BV, The Netherlands (through ONGC Nile Ganga B.V.)

 C. Associate

  1 Petro Carabobo S.A., Venezuela (through Carabobo One AB)

  2 Carabobo Ingenieria Y Construcciones, S.A, Venezuela (through Carabobo One AB) 

  3 Petrolera Indovenezolana SA, Venezuela (through ONGC Nile Ganga B.V.) 

  4  South East Asia Gas Pipeline Ltd, Hongkong (through ONGC Nile Ganga B.V.) 

  5 Tamba BV, The Netherlands (through ONGC Nile Ganga B.V.)

  6 JSC Vankorneft, Russia (through ONGC Videsh Singapore Pte Ltd.)

  7 Mozambique LNG I Company Pte Ltd., Singapore (10% directly and 6% through subsidiary Beas  
 Rovuma Energy Mozambique Ltd.)

  8 Falcon Oil & Gas BV, Netherlands (through ONGC Nile Ganga B.V.)

 D. Key management personnel

  D.1 Chairman

  1 Mr. Shashi Shanker (from October 1, 2017)

  2 Mr. D. K. Sarraf (upto September 30, 2017) 

  D.2 Whole time directors

  1 Mr. Narendra K Verma, Managing Director 

  2 Mr. P K Rao, Director (Operations)

  3 Mr. Sudhir Sharma, Director (Exploration)

  4 Mr. Vivekanand, Director (Finance)       

  D.3 Independent directors

  1 Mr. Ajai Malhotra

  2 Mr. Bharatendu Nath Srivastava (from September 15, 2017)

  3 Smt. Kiran Oberoi Vasudev (from September 15, 2017)

  4 Mr. Rakesh Kacker (from September 15, 2017)

  D.4 Government nominee directors

  1 Mr. Sunjay Sudhir, Joint Secretary (IC), Ministry of Petroleum & Natural Gas, Government of 
India 

  2 Ms. Sharmila Chavaly, Joint Secretary, Department of Economic Affairs, Ministry of Finance,  
 Government of India (upto January 15, 2018) 

  3 Dr. Kumar V Pratap, Joint Secretary, Department of Economic Affairs, Ministry of Finance,  
 Government of India (from January 16, 2018)

  D.5 Special Invitee

  1 Mr. T K Sengupta, Director (Offshore), ONGC (upto December 31, 2017) 

  2 Mr. Rajesh Kakkar, Director (Offshore), ONGC (from February 19, 2018) 
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  3 Mr. D D Misra, Director (HR), ONGC

  4 Mr. A K Dwivedi, Director (Exploration), ONGC

  5 Mr. V P Mahawar, Director (Onshore), ONGC

  6 Mr. A K Srinivasan, Director (Finance), ONGC (upto October 31, 2017) 

  7 Mr. Subhash Kumar, Director (Finance), ONGC (from January 31, 2018) 

  8 Mr. Shashi Shanker (upto September 30, 2017)

  D.6 Company Secretary

  1 Mr. Rajni Kant (from November 13, 2017)

  2 Mr. S B Singh (upto November 12, 2017)

 E. Trusts (including post retirement employee benefit trust) wherein ONGC has control 

  1 ONGC Contributory Provident Fund Trust

  2 ONGC CSSS Trust

  3 ONGC PRBS Trust

  4 ONGC Gratuity Fund

  5 ONGC Sahyog Trust

46.2 Details of Transactions:

46.2.1 Transactions with Holding Company

Name of related party  Nature of transaction As at March 31, 2018 As at March 31, 2017

A. Services received from:

a) Oil and Natural Gas Corporation Limited Reimbursement of expenses  375.20 671.09

b) Oil and Natural Gas Corporation Limited Interest expenditure  3.98  -   

c) Oil and Natural Gas Corporation Limited Statutory charges on 
Guarantee Fee

 57.66  -   

d) Oil and Natural Gas Corporation Limited Guarantee Fee (OVVL)  245.56  158.88 

B. Loan taken

a) Oil and Natural Gas Corporation Limited 
(Refer note 24)

Loan taken 5,800.00 25,085.68

b) Oil and Natural Gas Corporation Limited 
(Refer note 24)

Loan repaid 5,980.20 82,490.68

C. Non Cash transaction 
 (Ind AS fair valuation)

a) Oil and Natural Gas Corporation Limited Interest expenditure 35.94 414.67

b) Oil and Natural Gas Corporation Limited Guarantee fee in respect of 
financial guarantee

454.42 469.29

46.2.2 Outstanding balances with holding company

Name of related party  Nature of 
transaction As at March 31, 2018 As at March 31, 2017

A Loans:

Oil and Natural Gas Corporation Limited 
(Refer note 24)

Loan taken  -   163.45

B Amount Payable 

Name of related party  Nature of 
transaction As at March 31, 2018 As at March 31, 2017

a) Oil and Natural Gas Corporation Limited Reimbursement of 
expenses

 134.34  113.99 

b) Oil and Natural Gas Corporation Limited Interest expenditure  3.98  -   

c) Oil and Natural Gas Corporation Limited Statutory charges on 
Guarantee Fee

 57.66  -   

d) Oil and Natural Gas Corporation Limited Guarantee Fee (OVVL)  247.27  -   

The loan is normally repayable out of the cash flows of the projects for which the respective funds were borrowed. 
However, ONGC have the right to demand repayment with a notice year of minimum 15 months. No interest on loan 
has been paid for during the period till January 31, 2018. Further, ONGC has charged interest of ₹ 3.98 million for the loan 
outstanding during the quarter January to March 2018, based on its cost of borrowings during the period.

46.2.3 Outstanding balances with joint ventures/associate

Name of related party  Nature of transaction As at March 31, 2018 As at March 31, 2017

A. Receivables:

a) ONGC Mittal Energy Limited (OMEL) Other receivable  293.20  292.89 

B. Additional Investment

a) Mozambique LNG1 Co. Pte Ltd. Investment in equity 
capital

 -    16.66 v

46.2.4 Compensation of key management personnel   

 A Directors and Company secretary

Particulars As at March 31, 2018 As at March 31, 2017

Short term employee benefits  34.36  28.09 

Post-employment benefits  2.89  2.73 

Other long term benefits  -    -   

Termination benefits  -    -   

Share-based payment  -    -   

Sitting fees to independent directors  2.20  0.16 

Total  39.44  30.98 

 Loan repaid by key managerial personnel during the year ended March 31, 2018 ₹ 0.36 million (year ended 
March 31, 2017: ₹ 0.86 million). Loans to employees includes an amount of ₹ 0.50 million (As at March 31, 
2017 ₹ 1.39 million) outstanding from key managerial personnel.

46.3 Disclosure in respect of Government Controlled Entities (disclosures with respect to holding 
company has been given at note 46.2.1 and 46.2.2)

 The Company has entered into various transactions such as telephone expenses, air travel, fuel purchase, 
insurance and deposits etc. with above mentioned and other various government related entities. These 
transactions are insignificant individually and collectively and hence not disclosed.  

46.4 Disclosure of transaction with Key Manegerial personnel and their relatives

 There are no transactions with Key Manegerial Personnel or their relatives during the year except as 
disclosed above.
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47 Disclosure of interests in joint arrangements:

47.1 Joint operations

 The details of Company’s joint operations are as under:

S.
No.

Name of the Project 
and Country of 

Operation

Company’s 
participating 

share (%)
Other Consortium 

Members Operator Project  status

1 Azeri, Chirag, 
Guneshli Fields (ACG), 
Azerbaijan, Offshore

2.31* BP - 30.37% 
SOCAR - 25.00% 
Chevron - 9.57% 
INPEX - 9.31% 
Statoil - 7.27% 
Exxon-Mobil - 6.79% 
TPAO - 5.73% 
Itochu - 3.65%

BP The project is under 
development and 
production

2 Block 06.1, Vietnam,  
Offshore

45 Rosneft Vietnam B.V. 
- 35% 
Petro Vietnam - 20%

Rosneft 
Vietnam B.V.

The project is under 
development and 
production

3 Block 5A, South 
Sudan, Onshore

24.125 Petronas - 67.875% 
Nilepet - 8%

Joint 
Operatorship 
by all 
partners.

The project is 
under exploration, 
development 
and production. 
Currently under 
temporary 
shutdown due to 
security situation.

4 Block A-1, Myanmar, 
Offshore

17 POSCO Daewoo 
Cooperation - 51% 
MOGE- 15% 
GAIL – 8.5% 
KOGAS – 8.5%

POSCO 
Daewoo 
Cooperation

The project is under 
Production.

5 Block A-3, Myanmar, 
Offshore

17 POSCO Daewoo 
Cooperation - 51% 
MOGE- 15% 
GAIL – 8.5% 
KOGAS – 8.5%

POSCO 
Daewoo 
Cooperation

The project is under 
production

6 Block Area 1, 
Mozambique, 
Offshore

10 Anadarko- 26.5% 
MITSUI-20% 
ENH-15% 
BPRL-10% 
BREML-10% # 
PTTEP-8.5%

Anadarko The project is under 
development

7 Block B2, Myanmar, 
Onshore

97 Machinery and 
Solutions Company 
Ltd. - 3%

ONGC Videsh The project is under 
exploration

8 Block CPO-5, 
Colombia, Onshore

70 PetroDorado – 30% ONGC Videsh The project is under 
exploration

9 Block EP3, Myanmar, 
Onshore

97 Machinery and 
Solutions Company 
Ltd. - 3%

ONGC Videsh The project is under 
exploration

10 Block Farsi, Iran, 
Offshore

40 IOC – 40% 
OIL - 20%

ONGC Videsh The project ’s 
exploration period  
ended on 24 June 
2009. Agreement 
on MDP and 
Development 
service contract is 
pending.

11 Block RC-9, Colombia, 
Offshore

50 Ecopetrol - 50% Ecopetrol The project is under 
exploration

S.
No.

Name of the Project 
and Country of 

Operation

Company’s 
participating 

share (%)
Other Consortium 

Members Operator Project  status

12 Block RC-10, 
Colombia, Offshore

50 Ecopetrol - 50% ONGC Videsh The project is under 
exploration

13 Block SS 04, 
Bangladesh, Offshore

45 OIL-45% 
BAPEX-10%

ONGC Videsh The project is under 
exploration

14 Block SS 09, 
Bangladesh, Offshore

45 OIL-45% 
BAPEX-10%

ONGC Videsh The project is under 
exploration

15 Block SSJN-7, 
Colombia, Onshore

50 Pacific -  50% Pacific The project is under 
exploration

16 Block XXIV, Syria, 
Onshore

60 IPRMEL - 25% 
Triocean-15%

IPR MEL The project is under 
force majeure

17 Sakhalin -1, Russia, 
Offshore

20 ENL - 30% 
SODECO - 30% 
SMNG - 11.5% 
R N Astra - 8.5%

ENL The project is under 
development and 
production.

18 "Satpayev Contract 
Area 3575, 
Kazakhstan, Offshore"

25 KMG – 75% SOLLP The project is under 
exploration

19 SHWE Offshore 
Pipeline, Myanmar, 
Offshore

17 Posco Daewoo 
Corporation – 51% 
MOGE- 15% 
GAIL – 8.5% 
KOGAS – 8.5%

Posco 
Daewoo 
Corporation

Pipeline is 
completed and 
is under use for 
transportation of gas 
from Blocks A1/A3, 
Myanmar

20 Port Sudan Product 
Pipeline, Sudan

90 OIL – 10% ONGC Videsh Pipeline is 
completed and 
handed over to 
Govt. of Sudan

21 Block  2a & 4, GNPOC. 
Sudan, (Through 
ONGC Nile Ganga B.V.) 

25 CNPC - 40% 
Petronas - 30% 
Sudapet  - 5%

Joint  
Operatorship 
(GNPOC)

The project is under 
production.

22 Block 1a, 1b, & 4, 
GPOC. South Sudan, 
(Through ONGC Nile 
Ganga B.V.)

25 CNPC - 40% 
Petronas - 30% 
Nilepet  - 5%

Joint  
Operatorship 
(GPOC)

The project is 
under production. 
Currently under 
temporary 
shutdown due to 
security situation.

23 Block BC-10 Brazil, 
Offshore (Through 
ONGC Nile Ganga B.V.) 

27 Shell – 50% 
QPI – 23%

Shell The project is under 
development and 
production

24 Block BM-SEAL-4 
Brazil, Offshore 
(Through ONGC Nile 
Ganga B.V.) 

25 Petrobras- 75% Petrobras The project is under 
exploration

25 Block PEL-0037, 
Offshore Namibia 
through ONGC Videsh 
Vankorneft Pte. Ltd

30 Tullow Namibia Ltd 
- 35%  
Pancontinental 
Namibia ( Pty) Ltd - 
30%  
Paragon Oil & Gas 
(Pty) Ltd - 5%

Tullow 
Namibia Ltd

The project is under 
exploration

26  Lower Zakum Abu 
Dhabi (through   
Falcon Oil and gas 
B.V.)

4 IndOil Global B.V. - 3% 
BPRL International 
Ventures B.V. - 3% 
ADNOC-60% 
Japan’s Inpex-10% 
CNPC-10% 
Eni-5% 
TOTAL-5%

Adnoc 
Offshore

The project is under 
development and 
production
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S.
No.

Name of the Project 
and Country of 

Operation

Company’s 
participating 

share (%)
Other Consortium 

Members Operator Project  status

27 Block-32, Offshore 
Israel (through Indus 
East Mediterranean 
Exploration Ltd.)

25 OIL - 25% 
IOCL - 25% 
BPRL - 25%

ONGC Videsh The project is under 
exploration

 Note: There is no change in previous year details unless otherwise stated.
 Abbreviations used:
 Anadarko - Anadarko Petroleum Corporation; BAPEX - Bangladesh Petroleum Exploration & Production Company Limited; BP - British Petroleum; BPRL - Bharat 

PetroResources Limited; BREML - Beas Rovuma Energy Mozambique Limited; Chevron - Chevron Corporation; CNPC- China National Petroleum Corporation; 
Daewoo - Daewoo International Corporation; Ecopetrol - Ecopetrol S.A, Colombia; ENH - Empresa Nacional De Hidrocarbonates, E.P.; ENL - Exxon Neftegas 
Limited; Exxon Mobil - Exxon Mobil Corporation; GAIL - GAIL (India) Limited; INPEX - INPEX Corporation; IOC - Indian Oil Corporation Limited; IPRMEL - IPR 
Mediterranean Exploration Limited; Itochu - Itochu Corporation; KMG - Kazmunaygas; KOGAS - Korea Gas Corporation; MITSUI - MITSUI & Co. Limited; 
MOGE - Myanmar Oil and Gas Enterprise; Nilepet - Nile Petroleum Corporation; OIL - Oil India Limited; ONGC Videsh - ONGC Videsh Limited;  Pacific - Pacific 
Stratus Energy, Colombia; Petrobras - Petrobras Colombia Ltd; PetroDorado - PetroDorado South America S.A.; Petronas - Petronas Carigali Overseas SdnBhd; 
Petrovietnam - Vietnam Oil and Gas Group; PTTEP - PTT Public Company Limited; QPI- Qatar Petroleum International; SMNG - Sakhalinmorneftegas Shelf; SOCAR 
- State Oil Company of Azerbaijan Republic; SODECO - Sakhalin Oil Development Company Limited; SOLLP - Satpavey Operating LLP; STATOIL - Den Norske Stats 
Oljeselskap; TPAO - Turkiye Petrolleri A.O; Triocean - TriOcean Mediterranean

 * Participating interest is revised to 2.31% from 2.7213% as per amended restated ACG PSA, Amended JOA, and other related agreements / Head of Agreements 
(HOA) etc. (with effective date of January 1, 2017) for ACG PSA extension upto December 2049 as jointly agreed by all partners with SOCAR, the National Oil 
Company of Azerbaijan. Other consortium member participating interest last year was (BP - 35.79%, SOCAR - 11.65%, Chevron - 11.27%, INPEX - 10.96%, Statoil - 
8.56%, Exxon-Mobil - 8.00%, TPAO - 6.75%, Itochu - 4.30%).

 # ONGC Videsh Limited holds 60% shares in BREML.

47.2 During the year, the company has acquired participation interest in following blocks:

47.2.1 30% participating interest (PI) in exploratory block PEL-0037, Offshore Namibia through ONGC Videsh 
Vankorneft Pte. Ltd.; Other partners are Tullow Namibia Ltd ( 35%), Pancontinental Namibia ( Pty) Ltd ( 30%) 
and Paragon Oil & Gas ( Pty) Ltd ( 5%).

47.2.2 On February 10, 2018, The Supreme Petroleum Council of the Emirate of Abu Dhabi (SPC), has entered into 
a concession agreement with the Falcon Oil and gas B.V. (FOGBV) for 10% participating interest in Lower 
Zakum Concession Area with effect from March 9, 2018 for a period of 40 years against the Participation 
Fees of  USD 600 Million. The Company’s subsidiary ONGBV holds 40% Shares in FOGBV and other Shares 
holders are IndOil Global B.V. (30%) and BPRL International Ventures B.V. (30%). Accordingly, the Company’s 
PI in the project is 4%.

47.2.3 25% participating interest in exploratory block-32, Offshore Israel awarded under Israel Bid Round. Other 
consortium partners are Oil India Limited, Indian Oil Corporation Limited and Bharat Petro Resources 
Limited with 25% PI each. ONGC Videsh is the Operator of the Block.

47.3 List of the blocks surrendered during the year are given below

Sl. No. Joint Operation / PSCs
Company’s Participating Interest (%)

For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

1 GUA OFF 2 (Company’s share: 100%) 
License expired on January 25, 2017. Relinquishment 
under process

 -    100 

2 RC 8 (Company’s share : 40%, Ecopetrol-40%, 
Petrobras-20%) 
The Company is Operator for the block. License expired 
on November 29, 2013.Relinquished on  October 20, 2016.

 -    40 

3 Azeri, Chirag, Guneshli Fields (ACG), Azerbaijan, Offshore 
(refer note 25.3)

2.31 2.7213

47.4 The Financial position of the Joint Operation blocks / projects are as under:

 As at March 31, 2018

Particulars Current 
Assets

Non-
Current 
Assets

Current 
Liabilities

Non-
Current 

Liabilities
Total 

Revenue

Profit or 
Loss from 

continuing 
operations

Profit or 
Loss from 

discontinued 
operations

Other 
Compre-
hensive 
Income

Total 
Compre-
hensive 
Income

A. Audited as at 31 March, 2018

Block 06.1, Vietnam  2,337.12  6,232.97  2,053.42  1,497.70  8,495.23  4,480.38  -    -    4,480.38 

Port Sudan Product 
Pipeline, Sudan

 3.90  -    1,551.59  -    -    0.03  -    -    0.03 

Block Farsi, Iran  9.09  -    24.02  -    -    (20.66)  -    -    (20.66)

Block SS-04, 
Bangladesh

 111.01  0.65  102.57  -    -    (66.23)  -    -    (66.23)

Block SS-09, 
Bangladesh

 90.24  (0.65)  96.73  -    -    (44.48)  -    -    (44.48)

GNPOC & GPOC, 
Sudan

 26,801.70  175,316.08  24,430.15  3,065.09  7,182.67  (8,320.64)  -    -    (8,320.64)

BC-10, Brazil & Block 
BM-SEAL-4 

 3,950.14  49,672.62  4,263.47  22,565.50  13,736.79  (6,597.41)  -    -    (6,597.41)

Total (A) 33,303.20 2,31,221.67 32,521.95 27,128.29 29,414.69 (10,569.01)  -    -   (10,569.01)

B. Audited as of 31 December, 2017

Block Sakhalin 1, 
Russia

 12,563.97  216,403.68  7,378.16  26,793.13  51,697.45  13,288.72  -    -    13,288.72 

Block RC-9, 
Colombia

 21.42  -    4.54  -    -    (1,609.32)  -    -    (1,609.32)

Block RC-10,  
Colombia

 77.25  0.65  265.52  -    -    (88.27)  -    -    (88.27)

Block CPO 5, 
Colombia

 389.52  2,744.82  2,228.70  -    -    99.88  -    -    99.88 

Total (B) 13,052.16  219,149.15  9,876.92  26,793.13 51,697.45  11,691.01  -    -    11,691.01 

C. Unaudited

Block ACG, 
Azerbaijan (Refer 
note 25.3)

 1,373.06  39,042.24  434.96  10,448.22  6,310.80  3,468.52  -    -    3,468.52 

Block SSJN-7, 
Colombia

 -    -    12.33  -    -    (19.32)  -    -    (19.32)

Block A-1, Myanmar  736.84  11,423.97  973.80  -    4,884.09  2,890.72  -    -    2,890.72 

Block A-3, Myanmar  401.21  3,376.49  440.16  -    3,780.93  1,759.87  -    -    1,759.87 

SHWE Offshore 
Pipeline, Myanmar

 192.81  1,324.37  268.12  -    1,594.93  1,269.91  -    -    1,269.91 

Myanmar Block EP 
3, O/S (Non-Op)

 186.97  0.65  236.96  -    -    (314.43)  -    -    (314.43)

Myanmar Block B2 
Onshore

 25.97  0.65  200.60  -    -    (192.79)  -    -    (192.79)

Block Area 1, 
Mozambique

 307.07  179,237.63  70.11  -    -    (429.65)  -    -    (429.65)

Block 5A, South 
Sudan

 688.15  13,826.01  1,133.50  -    -    (876.35)  -    -    (876.35)

Block Satpayev, 
Kazakhstan

 293.44  11.69  262.93  -    -    (10,515.33)  -    -    (10,515.33)

Block 24, Syria  60.38  1.30  545.98  -    -    (68.72)  -    -    (68.72)

 Total ( C)  4,265.90  248,245.00  4,579.45  10,448.22 16,570.75  (3,027.57)  -    -    (3,027.57)

 Grand Total 50,621.26 6,98,615.82 46,978.32 64,369.64 97,682.89 (1,905.57) - - (1,905.57)
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(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

As at March 31, 2017

Particulars Current 
Assets

Non-
Current 
Assets

Current 
Liabilities

Non-
Current 

Liabilities
Total 

Revenue

Profit or 
Loss from 

continuing 
operations

Profit or 
Loss from 

discontinued 
operations

Other 
Compre-
hensive 
Income

Total 
Compre-
hensive 
Income

Block 06.1, Vietnam  2,060.93  4,493.46  207.52  1,475.99  8,021.91  3,390.20  -    -    3,390.20 

Port Sudan Product 
Pipeline, Sudan

 3.89  -    1,549.92  -    -    0.02  -    -    0.02 

Block Farsi, Iran  3.24  1.30  -    -    -    (50.34)  -    -    (50.34)

Block SS-04, 
Bangladesh

 38.91  1.30  -    -    -    (318.32)  -    -    (318.32)

Block SS-09, 
Bangladesh

 38.91  (0.65)  -    -    -    (101.27)  -    -    (101.27)

GNPOC & GPOC, 
Sudan

 39,172.08  13,630.08  10,692.27  3,769.71  11,477.64  (629.46)  -    -    (629.46)

BC-10, Brazil & 
Block BM-SEAL-4 

 5,210.79  63,004.05  8,538.93  47,119.96  11,483.14  (4,215.74)  -    -    (4,215.74)

Block Sakhalin 1, 
Russia

 23,757.15  
218,165.13 

 302.20  25,489.94  46,602.15  13,837.36  -    -    13,837.36 

Block RC-9, 
Colombia

 40.86  5.19  -    -    -    (100.42)  -    -    (100.42)

Block RC-10,  
Colombia

 5.19  22.05  -    -    -    (22.28)  -    -    (22.28)

Block CPO 5, 
Colombia

 92.09  2,125.78  -    -    -    (90.36)  -    -    (90.36)

Block ACG, 
Azerbaijan (Refer 
note 25.3)

 2,146.54  31,781.04  81.06  5,398.11  8,735.40  3,624.28  -    -    3,624.28 

Block SSJN-7, 
Colombia

 6.49  -    -    -    -    (10.62)  -    -    (10.62)

Block A-1, 
Myanmar

 798.30  13,394.77  570.68  -    4,340.12  2,442.05  -    -    2,442.05 

Block A-3, 
Myanmar

 499.99  5,159.47  -    -    4,079.00  1,201.73  -    -    1,201.73 

SHWE Offshore 
Pipeline, Myanmar

 186.77  1,763.92  114.14  -    1,546.05  1,127.63  -    -    1,127.63 

Myanmar Block EP 
3, O/S (Non-Op)

 -    -    -    -    -    -    -    -    -   

Myanmar Block B2 
Onshore

 -    -    -    -    -    -    -    -    -   

Block Area 1, 
Mozambique

 366.40  
173,961.42 

 -    -    -    (955.42)  -    -    (955.42)

Block 5A, South 
Sudan

 891.04  14,460.90  -    -    -    4,786.70  -    -    4,786.70 

Block Satpayev, 
Kazakhstan

 221.79  6,254.78  -    -    -    (407.91)  -    -    (407.91)

Block 24, Syria  59.66  69.39  -    -    -    (0.18)  -    -    (0.18)

 Grand Total  75,601.01 548,293.37  22,056.71  83,253.71  96,285.41  23,507.65  -    -    23,507.65 

47.5 Additional Financial information related to Joint Operation blocks / projects are as under: 

As at March 31, 2018

Particulars
Cash and 

Cash 
Equivalents

Current 
Financial 
Liabilities

Non-Current 
Financial 
Liabilities

Depreciation 
and 

Amortisation
Interest 
Income

Interest 
Expense

Income Tax 
Expense or 

Income

 A. Audited as on 31 March, 2018

Block 06.1, 
Vietnam

 -    1,759.98  1,497.70  877.97  0.64  -    -   

Port Sudan 
Product 
Pipeline, 
Sudan

 3.90  1,551.59  -    -    0.04  -    -   

Block Farsi, 
Iran

 1.30  24.02  -    -    0.06  -    -   

Block SS-04, 
Bangladesh

 41.55  102.57  -    -    -    -    -   

Block SS-09, 
Bangladesh

 20.77  96.73  -    -    -    -    -   

GNPOC & 
GPOC, Sudan

 597.39  22,574.47  320.70  2,744.93  1,304.12  26.22  (28.29)

BC-10, Brazil 
& Block BM-
SEAL-4 

 1,125.52  3,352.50  20,065.96  12,619.87  224.21  7,112.68  (2,972.40)

Total (A) 1,790.43 29,461.86 21,884.36 16,242.77 1,529.07 7,138.90 (3,000.69)

B. Audited as of 31 December, 2017

Block 
Sakhalin 1, 
Russia

 -    6,243.36  26,793.13  17,734.39  247.94  -    6,665.25 

Block RC-9, 
Colombia

 -    4.54  -    -    2.32  -    -   

Block RC-10,  
Colombia

 77.25  265.52  -    -    0.83  -    -   

Block CPO 5, 
Colombia

 366.15  2,228.70  -    -    3.56  -    -   

Total (B)  443.40  8,742.12  26,793.13  17,734.39  254.65  -    6,665.25 

C. Unaudited

Block ACG, 
Azerbaijan 
(Refer note 
25.3)

 -    383.03  10,448.22  6,934.38  0.24  -    634.80 

Block SSJN-7, 
Colombia

 -    12.33  -    -    -    -    -   

Block A-1, 
Myanmar

 -    417.44  -    902.53  2.25  -    -   

Block A-3, 
Myanmar

 -    271.37  -    1,196.67  3.21  -    -   

SHWE 
Offshore 
Pipeline, 
Myanmar

 -    126.59  -    223.63  1.02  -    -   

Myanmar 
Block EP 3, 
O/S (Non-Op)

 179.83  236.96  -    -    -    -    -   
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Particulars
Cash and 

Cash 
Equivalents

Current 
Financial 
Liabilities

Non-Current 
Financial 
Liabilities

Depreciation 
and 

Amortisation
Interest 
Income

Interest 
Expense

Income Tax 
Expense or 

Income

Myanmar 
Block B2 
Onshore

 18.83  200.60  -    -    -    -    -   

Block Area 1, 
Mozambique

 -    70.11  -    27.06  -    -    -   

Block 5A, 
South Sudan

 -    1,133.50  -    38.94  -    -    -   

Block 
Satpayev, 
Kazakhstan

 -    8.44  -    -    -    -    -   

Block 24, Syria  -    545.98  -    0.09  -    -    -   

 Total ( C)  198.66  3,406.35  10,448.22  9,323.30  6.72  -    634.80 

 Grand Total 2,432.49 41,610.33 59,125.71 43,300.46 1,790.44 7,138.90 4,299.36

As at March 31, 2017

Particulars
Cash and 

Cash 
Equivalents

Current 
Financial 
Liabilities

Non-Current 
Financial 
Liabilities

Depreciation 
and 

Amortisation
Interest 
Income

Interest 
Expense

Income Tax 
Expense or 

Income

Block 06.1, 
Vietnam

 -    1,070.03  1,475.99  1,180.92  0.72  -    -   

Port Sudan 
Product 
Pipeline, 
Sudan

 3.89  1,549.92  -    -    0.02  -    -   

Block Farsi, 
Iran

 1.95  -    -    -    0.66  -    -   

Block SS-04, 
Bangladesh

 74.58  282.75  -    -    -    -    -   

Block SS-09, 
Bangladesh

 18.16  78.47  -    -    -    -    -   

GNPOC & 
GPOC, Sudan

 6,135.28  10,692.27  283.03  4,132.03  1,117.25  (0.84)  249.99 

BC-10, Brazil 
& Block BM-
SEAL-4 

 2,544.81  8,416.43  44,212.43  10,183.34  179.54  7,123.41  -   

Block 
Sakhalin 1, 
Russia

 -    18,351.25  25,489.94  17,117.81  174.28  -    2,945.84 

Block RC-9, 
Colombia

 0.65  -    -    -    0.37  -    -   

Block RC-10,  
Colombia

 157.59  -    -    -    0.31  -    -   

Block CPO 5, 
Colombia

 5.84  -    -    -    0.51  -    -   

Block ACG, 
Azerbaijan 
(Refer note 
25.3)

 -    851.48  5,398.11  4,811.87  -    -    738.78 

Block SSJN-7, 
Colombia

 -    -    -    -    -    -    -   

Block A-1, 
Myanmar

 -    2,302.18  -    814.52  1.91  -    -   

Particulars
Cash and 

Cash 
Equivalents

Current 
Financial 
Liabilities

Non-Current 
Financial 
Liabilities

Depreciation 
and 

Amortisation
Interest 
Income

Interest 
Expense

Income Tax 
Expense or 

Income

Block A-3, 
Myanmar

 -    159.53  -    1,780.13  -    -    -   

SHWE 
Offshore 
Pipeline, 
Myanmar

 -    -    -    254.21  0.23  -    -   

Myanmar 
Block EP 3, 
O/S (Non-Op)

 -    -    -    -    -    -    -   

Myanmar 
Block B2 
Onshore

 -    -    -    -    -    -    -   

Block Area 1, 
Mozambique

 -    570.68  -    43.45  -    -    -   

Block 5A, 
South Sudan

 -    1,080.40  -    47.34  -    -    -   

Block 
Satpayev, 
Kazakhstan

 -    23.35  -    -    -    -    -   

Block 24, Syria  -    542.79  -    -    -    -    -   

 Grand Total  8,942.73  45,971.52  76,859.50  40,365.62  1,475.80  7,122.57  3,934.61 

47.6 For financial position of the material Joint Ventures and associates, refer Note 11.1.3 (b).

47.7 In respect of BC-10, Brazil joint operations of the Company, agreement for unitization of reservoir ME-1 of 
Massa field with adjacent open acreage area has taken place during the year. As per the agreement, the 
Govt nominee (PPSA) of Brazil shall bear the associated cost in kind as per its participating interest, and 
there is no material financial /technical impact on the BC-10 consortium is expected.

48 Financial instruments

48.1 Capital Management        

 The Company’s objective when managing capital is to:

•	 Safeguard its ability to continue as going concern so that the Company is able to provide return to 
stakeholders and benefits for other stakeholders; and

•	 Maintain an optimal capital structure of debt and equity balance 

  The Company maintains its financial framework to support the pursuit of value growth for 
shareholders, while ensuring a secure financial base. In order to maintain or adjust the capital 
structure, the Company may adjust the amount of dividends paid to shareholders, return capital to 
shareholders, issue new shares or sell assets to reduce debt.

  The capital structure of the Company consists of net debt (borrowings as detailed in note 24 offset by 
cash and bank balances) and total equity of the Company.

  The Company’s Audit Committee reviews the capital structure of the Company on a semi-annual 
basis. As part of this review, the committee considers the cost of capital and the risks associated with 
each class of capital.
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(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

48.1.1 Gearing Ratio

 The gearing ratio at end of the reporting year was as follows:

Particulars As at March 31, 2018 As at March 31, 2017

Debt (Refer note 24) 455,398.46 449,717.69

Cash and cash equivalents (Refer note 20) 13,882.49 8,240.05

Net debt 441,515.97 441,477.64

Total equity (Refer note 21, 22 and 23) 478,814.72 471,739.20

Net debt to total equity ratio 92.21% 93.59%

48.2 Categories of financial instruments

 Financial assets* 
Particulars As at March 31, 2018 As at March 31, 2017

Measured at fair value through profit or loss

(a)      Mandatorily measured:

(i)      Investment in mutual funds  20,985.64  18,332.42 

(ii)    Derivative assets  1,980.44  -   

Measured at amortised cost

(a)      Trade receivables  31,912.23  29,183.62 

(b)     Cash and cash equivalents  13,882.49  8,240.05 

(c)      Deposit under Site Restoration Fund  727.62  555.81 

(d)     Loans  5,979.89  9,319.19 

(e)      Other financial assets  65,941.45  60,190.55 

Finance lease receivables  -    -   
 * Investments in subsidiaries, joint ventures and associates have not been included, since these have been valued at cost less impairment.

 Financial liabilities 
Particulars As at March 31, 2018 As at March 31, 2017

Measured at fair value through profit or loss

(a)         Mandatorily measured:

(i)      Derivative liabilities 1,093.78 1,425.74

Measured at amortised cost

(a)     Borrowings  436,623.26  427,417.17 

(b)    Trade payables  21,610.30  23,224.60 

(c)     Other financial liabilities  14,914.16  11,415.19 

Finance lease obligation  22,662.66  27,529.66 

48.3 Financial risk management objectives

 While ensuring liquidity is sufficient to meet Company’s operational requirements, the Company’s 
management also monitors and manages key financial risks relating to the operations of the Company by 
analysing exposures by degree and magnitude of risks. These risks include market risk (including currency 
risk, interest risk and price risk), credit risk and liquidity risk.

 The Company’s management seeks to minimise the effects of these risks by using derivative financial 
instruments to hedge risk exposures. The use of financial derivatives is governed by the company’s policies 
approved by the Board of Directors, which provide written principles on foreign exchange risk, interest rate 
risk, credit risk, the use of financial derivatives and non-derivative financial instruments, and the investment 
of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors on 

a continuous basis. The Group does not enter into or trade financial instruments, including derivative 
financial instruments, for speculative purposes.

48.4 Market Risk

 Market risk is the risk or uncertainty arising from possible market price movements and their impact on 
the future performance of a business. The major components of market risk are price risk, foreign currency 
exchange risk and interest rate risk.

 The primary commodity price risks that the Company is exposed to include international crude oil prices 
that could adversely affect the value of the Company’s financial assets or expected future cash flows. 
Substantial or extended decline in international prices of crude oil and natural gas may have an adverse 
effect on the Company’s reported results.

 The Company enters into a variety of derivative financial instruments to manage its exposure to foreign 
currency risk and interest rate risk, including:

 (a) interest rate swaps to mitigate the variable of rising interest rate

 (b) forward foreign exchange contract to hedge its exposure in respect of Euro bond issued by the 
Company and for certain payments in Russian Rouble.

48.5 Foreign currency risk management

 Functional currency of the Company is USD. The Company undertakes transactions denominated in 
different foreign currencies and is consequently exposed to exchange rate fluctuations due to overseas 
operations.

 The below table summarises significant foreign currency denominated monetary liabilities at each reporting 
date:

Liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Borrowings

Unsecured 2.75%  7 year EUR Bonds - EUR 525 million 41,775.36 36,180.78

Unsecured non-convertible redeemable bonds in the nature of 
Debentures- Series II of face value ` 1 million each (` 3,700 million)

3,700.00 3,700.00

JPY 38 Billion Term Loan 23,014.68  -   

Loan from holding company  -   163.45

48.5.1 Foreign currency sensitivity analysis

 The Company is exposed to foreign currency risk against currency other than functional currency. Sensitivity 
of profit or loss arises mainly against EURO, JPY and INR borrowing.

 As per management’s assessment of reasonable possible changes in the exchange rate of +/- 5%  between 
EURO-USD , JPY-USD and USD-INR currency pair, sensitivity of profit or loss only on outstanding foreign 
currency denominated monetary items at the year end is presented below:

USD sensitivity at year end For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

Borrowing

Euro-USD appreciation by 5%  2,171.79  1,819.24 

Euro-USD depreciation by 5%  (2,171.79)  (1,819.24)

JPY-USD appreciation by 5%  1,174.74  -   

JPY-USD depreciation by 5%  (1,174.74)  -   
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USD sensitivity at year end For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

USD-INR  appreciation by 5%  200.80  193.17 

USD-INR depreciation by 5%  (200.80)  (193.17)

 In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the    
 reporting year does not reflect the exposure during the year.

48.5.2 Forward foreign exchange contracts

 The Company generally enters into forward exchange contracts to cover specific foreign currency payments 
and receipts to reduce foreign exchange fluctuation risk. In current year, the Company has entered certain 
forward contracts to cover exposure towards EURO bond.

48.6 Interest rate risk management

 The Company is exposed to interest rate risk because the Company borrows funds at both fixed and 
floating interest rates. The Company’s exposures to interest rates on financial assets and financial liabilities 
are detailed in the liquidity risk management section of this note.

48.6.1 Interest rate sensitivity analysis

 The sensitivity analyses below have been determined based on the exposure to interest rates for both 
derivatives and non-derivative instruments at the end of the reporting year. For floating rate liabilities, the 
analysis is prepared assuming the amount of the liability outstanding at the end of the reporting year was 
outstanding for the whole year. A 50 basis point increase or decrease is used when reporting interest rate 
risk internally to key management personnel and represents management’s assessment of the reasonably 
possible change in interest rates.

 If interest rates had been 50 basis points higher/lower and all other variables were held constant, the 
analysis is as under:

Particulars

For the year ended March 31, 2018 For the year ended March 31, 2017

USD 1,775 
million 

Term loan

USD 500 
million 

Term loan

JPY 38 
billion 

Term loan

USD 1,775 
million 

Term loan

USD 500 
million 

Term loan

JPY 38 
billion 

Term loan

 i. Impact on profit or loss for the 
year for increase in interest rate 

 572.18  137.56  110.60  595.62  -    -   

ii. Impact on profit or loss for the 
year for decrease  in interest rate

 (572.18)  (137.56)  (110.60)  (595.62)  -    -   

48.6.2 Interest rate swap contracts        

 The Company is engaged in E&P business outside India. Its revenues of crude oil and natural gas are 
principally denominated in USD. Further, price benchmarks wherever applicable are also principally in 
USD. The Company has therefore swapped the coupon and the principal amount of 8.54 % Unsecured 
Redeemable Debenture (face value of Rs.3700 Million) into USD.

48.7 Price risks
 Price sensitivity analysis

 The sensitivity of profit or loss in respect of investments in mutual funds at the end of the reporting year for 
+/-5% change in price and net asset value is presented below:

 Profit before tax for the year ended March 31, 2018 would increase/decrease by ₹ 1,049.28 million (For the 
year ended March 31, 2017 would increase/decrease by ₹ 916.62 million) as a result of the changes in net 
asset value of investment in mutual funds.

48.8 Credit risk management
 Credit risk arises from cash and cash equivalents, investments and deposits with banks as well as customers 

including receivables. Credit risk management considers available reasonable and supportive forward-
looking information including indicators like external credit rating (as far as available), macro-economic 
information (such as regulatory changes, government directives, market interest rate).

 Major customers, of the Company are reputed Oil Marketing Companies (OMCs) / International Oil 
Companies (IOCs) / National Oil Companies (NOCs) which have highest credit ratings, carrying negligible 
credit risk.

 Credit exposure is managed by counterparty limits for investment of surplus funds which is reviewed by 
the Management. Investments in short term deposits are with high rated public sector banks.

 Bank balances are held with a reputed and creditworthy banking institution.

48.9 Liquidity risk management
 The Company manages liquidity risk by maintaining sufficient cash and cash equivalents including bank 

deposits and availability of funding through an adequate amount of committed credit facilities from bank 
and borrowings from parent company  to meet obligations when due. Management monitors rolling 
forecasts of liquidity position and cash and cash equivalents on the basis of expected cash flows. In addition, 
liquidity management also involves projecting cash flows considering level of liquid assets necessary to 
meet obligations by matching the maturity profiles of financial assets and liabilities and monitoring the 
consolidated balance sheet liquidity ratios.

 The following tables detail the Company’s remaining contractual maturity for its non-derivative financial 
liabilities with agreed repayment periods. The information included in the tables have been drawn up based 
on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can 
be required to pay. The tables include both interest and principal cash flows. The contractual maturity is 
based on the earliest date on which the Company may be required to pay.

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More 
than 3 
years

Total Carrying 
amount

As at March 31, 2018

Measured at amortised cost

Fixed Rate Borrowing

USD 750 millions unsecured 
non-convertible Reg S Bonds

4.72% - - - 48,307.43 48,307.43 48,307.43

USD 500 millions unsecured 
non-convertible Reg S Bonds

3.76% - - - 32,426.54 32,426.54 32,426.54

EUR 525 millions unsecured 
Euro Bonds

2.84% - - - 41,775.36 41,775.36 41,775.36

USD 750 millions unsecured 
non-convertible Reg S Bonds

3.39% - - 48,377.54 - 48,377.54 48,377.54

USD 300 millions unsecured 
non-convertible Reg S Bonds

2.59% - 19,398.47 - - 19,398.47 19,398.47

USD 600 Million Foreign 
Currency Bonds

3.802% - - - 38,810.69 38,810.69 38,810.69

USD 400 Million Foreign 
Currency Bonds

2.923% - - - 25,924.25 25,924.25 25,924.25

Non-convertible redeemable 
debentures

8.54% - - 3,700.00 - 3,700.00 3,700.00
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Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More 
than 3 
years

Total Carrying 
amount

Variable Rate Borrowing

Term loan from bank 3M$Libor 
+ 95 bps

- - 113,776.68 - 113,776.68 113,776.68

Term Loan from Bank (USD 
500 Million Facility)

3M$Libor 
+ 76 bps

- 2,165.05 12,655.23 12,655.23 27,475.51 27,475.50

Term Loan from Bank (JPY 38 
Billion Facility)

3MJPYLibor 
+ 47 bps

- - - 23,014.68 23,014.68 23,014.68

Loan against TDR 3.49% - 13,315.42 - - 13,315.42 13,315.42

Finance Lease Obligations 
(standalone)

- - 31.65 126.60 219.44 377.69 377.69

Finance Lease Obligations 
(OCL)

- 319.00 3,568.46 4,489.35 13,908.16 22,284.97 22,284.97

Loan from related party - 320.70 - - - 320.70 320.70

Trade Payable - 21,610.30 - - - 21,610.30 21,610.30

Non-recourse deferred credit 
(net)

- 372.29 - - - 372.29 372.29

Payable to operators - 3,986.33 - - - 3,986.33 3,986.33

Bonus payable for extension 
of Production sharing 
agreement

- - 890.18 - 4,923.47 5,813.65 5,813.65

Payable to Holding company - 134.34 - - - 134.34 134.34

Deposit from suppliers/
vendors

- 6.96 - - - 6.96 6.96

Interest accrued - - 2,916.73 1,171.50 - 4,088.23 4,088.23

Others (Others financials 
liabilities)

- 512.36 - - - 512.36 512.36

Total - 27,262.28 42,285.96 184,296.90 241,965.25 495,810.39 495,810.38

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More 
than 3 
years

Total Carrying 
amount

As at March 31, 2017

Measured at amortised cost

Fixed Rate Borrowing

USD 750 millions unsecured 
non-convertible Reg S Bonds

4.72% - - - 48,255.34 48,255.34 48,255.34

USD 500 millions unsecured 
non-convertible Reg S Bonds

3.76% - - - 32,391.57 32,391.57 32,391.57

EUR 525 millions unsecured 
Euro Bonds

2.84% - - - 36,180.78 36,180.78 36,180.78

USD 750 millions unsecured 
non-convertible Reg S Bonds

3.39% - - 48,325.38 - 48,325.38 48,325.38

USD 300 millions unsecured 
non-convertible Reg S Bonds

2.59% - - 19,377.55 - 19,377.55 19,377.55

USD 600 Million Foreign 
Currency Bonds

3.802% - - - 38,785.08 38,785.08 38,785.08

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More 
than 3 
years

Total Carrying 
amount

USD 400 Million Foreign 
Currency Bonds

2.923% - - - 25,856.72 25,856.72 25,856.72

Non-convertible redeemable 
debentures

8.54% - - 3,700.00 - 3,700.00 3,700.00

Variable Rate Borrowing

Term loan from bank 3M$Libor 
+ 95 bps

- - - 113,654.00 113,654.00 113,654.00

Short Term Loan from Bank 
(USD 875 million)

 - 53,662.26 - - - 53,662.26 53,662.26

Short Term Loan from Bank 
(USD 87.59 million)

 - - 5,679.56 - - 5,679.56 5,679.56

Short Term Loan from Bank 
(USD 17 million)

 - 1,102.45 - - - 1,102.45 1,102.45

Finance Lease Obligations 
(standalone)

- - 31.65 126.60 219.44 377.69 377.69

Finance Lease Obligations 
(OCL)

- 388.67 4,347.81 5,469.82 16,945.68 27,151.97 27,151.97

Loan from holding company - - - 163.45 - 163.45 163.45

Loan from related party - - - 283.03 - 283.03 283.03

Trade Payable - 23,224.60 - - - 23,224.60 23,224.60

Non-recourse deferred credit 
(net)

- 371.89 - - - 371.89 371.89

Payable to operators - 6,456.76 - - - 6,456.76 6,456.76

Payable to Holding company - 113.99 - - - 113.99 113.99

Deposit from suppliers/
vendors

- 16.70 - - - 16.70 16.70

Interest accrued - - 791.69 2,685.42 - 3,477.11 3,477.11

Others (Others financials 
liabilities)

- 978.74 - - - 978.74 978.74

Total 86,316.06 10,850.71 80,131.25 312,288.61 489,586.62 489,586.62

 The following table details the Company’s expected maturity for its non-derivative financial assets. The 
information included in the table has been drawn up based on the undiscounted contractual maturities of 
the financial assets including interest that will be earned on those assets. The inclusion of information on 
non-derivative financial assets is necessary in order to understand the Company’s liquidity risk management 
as the liquidity is managed on a net asset and liability basis.

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

As at March 31, 2018

Trade receivables - 15,491.92 - 18,437.41 - 33,929.33 31,912.23

Security deposits - - 6.15 21.58 - 27.73 27.73

Loans to employees - 3.27 34.47 58.22 128.88 224.84 172.10

Loans to related parties - - 2,112.51 3,667.55 - 5,780.06 5,780.06
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Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More than 
3 years

Total Carrying 
amount

Loans to others - - - - - - -

Deposit for site restoration 
fund

- - - - 728.28 728.28 728.28

Finance lease receivables - - - - 4,840.47 4,840.47 -

Advances recoverable in 
cash

- 7,984.04 - - - 7,984.04 7,984.04

Receivable from Joint 
operations partners

- 2,603.80 - 293.20 - 2,897.00 2,603.80

Receivable from operators - 813.74 - - - 813.74 250.71

Deposits with banks - - 14,020.12 - - 14,020.12 14,020.12

Interest accrued - - 213.13 - - 213.13 213.13

Other financial assets - 32,988.29 - - - 32,988.29 32,988.29

Carried interest  - - - - 22,270.41 22,270.41 7,880.70

Total  - 59,885.06 16,386.38 22,477.96 27,968.04 126,717.44 104,561.19

Particulars Weighted 
average 
effective 
interest 

rate

Less than 
1 month

1 month 
-1 year

1 year – 3 
years

More 
than 3 
years

Total Carrying 
amount

As at March 31, 2017

Trade receivables - 15,640.63 - 15,359.70 - 31,000.33 29,183.62

Security deposits - - 9.81 57.52 - 67.33 67.33

Loans to employees - 3.30 33.56 56.99 126.73 220.58 182.60

Loans to related parties - - 1,274.44 7,794.82 - 9,069.26 9,069.26

Loans to others - - - - - - -

Deposit for site restoration 
fund

- - - - 556.47 556.47 556.47

Finance lease receivables - - - - 4,834.29 4,834.29 -

Advances recoverable in cash - 7,891.22 - - - 7,891.22 7,891.22

Receivable from Joint 
operations partners

- 5,001.36 - 292.89 - 5,294.25 5,294.25

Receivable from operators - 1,025.56 - - - 1,025.56 1,025.56

Deposits with banks - - 5,350.13 - - 5,350.13 5,350.13

Interest accrued - - 45.97 - - 45.97 45.97

Other financial assets - 32,970.55 - - - 32,970.55 32,970.55

Carried interest - - - - 17,806.15 17,806.15 7,612.21

Total - 62,532.62 6,713.91 23,561.92 23,323.64 116,132.09 99,249.17

 The amounts included above for variable interest rate instruments for both non-derivative financial assets 
and liabilities is subject to change if changes in variable interest rates differ to those estimates of interest 
rates determined at the end of the reporting period.

 The following table details the Company’s liquidity analysis for its derivative financial instruments. The table 
has been drawn up based on the undiscounted contractual net cash inflows and outflows on derivative 
instruments that settle on a gross basis:

Particulars Less than 3 
months

3 months – 
6 months

6 months – 
1 year

More Than 
1 year

Total Carrying 
amount

As at March 31, 2018

Gross settled:

Derivative liabilities

- foreign exchange forward 
contracts

- - -  1,093.78  1,093.78  1,093.78 

Total - - -  1,093.78  1,093.78  1,093.78 

Gross settled:

Derivative assets

- foreign exchange forward 
contracts

- - -  1,980.44  1,980.44  1,980.44 

Total  -  -  -  1,980.44  1,980.44  1,980.44 

Particulars Less than 3 
months

3 months – 
6 months

6 months – 
1 year

More Than 
1 year

Total Carrying 
amount

As at March 31, 2017

Gross settled:

Derivative liabilities

- foreign exchange forward 
contracts

- - -  1,425.74  1,425.74  1,425.74 

Total - - -  1,425.74  1,425.74  1,425.74 

Gross settled:

Derivative assets

- foreign exchange forward 
contracts

- - -  -    -    -   

Total  -  -  -  -    -    -   

48.10 Fair value measurement

 This note provides information about how the Company determines fair values of various financial assets.

48.11 Fair value of the Company’s financial assets that are measured at fair value on a recurring basis

 Some of the Company’s financial assets are measured at fair value at the end of each reporting year. The 
following table gives information about how the fair values of these financial assets are determined.

Particulars Fair value Fair value 
hierarchy 

Valuation technique and key 
input(s) 

As at March 
31, 2018

As at March 
31, 2017

Investment in mutual funds 20,985.64 18,332.42 Level 1 NAV declared by respective Asset 
Management Companies
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49 Fair value of financial assets and financial liabilities that are not measured at fair 
value (but fair value disclosures are required)

 Management considers that the carrying amounts of financial assets and financial liabilities recognized in 
the financial statements except as per note 48.11 approximate their fair values.

50 Contingent liabilities and Contingent assets

 Contingent Liabilities
50.1 Claims against the Company/ disputed demands not acknowledged as debt:-

 Particulars As at March 31, 2018 As at March 31, 2017

I. Income Tax (Refer note 50.1.1 below)  14,892.84  11,758.12 

II. Service-tax (Refer note 50.1.2 below)  76,661.01  61,026.75 

III. Claims of contractors in arbitration/Court (Refer note 
      50.1.3 below)

 7,374.39  880.69 

IV. Other contingent liabilities in respect of subsidiaries  1,789.40  1,437.67 

Total  100,717.64  75,103.23 

 The above claims demands are at various stages of litigation and is in the opinion of the Company that the 
same are not tenable.

50.1.1 Disputed income-tax demands (excluding cases decided in favour of the Company at Income Tax Appellate 
Tribunal (ITAT) level and addition made by the Assessing Officer (AO) on protective basis): March 31, 2018 
is ₹ 14,892.84 million (as at March 31, 2017 ₹ 11,758.12 million). Against disputed tax demands, ₹ 6,550.64 
million as at March 31, 2018 (as at March 31, 2017 ₹ 5,329.07 million) has been paid by the Company or 
adjusted by the authorities against refunds due to the Company from time-to-time. 

50.1.2 The Service Tax Department had issued a demand cum show-cause notice dated October 11, 2011 
requiring the Company to show cause why service tax amounting to ₹ 28,163.14 million (including 
Education Cess and SHE cess), the interest on such amount and penalty should not be demanded and 
recovered from the Company. Service Tax Department has calculated these tax amounts based on foreign 
currency expenditure reported in the Company’s financial statements covering the reporting periods 
from April 1, 2006 to December 31, 2010 and contending that these expenses represent business auxiliary 
services rendered by the Company foreign branches and operator of the Joint Venture/ Consortium to the 
Company. Subsequently, five more demand-cum-show cause notices have been issued based on similar 
contentions covering the period upto March 31, 2015 to show cause why service tax amounting to ₹ 
32,863.61 million (including Education cess and SHE cess), the interest on such amount and penalty should 
not be demanded and recovered from the Company. A demand-cum-show cause notice has been issued 
based on similar contentions covering the period April 1, 2015 to March 31, 2017 to show cause why service 
tax amounting to ₹ 15,633.22 million (including Education cess and SHE cess), the interest on such amount 
and penalty should not be demanded and recovered from the Company. A show cause notice of ₹ 1.04 
million (including cess) received for the period April 1, 2015 to June 30, 2017 for non-payment of Service 
Tax on ‘’Legal Services’’ under reverse charge mechanism. The Company is of the view that the said service 
tax is not payable and contesting the same. No provision is required to be made in the financial statements 
at this stage.

50.1.3 This includes contingent liability in respect of  Company’s share of claim related to net cross flow of oil 
& gas upto September 2, 2017 in one of its joint operations fields from an adjacent field belonging to 
another party.  The negotiations are on-going for settlement of the claim and the company has disclosed 
contingent liability based on the counterparty claim under negotiation. The parties intend to agree for 
settlement of cross-flow claims for subsequent periods at five-yearly installments.

50.2 Contingent Assets

 Particulars As at March 31, 2018 As at March 31, 2017

Contingent Assets  364.45  566.86 

 Contingent assets represent interest in respect of carried finance in respect of exploratory and development 
assets that would be recognised on certainty of receipt.

50.3 Corporate Guarantees
50.3.1 Performance guarantee
 (i) The Company has issued Performance Guarantee to meet the performance obligation in respect of 

concessionary contract for Block BC-10, Brazil on behalf of its wholly owned subsidiary ONGC Campos 
Ltda (OCL) which is holding 27% PI in the block. The Company is confident that OCL will be able to 
honor its obligations.

 (ii) The company has given Performance Guarantee to meet the performance obligation in respect of 
Carabobo 1 project in Venezuela on behalf of subsidairy Petro Carabobo Ganga B.V. The details of 
outstanding amount is given below. The Company is confident that Petro Carabobo Ganga B.V. will 
be able to honor its obligations.

Particulars As at March 31, 2018 As at March 31, 2017

Performance guarantee in respect of Carabobo 1 Project 
on behalf of Petro Carabobo Ganga B.V.

 74,966.37  74,885.54 

Total  74,966.37  74,885.54

50.3.2 Bank Guarantees

 Particulars As at March 31, 2018 As at March 31, 2017

Bank guarantees / standby letter of credit  6,400.12  6,323.77 

Total  6,400.12  6,323.77 

50.3.3 Commitments

Particulars As at March 31, 2018 As at March 31, 2017

(a)     Estimated amount of contracts remaining to be  
          executed on capital account and not provided for

 15,476.55  19,314.64 

(b)    Minimum work program commitment  9,473.78  12,637.91 

(c)     Capital commitment in respect of subsidiaries  7,277.12  8,969.19 

Total  32,227.45  40,921.74 

 Capital Commitments based upon the details provided by the operators: ₹ 24,850.08 million 
(as at March 31, 2017 ₹ 31,752.05 million). Contracts remaining to be executed on capital account amounting to 
₹ 100.25 million  (as at March 31, 2017 ₹ 200.50 million) towards the Company share for office building at 
Vasant Kunj, Delhi wherein the contracts have been awarded by parent company to various agencies and 
the Company is to share the costs.
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51 Disclosure under the Guidance Note on Accounting for Oil and Gas Producing 
Activities (Ind AS)

51.1 Group’s share of Proved Reserves on the geographical basis (including joint operations, 
joint ventures and associates), is as under:

Project Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

GNOP, Sudan Opening 6.401 8.901 - - 6.401 8.901

Addition 0.806 - - 0.806 -

Deduction/ 
Adjustment

- 2.019 - - - 2.019

Production 0.282 0.481 - - 0.282 0.481

Closing 6.925 6.401 - - 6.925 6.401

GPOC, South Sudan Opening 6.377 6.377 - - 6.377 6.377

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 6.377 6.377 - - 6.377 6.377

Block 5A, South 
Sudan

Opening 5.886 5.886 - - 5.886 5.886

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 5.886 5.886 - - 5.886 5.886

Sakhalin-1, Russia Opening 36.001 37.810 71.969 72.525 107.970 110.335

Addition - - - - - -

Deduction/ 
Adjustment

0.006 0.022 0.001 0.028 0.001

Production 1.856 1.809 0.594 0.555 2.450 2.364

Closing 34.139 36.001 71.353 71.969 105.492 107.970

Block 06.1, Vietnam Opening 0.594 0.563 5.821 4.380 6.415 4.943

Addition 0.055 0.055 2.568 2.919 2.623 2.974

Deduction/ 
Adjustment

- - (0.001) - (0.001) -

Production 0.022 0.024 1.403 1.478 1.425 1.502

Closing 0.627 0.594 6.987 5.821 7.614 6.415

AFPC, Syria Opening 2.581 2.581 - - 2.581 2.581

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 2.581 2.581 - - 2.581 2.581

Project Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

BC-10, Brazil Opening 3.019 6.737 0.200 0.464 3.219 7.201

Addition - - 0.033 - 0.033 -

Deduction/ 
Adjustment

0.784 3.114 - 0.225 0.784 3.339

Production 0.663 0.604 0.041 0.039 0.704 0.643

Closing 1.572 3.019 0.192 0.200 1.764 3.219

MECL, Colombia Opening 1.994 2.744 - - 1.994 2.744

Addition 0.503 - - - 0.503 -

Deduction/ 
Adjustment

- 0.207 - - - 0.207

Production 0.476 0.543 - - 0.476 0.543

Closing 2.021 1.994 - - 2.021 1.994

IEC, Russia Opening 14.688 16.397 3.926 4.750 18.614 21.147

Addition - - - - - -

Deduction/ 
Adjustment

- 1.438 - 0.797 - 2.235

Production 0.257 0.271 0.037 0.027 0.294 0.298

Closing 14.431 14.688 3.889 3.926 18.320 18.614

PIVSA, Venezuela Opening 8.542 8.969 - - 8.542 8.969

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production 0.348 0.427 - - 0.348 0.427

Closing 8.194 8.542 - - 8.194 8.542

Carabobo - 1, 
Venezuela

Opening 4.356 3.622 - - 4.356 3.622

Addition - 0.874 - - - 0.874

Deduction/ 
Adjustment

- - - - - -

Production 0.154 0.140 - - 0.154 0.140

Closing 4.202 4.356 - - 4.202 4.356

Block XXIV, Syria Opening 1.803 1.803 - - 1.803 1.803

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 1.803 1.803 - - 1.803 1.803
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(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

Project Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

Block-A1 & A3, 
Myanmar

Opening - - 9.295 10.138 9.295 10.138

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - 0.828 0.843 0.828 0.843

Closing - - 8.467 9.295 8.467 9.295

ACG, Azerbaijan Opening 5.655 7.057 - - 5.655 7.057

Addition - - - - - -

Deduction/ 
Adjustment

1.113 0.584 - - 1.113 0.584

Production 0.762 0.818 - - 0.762 0.818

Closing 3.780 5.655 - - 3.780 5.655

Vankor, Russia Opening 74.798 - 7.326 - 82.124 -

Addition 4.258 78.115 10.281 8.553 14.539 86.668

Deduction/ 
Adjustment

- - - (0.001) - (0.001)

Production 4.444 3.317 1.747 1.228 6.191 4.545

Closing 74.612 74.798 15.860 7.326 90.472 82.124

Lower Zakum, Abu 
Dhabi

Opening - - - - - -

Addition 13.284 - - - 13.284 -

Deduction/ 
Adjustment

- - - - - -

Production 0.051 - - - 0.051 -

Closing 13.233 - - - 13.233 -

Total Reserves Opening 172.694 109.446 98.536 92.256 271.230 201.702

Addition 18.906 79.044 12.882 11.472 31.788 90.516

Deduction/ 
Adjustment

1.903 7.362 0.020 1.022 1.923 8.384

Production 9.315 8.434 4.650 4.170 13.965 12.604

Closing 180.382 172.694 106.748 98.536 287.130 271.230

51.2 Group’s share of Proved Developed Reserves on the geographical basis (including joint 
operations, joint ventures and associates) is as under:

Project Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

GNOP, Sudan Opening 2.254 2.463 - - 2.254 2.463

Addition - 0.272 - - - 0.272

Deduction/ 
Adjustment

0.375 - - - 0.375 -

Production 0.282 0.481 - - 0.282 0.481

Closing 1.597 2.254 - - 1.597 2.254

GPOC, South Sudan Opening 4.312 4.312 - - 4.312 4.312

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 4.312 4.312 - - 4.312 4.312

Block 5A, South 
Sudan

Opening 2.565 2.565 - - 2.565 2.565

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 2.565 2.565 - - 2.565 2.565

Sakhalin-1, Russia Opening 16.765 16.197 9.838 10.169 26.603 26.366

Addition 1.828 2.378 0.262 0.223 2.090 2.601

Deduction/ 
Adjustment

- 0.001 - (0.001) - -

Production 1.856 1.809 0.594 0.555 2.450 2.364

Closing 16.737 16.765 9.506 9.838 26.243 26.603

Block 06.1, Vietnam Opening 0.586 0.563 3.902 4.380 4.488 4.943

Addition 0.047 0.047 1.000 1.000 1.047 1.047

Deduction/ 
Adjustment

- - (0.001) - (0.001) -

Production 0.022 0.024 1.403 1.478 1.425 1.502

Closing 0.611 0.586 3.500 3.902 4.111 4.488

AFPC, Syria Opening 2.206 2.206 - - 2.206 2.206

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 2.206 2.206 - - 2.206 2.206
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(All amounts are ` in millions, unless otherwise stated) (All amounts are ` in millions, unless otherwise stated)

Project Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

BC-10, Brazil Opening 3.019 6.737 0.200 0.464 3.219 7.201

Addition - - - - - -

Deduction/ 
Adjustment

0.900 3.114 0.068 0.225 0.968 3.339

Production 0.663 0.604 0.041 0.039 0.704 0.643

Closing 1.456 3.019 0.091 0.200 1.547 3.219

MECL, Colombia Opening 1.749 2.403 - - 1.749 2.403

Addition 0.295 - - - 0.295 -

Deduction/ 
Adjustment

- 0.111 - - - 0.111

Production 0.476 0.543 - - 0.476 0.543

Closing 1.568 1.749 - - 1.568 1.749

IEC, Russia Opening 4.934 5.206 1.084 1.110 6.018 6.316

Addition - - - - - -

Deduction/ 
Adjustment

- 0.001 - (0.001) - -

Production 0.257 0.271 0.037 0.027 0.294 0.298

Closing 4.677 4.934 1.047 1.084 5.724 6.018

PIVSA, Venezuela Opening 1.270 1.697 - - 1.270 1.697

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production 0.348 0.427 - - 0.348 0.427

Closing 0.922 1.270 - - 0.922 1.270

Carabobo - 1, 
Venezuela

Opening 1.813 1.231 - - 1.813 1.231

Addition 0.380 0.722 - - 0.380 0.722

Deduction/ 
Adjustment

- - - - - -

Production 0.154 0.140 - - 0.154 0.140

Closing 2.039 1.813 - - 2.039 1.813

Block XXIV, Syria Opening 0.049 0.049 - - 0.049 0.049

Addition - - - - - -

Deduction/ 
Adjustment

- - - - - -

Production - - - - - -

Closing 0.049 0.049 - - 0.049 0.049

Block-A1 & A3, 
Myanmar

Opening - - 5.872 6.716 5.872 6.716

Addition - - - - - -

Deduction/ 
Adjustment

- - - 0.001 - 0.001

Production - - 0.828 0.843 0.828 0.843

Closing - - 5.044 5.872 5.044 5.872

Project Details Crude oil* (MMT) Gas (Billion Cubic 
Meter)

Total oil equivalent 
(MMTOE)**

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

As at 
March 31, 

2018

As at 
March 31, 

2017

ACG, Azerbaijan Opening 4.492 2.585 - - 4.492 2.585

Addition - 2.725 - - - 2.725

Deduction/ 
Adjustment

0.396 - - - 0.396 -

Production 0.762 0.818 - - 0.762 0.818

Closing 3.334 4.492 - - 3.334 4.492

Vankor, Russia Opening 55.896 - 5.392 - 61.288 -

Addition - 59.213 5.009 6.620 5.009 65.833

Deduction/ 
Adjustment

10.352 - - - 10.352 -

Production 4.444 3.317 1.747 1.228 6.191 4.545

Closing 41.100 55.896 8.654 5.392 49.754 61.288

Lower Zakum, Abu 
Dhabi

Opening - - - - - -

Addition 10.956 - - - 10.956 -

Deduction/ 
Adjustment

- - - - - -

Production 0.051 - - - 0.051 -

Closing 10.905 - - - 10.905 -

Total Reserves Opening 101.911 48.214 26.288 22.840 128.199 71.054

Addition 13.506 65.356 6.271 7.843 19.777 73.200

Deduction/ 
Adjustment

12.023 3.227 0.067 0.222 12.090 3.449

Production 9.315 8.434 4.650 4.170 13.965 12.604

Closing 94.078 101.911 27.843 26.288 121.921 128.199

Refer Note no.47 for status of projects.
* Crude oil includes Condensate.
** MMTOE denotes “Million metric Tonne Oil Equivalent” and for calculating Oil equivalent of Gas, 1000 M3 of Gas has been taken to be equal to 1 MT of Crude oil.

 Variations in totals, if any, are due to internal summations and rounding off.

 Reserves of the Company as at October 1, 2013 were certified by Third Party Certifying (TPC) agencies. 
The certified 1P reserves were lower by 45.538 MMT as compared with the estimates of Reserve Estimates 
Committee (REC) of the parent company i.e. Oil & Natural Gas Corporation of India Limited (ONGC) in 
respect of certain projects. However, the management of the Company did not agree with the assumptions 
of the TPC in this regard and adopted the reserves figures as approved by the REC.

52 Impairment recognized during the year 

52.1 The Company carried out impairment test as at March 31, 2018 in respect of its Cash Generating Units 
(CGUs) based on value in use method. The Company identified write back of impairment in respect of 
two CGUs and impairment in respect of three CGUs and recognised net write back of impairment of ₹ 
2,740.12 million during the year ended March 31, 2018 (for the year ended March 31, 2017 net impairment 
provision of ₹ 10,062.78 million was recognised including write back of impairment in respect of two CGUs 
and impairment in respect of three CGUs). The current year provision for impairment is considered as 
exceptional item. Refer note 38.
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 The following 2P reserves of the respective CGUs have been considered for the impairment assessment:

CGU Proved and Probable Reserves (MMTOE) 
as at March 31, 2018

Imperial, Russia 95.411

Sakhalin-1, Russia 140.758

Vankor, Russia 113.106

Block 06.1, Vietnam 8.090

GNPOC, Sudan 9.088

GPOC, South Sudan 6.473

Block-5A, South Sudan 6.311

MECL, Colombia 2.121

Block BC-10, Brazil 4.199

PIVSA, Venezuela 8.194

Carabobo-1, Venezuela 52.499

Blocks A1, A3, Myanmar 17.735

ACG, Azerbaijan 11.171

Area-1,Mozambique 214.785

53 The Company has a system of physical verification of Inventory, property, plant and equipment and Capital 
Stores in a phased manner to cover all items over a period of three years. Adjustment differences, if any, are 
carried out on completion of reconciliation.

54 The Company did not have any long term contracts including derivative contracts for which there were any 
material foreseeable losses.

55 Some balances of Trade and other receivables, Trade and other payables and Loans are subject to 
confirmation/reconciliation. Adjustments, if any, will be accounted for on confirmation/reconciliation of 
the same, which are not expected to have a material impact.

56 Approval of financial statements

 The consolidated financial statements were approved by the board of directors on May 23, 2018.

For and on behalf of the Board

Sd/- 
(Rajni Kant) 
Company Secretary

Sd/- 
(Vivekanand) 
Director (Finance)

Sd/- 
(Narendra K Verma) 
Managing Director

As per our report of even date attached.

For SPMR & Associates 
Chartered Accountants 
Firm Regn No. 007578N

For B C Jain & Co. 
Chartered Accountants 
Firm Regn No. 001099C

Place: New Delhi 
Date: May 23, 2018

Sd/- 
(CA Pramod Maheshwari) 
Partner (M No. 085362)

Sd/- 
(CA Shyam Ji Gupta) 
Partner (M No. 416155)
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